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The euphoria is oyer 
for French 
electronics, Page 21 
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Reagan, 
Hawke to 
discuss 
MX tests 


Hie MX missile teste in the Sooth 
Padfie are expected to dominate 
the meeting b etween Australian 
Prime Minister Bob Hawke and 
President Ronald Reagan in Wash- 
ington today. 


t U.S. budget deficit 
helps 8 ‘could top $400bn 
MwSte by end of decade 9 


new 


BY PAUL BETTS IN PARIS 


EUROPEAN bourses derived bene- 
fit from the continued ' strength of 
the dollar with records set in a 
number of centres. 

In Amsterdam the ANF-CBS 
General index added 0.3 to 198.5, 


BY STEWART FLEMING IN WASHINGTON 


1 - - vreiidtti mutUL cUiUtSJ V-O UJ IS DM, 

^jre leaving Europe, Mr the Zurich Swiss Bank industrial 

to 41490 and fee 
I n dic ateur de Tendence in Peris 
tw toe 5 st3, was U ahead at 107.90. Shares also 

That, it seems, was fee result of po- readied peak levels in Milan 'and 


THE tLS. budget deficit could soar 
to more than S400bn in the event erf 
a recession later in the Mr 

Rudolph Fenner, director of the 
Congressional Budget Office (CBO), 
the authoritative independent bud- 


cost of interest on fee nationalAebt the deficit but fee proportion of it 
to $230bn on fee CBO’s forecasts for which was structural in nature and 


fee deficit »«H interest rates. 


how much was caused by the eco- 


Tbe CEO's gloomy $4flDbn-phis nomic cycle and therefore rovers i- 
defidt projection results from .an We as the economy recovered, 
exoerdse fee CBO conducts to see He pointed out, too, that the reac- 


Although fee scheme at this 


Renault affMai c onfirm ed last 
night 

The company is also encouraging 
workers to make voluntary contri- 
butions to the scheme. 

The obligatory contribution for 
Renault car workers will be re- 


lztzcal pressure at home. 

Mr Hawke’s apparent change of 
mind follows the . controversy 
caused by the refusal of New Zea- 
land Rime Minister David Lange 
to allow U.S. ships, either nuclear- 
powered or armed, to enter New 
Zealand waters. That, in fern, led 
fee U.S. to cancel Anzus “Sea 
Ea g le" naval exercises plannmH for 
next month. Page 22 

Lisbon resignation 

Portuguese Social Democratic lead- 
er Carlos Mota Pfato, Deputy Prime 
Minister in the country's coalition 
Government, resigned his party 
post after criticism of his leader- 


Orio. Section HI; Lex, Page 22 



fee authoritative independent bud- exoerdse fee CBO conducts to see He pointed out, too, that the reac- 
get analysis agency, warned in bud- how the defidt would be. affected by tion of economic policymakers, par- 
get testimony to congress yester- different economic conditions. The ticuiariy the Federal Reserve, 
day. projection assumes a decline in zeal which might be expected to try to 

Mr Fenner’s comments, which he ■ GNP of 19 per cent in 1987 and 0.1 ease monetary policy and revive the 
linked wife fee uncertainty about pec cent in 1988, wife interest rates economy, could also limit fee in- 
the economic outlook, follow Mon- dropping to 6.0 per cent and 6J5 per crease in the defidt 
day’s release of President Ronald cent dunng the recession. But economists are aware, too. 


linked wife fee uncertainty about 
! the economic outlook, follow Mon- 
day’s release of President Ronald 
Reagan’s controversial budget pro- 
posals for 1988. 

These project federal deficits 


cent during the recession. But economists are aware, too. 

While not dinhtiM such as- that whQe the Reagan Administra- 
snmptions as implausible, some pri- turn's economic projections repre- 


These project federal deficits vate economists yesterday ques- sent an optimistic assessment of 
dropping to S144bn by 1988 if the-, tioned fee assumptions, Mr Greg fee outlook, fee CBO’s recession 
savings he recommends are enact- Baltentine, who recently resigned scenario is not necessarily the 
ed and fee economy expands at a as chief economist of the Adnfinis- worst plmupMe ease that could be 
real rate of about 4 per cent annual- tration's Office of Management and constructed, 
ly, but deficits remaining around Budget, said the wwinmnlc assnmp- There are fears that fee next UJ5. 


real rate of about 4 per cent annual- 
ly, but deficits remaining around 
fee $22flbn level if so savings are 
made. 

The CBO’s baseline .budget pro- 
jections assuming, as the President 
; does, reasonably strong growth 
over the next five years - are not 
markedly different from the Ad- 


Budget, said fee economic assnmp- There are fears that fee next UJ5. 
tions of the CBO were arguably too ‘recession could be accompanied by 
pessimistic because normally a US. a falling dollar, rising interest rates 
economic upswing ended in a burst and inflation, and slower g r owth , 
of growth and a recession was fbl- Indeed, the President's budget mes- 


lowed by a rapid upturn. 


sage raised that possibility. In these 


. Th«t pattern would fand to Emi t circumstances fee CBO projection 
the rise in the defiot to around the of $400bn iloUffa could be too opti- 


ship. Mota Pinto said he would 0OLLAR warf weaker in fete fern- 1 ministration’s up to 1988. But they S300bn level. “It is not unrealistic to mistic. 


ead SIS 
Germain 


^^cSTatDSaSs show the d^cit rising to $296bnbf 
to be decided by his party. Page 2 (DM 3927), FFr99375 (FFr 996), 1990, largety becaure of higherfa- 

SwFr 2.737 (SwFr 2.752) and terest rate assumptions. • 

Mitterrand attacked *259« (*859.7). On Bank of En- But Mr ftsnner -^pressed am- 
— gland figures fee dollar's index rose eem yesterday about fee unphea- 
Frencb Communist Party- leader fo another reconi of 148.7 from tions ^ds outlook for fee US. 

Georges Marchais delivered a blis- 148.4. Page 41 economy because it would raise fee 

tering attack against President . _ , ratio between federal debt and 

Franpofe; Mi t terrand when he ^*BKLING gross national product (GNP) from 


don trading; dosing at DM 3.2215 
(DM 3.227), FFr 99375 (FFr 996), 
SwFr 2.737 (SwFr 2.752) and 
Y259.45 (Y25B.7). On Bank of En- 


to another record of 148.7 from 
148.4. Page 41 


tions of this outlook for fee U.S. 
economy because it wodd raise fee 
ratio between federal debt and 


PCXSrV* 


evened Ms party’s 25fe congress. 
Page 2 . v 

Independence move 

Unexpected moves to introduce an 
independence, constitution are to 
begin in fee Turkisb-Cypriot assem- 
bly this week. The plan in defiance 
erf Turkish-Cypriot Rauf, 


toclose at SU.14. It also rose to DM 
.399 (DM 3.5875), FFr 1095 (FFr 
109475). SwFr 395 (SwFr 3945) and 
Y2899 (Y2889). The pound’s ex- 
change index rose to 7L5 from 7L4. 
Page 41 

GOLD rose 75 cents on the London 
.bullion market to SStKLTt also im- 
provedinZuriditoS30395.Page49 


-T -.-ij -Lj-i n^L I uiks 111 TTiuuijjKLuu, aoiu uuu. a. ieie- 

^°DM I 30per rent in the 1970s to al- vant question for budget planners 


most 50 per cent in 1990, and the was not merely fee absolute of 


assume feat we could have a reces- On the other hand , as the CBO 
sion, but it is unrealis tic that we points out, by assuming real eco- 
would have a recession of this sa- nomic growth of a percentage point 
tore," wife slow growth before the higher than its five-year projection 
recession he wiafnfain<»H The CBO of about 3.4 per cent annually, even 
assumed growth of only 29 per cent wife higher interest rates, the defi- 
in the pre-recession year. ' dt could decline to SIKibn by 1990, 

Mr Greg Wills, of the Urban Insti- or 19 per cent of GNP. 
tote in Washington, said that a rele- Efitorial comment. Page 20; 
-vant question for budget planners Waiting for fee «fan»f Mbit to 
was not merely fee absolute sfee of buret. Page 21 
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creditors Renaiilt wage 

relax ° 

conditions deduction to 

for Dome a investment 

recovery 

* BY PAUL BETTS IN PARIS 

By Bernard Simon 

in Toronto RENAULT, fee financially troubled Renault nffidal confirmed last 

DOME PETROLEUM, fee troubled state^rwued car gre^ ^n ni^t 

Canadian energy reS^.toSim- deduri a smaU porton of the Febru- Tte company is alro wcouragfog 
proved ite^S^rf^very by sa&nes of its 89,OOOworkersto workers ito .make voluntary contn- 

^Sading creditors to^roceS ^tofin««» new jolwreating m- butinns to fee scheme. 
^thT&m ($397bn) vestments. T* AfaptaV MjrtJNta to 

ructurfog agreement without en- Although fee scheme at this r en f u r t ^ , w ° ris ®T s . 
forring one of fee plan’s key conffi- stage involves a relatively modest 

tions. sum (rf FFr 70m (S7Jm). it is fee tune to each employee. The interest 

The rescheduling accord, under first time a French state group has f a ^ f 2^ ese contributions has yet 
negotiation for more, than a year, experimented wife worker “give- "J* - 
was im nfannpntH on Tuesday wife backs," which were widely used by The voluntary contributions will 
Dome’s 56 creditors no longer in- "the UJ5. motor industry to help it P*" vnth an interest rate 
sisting that fee company proceed out of its last crisis, in an effort to 2-5perceutlugher than the current 
immediately with a CS350m equity resolve its financial problems. Re- mte for French savmgs book ac- 

issne. Instead, the Calgarybased nauh expects to report losses of up SltiiSSFiJiSf S? 
company has agreed to - raise to FFr lObn for 1984. workers would earn 9 per cent m- 

C$ 100m and to sSai50m of as- T . , ■. * „ ... ? rest ^? their v °fo n±a ^y contnbu- 

v— *>,„ __ j TQQR Under its s cheme Renault has tions. These contributions are also 

Darned chairman/ Mr Howard JSSL®*"* 000 to enjoy certain fiscal ad- 

T T- ° . TT tribute 09 per cent of femr Febra- vantages. 

a^y earnin^to help toccnstitute a Four uniems induding fee pro- 
special investment fund. The com- Socialist CFDT, have formally rati- 

KSSSJaS %Z- r y - , its ^ i win «*?£ “fts* -*-?■ wba s s: 

t ° f< i 4 P er 0601 °* ** pn>Commumst CGT union and fee 
fee debt" he said. payroll to tins fund. centrist FO union have not signed a 

Dome came dose to collapse JSfJ orker !i ^ nt 2 >u f on . n will . be fennal agreement wife fee state 
threey»is ^o wben faBipg energy obfigato^trita^ had been negoti^ng the 

novel scheme with 

ti^Mquisitions. The company ments 01 high-technnlogy sectors, a last November. 

lost CSl-lbn in 1983 and CS105.4m 

in the first nine months of last year. A a • 

Acorn Computers in 

ment, principal repayments will be 9 ^ 

% ss s reorganisation move 

C$3.3bn, enabling the company to C9 

wmtnh debt obligations more closely 

wife projected ««h flows. Lenders BY JASON CRISP IN LONDON 


stage involves a relatively modest fondai wife interest in five yeartf 
sum of FFr 70m (S7_lm), it is fee ta,e ?? ™ “Merest 


nauH expects to report losses of up counts. At current rates the Renault 
to FFr lObn for 1984. workers would earn9 per cent in- 

terest on their voluntary confcribu- 
Tfoder its scheme Renault has tions. These contributions are also 
asked its 89900 car workers to con- expected to enjoy certain fiscal ad- 
tribute 09 per cent of their Febru- vantages, 
ary earnings to help to constitute a Four unions, including fee pro- 
special investment fund. The com- Socialist CFDT, have formally rati- 
pany, for its part, will contribute fied the Renault scheme, while fee 
the equivalent of 0.4 per cent of fee pro-Communist CGT union and the 
payroll to this fund. centrist FO anii-m have not signed a 


Acorn Computers in 
reorganisation move 


BY JASON CRISP IN LONDON 


in fe est ? a ACORN COMPUTERS, fee trou- 


Wfil'I'SEREET: The Dow Jones in- 
-dnstrial average doseid down 494 at . 
ity m the oanstrtUHit.wsepibty. . T r 9flQ_5ff; S er tfon. M 

lifefanhn nrntaet ' TOKYO: Revived buying over a 
Leoanon proiesi _ Knjad ranra tnok the Nilttoi TVwr 


De Larosiere calls for 
action on interest rates 


rescheduled debt wife rate in- 
creases of Vk of 1 per cent a year ev- 
ery three years. 

Mr Macdonald s a id feat tfa mnv- 
pany’s current priorities included 


bled British ho"te computer compa- 
ny, yesterday said it was actively 
taking steps to reorganise its af- 
fairs. It «lgn said that it had 
dismissed Lazard Brothers as its fi- 


hmiting its ex posure to volatile in- T^fiai adviser and that Cazenove 
terest rates by converting a sizeable r ^HpnpH as the company’s 

portion of floating rate debt to fixed stockbroker. 


turns. About 85 per cent of Dome’s 
debt is currently set at floating I 
rates. Each percentage point rise in 


Acorn’s shares were suspended 
on fee London Stock Exchange at 
28p yesterday, against a rising 


Shooting' and protest ftemansfrit- market average ~Up 
tions broke out teaeli troops 1198747: Secden HI 
swept into .Palestinian and Shia LONDON eauities and 


^ BY DAVID BROWN M STOCKHOLM 

TOKYO: Revived buying over a - -. • 

broad range todc the Nikkei Dowr A CALL for fee Reagan Admims- growth ofjnfeEc spending were cru- the fabric of fee global ecc 
market average " 43.74 to iration to to take “swift and credi- dal if fee pace of economic recov- system would be threatened. 
1196717. Section DEI ble" action to cut fee U5. budget ery was to spread beyond the U5. Noting feat a widespread lapse 

TAimnii deficit in order to ease interest and fee d ecline in interest rates nmtar+inrrisir, h 


CS52mayear. 

Ur Macdonald said feat Dome re- 
the fabric of fee ^obal pcnTMimic mainpH committed to raising new 


interest rates: costs the company ! pri ^ of ^Zp'aa Tuesday. They 


British Telecom Is to start mak- 
ing hi^i- perfor- 

mance professaonal microcom- 
pnters designed by Bleasdale 
Computers, a «n»n British com- 
pany. inhfafiy BT plans to nse 
the mierocompiiten internally, 
but may start selling them on the 
tmen market from next year. 
Page 22 


The main reason forfee losses in 


readied 23p at one stage in yester- 


day’s trading. 


of stocks because of recent price 


equity, adding that “we will certain- 
ly not be shy in going forward if the 


. - • swept into .raiesoman .anaama .LONDON equities and gilts recov- guu . uie ™ m 

Moslem areas near fee soufeLcha- wed fromeariv fosses tn finish 11,168 ^® vdo 5 in * ““dries’ was to continue on a durahle basis. 
-- nose dty of-1*re in a large anth S? 22S debfrservice burden was made yes- Speaking in Stockholm, Mr de 


protectionism 


been market is there." 


nose city of Tyre in a large ante 
guerrilla operation. Page 4 

Gibraltar clampdown 

. Spanish police at fee newly opened 
frontier between Spain and GihiaK 
tar are not allowing Moroccans to 
enter the country from fee British 
colony unless they have Eta .75900 
($420) wife them. ' 

Chilean arrests 


firm. The FT Ordinary index edged 
09 higher to 9839. Section HI 


NKDGRF; West German data pro- 1 tary Fund (IMF). 


rates and develc^ng countries’ was to continue on a durahle basis: avoided, Mr de Larosiere saw a Weak oil prices and an unrecep- 
deht-service burden was made yes- • Speaking in Stockholm, Mr de ci gnifiran t rise in 'ad hoc" restric- ^ investment climate forced 
terday by Mr JacqiKS de Larosiere, Inrosiere also called on West Euro- timic He «nn g M out fee introduc- Dame last November to call off 
director of the International Mone- pern countries to address fee “ri- tion of quotas, “voluntary" export plans ^ an international equity of- 


cessing company, boosted sales' Mr de Larosiere said that a re- economies which had led to grow- _ 

revenue -by 21 per cent to DM {faction fa the UB. budget deficit fag; protectionist tendencies. Index- counter-prodiic^e 
397bn (SLOlbn) last year and said was necessary to ease interest rates ation of wages, -qverregiifatiah of ' ' ' 

profits were “well above" the previ- and fee heavy ddt~burden of devet fee labour market and a massive 
ous year. Plage 24 oping countries. growth in government benefit pay- 


gkhties and distortions" in their restraints, bilateralism and conn- 1 foring. The failure to raise new cap- 


Mr de Larosiere said that a re- ec o nom i es which had led to grow- arrangements as being ital is expected to impair ite ability 


ous year. Page 24 


growth in government benefit pay- 


TnTMranLsnniEinvR -^-5-, I Fwnting to fee sharp growth in ments had caused inefficiency and 

I the U.S. current account defidt, Mr delayed investment and structural 


ised French en gimwing and eiec- 

ji r.^ ^ ed :i at T C ^..^ question arises as to how kmg the Without a firm rejection erf pro- 
^°T ; ^_ T _ T { ™? TC ^ ■ “TZ heavy and growing dependence of te e fi b nism by industrialised nations 

electrical and nucle ar div iston be- U3. on fmeign savings can con- in fee forthcoming trade negotia- 
cause of a slump m orders. Page 24 ■ tions at fee General Agreement on 


de Larosiere also warned: "The change, he said. 


Without a firm rejection erf pro- 


Chile's military Government or- 

deredtheairestoflO!efo™iglead- °f * slump in orders. ^ M 


ers of fee Popular Democratic £NK&« West ^ German-based man- 


Widespread subskfiies to afling in- 
dustries by developed countries and 
agricultural protection policies 
were also responsible for clouding 
the medium- term prospects for an 
orderly resolution of the debt prob- 
lem. • r 

He feat of the total cansump-'| 

tion of manufactured goods in fee 


to maintain investment in its three 
remaining ctxe businesses of west- 
ern Can a di a n oil and gas, natural 

Continued on Page 22 

Earn ings up at TransCanada 
Pipelines, Page 23 


Tbe company 1ms faced agrow^ ^ and losses of £3m as a result of 

1116 . cns fJ f gg? Acorn’s abortive foray into fee URL 

weeks, and ite share price 1 has education market 
p hinged from last years ni gh of 

193p. Two weeks ago. Acorn denied re- 

London stockbrokers Wood ports that it had particularly bad 
MarkwiTip last night sharply re- ' Christmas sales. 

Acorn cut fee price of the Elec- 
to® from £200 to £130. The compa- 
“y* 8 British rivals, Sinclair 
Until recently most brokers spect- ifosearehandAmstrad, say that fee 

f d j^ to ^V U ^ P ST^ new price is below cost- Acorn will 
last year’s pre-tax figure of Q09m almost certainty drop the Election 
Wood Mackenzie expects Acorn fails basic form once it has sold its 
to announce a E29m loss on fee 
first half, which includes the impor- 
tant pre-Christmas period Lex, Page 22 


Movement which was declared ate 
constitutional last week: 

2,100 held in Pjera 

Peruvian pohoe arrested 2409 peo- 
ple in a hunt for Maoist guerrillas 


fibres division of fee Dutch 
Akzo chemical concern, expects to 
report net profits of about DM 200m 
(S62m) for last year, mare than 
double 1983 earnings of DM 91m. 
Page 24 

GAMBRO, Swedish m anu fac tur er 


who blacked out lima during Pope of kidney dialysis machines recent- 
John Paul's visit. " . jy taken over by fee Sonessms 

fight Anginpowng group, is to shed 
Teheran killings 200 mainly administrative person- 

9 • • • nelamid fears thai: its 1984 results 

A grenade ecplosfan ^ pt^ce be well below forecasts. 


tfaue. a tions at fee General Agree ment on tion of manufactured goods fa fee 

He said that monetary discipline. Tariffs and Trade, both the pros- U.S. and Europe, 30 per cent were 
determined action to reduce the pects for recovery and debt repay- subject to such restrictions fa 1983, 
budget deficit and a curb on the ment by developing countries and a 50 per cent rise fa three years. 

Roller to head Dresdner Bank 
as Friderichs quits over Flick 


m 


gunfire in Teheran left two people 
dead as Iran marked the sixth an- 
niversary of fee return, from exile. 


Page 24 

LEAR .FAN ' carbon-fibre aircraft. 


BY JOHN DAVtiES W FRANKFURT 

DR HANS FRIDERICHS, who ' fee int e re s t s of the bank if fee de- 
faces corruption, charges fa West velopment of fee case wa rranted it 


yesterday as ' chief executive of ics Minister, faces trial in Bonn 


Dresdner Bank. 


wife his ministerial successor. 


The bank named Dr Wolfgang Count Otto Lambsdorff, and Herr 
Roller, acting chief executive, to Eberhard von Brandntech, a for- 


take over the job. 


mer chief executive of the Flick in- 


of revolutionary leader Ayatollah' which is 'to be manufactured in Germany’s Hiflk resigned ■ Th -Friderichs, a fonner Ectmom- 

Riiholfah Northern Ireland wife substantial yesterday as; chief executive of ics Minister, faces trial m Bonn 

• British Government backfag, has Dresdner Bank. . wife his ministerial successor, 

Santo Domingo clash ^ 

Troops patrdHed Santo Domingo, .. ■ ._ . . rcr ' . take over the job. mer chief executive of the Rick in- 

the capital of the Dominican Repuh- AWnLU, diversinea UJL.steei ana i>r Friderichs had already been dustrial group- 
lie, after a wave of strikes and vio- 0 . ”*2 , equ ^ rQ . cn£ FSS: released from his position to am- Dr Friderichs has denied ever re- 
lent dashes in which two people net ^ 95 “' f0r centrate on his legal de f ence,- but ceiving money from Flick, either for 

were killed and -scores of arrests 19 rr . . ’warned th^fee figure the opening of fee court case was himself or for fee Free Democratic 
weremade. mi^it change afteE a..feid evahifr une^ectedty postponed from Janh- Party (FDP) of which he waaa lead- 

- tionofpnmsionsagaidstthesaleof ary i0 to an unspecified date. *• fag member. 

n i oa . . discontinued businesses, ftge 23 Dresdner said yesterday that Dr He moved from Bonn to take over 

VaOetZ gun picm CONSAIT of Sweden, fee world’s Friderichs had asked fee bask to the ton job at Dresdner more than 


oilfield, equipm ent ; 


Dr Friderichs had already been dustrial group. 


Last September he still radiated ! 

-Confidence as the hanV annminnoH I 

that he would be released tempor- 
arily from his duties. He stressed 
then that he remained a member of 
the bank’s board intended to 
continue to give as much tirm<» as 

possible to its affairs. 

Dr Roller, who at that time was 


rrjTu 

T| 


ii 

r<>: : 1 e 

1 ivi 

j .1 

■ -til 

lit 


I released from his position to con- Dr Friderichs has denied ever re- presented as an in terim chief ex- 


nounced a net toss of $295 m fbr centrate on his legal defence,- but oeivfag money from FHck, either for 
1OT4, bet warned ttojtfee figure ^ opening of fee court case was himself or for tbe Free Democratic 
might change afteE a finfa evaluar an^qjectedly postponed from Janh- Party (FDF^ ofwhicb he wa&alead- 


tion of provisions against the sale of 
discontinued businesses, fttge 23 

CONSAPT of Sweden, fee world’s 


ary 10 to an unspecified dale. 

. Dresdner said yesterday that Dr 


mg member. 

He moved from Bonn to take over 


Friderichs had asked the bank to the top job at Dresdner more than 


New York's “subway .vigilante" largest owner of offshore accomod- accept his resig na ti on -as -chief exr six years ago, succeeding Herr 
Bernhard Goetz denied charges of platforms, paid SKr 8m ecutive and as a board member be- Jurgen Pimto, who was shot dead 


illegal possession of. the .gun be 
used to shoot four black teenagers, 


($872900) far an 84 per cent state fa | cause it was no longer possible to fry terrorists. 


Bruusgaard Ktosterud, 'a small Nor- 1 tell when fee emit case was likely 


as demonstrators' chants crf “racist* . Wegian company, vrinefrit plans to I to start or how long it would lasL 


drifted into a tense, guarded New use as a 
York cour troom. withdraw: 

— — CONTENTS 


use as a- vehicle for its .eventual 
withdrawal from Sweden. 


He built a reputation as a confi- 
dent and highly skilful busi- 


Ii said that Dr Friderichs had al- nessman, as well as a shrewd tacti- 
ways indicated that he would act in ri»m. 


srfor ecutive, is the Dresdner Bank's se- 
xatic nior capital markets expert 
lead- Dr Friderichs sent his resigna- 
tion to Herr Helmut H»n«p»n l the 
over . head of -the supervisory board. The 
than management board then named Dr 
Herr Rffller to become its “spokesman," 
dead or chief executive. 

The top-level change wlQ come in- 
xmfi- to effect officially an March 27, 
bust- when the supervisory board meets 
tacti- and will accept Dr Friderichs? resig- 
nation. 


n j 3 ; TVI 


“Thats the difference with 
Standard Chartered inwductiom 


What better way to approach a new 
overseas market, than with die right briefing 
behind you, and the right contacts ahead ? 

And who better qualified to provide 
them t h a n Standard Chartered -the major 


in Third Wbrld countries, we can help you spot 
opportunities and avoid costly problems. 

And as a bank capable of offering you 
everything from speedier cash transmissions 
to major project finance, we can help you all 


British bank that’s been specialising in inter- the way from the first introduction to a 


Australia: Hawke’s troubles The dollar: one day. the 
are just beginning......*, 4 bubble will burst 21 

Law: ideas become .real for Lombard: an English swipe 
international arbitrators . . 8 at Standard Life 21 

Management: BOC sponsors Lex: Acorn Computer; Dim- 
an orchestra . ... .. ....... 10 lop; the markets 22 


Europe ........... .... ..2 *2 Australia: Hawke’s troubles The dollar: one day the 
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Britain 6-7 Mwmgem«it.. . .. jo Management: BOC sponsors Lex: Acorn Computer; Dun - 
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national business fcr over 125 years? 

Wife over 2000 branches in more than 60 
countries, were ideally placed to put you in 
-touch wife customers, suppliers or potential 

partners almost anywhere. 

As experts in fields ranging 60 m fee inter- 
national currency markets to market conditions 


permanent- and more profitable -trading 
relationship. 

Next time you’re considering a new 
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Guide” to fee area. 
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EUROPEAN NEWS 


Moscow’s spending on weapons shows signs of 



Marshal Ogarkov (left): 
technical changes 


Top people Moscow’s spendi] 

implicated BY PATRICK CO ckburn in MOSCOW 

■ i THE Sonet Union has attached far Moscow has decided to 

in Spanish • m illilfiffiHt * toe U.S. defence budget match the increase in Washing- 

“ stronglv, saying it shows that ton’s spending on the military. 

/miwnnAir ■Jp8rT Washington intends to press There was a 12 per cent 

currency JlFs 6 ? .< - 1E1 ahead with first-strike weapons, increase in toe official Soviet 

J W ..'U,/'. ~SSm The draft federal budget for military budget for the year, 

Jf_I ». 108SS6 in which S322.7bn is but this budget is only a portion 

scandal | - \ aUe*ated*or defence, has “a of total defence spending, which 

Ipv* vividly expressed militaristic takes up to 13 per cent of gross 

By David Whit* in Madrid bK Iv* ' % character,” according to the national product. 

NUMEROUS MEMBERS °j ' *2£JS2 -SS" ». *£*&,, ,£8*“ 

Spanish high society are 
alleged to have been involved 
in a multi-million dollar j 
scheme to channel money | 
illegally out of Spain to 
Switzerland. 

Eighteen people have been 
detained in the affair, and 
well-known aristocratic figures 
loosely connected to the 
Spanish royal family, are 

alleged to have taken part. 

The case, now In the hands of 

Madrid courts, represents the • * .* 

ass, .ssfb- -s France appoints top 

Socialist r.ovennnent arrived *■" 

In power in I9S2. A currency _ m 

provides B for "up to 12 years’ policeman to run 

imprisonment, in cases involv- ffr 

ing large sums, and heavy ^ # 

°S&?ssr*r , 5 s-ft anti-terror campaign 

Garcia Enterria, and his wife 

were released on Tuesday by BY DAVID HOUSEGO IN PARIS 
an examining magistrate on 

bail of pta 25m (£127.000) M. ROBERT BROUSSARD, extreme French Left-wing 
Sr Garcia Enlerria, Professor France's best known policeman group, French police believe 
in Administrative Law at who is currently in charge of the guiding hand came from 
Madrid University, Spanish police operations in Corsica, West Germany. The Joint corn- 
representative on the Euro- was yesterday given effective munique issued by Action ' 
pean Court of Human Rights, control of France’s anti-ter- Directe and the West German 
and one of the architects of rorlst forces. The appointment terrorist group Red Army Fac- 
the country's regional de- is intended both to reinforce tion announcing that they in- 
volution law three years co-operation bet teen France's tended to combine forces was 
ago, is accussed in relation diverse anti-terrorist units and In the French text a crude 
to a Pta 200m transfer to to dramatise ' the Govern- translation from German. 

Switzerland. He denied tak- meat’s determination over the The announcement of M 
ing part in any illegal ac- issue. Broussard’s appointment is al> 

tions. It follows the announcement so a sign that the Government 

The couple and several other of intensified collaboration is acting on the “ worst H j 
people, including the Count made in Bonn by the French scenario — that the double mur- j 
of Gamazo — described as a and West German governments der in West Germany and 
friend of King Juan Carlos's on Tuesday after the recent France marks the beginning of ! 
father. Don Juan — provided murder by terrorists of a West a new wave of terrorism in 
testimony yesterday at a German industrialist and the Europe. 

special monetary offences head of French arms sales at Officials in both West Ger- 
tribunal. the Ministry of Defence many and France are inclined 

The case has blown up follow- Though responsibility for to belive that the murders are 


Under Marshal Dmitri 


W Ustinov, the powerful Defence 

hL long ^ K at toTendtf EFiHZ 

L 0V, UidSe" wV^on ^ssiL , sssjss^sst 


Oil TRADERS said yester- 
day. that the reports of cots 
in Soviet exports of oil and 
oil products to West Europe 
reflected a shortage that has 
been evident for the past two 
months, Dominic Lawson 
writes- 

■ Soviet oil exports are 
usually only Uhn barrels a 
day in the first quarter, com- 
pared with the animal aver- 
age of 2 . 2 m bM. because of 


severe weather affecting Pro- 
duction, and causing higher 
demand inside ' the Soviet 
Union. The shortfall is likely 
to he made np later. 

Only OJim b/d of oil and oil 
products appear to he inly- 
ing from the Soviet Union 
at present. This has resulted 
in a sharp strengthening in 
spot prices for prompt de- 
liveries of eraMgeting crudes 
from, the North Sea . and 
Libya. 


wants to change the military Pjjfqr was Intelligence Agency, address- categories of Soviet weapons 
balance Ing to UA. estimates . mesa pur ... air. 


Se grow* of total deface te . "BST&J&SS. SS a jfSSP**"?' ** 


hints fay senior Soviet officers, high., technology “4& Ies3iajg ^ 
imply *at defence allocations more costly ...weaponry and 
have increased. military equipment” - > 

Immediately after the budget 
was passed by the Supreme 
S^et^erTpetr Gorchakov, 
poUtical head of the strategic ^ 

SSMtfJFJS “ : 

bkaus^of the greater threat 

SS^SrJA ST'S*. ^on must.keep up^^:-: 

ington hoped to damage toe The Red Star ar*%, tmtteg - 
Soviet economy by forcing a the impact of-higher/defence- - 
switch in resources from the spending, said: “AH - soldiers' 
civilian to the military sector must be awarethat every ift, 
but *at this would not curtail of fuel or. every; iqlinedSlftL.. 

J • * a.* flnorfiir 'tffvnlt 1 ' - MT - 


It is not clear, however; how ^^Tjer, Sent Tyeirfrom ^Sidtoat in toe slow, crafty ships. 


rvelopmenL 1 " electric energy saved;': of tfe 

More recently, a high-ranking extension of the. working. life 


France appoints top Hawke fail 
policeman to run ^ g f e ‘ ledg< 

anti-terror campaign By Quentin PeeMn Brussels 

A i mut msmiviu — *--■ 


central S ? prSl™l ^ M sS?«St' 

Hawke fails I Helicopter study by 5 Nato nations ; 5 7 

. iDVBDmncTunnu nncw-c mnDPConunnir im i nunmi "• 

to get 
beef pledge 


BY BRIDGET BLOOM, DEFENCE CORRESPONDENT, IN LONDON 

BRITAIN has agreed to conduct men, would replace a series of beli- company's imm edi ate pr obfe n: 
feasibility studies into a new mUi- copters presently in service in the which centr e on a gapin its prom, 
tary helicopter jointly with Ftance, five Nato nations. It might come in- turn lines between 1888 ana 118WL 
West Germany, Italy and the Neth- to service between 1993 and 1087. To plug thegap Jffesflmid.is he 

erlands. However, endorsement of the ing that Mr Hes fslta n ewfll agree 


nnpany's immediate problems, that he win not beplaioeBiaJIAiV 
hi?h centre on a gap in its produc* . Wessex and Prana fleets nntflanew 
m lines between 1986 and 1989- joint-venture Nato helicopter Jr 
To plug the gap, Wesfland is hop- av ailwtite .. . 1 . ; . r -. 


BY DAVID HOUSEGO IN PARIS 


French Left-wing 


special monetary offences head of French arms sales at Officials in bo* West Ger- 
tribunal. the Ministry of Defence many and France are inclined 

The case has blown up follow- Though responsibility for to belive that *e murders are 

ing the detention ar Madrid *e assassination of General an unexpected resurgence of 

Airport of Sr Francisco Rene Audran 10 days ago was earlier movements but they are 

Palazon. a former Spanish claimed by Action Directe, the not certain, 
consul-general in Geneva, 

and the discovery by police n • mm * 

Marchais blames Socialists 

a currency flight network a -« i* a w** • a 

rSS^A *v the for decline of Communists 

Spanish news agency Efe to 

carry 4 names including BY PAUL BETTS IN PARS 

TAW a Sd’ l Cv°SS 0*e“i£ M GEORGES MARCHAIS. withdrew from toe coalition 
nirts ^ueeertedthat up to secretary general of toe French But the tone of the speech 
So weaUhf sSniaiS; might Communist Party, delivered and *e lacklustre reception it 
Z Solved aS that the yesterday a blistering attack received from nearly- 2,000 
sums 0 concerned could totid against President Francois Jfat- delegates- assembled tn a 
KnO ' terrand in a marathon opening northern suburb* of Paris also 
some Pta atm u mi. address to*. his party’s 25* reflected the .party’s profound 

' congress. . •_ ... _ . internal crisis.. . 

Dulnona dnnioc By placing most of the blame ; 'AI*ough ". . 5T Marchais ’s 
nUlgofla uemea | 0r his party's recent electoral leadership has' been increas- 

-.c decline on M Mitterrand and ingly criticised, toe congress is 

accusanons OI toe Socalist Party, M Marchais widely expected to renew his 
_ , -mm put a further nail in the coffin mandate. But for the first time, 

drugs dealing Of the so-called union of the he is likely to be flanked by a 


BY PAUL BETTS IN PARS 


some Pta 3bn (£15m). 


THE EUROPEAN Commission 
has refused to give Australia an 
undertaking that it wQl not sell 
garphis bed at a discount in Far 
Eastern markets, but declared 
flud It had no Intention of doing 
so “in present riremnstenees.” 

The assurance, given by Mr 
Frans Amtriessen, the Agricul- 
ture CommJsrionar, falls some 
way short of toe agreement 
sought by Mr Bob Hawke, the 
Australian Prime Minister, who 
is now hi Washington for talks 
with UJSL leaders. 

It emerged in lengthy talks on 
Tuesday between Mr Andriessen 
and Mr John Kerin, the Austral- 
ian Minister lor Primary Indus- 
try, which covered the whole 
range of competition in intern*- 
tfonal agricultural trade between 
the EEC and Australia, tadofflng 
dairy products, cereals and wine. 

Mr Hawke had called for a 
promise that the EEC would not 
seO subsidised beet to the East 
Asian and Pacific region, indnd- 
tug Japan, which constitutes 
Australia's second most impor- 
tant market after the US. 

He also urged the Co mm unity 
to cut back exports of other sub- 
sidised farm products to the re- 
gion, charging that they were un- 
fairly undermining Australian 
trade. 

Commission #™k said Mr 
Andriessen’s statement was in- 
tended to reassure Australian 
burners irtcreajdngiiy concerned 
at Europe’s growing heel exports; 


B^TatoMtdfta ing thatMr Ifes^mew ill agree*- . As ecmxToption being, 

The stocBes are expected to start new progr amme, stm at an eariy ge next few months to wS 

tote year between industries of the stage, is a sonree af potential on- Westland, 30 mrexaft, suttably order some ancrafifroxn 

toOTSSxafonrtelmem- barrassment both for Mr Bficbael adapted, to meet a Itoyal Air Foiw Zan<L foevmg 
orandnm of understandmg s Hesettine, the UKDrfence Secre- requiremept for replaan g its fleet for ^ joint mujtoafa wal baBcy 
signed by ministers m the next two tary, and for Westland Helfoopters, 

orthree months. Britain’s onty hdicopto maker. helicopters. • _ qptiMi, otcc wo totej^ deyefop. 

The new helico pter, win* would AHhou^i Westland will . be to- By endorsing ^ M-^mriUlgr ment a^ as w ^as ex tra a mnmg 


wmgh abmit ^gbt. tons and be ■ndvedintoe new project, it would study, however, Mr Heselfineis a>^s for . -two 

capable of tranqxirting about 12 come tofrnitiaa too late to solve the ctaany leaving open toe possibility helicopters, would belhVDived 

Hungary leads £. Europe in assault on lead 


BY LESLIE COUTT IN BBtLIN 


HUNGARY HAS become the similar to the level in the UK such cars. Westerners travelling between 

first country in Eastern Europe and most other European coon- Hungary also intends to lower West Berlin and West Germany, 
to announce measures to reduce tries. the sulphur content of diesel It has rejected 1 cfcarges' by 


toe lead in petrol, and the sol- Lead-free petrol will be sold and borne fuel oil this' year West Berlin’s mayor, however, 
phur in diesel and heating oiL from next January at ten £11- from more than 1 per cent to that pollution from East Berlin 
The move follows steps by ing stations along the main 0.5 per cent, leading to a sharp and East^ Germany was largely- 
neighbouring Austria and West transit routes through Hungary, drop in sulphur dioxide emls- responsible tor a series of smog 
Germany to make lead-free It will be intended for Western slons. Buses in Budapest, which alarms, in the city last moatfi. 
petrol mandatory soon in new motorists, whose cars are has serious air pollution, are to West Berlin scientists say that 
cars. equipped with catalytic convert- use diesel fuel with .02 per cent much of toe pbllution plagufag— 

The lead in Hungarian petrol ers. The bulk of Hungary's tour- sulphur. • - , the city corner from toe ten 

has been lowered to 0.4 ists come from Austria . and East Germany has already an- lignite-fuelled power stations to'' . 


lowered 


grammes from 0.6 grammes per West Germany and are ex- nonneed that it will shortly be- the sou* of Berlin, in East 
litre for regular- petroL This is pected increasingly to .drive gin offering lead-free petrol to Germany. - i". 


West German union 


cntics 


BY JOHN DAVIES IN FRANKFURT iV^ 

muL- gfrman «4iami<-ai Herr Hermann Rappe, the viewed at length in the house and other .areas). • 

workers’ union, IG Chemie, is tough and outspoken union journal of Bayer, toe che mical As if rallying to Eferr. Rappe S 
taSng a fighting stand against president, believes that the and pharmaceutical concern, «»LL workers at Hoeflist. toe Wg 
environmentalists in toe con- chemical industry is "too says he has always been con- chemical concern, have Sowed 


ttnuine - controversy over defensive” on .environmental cerned to prevent chemical the company In taking legal 
nnihitirm. issues. Everyone involved, workers being regarded as action against members qr-tne,v 

Itjis not pnly determined to -workasand employers, must be “poison brethren.’ 1 !- vritMn the Green pa^ .to.rthe Frankfurt 
iM.s^ouider-ttfthouWer' wito afore' assertive in pointing out union moviemeifti^-;' * a toemmaf. -w*- - ■ 

Ernnica ^emnlovera. it is that they are contributing to IG . Chemie. one of West _ The-Hoechst-mqnagmnettt and . 


termcra lncrearingty conceroed Semi5M^!mSoSST'”lt ”'is that they are contributing to 30. Chemie. one of West The Hoechstmanagmaent and . 
at Europe’s growing heel exports, urging them to speak up more- technological progress and that Germany’s biggest unions, .has the wrckers^ councH^ claun that 
which, rose from, some SOW loudly acinar, the criticswha-theyare ■already doing a lot to . 638,00ti - - members,- Including toe^weae, sland^ea. by toe . 
tonnes in lfiSTto aromM 809^900 blame - ^toe industry for improve the environment, -280,000 in the. chemical- industry Greeni- during : 


■The Hbe^istmonageinent and 


Dulnona ilnmoc By placing most of the blame . • Although ‘ . . ST Mardiais’s 
nulgafla UCUIC3 | 0r party's recent electoral leadership has been increas- 

-.c decline on M Mitterrand and ingly criticised, the congress is 

accusanons OI toe Socalist Party, M Marchais widely expected to renew his 

_ ■■ -mm put a further nail in the coffin mandate. But for the first time, 

drugs dealing Of the so-called union of the he is likely to be flanked by a 

French Left deputy. 

By Patrick Blum in Sophia Hus lW-pag e speech, M Marchais made only vague 

1 delivered in two parts, was the concessions yesterday to party 

BULGARIA yesterday rejected most virulent and direct Com- dissidents who have been urg- 


deputy. 

M Marchais made only vague 


tonnes last year. 

The Coaunaskm hod agreed to 
reduce the export subsidies 
granted for cheese going to the 
Australian market, another con- 
cern raised by Mr Kerin. 


pollution. 


W. German food 
group faces 


ULGAR1A yesterday rejecieu most virulent ana direct vjjm- aissiaems wna nave neen urg- n J ° 

UJS. allegations of its involve- munist attack to date against ing reforms and greater interv Kgm rCQUCStCfl . narfol nnf«An 
ment in international drugs toe Socalists since the party nal democracy. a CoTlvl riCUUll 

trafficking and defended its ' nn2mnl . „ 


BY JAMES BUXTON IN ROME 


record in fighting drug “ 

smuggling. 

No reali gnm ent of lira in 

the accusations as “ground- D 

campaign designed to tarnish i EMS, says central bank 

Bulgaria's image. ** 

The accusations have come hy iames suxtom im dome ■ 

primarily from the United by james buxton in ROME 

States THE BANK of Italy has moved 4.9 per cent against the D-Mark. 

A report written last May to quash speculation thM toe Some leading businessmen 
named individuals, operating lira may be devalued within the have railed for devaluation to 
in Bulgaria, and accused European Monetary System. It help companies that may other- 
Kin t ex. the state trading com- said that to talk of “ a policy wise go out of business, and 
pany, of being at the centre of of devaluing the lira is com- several economists have said 
an illicit weapons-for-drugs pletely out of place.” that the currency is overvalued, 

traffic. Recent Dress resorts have They blame high real interest 

Mr Georgl Pir insky. the Deputy guJJJSei toattoe Itatiam auto- rates for attracting foreign capi- 
Fo reign Trade Minister dis- or |jf es ^nt t0 i ower cen tral tal to Italy and pushing up the 
missed the claim as being o£ ^ lira in ^ gug lira’s value, 

without substantive evidence. 0l £ er t0 help ItaIian ejqports However, Sig GtovannI Goria, 
Kintex was concerned f 0 re ga] n competitiveness. Treasury Minister, has re- 


Kintex was concerned 
primarily wito defence pro- 
curement for Bulgaria and 


order to help Italian exports Sig GtovannI Goria, 

regain competitiveness. * e Treasury Minister, has re- 

jected any suggestion of de- 
The lira, as the Bank of Italy valuation. Apart from toe prao- 


had never acted outside toe points out is currently one of tical difficulties of convincing 
law. toe stronger currencies in toe Italy’s partners in toe ems that 

Mr Theodor Tsvetkov, Deputy EMS. It has been calculated a devaluation was necessary, 
Director of toe Bulgarian that, in toe year to last October, the authorities believe that a 

Customs, said his country was the lira gained an average of 2.3 high lira is an extra incentive 

among the first to respond to per cent against other EEC cur- to companies to become more 
appeals for assistance to rencies. including a rise of 5-7 efficient and hold down labour 

fight the drug smuggling. per cent against sterling and of costs. 


on animal 
feed hormones 

BRUSSEK5 - The European 
Community Consumers Bureau 
(BEUC) yesterday called for a 
general ban on the use of aD hor- 
mones in animal feed, adding Us 
weight to a two-week-old veal 
boycott sponsored by a French 
consumer association. 

Mr Tony Venables, BEUC 
chair man, said the group wanted 
EEC states to agree to ootiaw the 
use of all growth-boosting hor- 
mones by farmers, and threat- 
ened to organise a Europe-wide 
consumer boycott If their de- 
mands were not meL Reuter 

Kyprianou W to poll 

Cyprus President Spyros 
Kyprianou, under heavy fire 
from domestic critics over the 
failure of ZJN talks about 
reuniting the island, yester- 
day ruled out early elections 
over the issue, Renter rports 
from Athens. 


Herr Rappe. who is inter- (the rest in paper, ceramics debate. 

— : ./ 

Eanes waits in the wings while 
Portugal’s coalition squabbles 


By Our Frankfurt Staff 

THE West German Cartel Office THE political upheaval in 
has signalled its Intention to Portugal caused by the resigna- 
take action against Selex & tion late on Tuesday night of 
Tania, an association of 100 Prof Carlos Mota Pinto, the 
West German food retailing and Deputy Prime Minister, from 
wholesaling concerns with sales the presidency of the Social 
revenue of DM lSbn (£5bn) a Democrat Party (PSD) will 
year. fuel the energetic campaign be- 

lt has told the association ing waged by the country’s dit- 
to at it cannot continue to going President, General 
operate in its present form or Antonio Ramalho Eanes, to re- 


BY DIANA SMITH IN LISBON 


with its present ownership. 

The Office also intends to 


main in politics. 

Gen Eanes cannot constitu- 


investigate other associations in tionally run again for Presi- 
which food retailers have joined dent, out wants to stay in poti- 
forces to buy goods from sup- tics after his term expires in 
pliers at concession rates for Deramber. He lias been trying 


later sale to -toe public. 


to form a party of his own in- 


The companies involved In volving a cross-section of miti- 
Selex A Tania operate through- tary officers who once sat on 
out West Germany, but mostly the Revolutionary Council with 
in toe north and in Westphalia, him, small businessmen and 
Retail stores who are members farmers, industrialists and 
of the association buy goods technocrats, 
from the wholesale traders who The party has not taken off 



■Kt> 5» 

Prof Mota Pinto:. qiilt as 
party leader 


carry 'him back to -the i»rty 
leadership- at toe April congress. 

The PSD rank "and file.has a : 
strong provincial make-up wt* ; , 
no taste for the power plays and: ;f 
chronic disruption generated 
from Lisbon. This week’s crWs. 
is only toe latest in a long Une: ■ 
#. In 1976 dissidents ■ drove - 
the late - Sr Erandsco. ... Sa 
Carneiro, toe PSD'a most charts- : v 
matic figure. After This -wiOK. r 
drawal .from the party, Sr ,Sa: - 
Carneiro •* returned a*.* Jte •. , 
president a year or so lateii In 
1979 and 1980 be led an alliance 
of Social and Christian Demo- 
crats to sweeping : electoral^ 
victories but died: in:. annate 
crash in. 1980 before his prat 
grammes could : be put 
practice. * J - — • 

• In 1981,’ PSD -hecklers-- 
beselged- Sr Sa Carneiro*8_. 
unanimously elected FSDr spts.' - 
cessor, Sr Francisco Balsemaa. - 


from the wholesale traders who The imrty has not taken off - Pinto have done their utmost cessor Sr Francisco Balsemaa. 
are also members, although they as quickly as its promoters to prevent such a scenario from g. too resigned. returtUxur 
are free to buy elsewhere. It hoped. It is hampered by toe developing before June 30, w&i greater Srt later/SS 
is understood that purchases President’s Inability to be ac- when the . President ' can no * e skirmishes ^rantinued- and 
organised between members of tively involved as long as he longer act to dissolve Parlia- c r Ralsemao resigned for gootf " 
toe association are running at is in office, and by its image ment and must wait- until his uarty president aud Pr ae 
about DM lbn a year. as a cast of characters without term expires in December. Minister in- December ' WS2. _ 


The Cartel Office said yes- 1 a visible programme. 


as a cast of characters without term expires in December. 


Yesterday, Prof Mota Pinto Soon alter, ProC Mow Pinto. Was 


AS TRIDENT’S COST TO BRITAIN SOARS 

French push missile collaboration again 

BY DAVID MARSH IN PARIS 


— - — — ■■ m/ ^ . — — — -- - --- «r » — — — — — w-- — . IJUVIXI 4U ft a A A 1/ A JW1 W Jt M ^ ■■ 

terday that, in principle, it was | f 111 every time toe psd m- told Sr Soares that he was pre- chosen as leader, also 

in favour of independent I dulges m one of its frequent pared to give up government -unanimously. • 

traders getting together to buy intra-party factional squabbles, office .(he is Defence Minister - -At issue hr toe PSD'fit latest 


goods, because many small and I the latest oi wnicn nas ciaimea as well as Deputy Prime crisis is toe choice of candidate. .. 

medium-sized enterprises would j Sr Mota Prato as its victim. Minister) following his resigns- f or this year’s Presidential- elec- - 

not otherwise be competitive ! Gen Eanes’s followers’ hopes of tion from party office. tions to replace Gen Eapes. Sr ' 

wito large stores and chains of 1 attracting more support from But Sr Soares asked him to Soares, : who wants- to rob; 

stores. voters dismayed by established stay on until the problem of the would have liked PSD hadtina- 

It had grave doubts, however, party politics are raised. . ^ PSD leadership is resolved. A but many Social Democrats are- 
when the retailers Involved The disarray Inside the PSD summit, meeting, of the two against him. ." rWv ' " 


when the retailers Involved The disarray Inside the PSD summit, meeting, of the two _ against him. . “ - - 

GENERAL JACQUES MITTER- two nuclear weapons states, officials in 1982 made overtures pared with British requirements were large concerns which bodes ill for Prime Minister coalition parties will be held They want to choose their 
RAND, the former chairman of which has been mooted sporadic- to Britain about selling France's for a minimum credible inde- might increase their market Mario Soares’s Socialist Party, . next week to debate the crisis, own front runner; some^ Jike 


French state-owned aerospace, ally over the past 30 years, has M4 ballistic missile system to pendent deterrent. power in relation to suppliers the senior coalition partner. But no final decision will prof Mota Pinto favour an imfe- ; 

group Aerospatiale, yesterday come up again recently because the UK in preference to Gen Mitterrand said yester- and consolidate their existing President Eanes is constitu- occur until the SPD holds a pendent : 'inilitary candidate; . 

said possible collaboration be- of toe rising cost of Britain’s Trident. They also put forward day that he did not want to competitive advantage over tionally barred from dissolving special party congress in the others want a civilian contender. 

tween France and Britain over agreement wito toe U-S. to the possibility of joint efforts Intrude into the domestic smin cadets. Parliament and .tailing a snap first . week of April. ■ Many wran gling .over the ; 'issne 

nuclear weapons would be a equip its next generation of bal- to develop toe M3, studies on British debate about Trident, reCent y®ai* *e Cartel general election— in which his politicians have interpreted started unsettling the. PSD .iat* 

•marvellous idea but stressed listic missile-launching sub- which have been delayed in but suggested that collaboration Office has given close scrutiny new party would take part— Prof Mota Pinto’s resignation as last year, severely delayingviUl 

that any decision would need marines with toe Tndent France because of budgetary on a French-built system would to a SP®*® o£ transactions In unless the Government collapses a tactical withdrawal to allow a economic measures theCoaLitinn 

considerable political will on- weapon. cuts. give the UK an “extra degree which retail concerns have and democratic institutions are strong groan dswell in his wanted to introduce andrauste# 
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AMERICAN NEWS 


Andrew -Whitley, in Rio de Janeiro, on rising opposition to the president-elect. 

Brazil’s left wing gathers its forces 
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A& Millions of Brazilians 
celebrated the electoral victory 
of Sr Tancredo Neves, the 
opposition leader, aver the 
mtu tap regime’s presidential 
candidate last month. Left-wine 
opponents of the country's new 
leader were already busy at 
work. 

In the ABC districts of Sao 
Paulo — the most heavily indus- 
trialised region of the country 
and seedbed to its trade union 
movement— activists were hand- 
ing over leaflets entitled “the 
farce of the electoral college. 1 * 

Attacking Sr Neves and his 
political allies for having gone 
along with the military-designed 
indirect election, union officials 
from CUT, a Left-wing federa- 
tion, rejected out of hand the 
new president's proposed 
“social pact" with workers 
aimed at restraining wage 
claims in return for greater 
labour freedoms. 

Meanwhile, in Rio de Janeiro 
the country's enfant terrible, 
the Governor Leonel Brizola, 
was also staking out his claim 
to lead the opposition from the 
Left to the newly restored 
civilian government 

Temporarily thwarted in his 
ambition for the crown this 
year. Sr Brizola is preparing the 
ground for another attempt — 
this time in direct presidential 
elections promised for 1988. 

So 'burning is his ambition 
that the Rio de Janeiro 


Governor tried hard before the 
January elections to persuade 
President Joao Figueiredo — a 
lifetime, political enemy — to 
.extend his mandate by another 
two years so that he, Sr Brizola, 
would be better placed to take 
over. 

His current political vehicle 
is the Democratic ' Workers’ 
Party (PDT), an ill-assorted 
group of camp followers with- 
out- any distinct ideology other 
than loyalty to their charis- 
matic leader. 

The party’s, strengths are in 
Rio Grande do Sul State. Sr 
Brizola’s home , base, and.> since 
. 1982, in Rio de Janeiro. More 
recently, in preparation for the 
widespread political realign- 
ments expected early on in the 
Neves Government the PDT has ■ 
been expanding Its presence in 
Sao Paulo State as welL . A 
strong presence in the country's 
major city is vital for anyone 
hoping to make a national show- 
ing. 

The goal of the Rio de Janeiro 
Governor is to create and head a 
new Socialist Party. This would 
be an alliance of the Left-wing 
of the Brazilian Democratic 
Movement party (PMDB, the 
Workers* Party (PT) of Sr Luis 
Ignacio da Silva, the trade union 
leader better known as Lula, 
and Sr Briznla's own small band 
of followers. , ■ 

The three Left-wing groups 
met discreetly in Brasilia late 
last year to discuss common 
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PRESIDENT Joao Figueiredo 
is expected to take -belated 
action within the next, few days 
to ease a protracted dispute 
between the Brazilian Govern- 
ment and local and. foreign 
bank lenders to the country's 
troubled shipbuilding Industry. 

The dispute, over respon- 
sibility for $545m (£495m) .in 
loans to - shipyards, has sim- 
' mered for the past 18 months 
— ever since the - Transport 
Ministry abruptly halted all loan 
payments and opened -an offi- 
cial inquiry into foe privately- 
owned yards’ accounts. 

Adding scandal to an already 
acrimonious battle, in recent 
weeks a spate of allegations of 
misuse or misappropriation of 
funds destined for a 10-yeaf, 
$&3bn shipbafidSrig •prb'gramme' 
have also emerged in public. 

At the heart of foe dispute 
is Sunamam, foe- former mer- 
chant marine -authority- respOTS* 
sibie for foe shipbuilding -drive 
foe Second Naval Construction 
Programme. - 

Sunamam was broken up by 
the Government ■ in . mid-1988 
when it ran out of funds and 
was unable to meet its debt 
service obligations to- local or 
foreign banks. Last week a 
Government commission began 
investigations into ** irregulari- 
ties" in the federal agency’s 
work over foe past decade. . 

By law foe commission has up 
to 90 days to complete its 
report but SrCloraJdmo Severe, 
foe Transport Minister, • has 
promised results before the 
Figueiredo Government’s man- 
date expires on March IS. 

The “Sunamam Affair" has 
already caused significant losses' 
for the 43 banks involved in 
foe negotiations with foe Trans- 
port Ministry. 

Continuing deadlock or an 
adverse outcome could also 
have highly damaging con- 
sequences for several major 
Brazilian shipyards. They form 
part of an industry which grew 
rapidly in foe late 1970s into 
one of the biggest and most 
modern in the Western world 
but is now suffering from a 
combination of overcapacity, 
thin order books and crushing 
debt. 

To make matters worse, the 
wrangle threatens to prejudice 
Brazil’s hopes of an ambitious, 
multi-year rescheduling pro- 
gramme for its $l00bn foreign 
debt. 

The Midland Bank group, 
which has an exposure in Brazil 
of ?2.lbn. said recently it would . 
not participate in any new 
rescheduling arrangement until 
the Sunamam affair is cleared 
up— a position other western 
banks sympathise with - 

Against this background, the 
Government was reliably 
reported this week • to have 
decided to formally assume 
legal responsibility for those 
loans it has not already accepted 
—those guaranteed by . the 


Andrew Whitley and Ann 
Charters on a dispute 
over foreign bank 
loans to Brazilian 
shipbuilders 


former shipping authority. This 
action will probably take foe 
form of a decree-law signed by 
President Figueiredo, bankers 
say. 

-For foe Government Its 
impact should be to ease the 
pressure from the hanks, angry 
at’ 'What one western banker 
involved, said had been foe 
Transport Ministry's “outrageous 
behaviour" , 

- d[ja pratffcal £aro& .foe-decree 
is likely, to disentangle foe' inter- 
twined questions Of - responsi- 
bility for. the debr contracted 
and ..the, userrror,-., misuse?— tp 
which the. loans .were put . v 

Local banking sources say 
that in this, the third round of 
renegotiation of Sunamam debt, 
the Government intends to pay 
back two-thirds of the total out- 
standing and roll-over the rest. 
Two earlier rounds covering 
direct loans to Sunamam itself 
were renegotiated in December 
1983 and early last year.- 
Wlfo six out of foe seven 
: leading yards' books examined, 
foe Government has been pre- 
pared up to now to assume only 
what it considered to be 
“legitimate” • debt, properly 
incurred and utilised. Sr 
Severo recently declared that 
only •' SflSm ' out' of $245m 
examined was ' “ legitimate, 
rest, it was clearly implied, 
would be up to the shipyards 
and the hanks to sort out 
between themselves. 

According to Sr Jose Carlos 
Dias de Freitas, Secretary- 
General of foe - Transport 
Ministry, some of foe loans 
examined bad been extended 
on foe basis of proper authority 
from- Sunamam trader an 
i menial regulation known as 
Resolution 6043. But other 
fi na n cial credits, he said, were 
based on protocols with no legal 
standing. ... 

- Since funds were only to have 
been advanced from Sunamam 
to foe yards for ship construc- 
tion, when foie vessels were sold 
foe advances were meant to 
have beer; repaid. But in most 
cases this did not happen. 

In foe face of foe .transport 
ministry’s Intransigent stance, 
foe banks — acting through An- 
bid. the Brazilian investment 
bank association 1 — have adopted 
an equally hardline position. 
Not only are they insisting on 
full repayment of back interest, 
but also on penalty payments 
and compensation for the cost 
of funding the unpaid interest. 

Altogether this could raise 
the final cost of Brazilian ship- 
yard debt still to be - rolled over 
or renegotiated to nearer $7 00 m. 


U.S. gives first public 
rebuff to Pinbchet 

BY MARY HELEN SPOONER IN SANTIAGO 



THE U-S. has announced that 
it will abstain from voting on a 
$130m f£48m) Inter-American 
Development Bank credit to 
Chile scheduled for approval 
today. The move is in protest 
against General Augusto Pino- 
chet's decision to renew the 
country's state siege for an- 
other 90 days. - . ~ 

The abstention will be the 
first time the Administration of 
President Ronald ' Reagan has 
publicly adopted a measure 
against the Pinochet regime. 
Until now, Mr Reagan’s Govern- 
ment has c in fined its actions 
10 diplomatic notes and care- 
fully worded “expressions of 
concern" written by Stale De- 
partment officials in Washing*, 
ton. 


The IADB loan, which is to 
be 1 used for industrial develop- 
ment projects, is expected to be 
approved despite foe U.S. 
abstention. Last year the bank 
approved five separate loans for 
Chile totalling nearly $300m. 

U.S. - representatives io foe 
IADB sought postponement of 
the. vote twice last month, while 
waiting to see whether General 
Pinochet, would renew the state 
of siege. 

The siege gives Chilean auth- 
orities extraordinary powers to 
deal with internal security 
threats.. Since its imposition 
last November, the regime has 
ordered over 500 people into 
internal exile in remote parts 
of the countiy- 



Brizola: staking claim to lead 
opposition 

action and possibly a joint 
front. But foe meeting broke up, 
according to one participant, 
over Sr Brizola’s Insistence that 
only he ‘ could lead foe move- 
ment 

The personality of Sr Brizda 
apart other major obstacles 
also exist .to any union of foe 
Left in Brazil. 

Unless they are totally shut 
out of influence in foe ’new 
government — an unlikely even- 
tuality given Sr Neves’ con- 
ciliatory abilities — most of foe 
PMDB left-wingers would' 
rather stay within the country's 
largest party so as to be able 


to exercise pressure- from the 
inside. ^ 

More important, the Workers* 
Party is in its gravest state of 
crisis since its birth five years 
ago in foe grimy ABC indus- 
trial townships. 

The party was -deeply split 
over whether or not it should 
boycott the 4 illegitimate " 
Presidential electoral college. 
And a long-brewing struggle 
for power, pitting Lula's more 
moderate leadership against 
ultra-Leftist party activists, 
emerged into the open over foe 
issue. 

Sr Soares, who along with 
two other PT deputies faces 
expulsion from foe party for 
attending foe Electoral College 
and voting for Sr Neves . in 
defiance of party Instructions, 
said recently the greatest threat 
to the Incoming Government 
could come from foe combined 
efforts of a more Left-wing PT 
and its trades union allies in 
CUT. 

What he and other moderate 
Left-wingers fear Is that Brazil 
could follow, albeit to a lesser 
degree, the path taken in neigh- 
bouring Bolivia. There, foe 
powerful COB trades union 
organisation has been foe main 
impediment to President 
Hernan Slles Zuazo’s attempts 
to put Bolivia's chaotic economy 
in order. 

Diplomatic observers of foe 
increasingly noisy Brazilian 
labour scene are more sanguine 
about foe challenge foe unions 


could present on a national 
level, although they expect 
much more local strife in the 
coming years. 

They point to foe existence 
of the rival trade union federa- 
tion CONCLAT, headed by foe 
Sao Paulo metalworkers, as a 
moderating and divisive force. 
It is probably prepared to make 
a deal with Sr Neves on some 
vaguely worded form of social 
pact 

Despite foe open hostility of 
foe PT-CUT alliance to the new 
government — dismissed as foe 
continuation in a new guise of 
the old regime— its Impact is 
lessened by foe fact that its 
strength is largely confined to 
Sao Paulo State. 

However, foe Government's 
first challenge from foe unions 
is likely to come early on. The 
deadline for foe ABC metal- 
workers, traditionally foe most 
militant in the country, to 
reach their annual pay settle- 
ment is April l. two weeks after 
Sr Neves takes office. 

On one side of a union fed- 
eration keen to flex its muscles 
early on will be an inexper- 
ienced Government committed 
simultaneously to restoring real 
wage levels and keeping down 
rip-roaring Inflation. On foe 
ofoer side will be many of the 
major multi-national companies 
based in Brazil, concerned to 
preserve labour peace for as 
long as possible in what is 
bound to be a troublesome new 
era. 


Eximbank 
plans to 
subsidise 
rates 

By Nancy Dunne In Washington 

THE UJS. Export Import Bank, 
which is threateied with the loss of 
its direct lending authority under 
President Ranald Reagan's budget, 
plans to use SISBm cf its own re- 
sources to subsidise interest rates 
charged by commercial banks on 
export financing 
Speaking on Capitol Hill on Tues- 
day, Mr William Draper, Eximbank 


chairman, said foe bank was will- 
ing to forgo direct lending in foe in- 
terest of reducing foe budget defi- 
cit But the agency would continue 
to help exporters faced with those 
foreign competitors who benefit 
from lower export finance costs. 

Eximbank will use its funds to re- 
duce the cost of US. private-sector 
lending to the mm brawn levels es- 
tablished under the Organisation 
for Economic Co-operation and De- 
velopment consensus on export fi- 
nance interest rates. 

Members of foe Senate trade sub- 
committee, bearing Mr Draper’s 
testimony, said they would oppose 
foe abolition of Eximbank's direct 

Igniting. 

Eximbank had countered foreign 
mixed credits from its own re- 
sources on several occasions, but 
COuld no longpr affo rd to do that, 


Managua pushes for 
strengthening of 
Contadora treaty 


BY HUGH OSHAUGHNESSY 

NICARAGUA is seeking 

stronger guarantees for foe del- 
militarisation of Central 

America, Nicaraguan Vice- 
President Sergio Ramirez 

announced in London yesterday. 

Sr Ramirez who saw Sir 
Geoffrey Howe, the Foreign 
Secretary, yesterday and who Is 
to see Mrs Margaret Thatcher 
tomorrow, said Nicaragua would 
accept stronger provisions for 
foe control and verification of 
troops and weapons in foe 
isthmus than those contained 
in the regional peace treaty 
drafted by the four-nation Con- 
tadora group. 

Nicaragua is foe only Central 
American country to have ex- 
pressed its willingness to sign 
the Contadora treaty, which has 
been criticised by foe U.S. lor 
being imprecise.' 

While accepting foe need for 
a strengthening of the Conta- 
dora draft treaty, Sr Ramirez 
said that the document should 
not be altered in any matter of 
principle. The four governments 
of foe Contadora group reques- 
ted changes when they presen- 
ted the draft in September. 

Sr Ramirez pledged that 
Cuban military advisers would 
be withdrawn from Nicaragua 
immediately U.S. troops were 
pulled out of El Salvador and 


Honduras. He denied that Nica- 
ragua had recently received 
military aircraft from the Soviet 
Union. 

“Our air force today consists 
of two ancient T-33 aircraft 
which keep in the air by some 
miracle — despite foe fact that 
our relations with foe Vatican 
are not good,” he said. Earlier 
lie had criticised foe Vatican's 
suspension from the use of their 
priestly functions of four Nica- 
raguan clerics who are mem- 
bers of the government. 

Sr Ramirez said that the prin- 
cipal aim of his visit io Western 
Europe was to persuade Euro- 
pean governments to use their 
influence with President Ronald 
Reagan of the U.S., to call off 
military attacks on Nicaragua 

Though he called his talk with 
Sir George “ frank and cor- 
dial." he would not reveal 
whether foe British Foreign 
Secretary had undertaken to 
pass on Nicaragua's preoccu- 
pations to Washington. 

The Vice-President praised 
foe decision of Western Euro- 
pean foreign ministers to meet 
their Central American counter- 
parts in San Jose in Septem- 
ber and added that, at the initia- 
tive of West Germany and Italy, 
another meeting was being 
planned for May. 


COMMERCIAL 
VEHICLE SALES IN 1984 

ms SOUS SURPRISES. 




UK commercial vehicles registrations in 
1984 revealed some good news. 

And some bad news. 

The good news was a healthy 6- 9 per cent 
increase in sales by Bedford. 

This being against a modest growth of 
only 0*4 per cent for truck and van 
registrations overall 

The bad news, for other major commercial 
vehicle manufacturers, was a chilling decrease 
in registrations of many thousands. 

While in real terms Bedford showed a major 
increase of 2 544 new vehicle registrations 
over 1983's figures. 

This success is only partly due to runaway 
demand for the Bedford Astra Van. 

At the heavier end. overall truck 
registrations increased by 5-7 per cent but 
Bedford’s volume increased by 11*9 per cent, 
more than double the average increase. 

Bedford already is Britain's largest 
specialist commercial vehicle organisation 
(and a major exporter for. 50 years). 

Bedford’s increasing sales are a convincing 
demonstration of our belief that specialisation 
means vehicles better specified to do the job. 

"Vet as large as we are in terms of sales and 
lead position, the resources behind Bedford 
are even greater. 

Bedford is part of the General Motors 
Thick and Bus Group, the world's laigest man- 
ufacturer of commercial vehicles. 

Tbgether we’re evolving our commercial 
vehicle range with advanced new entries. 

. And these are likely to.be an even more 
unpleasant surprise for the competition. 

BEDFORD® 

Now the driving force 

Bedford Commercial Vehicles. Division of General Motors Overseas 
Commercial Vehicles Corporation. P.O. Box No. 3. Luton LU20SY. 
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OVERSEAS NEWS 


Confrontation in the U.S, more problems back home. Mfctad Thompson-Noel reports ]\J ew Zealand takes the tlffeat of 

Hawke’s troubles are only just beginning u.S. trade retaliation seriously 


EVETC at a distance of 
thousands of miles, Mr Bob 
Hawke's ear$ must be burning. 

After talks in Washington yes- 
terday with Mr Caspar Wein- 
berger, the U.S. Defence Sec- 
retary, tlie Australian Prime 
Minister will meet President 
Reagan and Mr George S hultz, 
the U.S. Secretary of State, 
today to explain his U-turn in 
deciding that Australia will not, 
after all, cooperate with the 
monitoring of American MX 
missile tests in the South 
Pacific. 

Mr Hawke's backdown on the 
MX issue is potentially a more 
serious threat to defence rela- 
tions between the UA. Aus- 
tralia and New Zealand than 
Wellington’s refusal to allow 
port facilities to U.S. nuclear 
armed or powered ships. 

Whatever pressure Mr Hawke 
coniL^i under in Washington. It 
looks as if it will pale into less 
significance than the heat he is 
likely 10 face at home. 

He is caught in a horrible 
pobjiiuu bCLHiea me Leii-wing 
of his own Australian .Labor 
Party (ALP) and the bulwark 
of middle-ground opinion which 
sees the MX backdown as a 
humiliating retreat for a Prime 
Minister who was formerly . a 
zealous— even fawning — cham- 
pion of every element of U.S. 
policy. 

Superficially it looks as though 
the MX business was a no-win 
proposition for Mr Hawke — that 
he -would have been damned in 
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Mr Hawke (right) being greeted in Washington. 


agreeing to co-operate in two 
test firings of the MX long- 
range missile into the Tasman 
Sea, and damned if he did not. 

However, the view in Aus- 
tralia is that Mr Hawke has 
brought the controversy on his 
own head — that the fury of the 
Left, and now the anger of the 
Right, were triggered by Mr 
Hawke's own arrogance, insensi- 
tivity, and penchant for 
secrecy. 

The original decision to co- 
operate in the MX tests was 
made by the Fraser Govern- 
ment. which lost power to Mr 


Hawke and Labour in March. 
1983. In November 1983, the 
agreement was endorsed by 
Mr Hawke, Mr Bill Hayden, 
Foreign Minister, and Mr Gor- 
don Scholes, then Defence 
Minister. 

The matter was not discussed 
in full Cabinet Indeed, it was 
only made fully public last Fri- 
day when Mr Kim Beazley, the 
new Defence Minister stated: 
“ The Government took the view 
that to deny UjS. aircraft the 
facility to refuel in Australia.' 
and thus to abrogate the under- 
standing given by a previous 


government, would not be the 
act of an ally. 

M Further, at a time when we 
were pressing for a resumption 
of U.S.-Soviet arms control 
negotiations, to have denied 
'the assistance sought would not 
have advanced that position.” 

One of Mr Hawke's mistakes 
was in not taking the issue to 
Cabinet, and in ignoring the 
ALP'S parliamentary caucus, 
an example of high-handedness 
that infuriated a cross-section 
of alp and trades union 
opinion 

These are that Mir Hawke's 
grasp of foreign policy is 
"elemental/’ that his notorious 

vanity and penchant for strut- 
ting the international stage was 
undermining the subtlety and 
success of Mr Hayden's own 
foreign policy handling and ap- 
proach; and that Mr Hawke has 
once again exhibited a peculiar 
knack for stirring up his own 
Left-wing, which can be molli- 
fied, for fairly long stetches at 
a time, by the odd paf or bone, 
but will not be ignored. 

The extent of the mutiny con- 
fronting Mr Hawke became clear 
earlier this week when Mr 
Hawke signalled not only a 
change of mind on MX tests, 
but his sudden readiness- to tell 
President Reagan that Austra- 
lia opposed his Star Wars stra- 
tegy, and supported comprehen- 
sive test ban treaty. 

However. Mr Hawke Is now 
walking into an even worse dom- 
estic storm — a blitz of criticism 
that his climbdown on the MX 


missile tests could further dam- 
age the Australia, New 
Zealand. UJS. treaty (Anzus) 
and that he is jeopardising Aus- 
tralia's defences. 

One newspaper said yester- 
day; “If the ALP comes out of 
the present argument leaving 
most Australians convinced 
that it is ready to Ipave this 
country defenceless, it could 
rule itself out of office for 
years ...” 

Another added: “To change 
a Government decision on. a 
matter- like this in the space of 
about a week will suggest to 
Washington that oar fidelity is 
sometimes undermined by op- 
portunism. 

Crucially, the MX controversy 
has exposed serious weaknesses 
inherent in Labor’s foreign 
policy, as orchestrated by Mr 
Hawke, which has sought con- 
tinuing Australian shelter under 
the UjS. nuclear umbrella while 
at the same time professing an 
independent line on disarma- 
ment as a sop to growing power 
of the anti-nuclear movement in 
Australia. 

Mr Hawke and his Right-wing 
Cabinet have tried to be all 
things to all men, and have 
failed spectacularly. 

Mr Malcolm Fraser, the 
former Liberal-National Party 
Prime Minister, said yesterday: 
“Now that consensus has been 
abandoned within the Austra- 
lian Labor Party, the Left will 
continue to press its views until 
Mr Hawke modifies Ids, or is - 
replaced." 


BY DAI HAYWARD IN WELLINGTON 


CONCERN MOUNTED in New 
Zealand yesterday that the U.S. 
might make good its threat of 
trade reprisals in retaliation for 
Wellington's ban on UJS. 
nuclear warships from using 
the country's ports. 

While the U.S. threat Is 
officially still only a vague 
suggestion, the New Zealand 
Cabinet had been warned by 
Trade Minister Michael Moore 
— ahead of its decision on 
Tuesday to reject the Ameri- 
cans 1 latest request to use New 
Zealand ports — that .pos- 
sible reprisals could extend 
beyond the military area and 
hurt New Zealand exports. 

The Government was pre- 
pared for the U.S. to cut the 
flow of military intelligence 
and remove New Zealand's right 
to buy defence equipment at 
special low prices. Both Prime 
Minister David Lange and 
Defence Minister Frank 
O'Flynn said as much. 

Although Mr Lange describes 
the U.S. threat as M bluster and 
bullying.” concern continues to 
grow that the U.S. .might hit 
back forecably by making New 
Zealand an example to other 
countries which might be 
encouraged to adopt blanket 
anti-nuclear polities. Officials 
In Wellington see the inter- 
national dairy market as the 
area in which the U.S. could, 
do serious harm with, very little 
effort on its own. More than 



Hr Lange: 'bluster and 
bullying’ 

a fifth of New Zealand's export 
earnings come from the sale of 
dairy products. 

While Wellington Is -still 
obviously hoping that, because 
heavy-handed retaliation against 
one of the world's smaller 
nations could damage America's 
reputation, the Reagan Adminis- 
tration will stop short of carry- 
ing out any. trade reprisals, 
several areas in which, the UJS. 
could hit at New Zealand , have 
been pinpointed. These include:' 

• Withdrawal of Adminlstra-' 
tlon opposition in Congress to 
legislation trying to restrict 
agricultural imports . into 


wtrattoa has. feoaitMrSta 
protect ' New. 

efforts to impose, agrictdh^r 
quotas or 'restrirttonsi^/^ 

• Withdraw^ support- ' jar 

New Zealand- butter ; 

third countries. 'When Ameria 

sold large fluwttties of JhulS 

to . countries where "New 
Zealand also already had a 
market the US,7-tasl*ted V 
quantity alio be bought from 
New Zealand. It did this with 
Iraq late 

Iraq buying several ■thonsahd 

tonnes of_ NewZealanri batter, 

• -The U.S. tx New Zealand's 
biggest beef market 1 3Se U& 
could, easily xednce^tfce quota 
of. beef .. imported &oni New 
Zealand, replacing t* •: from 
other supplier^.- -.i - , /Jjjv. 

• Dumping, butter on the world 

market at below the" 1 world 
minimum pricey The TJiS.' ha* 
already given notice lit. T* = put- 
ling ont of the-Gatt dafry price 
agreement. Jost'a few thous- 
and. tohnes of American- sur- 
plus butter , dumped oh to mar- 
kets supplied by New Zealand 
could in effect wreck New 
Zealand sales. / 

• The U.S.- could melts in- 
flnence in Europe or Japan to 
encourage reductions-, in pur- 
chases of dairy products and 
Lamb or, pa rti co lariy in the 
case of Japan, to resist New 
Zealand efforts to have import 
restrictions eased. 


Redemption Notice 

City of Oslo (Norway) 

9% Sinking Fund External Loan Bonds due March 1, 1988 

NOTICE IS HER EBY GIVEN, pursuant to Fiscal Agency Agreement dated as of March 1, 1976 under which the above described Bonds were 
iscal Agent, has sdectea by lot for redemption on March 1, 198? through the operation of the Sinking Fund, 


issued, that Citibank, N.A.. Fiscal 

52.793.000 principal amount of said Bonds at the Sinkine'Fund redemption price of 100% of the 
interest to the date fixed for redemption. The serial numbers of the Bonds selected by lot for 


amount thereof, together with accrued 
iptibn are as follows: 


BOND NUMBERS 
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.UK 
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7115 14TO3 15187 15722 17257 17792 1X32* 1R861 19390 20062 201X54 22219 23*55 24447 26466 32305 33345 33875 34410 34945 35479 36016 36550 

7514 I4IUM IP 192 15720 17261 17796 18331 18866 19401 20067 20908 22223 23869 34452 26461 32400 33345 33879 34414 34949 35484 38020 36555 

7--.lt* 14662 151M! 15731 17266 17801 18336 18870 19-105 20071 20913 22228 23864 24457 26465 -12404 =WM9 33884 34419 349S4 35489 38025 35559 

7523 14667 15201 15736 172711 17* « 18340 18875 19410 20076 20918 22241 23868 24461 26470 32409 33354 33889 34423 34958 35493 36029 36564 

7527 14072 15205 15740 17275 17810 18345 18880 19414 20080 20922 22246 23873 24466 26475 32413 33358 33893 34428 34963 3549836034 36569 
7532 14676 15210 15745 17280 17814 18349 18HK4 19419 20085 20927 22314 23877 24470 26479 32418 33363 33898 34433 34967 35502 38038 38573 

7536 14681 15214 15749 17284 17819 18354 18889 19424 20089 2093 J 22318 23920 24475 26484-32423 33367 33902 34437 34972 35507 36043 3657N 

7541 J4U85 15219 15754 1T2H9 17824 18358 18X93 19428 20094 20936 22323 23925 24479 2648H 32427 33372 33907 34442 34077 35511 36047 365X2 

7546 14090 15224 15758 17293 17828 2836-1 1X898 194:13 20099 20940 22327 23929 24484 26493 32432 3337733911 3444634981 35616 38062 36587 

7550 1461M 1522X 15763 17298 178:13 1KIKX 18902 19437 2010320945 22333 23BQ4 24489 26497 32436 33381 33916 34451 34986 3SS21 3B0G7 WM*1 

7555 14099 15232 15768 17:102 17x37 1*172 18907 18442 20108 20950 22336 23948 24493 26002 33441 .13336 33921 34455 34990 35025 38061 36S96 

7559 14704 15337 15772 17307 17X42 18=177 18912 19440 20112 30954 22341 23958 24498 26007 .12440 38390 .13925 34460 34995 35530 36066 36601 

393 7564 147I1X 15242 15777 17312 17X48 1X3X1 1M916 19451 20117 20969 22346 23967 24502 28679 32450 33395 33930 34465 34099 36534 38070 38605 

4IN1 7% IX 14713 15346 157K1 17316 17x51 1X3X6 18021 10458 20121 2096322350 23962 24507 26684 32455 33399 33934 34469 36004 35539 3807538610 

427 7573 14717 15251 157X0 17321 17X50 ]H39(| 18925 1U4B0 30126 2096M 22355 23987 24511 27366 32459 33404 33939 34474 35009 35543 38079 36614 

437 757M 14722 15256 15790 17325 17X60 1X395 18*» 19485 20131 30972 22369 23981 24516274-18 32464 33409 33943 34478 36013 3554838084 36610 

444 75X2 24726 15260 15795 17330 17X65 1X400 1X934 I94H9 20135 20977 22367 23986 24521 27470 32488 33413 3394H 3448335018 33553 30089 36823 

460 75X7 14731 15263 15X00 17334 17889 1X404 1X939 19474 20140 20082 223X2 23090 24625 274X4 3B473 334 18 38953 34487 36022 35667 MOBS 3662X 

472 7591 1473615280 15804 17339 17874 1«409 18944 19478 20144 2008622387 23995 345=10 27673 32477 33422 33057 34492.19027 35962 3608X36633 
4X1 7T.96 14740 15274 15X09 17344 17X78 1X413 18948 19483 31149 20S91 22422 23999 24534 27677 32482 33427 33962 34497 .15031 35566 36102 36837 

4XM 76011 14744 15378 15X1=1 17348 17M8=1 1K41X. 1X95.1 J94XX 20153 20905 22426 24004 24539 27708 324X7 33481.33966 <14501 35036 35571 36107 36642 

522 7806 1474X 152X3 15X18 J7353 17888 1X422 XXP57.19492 W158 21<WQ 22*31 24009 24543 27741 32491 33438 33971 34608 36041 3S&*5 S6U1366-16 

533 71110 1475=1 102X8 15X22 17357 17X92 1X427 1H0& 19497 20163 21004 22436 24013 24548 27748 '3340S 33441 33075 *«Hd3(KM6 35580 381 16 .76651; 

5411 71114 14767 15292 18X27 17362 17W7 184=12 1X966 19601 20167 21009 22454 24018 24553 27780 32500 33440 339M0 34515 35050 36686 36121 36665 

7.119 14762 15297 16832 17366 17901 >8436 18971 19500 20172 21014 22466 24022 24557 27785 32605 33450 83985 34610 36054 35590 3612S 36860 

71123 14781! 15.101 16X86 17371 17906 18441 1X976 19510 20176 21018 22471 24027 24682 27700 32509 33454 33989 34524 85069 35595 36130 36665 

71128 11771 IfttMM 16X4 1 17370 17910 1X44518SW0 1X516 20181 21023 22478 24031 24966 27794 32514 33459 33994 34529 36063 35599 36134 38869 

711=12 >4776 15310 16X45 173X0 17915 18400 1X885 19520 261X5 21027 234X0 24036 24571 27799 32519 3346.1 33998 34533 35068 35604 36139 36674 

7H37 147X.I 15=115 IC850 173X5 17920 JK454 >89X8 10524 20190 2X032 22710 24041 24575 27803 32023 3346X 34003 .1453X35073 35609 36143 36678 

7642 147X5 15320 16X54 17389 17924 1X459 1X994 19633 20195 210.16 22837 24045 24580 27808 32528 3=M73 34007 34542 35077 30613 36148 368X3 

TIMM 14TMW 15=124 JtixSP 17.194 17929 18464 18998 19537 20199 21041 2=1131 24060 24585 27909 32532 3=1477 34012 34B47 35082 30618 38163 38887 

7«2 ] 1991 14794 15=129 16X64 17398 1793=1 1X468 19003 19547 20204 21046 23296 24054 24590 27914 32537 33482 34017 34551 35086 35622 36157 36692 

745 11995 14798 15333 16868 17403 17338 1X47.1 19008 19551 20208 21050 23366 24059 24008 28156 .12541 334X0 34021 34556 3S091 -35627 36162 36897 

752 12000 14X0=1 153=18 16X73 17408 17942 18477 19012 19556 20213 21055 23=171 24083 24612 28160 32S46 =13491 34028 34561 =15095 3S63Z 36166 36701 

803 12054 14XIW 15=142 16X77 17412 17947 1X4X2 19017 19307 20217 21009 23384 24088 24617 2X165 32551 3=1495 34030 .14565 35100 35638 36171 36706 

812 12059 14812 15247 16X82 17417 17952 IK4HU 19021 19M01 20222 21064 233X9 24073 24625 28169 32555 33500 34035 34570 35 105 35641 36175 38710 

X19 12064 14X17 15252 lflXXii 17421 17956 1X491 19026 19606 20227 21068 23393 24077 24697 28174 325611 33505 34039 34574 35109 35645 36180 367 15 

84n 1259=1 M821 15=150 16X91 17426 17961 XX496 19630 19610 202=11 21073 23396 24082 24702 28178 32064 33SO9 34044 -14579 351 14 30650 38185 36719 
800 12673 14X26 15=161 10X98 17430 17965 1X500 190=15 19015 20236 21078 23402 24088 24708 2X1M-1 32569 =13514 34049 34583 35118 35854 36169 36724 

X5X 12877 148=10 15365 16900 17430 17970 18505 19040 19819 20240 21082 23407 24091 24714 2X188 3257=1 3351H 34053 34588 35123 35659 38194 36729 

Ml? 126X2 14X35 13. 170 16905 17440 17974 1X509 19044 19624 2(1245 210X7 23412 24095 24716 28192 32078 3=152=1 34058 34593 35127 =15863 3619H 38733 

884 121)80 14X40 15374 16900 17444 17979 18514 19049 1PC29 20249 21091 23416 24100 24728 28378 320X3 .13527 34002 =14597 35132 35668 38203 3673X 

904 1=1067 14X44 15=179 IK914 17449 179X4 1X518 1906.1 190-13 20254 21098 23421 24105 24752 28382 =12587 =<35=12 34067 34602 .15137 35673 36207 3(1742 

910 13072 14849 ] 5=1X4 16918 1745.1 179X8 1X523 19058 19647 20259 21 106 23425 34109 24996 2X387 32592 3=15=17 .14071 34006 35141 35877 38212 .16747 

919 1=1076 14X5=1 ir.'.IKH 1692=1 1745X 1799=1 1H528 19062 19651 2028=1 21105 23430 24114 20001 28391 32590 33541 34078 34611 35148 =15882 36217 367S1 

951 130X1 14X58 15=19=1 16928 17462 17997 18532 19067 19606 20268 21 1 10 23434 24118 25U05 2X655 32601 33046 34081 34615 35150 35688 36221 36756 

97M 130X5 14X62 15397 189=12 17467 1X002 185=17 19072 1966U 20272 21114 234=19 24128 25113 2X987 32805 33550:140X5 34620 35155 35801 JW226 36761 

11112 13090 14867 15402 169=17 17472 ]XMM 18541 19076 19865 20277 21119 23444 24127 25207 29083 32610 33555 34090 34825 35159 35695 38230 38705 

1214 13095 14872 15466 1694! 17476 18011 1X5J6 19081 19670 20281 21123 23448 341=12 25212 29130 32615 33559 34094 34620 35164 3C7U0 38235 36770 

1229 13099 14X76 15411 16946 174X1 1X0 IK 1X550 19DK5 19674 20286 2 1 128 23145.1 24137 25321 29134 32819 33564 34099 34834 35189 35705 38239 36774 

12=14 13101 14X81 15416 18950 174X5 1X020 >855=1 19090 >9679 20291 21132 23457 24141 25331 29181 =12624 33589.14103 34638 3517.1 35709 38244 .10779 

1241 13I.IM 14XM5 15420 1*W33 17490 1X02.1 1K5KO >9094 196X=t 20295 21137 23482 2414H 23508 291X5 32628 3=1573 =14108 34843 35178 35714 36249 38783 

1246 131 13 14X911 I5J23 16960 17494 1X029 1X564 19090 196MX 20=10(121142 23468 24750 2551(129190 32G33 3357X 34113 34647=15182 35718 36253 38788 
1=147 131 17 14X94 15429 16964 17499 1X034 1X569 19104 19692 20304 21146 23471 24155 25515 29195 32637 =135X2 34117 34862 351K7 35723 36258 30793 

1416 1=1122 14899 15434 l«i969 17004 IXieW 1X573 19108 19697 20309 211.11 23478 24159 255(9 29199 32842 335x7.14122 346S7 36101 35737 36282 38797 

1434 13127 14904 1543H >8973 17508 1X043 IMTiTX 1911.1 19702 2001.1 21155 23480 24164 25524 29204 32047 3=1591 34126 34661 36198 35732 36267 36802 

1441 1=1131 149UK 1544=1 1H97M 17513 1K04K 18582 191 17 19706 2031X 21180 2350.1 24169 2552X 29208 32851 .13590 34131 34660 35201 .15737 38271 36X06 

1463 1=1136 14913 15448 169X2 17517 1X052 1X5X7 19122 19711 2032=1 21164 23507 24173 255X1 29444 32858 33601 .14135 346703&206 3S74I 38276 38811 
1 4HX 13140 > 4917 15452 1WX7 17522 1X057 1X592 19128 19715 20327 21169 236MS 34178 25S3X 29448 32660 33605 34140 34075 35210 35746 36881 38815 

1473 13145 14922 15457 18992 17528 1x061 1KT,M 19131 19720 20=1=12 21174 23589 241X2 25542 29453 22665 33810 34145 34679 35214 35760 36285 38820 

1604 13140 14926 15461 16996 175=11 1X068 1X601 I91;(8 19724 203-18 21 ITS 23594 24187 25547 29500 32860 33614 34149 34684 35219 .15755 38290 36X25 

HUKI 1.1154 149=11 1541=6 17(9)1 175=18 1X070 1X805 19140 10729 20.741 21183 23599 24101 20551 29504 32874 33819 .14154 34889 35223 35759 36294 36829 

1017 13159 14030 15470 17005 17540 1X075 1X610 >9145 197.14 20=145 21187 23603 24106 26558 29600 32079 3.182:1 3415H .14693 35228 35764 36209 38834 

1633 1=118=1 1494*1 |f,475 17010 17545 1X0X0 1K814 19140 1973H 2U3S0 21192 2360B 24201 25500 29S13 32683 33828 =14183 34698 3523=1 35769 36303 3863X 

JH38 1=1168 1-1945 I54MI fTitll 17549 1X0X4 1X8IH 19154 19743 20355 21196 23612 24206 26563 29518 328X8 33833 34187 34702=15237 =15773 38308 36843 
1642 1=1172 14940 154X4 17015* 17554 1WBJ9 1X624 19158 19747 20358 21201 23617 242)0 25570 29329 32692 33637 34172 34707 35242 35778 30313 36847 

105.1 13177 14954 154X9 17024 17558 1X003 18628 19163 19752 20=184 21208 23821 24214 25574 295=17 32897 33842 34177 34711 36246 35782 36317 36852 

1657 13ixt 14PCX 15493 I7(I2X 17683 1X098 1X633 19168 19756 2036X21210 23626 24219 25579 29542 32701 33846 34181 34716 352S1 35787 86322 36857 . 

1662 ]=I1XH 1498=1 1549K 17033 17568 TX102 186:17 19172 19761 20373 21215 23831 24223 255K.129561 32706 33651 34166 34721 .15255 .15701 36326 38861 

1798 13191 14HMX 15502 170=17 17572 1X107 1X642 19177 19766 20.177 21219 23635 24ffiX 25588 29568 32711 33855 34190 =14725 35280 30796 36381 38868 

1X02 13195 14072 15507 17042 17577 1X112 1X648 191X1 19770 203S2 21224 23640 242=0 25593 29577 32715 33880 34195 34730 353S5 35801 36335 .16870 

1X71! 13200 11977 15312 17046 175X1 18118 1X851 191X6 19775 20387 21228 23644 24237 25397 29584 32720 33660 34199 34734 35269 35805 36340 38875 

191X 132(14 149X1 1=>T>1(1 17051 175X8 1X121 1965U 19190 1H779 20391 21233 23849 24242 25602 295X8 32724 3=1089 34204 .14739 35274 35810 36345 38870 

1941 13209 149X8 13521 17058 17590 1X125 1X060 19195 197X4 20396 21238 23653 24246 25606 29093 =12729 33874 34209 .14743 35278 35814 38349 38884 

1945 13213 14990 135=13 171610 17595 1X130 1X665 19200 107X8 20400 21242 23658 242S1 25811 29607 32733 3387M 34213 .14748 352X3 35819 36354 36889 

1959 1=1218 14905 >55=U> 17065 17UO0' 1X134 1X869 19204 19793 20403 21247 23863 24255 25615 29798 32738 3=16X3 34218 34753 35287 35823 36358 36893 

1069 1322=1 15000 >5534 17069 17804 1X1=19 1FK74 19200 1BTP8 20400 21251 23667 24280 25020 29803 32743 33887 34222 .14757 36292 35828 36363 38898 

>97=1 13227 15004 155=19 17074 17609 18144 18678 19213 19802 20414 21258 23872 24285=25824 29807 32747 3=1692 34227 .14762 85297 35833 38387 30902 
197H 132=12 15009 15544 17078 17813 I814X 196X3 10218. 19X07 20419 21260 23676 =24269 25629 29812 .12752 33897 34231 34788 35301 35X37 S8S72 36907 

19X3 3=CWH 15013 I554H 170X3 17U1X 1815=1 1X6XH 19222 19811 2042=121265 23881 24274 256=14 32221 32756 33701 34236 34771 35306 =15842 36377 36911 

1968 1324 1 15018 15553 ITOxH 17022 1X157 1X692 19227 19X18 20428 21270 236X5 2427H 25848 32228 327G1 =13706 34241 34775 36310 J35846 30381' 3691S 

2004 13245 15*122 15557 17092 17827 131X2 1X697 19232 19X20 204=12 21274 23890 24283 25053 32231 32765 33710 34245 34780 35315 35851 36388 .18021 

2026 1=1350 15027 15562 17007 1711=12 181611 1X7«1 192=18 19X20 204=17 21279 23895 24287 23857 32235 .12770 33715 34200 34785 35319 35655 36390 36925 

2836 13253 irxKt* 15566 17101 17038 1X171 1X7*91 19241 19830 2044121283 23699 24292 25662 32240 32775 33719 34254 .14789 35321 =15860 36305 38930 

2042 13259 irrffcui 15571 1710(1 17641 1X176 1X710 19245 19X34 20448 212XX 23704 24297 25886 32244 32779 33724 34259 34794 35329 .15865 38399 36934 

2152 1.7204 >5041 15576 17110 17U45 1X1X0 1x71.1 1925(1 108=19 20401 21292 23708 24301 25674 32249 32784 32729 34263 34798 3S333 35869 36404 36939 

2177 >32*58 15045 155X0 >7115 17650 1X1X5 1X720 19254 19843 20455 21207 23713 24308 258X0 32253 32788 337=0 3428K 34803 35338 35874 36409 3694=1 

2443 13273 15050 155k', 17120 17654 1X1x9 18724 19259 19X94 20480 21302 23717 24310 26889 322S8 32793 337=18 34=273 34807 35342 35878 38413 36948 

2471 13277 15054 130X9 17124 17*159 1X194 IHT29 19264 19898 20464 21308 23722 24315 25894 32263 32797 33742 =14277 34812 35347 .15883 36418 3B953 

2475 13282 15059 15594 17120 17864 1X19X 1X733 I92HH 19903 20469 21311 23727 24=119 2S698 32267 32802 33747 34282 34817 3536 1 35887 9842! 36057 

24X7 132X7 15064 1539X 171=13 17666 182*13 IH73K JS273 1990X 20473 21315 23731 24324 25701 32272 32898 .1=1751 =14288 .14821 35.156 35802 36427 36982 

2491 13291 1 50* IX 1560=1 17138 17873 1X208 1K742 19277 19920 20478 21320 23736 24329 25707 32276 32902 33758 34291 34826 35.181 35897 36431 369BC 

2566 1=1206 15*17=1 1080X 17142 17*777 1X212 1X747 192X2 19948 204X3 21324 23740 24333 20722 32281 33226 33761 34296 34830 35365.35901 3X438 36971 
279H 13.10(1 15077 15612 17147 17iix2 1X217 1X752 19288 19952 204X7 21329 23745 24338 25727 =12285 332=» 3=1765 34300 34835 35370 ,16908 36441 36075 

2K24 13=6 >5 15082 15817 17152 178M 1X221 1X756 19291 191^7 20492 213=U 23749 24=142 25756 32290 33233 33770 14305 34839 35374 35910 3844G 36980 

2X5(1 13309 1508*1 15621 17156 17UM1 1X226 1X761 1929*1 199*11 2049U 2133H 23754 24=147 25X45 32295 33239 33774 34309 34844 35379 35915 38400 36985 

302.1 1.1314 15001 15326 1TU1I 17(196 1X2=10 1H7U5 19300 19W16 20501 21=14=1 23750 mil 27*19 32299 33244 33779 14314 34849 35=1X3 35919 3B454 36S89 

3*17! 14530 15001= I £6= kl lTlcUS 17700 1X235 1H77U 10305 191171 20505 21347 23763 24366 26X08 32301 .13249 337X3 34.1 IK 34853 35=188 35924 .16459 36994 

32=16 I453X 15100 156=15 17170 17706 1X24(1 1X774 19=109 19975 20510 2135S 237RH 24=«1 25X70 =<230R 3M53 337XX 34321 3485835383 35929 30483 3S99X 

;«rt=l 14542 13103 1564(1 17174 177(19 1X244 1X779 19314 199X0 20515 21=06 23772 24365 25X73 3231=1 33258’ 3379=1 34327 .14862 35307 35933 3MW-T/0O.1 


INDIAN SPY CASE 


Soviet diplomat £ to leave Delhi’ 


BY JOHN BXIOTT IN NEW DELHI 



80X7 14621 15155 15890 
7244 14626 1518(1 15694 
7248 14*1311 15184 16099 


5338 14G0H 15141 15676 17211 17746 1X2x1 1X816 19350 20010 20755 21393 21X09 24402 11921 32149 3=5294 33820 34184 34899 .154.14 35970 36505 

6U24 14612 15146 156X1 17216 l,ioO 1X285 18X20 19355 20021 20760 22087 23813 244(16 25925 32154 33290 33X14 34369 =14903 354=38 =15974 16509 

6077 14617 15150 156X5 17220 li *05 1X2011 1XK25 19360 2UU25 20764 22071 2=3X18 24411 200=0) =t5J59 33=W!| 33X3H 34373 34008 35441 35070 18514 

aimry 14 a*ll <C1« t^nn , *^"**n '“*11 I UU.W1 in*i*» « 4 Wuuvn .mm# MNkM — Ainn, niAin nxaM ma*ia 

34WH 34913 35447 35983 36518 
34382 34917 3&4S2 3S988 38023 
34387 349S2 35457 3509=1 36527 
=14926 3846 1 36997 36532 
349=11 .15466 16002 36537 
34A3Q =15470 38006 36511 
14940 =15475 38011 =16541! . 
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A DIPLOMAT in the Soviet 
embassy in New Delhi is 
reported to have been with- 
drawn to Moscow because he 
was involved in India's spy 
scandal which is already 
believed to have included diplo- 
mats from France, Poland and 
East Germany. 

For the second day running, 
a spokesman for the Indian 
Ministry of - External Affairs 
refused to deny newspaper 
reports about the East Euro- 
pean countries’ diplomats and 
repeated that “ investigations 
are continuing along with 
appropriate action." 

TnHln has close and warm 
links with the Soviet Union 
which it regards as an easier 
friend than the U.S. This 
relationship could be harmed if 
Mosxn*^ -iavoiveznen t stretched • 
to general espionage, although 


there is little evidence of India's 
more distant relationship with 
the UA having been harmed by 
the uncovering in India a year 
ago of a U.S.-linked spy ring. 

The impact of the Soviet 
involvement would be less 
serious if the spying and pur- 
chase of government documents, 
only . related to commercial 
information about arms and 
other contracts for which it 
competes with the. West 

There was, however, no sign 
yesterday of the Indian Govern- 
ment wanting to upset diplo- 
matic relationships, with the 
countries involved at this stage 
of its Investigations, beyond 
calling for the removal of 
diplomats involved. 

Mr Rajiv Gandhi, who com- 
pletes his first ZOO days today 
as "Prime Minister, is carefully 
avoiding escalating the affair. 


He is expected to visit the Soviet 
Union and France as well as the 
UE. this summer and rGezr 
Wojdech Jaruzelski. the Prime 
Minister of Poland, is scheduled 
to arrive in India next Monday. 

However, evidence is reported 
to be building up of East Euro- 
pean involvement as a result of 
confessions made by eight of 15 
people arrested so far. 

A former office assistant, in 
the Commerce Ministry was 
reported yesterday to have con- 
fessed that he had been passing 
government secrets to two 
Indian businessmen who. are 
among 15 . people, already 
arrested with trading links with 
East European countries. He 
said he had been working for 12 
years with the spy ring's main 
businessman,Mr Coomar Narain 
who has confessed he had heen- 
active for 25 years. • 


Thailand to 

privatise 

state companies 

THE Thai Government has 
passed a resolution to privatise 
Thai state enterprises as part 
of its effort to bail the country 
out of economic difficulties, 
Boonsong KThana reports 
from Bangkok. 

The Council of Economic 
Ministers on Monday approved 
a 24-point package of measures 
which envisages that certain 
numbers of the State companies 
would be privatised partially or 
entirely or dissolved, for 
“national survival.” 

Ministers under whose port- 
folio the state companies fall 
are instructed to report to the 
Finance Ministry within two 
months which agencies should 
be sold off. 

Twelve of Thailand’s state 
enterprises have reported losses 
recently, notably the Bangkok 
Mass Transit Authority, which 
operates Bangkok's bus service, 
and th e State Railway 

Canadian aid deal 

ZIMBABWE and Canada signed 
agreements on Monday, on the 
terms or. which Canada will 
donate 20.000 tons of wheat as 
drought relief and provide the 
country's private sector with 
soft loans to buy Canadian 
goods, Jim Jones reports from 
Johannesburg. 


Attacks on troops Svill nbt 
halt Israeli withdrawal’ 


BY DAVID LENNON IN TEL AVIV 


THE ESCALATION of attacks 
on the Israeli forces in Lebanon 
in recent weeks win not deflect 
the Government from carrying 
out the pull-back from the 
Sidon region, Mr Shimon Peres, 
the Israeli Prime Minister, said 
yesterday while on a visit to 
Southern Lebanon. 

At the same time he 
criticised the Lebanese Govern- 
ment for refusing to coordinate 
the transfer of the evacuated 
area from Israeli to Lebanese 
Government control 

Israel will withdraw from a 
500 sq km area stretching from 
Sidon to the Litani River on 
February IS. The Government* 
has approved in principle a 
total withdrawal in two addi- 
tional stages. 

Israeli forces rounded up 
dozens of suspects in the 
Khfiter village of Maarake near 
Tjree in the wake of Tuesday's 
suicide car bomb attack on an 
Israeli military convoy in 
which 10 soldiers were 
wounded. 

Meanwhile, the unrest on the 
occupied West Bank which esca- 
lated in the past week con- 
tinued yesterday with Pales- 
tinians stoning passing Israeli 
vehicles near three refugee 
camps. The El Amari refugee 
camp beside Ramallah was put 


under curfew after four stone- 
throwing attacks. . . 

At the Detiiashe camp- be- 
side Bethlehem which has been 
a focal point of unrest in recent 
days there was again a dash 
between the refugees and Jew- 
ish settlers who are picketing 
the camp In protest against ear- 
lier stone-throwing incidents. . 

Mr Yitzhak Rabin, the De- 
fence Minister, who toured the 
West Bank trouble spots yester- 
day, said that the Government's 
policy is to wage “an all-out 
war against terrorism and its 
agents.” He did not : rule out 
the possibility that this could 
include expulsion of Palestin- 
ians from the West Bank. 

• The .Palestine Liberation 
Organisation (PLO) warned to- 
day that Palestinian refugees 
in Lebanon were under new 
threats of massacre and said it 
held the international commu- 
nity responsible for their safety. 
Reuter reports from Tunis. 

The PLO news agency Wafa 
said the guerrilla body’s execu- 
tive committee under its chair- : 
man, Mr Yasser Arafat, dis- 
cussed in Tunis last night “the 
serious threats to Palestinian 
refugee camps . in Beirut and 
«:._<7i jumanon by the Zior 
in enemy, Sts agents and othp 
parties” 


juries for 
commercial 


: v : '; ' • 

By David Dodwdt in HongH^ng 

THE HONG KONG 'Govern* 
meat is proposing to dispense 
with juries in court cues 
Involving complex cammer- 
dal issues. Instead, ' such 
cases will be beard by a judge. ■ 
assisted by two assessors. 

A BUI setting out tbe pi 
posed , . changes m, .which- 
aroused - controversy .-, when 
-they were first mooted ~ i«n_ 
autumn last yetf-^wUl : be . 
published, before the .mid.-iid - 
February, Mr Jim Findlay. 
Hong Kong’s Solicitor. 
General, said yesterday- The 
Government is, . expecting, 
lengthy public -debate, -as a 
result of which the BID Js 
unlikely te become >law.aintil 
summer. .• - _ 

. 7 WhOe, am-Goj^rmnent Jias 
refused, to- admit as much 
publicly, the reforms have, 
been drafted with the Carirfan 
case in-mind. Gurfau Hold- 
in~K collapsed Tate Iu Z9«J 
with \ debts estimated . . to 
exceed HKSlOhn (£L15ba)- 
Mr -George Tan, CarrianV 
chairman, mid four associates 
have since been .charged with 
conspiracy to defraud share- 
hnlders. . * . * .. .. 

. Committal proceedings 
against the five men began -hi 
October last year, and are 7 
•expected to continue fbc some 
time yet. If they are emm . 
mltted tor triad, the ease 
could be' brought to court 
latex this year. The eve : 
against the men is extremely 
complex, ‘ and governmeut- 
proseentors fear that * jury ■ 
-drawn from the general- 
public will have difficulty in = 
understanding its technical ' 
aspects. V : _ /I* . - 

Tn Britain at the moment, 
the Raskin Committee Is eezK' 7 
sidering similar changes' for-, 
dealing more effectively jwjth 
complex commewalal crime. : 
It is not known how Jong" It , 
will* take to -report. -:y<0 V- 
: “ The Canton -ease is not : 
the purpose of 'the .Bin,'* Mr . 
Findlay said.. tt lt. fs the 
Carrion-type of case .that- we 
are aiming at- We 'are 7 vac ' 
abolishing the. juryr-Jwe see.-' 
thi s as -a new. kind of: jury."; - 
He noted that the derisW on 
whether a 'case was * com-' 
mercially complex" or not 
would rest- with Hong KongV: 
Chief Justice. . v' 


Nei^ibours doubt South Africa’s good faith 
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BY ANTHONY ROBINSON IN JOHANNESBURG 

SOUTH AFRICA is coming 
under increasing pressure from 
its black neighbours who are 
accusing Mr Pik Botha, the 
Foreign Minister, of not doing 
enough to help restore peace 
and stabiltiy in Angola and 
Mozambique or make any pro- 
gress towards the independence 
of Namibia. 

The latest attack on South 
Africa has come in the form of 
an interview with Mr Kenneth 
Kaunda, the Zambian President, 
carried by the Rand Daily Mail. 

President Kaunda noted that 
South African troops were still 
inside Angolan territory, that, 
the -- Namibian independence 
“nothing has moved ” on 
question and that the Nfcomati 
agreement with Mozambique 
had proved to be " a one sided 
agreement ” as the internal 
security situation was getting 
worse despite Mozambique keep- 
ing its side of the bargain by 
stopping the African National 
Congress (ANC) operating from 
its soil. 

■ The latest criticism from 
President Kaunda follows 
repeated complaints from 
Mozambique about South 



Mr Pik Botha 

Africa’s inability or unwilling- 
ness to do more to curb the 
operations of the Mozambique 
National Resistance (MNR> and, 
allegations by Botswana that it 
risked an invasion by troops 
from South Africa. Such 
■threatened militaiy . action 
would be aimed at stopping 
what South Africa has claimed 
is Increased infiltration by ANC 
terrorists into South Africa 


through Botswanan territory. 

At a press conference in Cape 
Town. Me Botha answered the 
complaints in typically aggres- 
sive style.. Far from accepting 
blame for lade .of progress in 
Angola and Namibia he accused 
the Angolan .Government of 
President Eduardo Dos Santos 
of actively supporting the vio- 
lent overthrow of the South 
African Government by har- 
bouring thousand of ANC guer- 
rillas and supporting the South 
West African Peoples Organisa- 
tion (Swapo) in its attacks 
against South Africa. 

He also rejected President. 
Dos Santo's claim, that the rebel 
Unita movement beaded by Dr 
Jonas Savimbi was in effect an 
“integral part” of the South. 
African defence- force. He de-. 
fended Unita as a legitimate 
member of the original tri -par- 
tite coalition . which ; ■ had' 
accepted independence from 
Portugal in 1973 and was sub- 
sequently removed from power 
with , the aid of Soviet and 
Cuban forces. Since then the 
Angolan Government had. not 
held elections ' but . had feought 
to Impose an alien ideology nn 
the Angolan people which was. 
the' rear cause of the tragic . 


state into* which Angola had . 
dined, he Said. • ■= •'? • 

As for -the sftuati on ' In Mozam- . 
bique, Mr Botha repeated 'that 
it was no longer giving, aid £0= 
the MNK ■ and revealed' -that ' 
South Africa was still tryins- to . 
act as a g0Jb*twe f, ’».->' * ’\?- 
about a ceasefire. y He reveaIed . 
that MJNTt spokesman .itT 
Fernandes * and •' ~Mr -Manuel 
Bulbosa, the wealthy 82-year- 
old Brazil-based. formter J inves- 
tor in pre-lndependenceMoza^i' . 
bique who is believed to be. one 
.of the principal external; jsup*. 
porters of the MNR“ had ■ came , ~ 
to Pretoria for talks iast months 
But .the demands' whijeh ihey 

had madeito.bripgiJabotfta 

cease-fire ! were sb . extravagant -- 
that he had not 1 even pasted.' 
them 'oh to President- SaidoiR- 
Machel, he said. . ' -u: V- s . 

• Angolan troops have ldlied ; 
200 ahti-govenm] ent : Unite; 
guerrillas and- captured. .10_4b_ 

the central .Huambo province 

this year, the official Angolan 
news agency • ‘ANGOP ' r sflld . 
.today, •Henter reports; -Crban.-: 
Lisbon. It £ald :55 other Unite, 
rebels- were killed and two /capv 
tured in Bengu&Ia province late ' 
last month. - v 
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Britain alarmed at 
rising protectionist 
tide in Congress 

6Y CHRISTIAN TYLER, TRADE EDITOR 


WORLD TRADE NEWS 


THE BRITISH Government is 
becoming seriously alarmed by 
the rising tide of protectionist 
sentiment in the U.S. Congress. 

Hinisters and officials believe 
the best defence against what 
they see as a new isolationist 
mood in the U.S. will be to get 
international trade negotiations 
launched before the end of the 
year. 

In tills, they are fully behind 
the U.S. Administration, which 
is perceived as genuinely de- 
termined to resist the protec- 
tionist tide- and maintain the 
world’s open trading system. 

A series of informal or pri- 
vate meetings of trade Minis- 
ters in the coming months could 
help construct an . outline 
negotiating agenda. 

The hope is that the 90- 
member nations of the General 
Agreement on Tariffs and Trade 
w ill call a special meeting at the 
highest official level by the 
autumn at the latest, with a 
Ministerial Gatt meeting to start 
the negotiations off next spring. 

The big stumbling block is 
the reluctance of many develop- 
ing countries to negotiate 
special rules for trade in ser- 
vices and high technology that 
the U.S. wants on the Gatt 
agenda. 

According to WhitehaU offi- 
cials the U.S. . has not helped 
its case by taking what is seen 
in London as an aggressive and 
tactless line. 

Nonetheless, the outline of 
a possible trade-off. between 
rich and poor nations is said 
to be gradually emerging. 


It would mean the rich 
nations further opening their 
markets to goods such as tex- 
tiles and agricultural produce 
in return for better access for 
their invisible exports such as 
banking and insurance. 

Negotiations for liberalising 
trade in agriculture could, it is 
argued, be helped by the U.S. 
A dmini stration’s decision to 
wind down its expensive farm 
support system. 

The U.5. has warned the EEC 
that it expects reciprocal action 
on European agricultural ex- 
port subsidies, . incidentally, 
reviving fears of a farm trade 
war if this latest U.S. pressure 
is resisted. . 

As for textiles, there is a 
timing problem. The Moltl fibre 
Arrangement that controls 
much of the international trade 
is due to be renegotiated before , 
the middle of next year, by j 
which time a Gatt round would 
scarcely have begaun. 

Britain, along with America's 
other main trading partners, has 
profited from the big U.’Sr trade 
deficit and the persistent 
strength of the dollar. But the 
fear in London is that the 
Administration will be hard put 
to it to resist demands for 
protection by. U.S. industries 
suffering most from import 
penetration. 

The U.S. Treasury’s argument 
that the dollar will stay strong 
against European currencies so 
long as Europe’s .industrial 
performance lags behind is both 
challenged and resented. 


Smith’s Dock gains £32m 
order for cargo ships 

BY RICHARD TOMKINS 1 


BY RICHARD TOMKINS 

SMITH'S DOCK, the Middles- 
brough, Teesside, merchant 
shipbuilding subsidiary of. the 
state-owned British Ship- 
builders, has won a £32m order 
to supply four cargo ships for 
use by Cuba. . 

The vessels have been 
ordered by four Cyprus-based 
com pan! es— — So uth Island Ship- 
ping, West Island Supping, 
East Island Shipping and North 
Island Shipping— but will be 
chartered to Cuba. They are 
expected, to be used for general 
world- wide trading. ■; . 

The ships wilt’-be of- British 
Shipbuilders’ SD King 15 class. - ' 
a design based on th -eWorld’s 
best-selling vessel, ~ . and -< will 
, weigh 15,-150 deadweight? tonnes. 
They are for delivery during 
next year, with the last one due 
in 'December. 

They will be similar to two 
other vessels, LHac Islands and 
Lotus Islands, built by Smith’s 
Dock in 1982 and 1983 respec- 
tively and subsequently operated 
by Cuban interests. 

The orders come as a signifi- 
cant boost for Middlesbrough 
which is one . of north-east 
England’s biggest, unemploy- 
ment black spots with a male 


unemployment rate of 30.1 per 
cent. 

Smith's Dock, whose work- 
force has shrunk from 2,200 to 
1.500 in the past two years, 
incurred a loss of £L18m in the 
year to last March against a : 
profit of £106,000 the year 
. before. 

- The. order will also benefit 
Qaric Kincaid, a Tyneside and 
Clydeside-based subsidiary of 
British Shipbuilders, Which will 
supply Solzer diesel engines for 
- the ships. 

. . .Laura Kami, in Amsterdam 
ad^.^Cufch Shipbuilders’/.. ex- 
port- orders-rebounded 24 per 
to to Fl 400 (£100m) at the 
end of 1984 from FL 350m a 
year earlier, reversing the gen- 
eral downward trend of recent 
years.- - • -- -- 

The proportion of exports to 
the order portfolio also grew 
to 31 per cent in 1984 from 24 
per cent the previous year, pro-, 
viding a glimmer of optimism 
in an otherwise lacklustre year 
for the industry. 

• However, the total value of 
orders, including domestic 
sales, fell 15 per > cent to 
Fl. 1.25bn last year from 
Fl 1.43bn In 1983. 


Howden sets up in California 


BY MAURICE SAMUEUON 

JAMES HOWDEN, part of the 
Glasgow-based Howden Group, 
has set up a Californian sub- 
sidiary to boost its sales of wind- 
powered turbine generators on 
the West Coast of the U5. 

The generators are erected In 
clusters in "windparks" and sup- 
plement the flow of electricity 


from conventional power sta- 
tions. V 

. James Howden has already 
installed ten .31-me ire-diameter 
wind turbines east of San Fran- 
cisco. each with an output of 
330 kilowatts; They are a dfr 
velopmen.t of the Howden wind 
turbine installed by the North 
of Scotland Hydro-Electric 
Board on. Orkney two years ago. 


Japanese groups breathe 
new life into Manaus 

BY ANDREW WHITLEY IN RIO DE JANEIRO 


luanti 


AMAZONAS Brazil // 


JAPANESE COMPANIES, with 
products ranging from motor- 
bikes to electronic equipment, 
are breathing new life into the 
Amazon River city of Manaus, 
the onetime capital of the 
world's rubber trade. 

Leading the way is Moto 
Honda da Amazonia. the 
majority-owned subsidiary of 
the Japanese parent, which 
recently disclosed plans to start 
exporting motorbikes from its 
Manaus assembly plant to West 
Germany and the UK. 

Its targeted export levels this ' 
year are 1.000 units to the Bri- 
tish market of its 125; cc and 

450 cc motorbikes, with' up to 
3,000 units destined for West 
Germany. 

This will be a far cry from 
the city’s turn-of-the-century 
boom era when its one export 
was rubber. ’ . ' 

The addition of the UK and 
West German markets will 
amplify Honda's budding export 
trade to the. U.S. and Canada 
which got under way last year. 

The city’s key incentive is. ils 
free trade zone, a thriving, tax- 
free electronics and consumer* 
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du rabies-based industrial 

assembly site. 

Honda’s build-up of activities 
in Manaus coincides with that 
of its major rival; Yamaha, and 
the . export comes against a 
background of a decline in 
domestic sales. . . 

Moto Honda sold 232,000 bikes 
in Brazil last year- down from 
174.000 the year before. 

Other well-established Japan- 
ese companies in Manaus are 
Sharp, Sanyo and Toshiba. 

One of the most significant 
developments for Manaus in 
recent years was -the decision by 
Gradiente, the Sac Paulo-based 
hi-fi_manufacturer, to take over 
the old Garrard production line 
and name from Britain, and 
transfer output to the zone. 

Whether this presages-an in- 
dustrial boom to- rival the era 
of the rubber barons remains to 
be seen. But the revived 
fortunes of Manaus have 
prompted officials to step up 
plans to bring the Royal Opera 
Company from Covent Garden 
next year lo. perform at the 
city’s elaborate opera house 
built at the turn of the century. 


UK-Japan 
group dears 
way for 
more talks 

By jurek Martin in Tokyo 

BRITAIN and Japan might be 
able to work together for “a 
progressive adjustment in 
American economic policy,” a 
high-level Anglo-Japanese study 
group meting here said yester- 
day. - 

The newly-formed group was 
exploring the scope for interna- 
tional monetary reform and 
issues of global security as well 
as numerous trade issues that 
affect bilateral relations. 

In a joint statement at the 
, end of three days of talks, the 
two sides claimed that the 
meeting bad succeeded in clear- 
ing up many mutual miscon- 
ceptions. 

The British team, known as 
the 2000 Group, was headed by 
Mr James Prior, the former 
Conservative Cabinet Minister 
and now chairman of GEC, and 
Sir Terence Beckett, head of 
the Confederation of British 
Industry. 

The two sides agreed to 
launch studies on a range of 
subjects including the impact of 
technological change on 
industry and employment, which 
would be taken up when they 
meet in London next year. 

The Japanese team has 
reported to Prime Minister 
Yasuhiro Nakasone and the 
Britsh group is to report to 
Prime Minister Margaret That- 
cher. 


Chris Sherwell looks ahead to tomorrow’s U.S.-Asean trade talks 

Textiles a burning issue for Brock 


ATTEMPTS BY the U.S. textile 
industry to limit Imports from 
South-east Asia are expected to 
be the stickiest problem facing 
Mr William Brock, the U.S. 
Trade Representative, when he 
meets economic ministers from 
the six-member Association of 
South-east Asian Nations 
(Asean) in Kuala Lumpur to- 
morrow. 

The Ministers — from In- 
donesia, Thailand, Malaysia, 
Singapore, the Philippines and 
Brunei — are holding one of 
their own regular meetings to 
discuss further economic and 
trade co-operation. 

But the subject of access to 
markets abroad is almost certain 
to dominate discussion. . 

Mr Brock has previously 
proposed the idea of a 
reciprocal trading arrangement 
between the U.S. and Asean, 
and this notion, though two 
years old now, remains alive if 
still somewhat vague. 

Mr Brock is also seeking 
support . from developing 
countries, including Asean, for 
a new round of multilateral 
trade negotiations. 

The hottest specific issue con- 
fronting him, however, con- 
cerns textile exports to the 
U.S. 

Last July, all the Asean 
countries except Brunei were 
the subject of petitions by the 
American Textile Manufac- 
turers’ Institute, the Amalga- 
mated Clothing and Textile 
Workers Union and the Inter- 
national Ladies Garment Union. 


The petitions claimed that 
these countries, along with 
others such as Sri Tanka, 
Turkey and Argentina, unfairly 
subsidised their textile and 
garment exports to the UJ5. 

These items will be subject 
to countervailing duties to offset 
the impact of the subsidies if 
the charges are found to be 
true. 

The petitions are just one 
strand of the U.S. textile in- 
dustry’s determined efforts to 
limit all foreign imports. 

In Its campaign, it has the 
support of powerful interests in 
Congress and from President 
Ronald Reagan, whose commit- 
ment at the start of his presi- 
dency to prevent import growth 
exceeding the rise in domestic 
consumption has been over- 
taken by events. 

Thus, apart from continuing 
bilateral negotiations on quotas 
for specific items with various 
countries, including those of 
Asean, the Ufi. has tightened 
eo untry-of-o rigin . definitions— a 
move which has upset producers 
such as Hong Kong and Taiwan 
more than Singapore — and 
followed up the Industry's com- 
plaints about subsidies. 

Because the country-of- . 
origin question was directed at 
major exporters to the U.S* it 
has attracted more attention 
than the complaints over sub- 
sidies, which were mostly 
directed at smaller exporters. - 

Asean textile exports to the 
U.S., for example, are only 2-3 
per cent of the total, with 


US. COMMERCE DEPARTMENT 
PRELIMINARY FINDINGS 
TEXTILE SUBSIDIES (ASEAN) 
(tubsidlat as % of goods’ value) 



Textiles 

Apparel 

Country 

% 

% 

Singapore 

0.02 

0.07 

Malaysia 

— 

osr 

Indonesia 

OJB 

0.4 

Philippines 

1.47 

1A4 

Thailand 

A01 

Z08 

Argentina 

22 

22 


Stwrco: U.S. Govarnmasil 

Indonesia the dominant 
supplier. 

In the case of Asean, the pre- 
liminary findings of the U.S. 
Commerce Department on the 
question Of subsidies have 
already been announced (see 
table), and public hearings on 
these are due to be held In 
Washington in the coming fort- 
night. Final determinations are 
to be announced by March. 

The preliminary findings 
suggest that the biggest subsi- 
dies in Asean on both fabric 
and garments are offered by 
Thailand, while those in Singa- 
pore appear to be so insigntfi- 
cantl as not to warrant avbM 
cant as not to warrant the 
imposition of countervailing 
duties. 

Because its alleged subsidies 
— or ** contervailable benefits,” 
as they are known — are so close 
to the cut-off point of 0.5 per 


cent, Malaysia will be hoping 
that the final determination will 
be in its favour. 

Indonesia, whose exports to 
the UJ>. have shown by far the 
most rapid rise over the past 
year and is in the middle of 
protracted quota talks, is in a 
less comfortable position. 

Thailand, meanwhile, is 
understood to be seeking a “ sus- 
pension agreement” with the 
UJS. in respect of fabric, under 
which it agrees to eliminate or 
offset the benefits it offers. 

Thai garment exporters, on 
the other hand, apparently want ! 
to fight the Imposition of duties 
on apparel. 

One option open to Asean 
countries which ultimately face 
the prospect of countervailing 
duties imposed by the U.S. will 
be pre-emptively to impose 
their own export duties instead 
— an alternative previously 
followed by Singapore in a 
separate case involving refriger- 
ator compressors. 

What is certain, however, is 
that the whole affair has upset 
the Asean states, which see the 
moves as inconsistent with the 
Multi-Fibre Arrangement, which 
regulates the international 
textile trade, and contrary to 
bilateral agreements. 

This makes Mr Brock's task 
especially difficult, since Asean 
feathers have been ruffled by 
previous instances of alleged 
U.S. protectionism, and the six 
countries remain an important 
U.S. ally in a strategic and 
resource-rich region. 


GEC Meters 
wins £4.5m 
Nigeria 
contract 

GEC Meters has secured a 
contract valued at £4Jbn from 
the National Electric Power 
■Authority of Nigeria for the 
supply of single-phase elec- 
tricity meters over a 15-month 
period commencing this 
month, our trade staff writes. 

The contract award resulted 
from an international tender 
involving 19 manufacturers 
from 16 countries. 

An Important facet of the 
order, in what has become 
one of the most difficult 
developing world markets, is 
a commitment to set up a 
local manufacturing plant in 
Nigeria to supply the power 
authority from a local source. 

Local manufacturing facili- 
ties will be established In con- 
junction with Avery-Nigeria, 
GEC Meters' associate 
company in Nigeria. 

• The Federation of British 
Manufacturers' Associations, 
and the British Overseas 
Trade Board have organised 
a two-centre trade mission to 
Nigeria during March/April 
this year. A total of nine UK 
companies are taking part in 
the mission which will visit 
Lagos and Kano over a two- 
week period. The mission 
takes place at the same time 
as the Electrical Installation 
Equipment Manufacturers' 
Association seminars which 
will also be in Lagos and 
Kano. 


No other business 

needs finance 


- ‘ - 


No other business is quite like yours 
Therefore, the finance required to develop 
it should be tailored to its present and 
future character 

Development capital can come 
in many forms to assist business 
expansion: management buy-outs; 
management buy-ins; or an 
investment in shares from retiring 
shareholders, for example.County 
Bank Development Capital s 
participation may be in the 
form of shares, loans, leasing, 
guarantees, or a combination 
of them all with other 
financing ideas. 

Indeed, the skill of an 
organisation such as County 
Bank Development Capital 
lies in putting together the most effective and econo- 
mical package of available financial resources. 

To do this successfully requires creative expertise on 
die part of the hank. It requires a knowledge of your 
industry, your business, and your management 
And very often it requires some pretty fast footwork 
Butperhaps the most important thing is that 



. - ■' 
' # 
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the bank is sympathetic to your goals, 
and to your aspirations for the company 
Financial houses work in different 
ways, and although every investment must 
be realised at the proper time, County 
Bank Development Capital prefers a 
long-term relationship with a client 
Once a client, you have the benefit 
of our experience in corporate advice 
and financial management expertise. 
You have our support, but not our 
interference. When we take a share- 
holding in a company it remains a 
minority interest. 

We are partners to over 160 
companies, of widely differing 
sizes, at different stages in their 
corporate development. 

The banks total exposure 
stands at £80 million, so we are not afraid to put our 
money where our mouth is. If our experience can be of 
any help to you, or if you would like more information 
about County Bank Development Capital Limited, 
please telephone Andrew Davison, Managing Director, 
on 01-638 6000 or write to him at County Bank, 

11 Old Broad Street, London EC2N IBB. 


County Bank 

Development Capita i , T jmtted 

A member of the National Westminster Bank Group. 
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UK NEWS 


Spending cuts ‘likely 
to delay’ large 
defence programmes 


BL slips to third in sales table 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


BY BRIDGET BLOOM, DEFENCE CORRESPONDENT 


BRITAIN'S decision to cut defence 
spending in real terms after 
1985-66 seems certain to result in 
delays to its large equipment pro- 
grammes, Field Marshal Sir Edwin 
Bramall told the House of Com- 
mons Defence Committee yester- 
day. 

Sir Edwin, who is Chief of the De- 
fence Staff, said the defence pro- 
gramme might be cut by as much as 
7 per cent in real terms from the 
high level achieved in 1985-81 after 
the Falklands war, when defence 




That might have .serious conse- 
quences, making the defence pro- 
gramme difficult to manage, Sr Ed- 
win said. In reply to a question 
from Dr John Gilbert, deputy chair- 
man of die committee, Sir Edwin 
said, however, that he would much 
prefer that any cuts should be made 
by “salami slicing" rather by 
surgery that resulted in the loss of 
whole defence capabilities. 

The amount of pressure on the 
budget, and thus the extent of any 
squeeze, would depend on several 


EFFORTS by Austin Rove- to stem 
a slide in car sales gave the BL sub- 
sidiary its best January perfor- 
mance since 1970. But it was not 
good frinn gh to prevent it from be- 
ing overtaken by General M oto rs , 
the Vauxhafl-Opel group, and 
pushed into third place in the man- 
ufacturers’ league table. 

Ford retained market leadership 
but with a greatly reduced dace 
and volume compared with January 
1984. Ford was feelin g the after- 
effects of a strike by sewing ma- 
chinists at the end of 1984, which 
cost production of more than 40,000 
cars and left it short of some popu- 
lar models. 


The implication is dear in pres- 
ent circumstances GM is better able 


pyhihHpft by Ford than fe Austin 
Rover. 

Gifs result is even more worry- 
ing for Austin Rover because in 
January last year the UJL group 
bunched a “fast start" campaign, 
offering attractive incentives to 
dealers and their salesmen to seQ 
as many cars as p nwrihlp in 
ly months of 1984. 

So far this year, GftTs incentive 
p*mipB?gn hag been relatively mod-, 
est However, there is probably 
some hang-over in orders from the 
end of last year, when toe company 


was riwrt of cars because of the dispute *t the SK factariesJ-Tfe 
West German metelwoikers' strike. cwnpa^gwatw|Mrt-wa^^ 
Many of the cars and components it of a price ri se, i^hlaaea 
seib m foe UK come from its sister pa^advertiring, to ahnuble safes 
company, Opel, in Gennany- .SSrS&tSgS 

GM benefited lest month, too, mnmared with Januar y imj 


UUU MUM. ***■"-_ , 

VauxhaQ Cavalier. The group still 
has not caught up with demand for 

toe new Astra -teething troubles at 

toe Ellesmere Fort plant on Mers- 
eyside where it is produced held 
sphp dbted output last year - 
arid there is an order bank of 40,000. 

Ford its worst month in mar- 
ket share terms since January 1979. 
That month Also followed a serious 


volume increase,; as did Ans% 
Rover. • 

Pengeot-Talbot, toe otoe tlK-' 
based manufacturer, fradni - 
month tiutn Ford in January and fe ; 
volume stampediy 33p© cent Nis- 
san, preparingibeif for JJK assent- 
bly of cats, suffered a 26 per cmtf 
drop m volume compared with Jan- 
uary last year. 




cent a year. 

In his experience toe actual cash 
available to spend year by year was 
usually less than that initially pro- 
jected in the Government's plans. 

It was, therefore, probable that 
the targets set in the recent public 
expenditure White Paper (policy 
document) which envisaged no real 
growth in toe defence budget after 
: 1985-86, would not be met and that 
the defence budget would actually. 
fterHnw fo real terms. 




fence budget had to continue to 
bear increases in service pay over 
and above the planned-for rates of 
inflation. 


Such rises might amount to 
ElOOm to £150m on toe budget next 
year. Sir Edwin agreed that toe 
maximum strain on the de fence 
budget would occur from 1987 when 
peak spending on Trident would 
coincide with other large equipment 
programmes. 


Scottish 
agency to 
start trust 


Ireland’s budget tries to keep 
shoppers south of the border 


Thomson sells news 
magazine for £1.4m 


BY SUE CAMERON 


A successful business 
depends on 
the right address. 


ILLUSTRATED LONDON News - 
the monthly wia garing started in 
1842 and one of toe oldest maga- 
zines in continuous publication — 
has been sold by International 
Thomson Publishing to a consor- 
tium for £L4m. 


magazine's circulation from its 
present 60,000 a month to 100,000 
“within a year or two.” The maga- 
zine had been in the continuous 
ownership of tom founding Ingram 
family when it was' purchased by 
Thomson in 198L 


Tell me how moving to Wales can bring success 
to my own company-. pt fcX|BST 


PosHkjn. 


Company- 


Address 



TcL No 

Welsh DeuBkspmantAg&acy 

RO. BOX 100, GREYFHARS ROAD, CARWFF CFI 1WF. TEL FREEFONE WALES. 


The buyers are a partnership 
headed by Mr James Sherwood, a 
UJS. citizen who is president of toe 
Bermuda-based Sea Containers. 
The other two partners are Mr 
Munroe Pofcher, a UJS. publishing 
broker (10 per cent interest) and a 
new publishing offshoot of Sea Con- 
tainers which has still to be formal- 
ly established. 

Mr Sherwood and Mr Pofcher 
plan to main* a heavy investment of 
their own money in toe magazine. 
Mr Sherwood said yesterday that Il- 
lustrated London News was already 
“solidly profitable,” with animal 
revenues slightly hi gher than toe 
El_4m purchase price. 

Short-term plans are to boost the 


Thomson changed from weekly to 
monthly publication In 1971 be- 
cause it said television had reduced 
demand for pictorial coverage of 
news. 


In toe last ce ntury, writes such 
as Thomas Hardy, Rudyard Kipling 
and R. L. Stevenson woe regular j 
contributors to the magazine. Dur- 
ing toe Crimean war it joined The 
Times in becoming the first publica- 
tion to send correspondents into 
ba ttle with an army. 


In the early part of this century 
its use of large sepia photographs 
helped to make it one of the world’s 
best-known news and arts maga- 
zines. 


By Marie Meredith 

THE SCOTTISH Development 
Agency (SDA) plans to launch a pri- 
vately funded offshore unit trust for 
venture capital investment in UJS. 
high- tech oo l o gy companies. 

The investments will be designed 
to encourage expanding US. com- 
panies, which are seeking a Euro- 
pean base, to choose Scotland. 

The fund - Scottish American 
Venture Enterprise (Save) - is ex- 
pected to raise between S10m and 
S25m, mostly from Scottish and UK 
pension funds, insurance compa- 
nies, investment and unit trusts.' It 
maybe registered in Bermuda. 

The SDA, which is ffnanrarf by a 
government grant, will not invest 
but will have membership on the 
board of Save. The agency's invest- 
ment team will managa thp fond, 
which, will spread investments 
among ax or seven venture capital 
funds in the US. 

Mr Ian MacGregor, chairman of 
the National Coal Board and part- 
ner in Lazard Freres merchant 
hank in New York, is to be presi- 
dent of Save's •manageme nt frerni 

The agency broke new ground in 
attracting foreign companies two 1 
years ago when it took a Sim stake ! 
in IMP, a Californian electronics i 
company, to promote expansion in- j 
to Scotland. IMP has since carried i 
out some preliminary preparations ' 
for setting up a Scottish branch. 

Inward investment has been a! 
key element in toe gr o w t h of toe 
electronics industry in Scotland, 
which employs about 40,000 people 


THE IRISH budget last week was 
Ktndifld with almos t as mwh inter- 
est in Northern Ireland as it was in 
the republic. 

The prosperity of towns along the 
harder, such as Newxy, Enniskillen 
and Londonderry, now depends a 
great deal on the actions of Mr Alan 
Dukes, the Irish Finance Minister. 

Mr Dukes has decided to put the 
south's prosperity first Much of his 
budget, particularly the abolition of 
the top value added tax (VAT) rate 
of 35 per cent, was intended to curb 
toe flood of shoppers to Northern 
Ireland - as well as toe substantial 
amount of illegal *m»gginig. 

Trade has always been active 
along the Irish border, much of it il- 
licit and going in different direc- 
tions at different periods. Local res- 
idents point out the substantial 
houses built on smugglers' profits 
in toe past The second world war 
provided a bonanza for those who 
could send butter, eggs and spirits 
to rationed Northern Ireland. 

The arrival of the EEC Common 
Agricultural Policy wmnt un- 
dreamt-of opportunities. Local 
fannezs and dealers took to toe 
“carousel,” whereby animals could 
be moved bade and forth across toe 
border, coflecting subsidies on each 
trip. Folklore has it that soma pigs 
had been across so often they could 
find their own way home. 

The past three years have seen a 
new phenomenon. The republic's 
Government, struggling with 
mounting deficits, imposed increas- 
ingly heavy indirect taxes, resulting 
m wide variations in prices either 
side of tiie border. Southerners who 
had not been north since the Ulster 


BRENDAN KEENAN reports on 


flow of bargain-seekers to the 
North 


troubles started in 1970 began to 
nip across to border towns for 
cheap drink or electrical goods. 
Word soon spread about the bar- 
gains and the trickle became a 
flood. 

It is estimated that southern 
shoppers spent almost £250m 
((l£282m) last year in Northern Ire- 
land with a loss to the Irish Exche- 
quer of at least I£80m. Business in 
Ulster responded to the demand. 
The railways laid on special trains, 
coach operators offered aD-in pack- 
ages and large Belfast stores 
opened currency exchange booths. 

One . Saturday before Christmas, 
customs officers counted 3,370 cars, 
110 coaches and 105 minibuses 
crossing the border between. 3am 
and 1pm. Belfast's Central Station 
resembled the mustering point of 
an invading army as ftwimniis of 
women, each poshing a wheeled 
trolley, disembarked from the Dub- 
Kn express. Representatives of re- 
tail interests in the republic grew 
increasingly frantic as they called 
on the Government to act 

Mr Dukes’s first response was to 
cut toe duty on a bottle of spirits - 
-where smuggling had become big 
business with alleged paramilitary 
involvement -by LE1.75 a bottle. In 
last week's budget be concentrated 
on electrical goods awl items such 
as household detergents, which are 
the shoppers’ favourite bargains. 


In Newxy, they anxiously did 
their calculations as foa-budgetde- 
tails were puhlfehed. Local tradea, 
who took tQ5m mibftpr^Chrisfc-. 
mas rush, believe they deserved ’ 
their good fortune afteryears of re- 
cession, and the attentions of a' 
group Of IRA bombers. They seem 
happy that Mr Dukesfrs measures 
wm have little 'effect, aariewsharar 
by toelargO stores in Bkfari, which 1 
have captured a grarong proportion, 
of the business. ' v - v- - 

Apart from anything else, the, 
southern shoppers, V having 
conqn ered tfryir feaf of gtx EB dpg the 
border, appear to be enjoying the 
experience,- . . 

Even Mr Dukes does not-contend 
that his concessions . we stern tiie 
trade. Nor has he f&Uen for the ta- 
gum ent that tax cuts could be self- 
financing. He estimates that ¥AT 
rece^tewifffdniylEftmbeiaBiaeof 
toe budget cuts, even alkrwingfor 
some increasem spending m the re- 
public. ' 

The cross-border traffic imposes 
a new constraint on toe -tuAums . of 
Dublin faMM ministers,. Personal : 
taxes in toe republic are among toe 
highest in Europe imd thereJs now- 
a limit on the imposition of indirect, 
taxes as weU.Bconom»ds would say. 
that that is all to the good and that 
Mr Dukes should concentrate; on 
spending cute although, h/tr are 
prepared to say exactly, where toe; 
cuts shduldbe made. . J 


As for thebORte/eventoemost 
ardently nationalistic taxpayer has 
to admit that Its existence' has prob- 
ably spared him no end-cf pain. 



Jtewerfuljcevfs can eqsily'geto^oHKind oriars^pe^teo^lher^^ewe 
provided oWmosf" ad werfutcar with yet" anotherVblvo innovation, an mri 
‘standing ^ovlfnbutionlatiioloriii^s^ety. / 
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ETC- Wheel speed sensors continuously in 
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Electricians’ action led 
to Austin damages case 
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BY PHHJP BASSETT, LABOUR 

LEGAL ACnONby the electri- 
cians’ union EElPtJ against Austin 
Hover, BL’s volume car subsHfisry, 
led directly to the stateowned com- 
pany’s bringing cases for rinmnrec 
of up to £250,000 each against «ight 
trade unions -■ inrfndi np the EET- 
PUitselL •• 

Austin Rover’s decision after a 
pay strike to press for Hunmgp fi 
against the eight unions anise out 
of the provisions of the Govern- 
ment’s 1984 Trade Union Act, which 
require a secret ballot before an of- 
ficial strike. 

The legal actum led to anger and 
surprise from the unions con- 
cerned. Ur Moss Evans, the trans- 
port workers’ general secretary, de- 
scribed the Company’s rfatm as “un- 
justifiable.”" / 

The disclosure that action by the 
Electrical, Electronic, Telecommu- 
nication and Phimbmg Union was 
In large part responsible for the 
company’s decision will infuriate 

j \ 


CORRESPONDENT 

the unions still farther - mollified 

only by the fact that the EETFUat- 
SO faces the damages riaim 

* lhat outcome of the Austin Rover 
strike last year is likely to a 
furth e r division between the EET- 
- PU and much of tile rest of the 
trade union movement, after, such 
instances as its outspoken opposi- 
tion to the miners’ strike, its short- 
lived attempt to join, the Confedera- 
tion of British Industry and its-sign- 
ing erf controversial so-called “no- 
strike* deals. 

After Austin Hover’s decision to 
take the EETPU to court over the 
strike - even though the electri- 
cians' union had ordered a ballot of 
its members and eventually iff- 
. stru tted th em to return to work — 
the EETPU executive decided to 
press a claim against the company 
far the union’s own legal costs. 

Annoyed by that -. even though 
the am ount, not yet finalised by the 
EETPU’s lawyers, was small - Aus- 



Businessmen to aid 
civil justice review 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


\falvo760GLE 

lax-free. 

When going abroad, 
whether for work 
or leisure, you may 
qualify to piiy a new. 
carfax-free. . . 

Buying it through 
Volvo Tourist & 
Diplomat Sales will 
save you a lot Of . 
bother. You can safe- 
ly leave all the pa- 
perwork to us. 

We take care of all, 
the routine work 
such as insurance and 
temporaryregisfra- 
tion plates. 

: It saves you time, 
trouble and some- 
times money. - 

TheVofvolax- 
Free Handbook 
contains everything 
you need Ip know 
about buying a new 
Volvo through Volvo 
Tourist& Diplomat 
Sales. It also contains 
a full colour preseri- 
tafion of the can arid 
accessories rar wap 
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SIR MAURICE HODGSON, chair- 
man of British Home Stores and a 
fanner chairman of Id,.is to head a 
committee to . advise Lard Waft , 
sham, the Lord Chancellor, in a re- 
view of civil justice in England and 
Wales. 

Lord Hailsham said yesterday 
the review would cost an esthnated 
£500,000. He hoped to be in a posi- 
tion to reach decisions based on it 
within three years. 

: The aim is to bring about reforms 
reducing delay, cost and complexity 
in civil litigation. 

-■ Icrd Haflsham said th f t , for the' 
first time, outside TnanagamArrt con- 
sultants would be used to produce 
factual studies on the progress of 
rases, firms the time s Kfigantwent 
to a solicitor until final judgment 
- Consultations would , then taka 
place on the basis of an analysis of 
the studies and proposals for 
change, to be followed by. legisla- 
tion. ’ 

“ Separate studies, would be under- 
taken of each of 4he main arras, in- 
cluding personal injuries, , small 
Haims, debt, housing and rammer- 
.jfal-cases-. Jurisdiction, procedure 
and court administration would all 
noma under scrutiny. 

- Lord Hailsham said he would di- 
rect fito review, taking advice from 


Sir Maurice's committee. The com- 
mittee will also include Sir Kenneth 
Bond, deputy WHinag m g rirrft^tOT of 
General Electric Company; Mr Pe- 
ter Jacques, from the social insur- , 
ance and industrial welfare depart- 
ment erf the Trades Union Congress; 
Mr Bob Kerr, personal insurances 
manager of Guardian Royal Ex- 
change; Lord Justice Griffith! of 
the Appeal Court; and representa- 
tives of the National Consumer 
Council, Citizens Advice Bureaux i 
and the legal profession. 

The introduction of non-lawyers 
to -the committee is the only depar- 
ture from the discusakm document 
issued by the Lord Chancellor’s de- 
partment last autumn. 

That document came in for sharp 
criticism at a Law Commission 
seminar, at which there was a con- 
sensus among senior judges and 
lawyers that any review should be 
carried out by an independent body 
and not by foe Lord Chancellor’s 
department 

. .Lord WniTichmri - emphagi-cpd yes- 
terday that the review was not a 
yote-of no -confidence in the -courts 
or lawyers. He believed that the En- 
glish legal system was the least de- 
layed and -most -fa the 

world. 


Tory minister faces 
row over race remark 

BY FErtR RIDDELL, POLITICAL EDITOR 



MR ALAN* CLARK, the Under Sec- 
retary.at the .Department of “Em- 
ployment responsible for race rete- 
fions issuesi was last night fa- the 
of an argument at Westmin- 
ster. over alleged comments about 
members of Britain's black commu- 
nity. 

fa reference to opposition to eth- 
nic "monitoring at unemployment 
benefit offices,. MrClarkis alleged 
to have said that 'critics from the 
Mack community .woe. concerned, 
because their names- might . be 
handed oiver to the immigration ser- 
vice so that they could all be seat 
back to Bongo Bongo Land. 

A spokesman for Mr Clark said 
yesterday that he had no recollec- 
tion of ; saying those words, al- 
though he acknowledged that it was 
perfectly possible that Mr Qark 

might Imve said something Kke that 

in the atmosphere of a confidential 
meeting of officials. 


There was no sign last night of 
any concern in Downing Street 
. about the farident although Mr 
Oark has earned a reputation for 
indiscretion which has him 
in similar rows in the past 

: A group of Labour MPs headed 
by Mr John Prescott, the party’s, 
employment spokesman, and Mr 
Gerald Kanfman, the Shadow 
Home Secretary, were among MPs 
bucirhig a House of Commons mo- 
- tton sayingihat iffae remarks were 
true, the attitude they betrayed 
triad <» Mr Giarfe imfii; for file minis- 
terial responsibility he carried. 

• The Social Democrat-Liberal Al- 
liance will announce later today 
that, agreement m<; hyn reached 
on the nmtfip Hw of selection of par- 
liamentary candidates in 82 per 
cent of fire seats in Britain. AH the 
seats in Wales aid. Scotland have 
been already settled. 
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fai Rqver decided to seek damages 

in ...ijj. it - 

Since the EETPU had done most 
to comply with the law, the compa- 
ny apparently felt it could not act 
against the electricians alone and 
so brought the action against all 
eight wnwiiM/ jnclndiiig those of the 
transport, engineering, construct- 
ion and general workers. 

. Leaders of the EETPU now ac- 
cept that the union’s claim may well 
have been a principal fa ctor in Aus- 
tin Rover’s bringing its case. They 
are still determined to press ahead 
with fbeir own action. 

An alternative explanation circul- 
ating within the uninn f pri the com- 
pany is that Austin Rover brought , 
the action 'for damages against the 
unions b ecause of direct pressure 
from the E&'iTU for it to do so. 

Austin Rover said only that the 
case was proceeding: 


Lawson 
pledge on 
pay and 
jobs 

By Max Wlldiisoa, Economics 

UTfTBUpOfKIOTI 

MR NIGEL LAWSON, Chancellor 
of the : Exchequer, yesterday 
pledged that he would not allow any 
slowing down Of wage settlements 
to reduce economic activity. 

He was speaking in the National 
Economic Development Coundl in 
a debate with rep r ese n ta ti ves erf in- 
dustry and the trade unions os the 
Treasury's latest study on the rela- 
tionship between pay and jobs. 

The Treasury believes that every 
1 percentage point cut in real earn- 
ings compared with what they 
would otherwise have been might 
produce an extra 150^)0 new jobs 
after about three to four years. 

Some cxitics of the Treasury’s 
work on the subject have suggested 
that lower wage settlements would 
reduce overall spending power in 
the economy and so depress eco- 
nomic activity. 

fa answer to questions yesterday, 
the Chancellor said: There is do 

way in which the Government 
would -allow a deceleration, of pay 
rises to lead to an inadequacy of de- 
‘mandJ* 

The dear impKnatinn is that he 
would allow interest rates to fall 
and perhaps introduce tax 
cuts to maintain the growth of the 
economy in money terms at the 
same pace it would otherwise have 

■ lwarntainad 

The main benefit of sl o w e r wage 
jnmajUMHt would thaw w piTia through 
into lower mflatipn and higbor na- 
tional output in real terms. 

Simulations on the Treasury’s 
economic model of the economy 
have suggested that slower wage 
growth would automatically lead to ' 
higher output, provided the Govern- 
ment (fid not change its objective 
for the growth of the money supply. 


HESELTINE ATTACKED OVER MIDNIGHT RAID TO REMOVE MISSILE PROTESTERS 

Peace camp cleared by troops 


BY ANDREW TAYLOR 

THE GOVERNMENT was last 
night accused of erecting a “Berlin 
Wall” after a secret midnight opera- 
tion to clear the Royal Air Force 
base at Moiesworth, Cambridge- 
shire — Britain's next cruise 
site - of peace protesters. 

Hundreds erf police and soldiers 
moved into the base under cover of 
darimpss at midnight on Tuesday 
and removed more than 100 anti- 
nuclear campaigners who were 
camping at Moiesworth. While 1,500 
soldiers rolled a 714-mile baited 
wire fence more than 8ft high 
around the perimeter of the bare, 
Ministry of Defence and civilian po- 
lice supervised the eviction. 

Mr VirfuMl HeseHrna, Defence 
Secretary, dad in army camouflage, 
yesterday toured the base before 
facing furious parliamentary ques- 
tioning. 


He said the eviction bed been ne- 
cessary to “prevent a systematic 
programme of deliberate delay and 
disruption by a bttibU and unrepres- 
entative minority within our soci- 
ety." 

Mr Tony Benn, the left-wing La- 
bour MP, stud: "The building of a 
Berlin Wall around the camp, asso- 
ciated with your readiness to shoot 
those who might get in, is an indica- 
tio n that file Government are pre- 
pared to use the full apparatus of 
the state to obliterate opposition to 
their policy." Other hEPs denounced 
"jackboot tactics" and described the 
eviction as “shades of Nazi Ger- 
many." 

The Governments action clearly 
caught the peace movement and its 
supporters by surprise. They had 
not expected the military to move 


so swiftly and plans for an Easter 
mass rally at Moiesworth were be- 
ing hastily revised last night 

National leaders of the Campaign 
for Nuclear Disarmament yester- 
day wrote to supporters in an effort 
to ensure that tie Moiesworth base 
would remain under permanent 
siege from next Monday. 

Moiesworth is due to house 68 
U.S. cruise missiles by 1988. Until 
now, file peace protest there has 

been overshadowed by the women- 
only peace at Greenham 

Common, near Newbury, Berk- 
shire, where 32 cruise missiles are 
already in place. A camp of about 
100 women still remains at Green- 
ham. 

Mr Hesettine told MPs that plan- 
ning for the Moiesworth operation 
began three months ago with the 


approval of Mrs Margaret Thatch- 
er, Prime Minister, after he had 
tak en file lntHn! decision. 

Documents had come into his 


test at the base he bad 
decided to act to achieve “mainte- 
nance erf the law.” 

The mission bad gone ahead in 
jarimggs to prevent “thousands, 
ten thousands" turning up 
and endangering the lives of wom- 
en and children. 

Mr John Cartwright for the So- 
cial Democratic Party, said the op- 
eration had to be viewed in perspec- 
tive. Demonstrators had a right to 
protest against policies they op- 
posed, but the Government was en- 
titled to o utwit them, as it had dime 
on this occ as i o n 


Miners consider strategy for ending strike 


MR ARTHUR SCARGILL, presi- 
dent of the National Union of Mine- 
workers (NUM), responded with 
characteristic vigour yesterday to 
the suggestion by South Wales min- 
ers of a retain to work without an 
agreement in order to save the fab- 
ric of the union. 

wig intervention after Dr 
Kim Howells, the South Wales 
NUNTs spokesman, spoke in a radio 
interview of the growing feeling in 
parts of the coalfield that this might 
be the only way of securing an or- 
derly end to the strike. 

Mr ScargQl telephoned Dr Ho- 
wells to remonstrate with him. Dr 
Howells’s interview, however, 
brought into the open a belief that 
hug hoon {-rnwilflrHng in tfo *rainn 

for some time - and not just in 
South Wales, but in other areas 
such as North Derbyshire and parts 
of Yorkshire. It has even been sug- 
gested in the talks bet w een the 


Philip Bassett discusses the suggestion within 
the NUM of a return to work without an 
agreement with the National Coal Board. 


miners and file Trades Unton Cozi- 


Far those proposing it, the sug- 
gestion has its attractions. It would 
put a halt to what for file union is 
an embarrassing return to work, al- 
lowing the miners to go back with 
dignity and honour. The National 
Coal Board (NCB) claimed that an- 
other 307 men abandoned the strike 
yesterday. 

Secondly, and probably more im- 
portantly, rt would enable the NUM 
to avoid si g nin g an agreement with 
the board that would allow pits to 
be closed on economic grounds. 

The strategy is not without its dif- 
ficulties. Mr SrargOl has tong been 
a passionate advocate of national 


agreements. He campaigned in the 
1970s, for instance, against the idea 
of are a-by- area productivity deals. 
in that dispute, the national ham* of 
the NUM has been under - severe 
threat from Nottinghamshire and 
other working areas. 

The whole basis of the NUM and 
m fe j of many unions, particularly 
in the public sector, is national 
agreements. Nationally, unions can 
provide deals that might not be ob- 
tained at a local, fragmented level. 

One of the ideas behind the South 
Wales suggestion is that colliery 
closures could then he fought on a 
pit-by-pit basis. But opponents of 
the idea say that before that strike, 
that sort of stance failed to halt pit 


closures. They argue that if 11 
months of nutio™! action cannot 
halt closures on economic grounds, 
how could local action do it? 

On pay, too, one suggestion of 
those in favour of returning without 
an agreement is that so-called 
“guerrilla” action could be main- 
tained - no co-operation, refusal to 
work overtime, and so on. Oppo- 
nents of the strategy argue that, in 
practice, that is unlikely. After 11 
months of hardship, miners are 
likely to want to make up for mon- 
ey lost 

Leaders of the NUM accepted last 
night that the suggestion of a re- 
turn to work without an agreement 
could be discussed at today's meet- 
ing of the union’s executive in Shef- 
field. Mr Peter Heathfield. the gen- 
eral secretary, said the idea would 
be before the meeting as one of a 
series of options facing the nninn 
over the strike. 
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NOBODY HELPS YOU TO GO 
FURTHER THAN US 


Don’t let our name mislead you. While we're closely 
involved with many leading companies trading between 
Britain and Scandinavia, we are a U.K. bank. 

In fact, we’re a major source of fic&ni 
finance and investment funds for 
British companies in the U.K. and .^38 

internationally. I 

Scandinavian Bank is one of 
Britain’s top twenty banks with assets k aj 

well in excess of £2*4 billion and 
offices in fifteen financial centres 
worldwide fTwrc/ncra 


le we're closely We are totally committed to customer service and 

tding between this helps to explain our rapid growth since 1969. 
nk. We believe in working alongside our customers to 

Scandin avian rffi°X?Sr dl ^ sto 

™n kAI So, if you're looking for a special 

service in trade finance, leasing, foreign 
exchange or any other area of U.K. or 
international business, contact us. 

You'll soon discover 

^ * how quickly we can put you a 

OF ^ITAINS TOP 20 3 head of the competition. 


Service so good it put s you in the lead, 

• Scandinavian Bank Limited, 2-6 Cannon Street, London EC4M 6XX. Tet 01-236 6090. Customer Services Manager. Extension 346. Telex: 889093. 
International Offices: Bahrain, Bermuda, Geneva, Hong Kong, Los Angeles, Madrid, Melbourne, Milan, Monaco, New York, Sao Paulo, Singapore, Sydney, Tokyo, Zurich. 
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Lloyds Bank 
Cashflow Account" 
Interest Rates 

*opened - or converted - on or after I9ch November, 19S4. 

With effect from 11th February, 
1985 the Cashflow Savings Rate 
will be increased to 12% p.a. and 
the Cashflow Borrowing Rate 
will be increased by 4% to 24%, 
APR 26 ^%. 



Lloyds 

Bank 


A thoroughbred amongst banks 


janksH^^pj 


LI>,J- RjiiI n,.Tl Lunk-Jij Snort, L»nJ.ui EOf 3Dr. 


Could this 
be YOU 
in a few 

time? 



- remembering how he made 
accounts look so easy ? 

Like you, she lived a full and rewarding life, caring for her family and her 
husband, yet always ready to extend a helping hand to others less fortunate 
than herself. But when bereavement struck, she was suddenly, terribly 
alone, confronted with a hundred un familiar tasks that her husband had 
always handled so easily. And faced whh the stark reality of a retirement 
income • once carefully planned - now hopelessly inadequate for maintaining 
standards of dignity and comfort she had known since childhood. 

She is rust the kind of grade, deserving person (he DCAA cries especially to 
help. Help to stay in their own homes for as long as possible and - later 
perhaps - to be cared for m Residential and Nursing Homes where they can 
grow old with dignity. 

We depend entm/y on private donations, covenants and legacies from 
caring, sharing people like you, to continue our very special service 
and to maintain our thirteen Homes. Please help. 

THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 

Founded 1897. Patnm H.M. Queen tUzabeih. the Queen Mother 

Dept 7, Vicarage Gate House, Vicarage Gate, 
London W8 4AQ. Tel: 01-229 9341 

“HELP THEM GROW OLD WITH DIGNITY” 


FT COMMERCIAL LAW REPORTS 


‘Trading stock 5 must be bought for profit 

REED f INSPECTOR OF TAXES) v NOVA SECURITIES LTD 

House of Lords (Lord Keith of Kinkel, Lord Edmund-Davies. Lord Bridge of Harwich, Lord Brandon of Oakbrook and Lord Temple- 

man): January 31 1983 


ASSETS ACQUIRED by a 
trading company for tbe par- 
pose of obtaining a fiscal ad- 
vantage may nevertheless 
qualify as “trading stock" for 
group relief against corpora- 
tion tax if they are or a type 
normally sold in the course 
of the company's business and 
were bought with a view to 
resale at a profit; but if they 
are not commercially saleable 
at any price they will not 
qualify as trading stock, in 
that tbe sole purpose of the 
acquisition must have been to 


three directors of Nova, offered 
to sell the Medaillon shares and 
hank debts to Nova for £30,000. 
The letter explained that 
Medallion's only asset was a 
building In Offenbach, the sale 
of which might realise £200.000. 
producing £55.000 towards repay- 
ment of the bank debts. 

Nova accepted the offer. The 
Medallion shares were trans- 
ferred for £10. and the bank 
debts for £29.990. Provided Nova 
acquired them as “trading stock" 
it could elect to treat Littlewoods' 
capital loss of £3.9m as its own 
trading loss of £3.9m for cor- 
poration tax purposes (see Para- 
7 to the 


obtain the fiscal advantage. 

The House of Lords so held . 
when allowing m part an appeal graph 1 of Schedule 
by the Inland Revenue from a Finance Act 1965 j. 
decision of the Court of Appeal 
<1X984} l WLR 5.77) that shares 
and hank debts acquired by Nova 
Securities Ltd. a company deal- 
ing in shares and securities, 
were “trading stock" for the pur- 
pose of obtaining group relief. 

* * * 


By section 274 of the Income 
and Corporation Taxes Act 1970 
and paragraph 1 of Schedule 7 
to the Finance Act 1965. group 
relief may be made available by 
converting an allowable capital 
loss sustained by one company 
in the group into a trading loss 
sustained by another In the same 
group, on' condition, inter alia 
that the asset subject to the 
allowable capital loss is trans- 
ferred within the group to a 
trading company which acquires 
it as "trading stock." 

By section 258(1) of the 1970 
Act. relief from the trading loss 
may then be surrendered by the 
trading company in favour of 
nther companies in the group. 

* 

LORD TEMPLEMAN said that 
Littlewoods acquired the issued 
share capital of a West German 
company. Medaillon. for £1.5m. 
and guaranteed certain of 
Medallion's bank overdrafts. The 
venture was a disaster. Little- 
woods was called on to pay under 
the guarantees and took assign- 
ments of the bank debts at an 
acquisition cost of £2.4m. 

Littlewoods' prospective allow- 
able losses of £1.5m and £2.4m 
in respect of the shares and the 
bank debts could only be set off 
against its own capital gains, and 
could not be transferred to the 
group of companies of which it 
was the parent. 

With the object, no doubt, of 
converting the allowable losses 
Into trading losses available 
for group relief. Littlewoods 
acquired tbe whole of the issued 
share capital of Nova, a company 
dealing in shares and securities, 
which thus became a member of 
the group. 

By a letter dated August 17 
1973 Littlewoods. whose board of 
directors included two out of the 


Nova claimed to have con- 
verted the allowable loss into a 
trading loss, available for group 
relief. On September 4 1975, 
under section 253 (1) of the 
Income and Corporation Taxes 
Act 1970 it surrendered one-third 
of its trading losses for the 
accounting period ending Decem- 
ber 31 1973 to three companies 
in the group. 

The Inland Revenue resisted 
Nova's claim to have sustained 
a trading Joss of £3.9m. The 
question was whether it acquired 
the shares and bank debts as 
" trading stock." The general 
commissioners found that it did. 
On appeal by the Revenue Mr 
Justice Walton held that their 
decision was correct. The Court 
of Appeal, by majority, affirmed 
his order. 

If a company were to acquire 
an asset as trading stock, the 
asset must not only be of a kind 
which was sold in the ordinary 
course of the company's trade, 
but must also be acquired for 
the purposes of that trade with 
a view to resale at a profit. 

A company which acquired an 
asset for purposes other than 
trading would not acquire it as 
trading stock, even though the 
company habitually traded in 
similar assets. 

In Lupton [1972] AC 634. a 
dividend stripping case, the 
House of Lords held that relief 
should not be granted because 
the object of the relevant share 
purchase was to obtain a fiscal 
advantage and did not form part 
of the trading activities of a 
dealer in stocks and shares. 

Viscount Dilhorne said at page 
657 that “ if a transaction viewed 
as a whole is . . . carried out for 
the purpose of establishing a 
claim against the Revenue . . . 
it does not form part of the 
trading activities of a dealer in 
stocks and shares." 

In a dividend stripping case 
an artificial loss was artificially 
created and the artificial trans- 
action did not constitute trading 
but constituted the manufacture 
of a tax advantage. In the 


present case Littlewoods sus- 
tained a real loss. 

The legislature had conferred 
on a group of companies power 
to convert an allowable loss into 
a trading loss which could then 
be shuffled to secure a tax 
advantage. The Revenue could 
not complain that Littlewoods 
had secured a fiscal advantage 
by the statutory method. The 
only requirement was that there 
must be an acquisition by a 
trading company as trading stock. 

So far as the Medaillon debts 
were concerned it could not be 
concluded that no reasonable 
tribunal. properly directed, 
could have decided on the 
evidence that the property was 
acquired by Nova as trading 
stock. 

It was conceivable that Nova 
might have decided to acquire 
similar bank debts from a source 
unconnected with the group in 
the hope of making a profit 
either by waiting until realisa- 
tion of the debts or by resale. 

Different considerations 

applied, however, to the 
Medaillon shares. Medallion's 
assets were valued at not morr 
than £200.000. Its debts amounted 
to £S.7m. The shares were 
worthless. There was no com- 
mercial justification for acqui- 
sition of the shares by Nova. 
There was no conceivable reason. 


apart from fiscal, advantage, why 
the chares should have changec 
hands at alL 

No reasonable tribunal could 
have, concluded that the shares 
were acquired by Nova as trad- 
ing stock. 

Mr Beattie, for Nova, urged 
that the shares were purchased 
as part of a package deal in 
that it could not acquire the 
debts without tbe shares. 

But. assuming that to be so. 
the shares were net acquired 
as trading stock just because 
they were acquired I" connec- 
tion with bank debts which were 
so acquired. Section 274 applied 
to the shares only if they were 
acquired by Nova as trading 
stock, namely with a view to 
tbeir resale at a profit. The 
shares were not commercially 
saleable at any price. 

The Commissioners' decision 
was justified in respect of the 
bank debts, but not in respect 
of the shares. 

Their Lordships agreed. 

For the Revenue: Jonathan 
Parker QC and Peter Goldsmith 
( R. S. Boyd, Inland Revenue 
Solicitor). 

For Nova: Charles Beattie QC. 
and Christopher Sokol (Alien & 
Overy ). 

By Rachel Davies 
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CONTRACTS 

British 
Telecom 
orders 

The electronics division of STC 
TELECOMMUNICATIONS, New- 
port, Gwent, has won orders 
worth £3m from British Telecom 
for automatic loopback equip- 
ment (ALE) and telegraph 
modems. The ALE allows four- 
wire private network lines to be 
tested remotely. Hie equipment 
which does not affect the normal 
working of the line, is activated 
by a command tone. Then, it 
automatically disconnects the 
customers equipment connects 
the transmit and receive lines 
and returns the co mman d tone. 
The returned signal is monitored 
and the condition of the line 
assessed. At the end of the 
test the customer's equipment is 
automatically reconnected. Tbe 
telegraph modems will be used 
in British Telecom’s programme 
to convert the customer’s telex 
lines to single channel voice 
frequency transmission.. 

. . *‘ 

Contracts for more than £2m 
have been awarded t o th e 
LONDON AND NORTHERN 
GROUP. At Dudley, in North- 
umberland, J. H. Fisher (New- 
castle) will revitalise 49 houses 
in a £559,000 contract for North 
Tyneside Metropolitan District 
Council. John Crossland. Cleck- 
heaton. has three contracts worth 
£130.000 to refurbish offices at 
Spenborough, erect warehousing 
at Heckmondwike and put in 
concrete bases for new 
machinery at Cleckheaton. G. W. 
Lazeuby will do internal altera- 
tions at Durham City Town Hall 
in a £600.000 contract In the 

north west Border Engineering 
Contractors will construct 10 
houses at Eyemouth in a £323.000 
contract for Berwickshire Dis- 
trict Council and will upgrade 
S3 dwellings in Workington for 
Allerdale District Council for 
£316,000. In Penrith, it has a 
£173,000 contract for new pre- 
mises for the Halifax Building 
Society in Middlegate and. In 
Workington, will make internal 
alterations to the post office in 
a £114,000 contract for PO Lan- 
caster. 

* 

A. ROBERTS LTD, part of the 
Multi Construction Group, has 
secured £llm worth of work. 
In the UK £4m orders include 
a £2. 7m conference centre at 
Hazelmere. for I Cl; rehabilita- 
tion of flats for the London 
Borough of Islington; refurbish- 
ment for National Westminster 
Bank at Leatherhead; Territorial 
Army Volunteer Reserves at 
Sutton; and work for British 
Rail at Waterloo and Swindon. 
In Swaziland the company has 
secured a £7m contract for tbe 
Peak Sheraton HoteL 


Executive 

Offices 

LONDON, w.i 

Fully Furnished air-conditiont.i 
Executive Offices at prestige V* 
address available immediately 
for periods from one month 
Services include: 

* Electronic Mail 

* Telephone 

* Telex 
Facsimile 

A fV Presentation Studio 
v Conference Rooms 

* Secretarial Services (WP) 

* Photocopying 

Please contact: 

Pam Farrow 
NETWORK NINE 
T»lr 01-434 «wy 
Telex: 291429 


NOTICE OF REDEMPTION 
To the Holders of 

SCM Overseas Capital Corporation 

5% % Convertible Subordinated 
Guaranteed Debentures Due 1989 

NOTICE IS HEREBY GIVEN that in accordance with the provisions of 
Section J101 of the Indenture * herein called the ’’Indenture ) dated as of 
March 1. 1969 between SCM Corporation (herein called the “Guarantor") 
and Marine Midland Grace Trust Company of New York, now Marine 
Midland Bank, N.A. as Trustee, (herein railed the "Trustee l fcLOOO 
aggregate principal amount of the 5'i% Convertible Subordinated 
Guaranteed Debentures due March 1. 19*® of the Guarantor (herein called 
the “Debentures") will be redeemed on March L 1985 (herein called the 
“Redemption Date") at the principal amount hereof without premium 
pursuant to the Sinking Fund provisions of the Indenture. As provided in 
the Indenture, Debentures designated for redemption, each in the 
denomination of SI ,000 principal amount, have been selected by the Trustee 
- as follows: "■ 
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Dated: January 31. 1965 


TUESDAY NIGHT ON TV 

Something 
completely 
different in 



For the first time, television -has shown 
not just the terrible effects of famine and - 
civil war in Ethiopia, but the people them- 
selves facing up to the crisis. 

Peasant farmers and local people, 
with the help of the Relief Society of Tigray 
and funds from agencies like Christian Aid, . 
are working to change their land and 
improve their health- and education.- _ - 

Terraces are being cut in the hillsides to 
conserve soil and water. . 

Seed, tools and oxen have arrived. 

In Eritrea, teams are exploring for water 
and digging wells. 

Commonly-used medicines are being - 
produced locally for the barefoot doctors 
and health workers to take to the sick. 

But Christian Aid is concerned about 
such long-term change on a wider scale in 
Ethiopia, which ultimately only govern- • 
ments can bring about. 


It won't happen unless we push for it. 
Post the coupon and let us tell you flow 
you can help. 

"lb: OwlstJiri Aid Tigray Appeal. 

P.O.Box 1. London SW9 86H. 

Please ttS me tofcac I can do to posh for change. 

*t enclose cheque/P.O. for £ _ /Please debit my 

Acce»/Vlsa (Bardaycand) Account No. 


.for£. 


We on reclaim taxon covenanted gtfa from U K. Taxpayer 
Tick box for deuib. □ 


Signature. 
Name 


Address. 


*D*W»juppl<cjbi*- 

If receipt needed rick here. □ 



Divisional Finance 
Director 

for Europe’s largest printing group 
c£ 25 , 000 plus benefits 

An ambitious, commercially orientated Account an t is required to join the 
London based management team responsible for a group of printing companies 
with a combined turnover exceeding £100 million. The successful candidate 
must be able to demonstrate the ability to keep tight control over the financial 
administration of the companies botequally import ant is the ability to contribute 
to their profitable expansion. Working with the Divisional Chief Executive, you 
wiD monitor current performance and be closely involvedin the decision- - - 
making process on future sttategy/Carididatesmust be able to demonstrate a - 
trackrecord of personal achievement and commitment to profit impro v ement; 
accountants without strong commercial and managerial experience will not be 
considered: 

The necessary qualities will include: ' 

- Several yean’ experience at aaanior lend within Industry preferably, . 
but not necessarily; in the printing- or comarawtcntton field. 

- A well developed commercial aptitude and sound business sense. 

- The capacity to work under -Sustai n e d pe e s s un and mottvaia others 

accordingly. i' ' 

- The ability to maintain tight control on operations and their capital 
employed by internal control systems. ■ 

- Exp e rie n c e of d — Hny with senior s taff an d str ong inter-personal and 
c ommunicati on s ms 

Prospects for future advancement within the BPCC Group are exceptional 
The successful applicant will be rewarded with an attractive benefits package 
appropriate to the seniority of this post Candidates who are confident that they 
can satisfy die above requirements -and If you have doubts you wiHalroost 
certainly be wasting your time and ours -should send ashoriejv. to . 

Andrew Browne, Deputy FwanceDirector; 
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The Debentures' thereof designated for Redemption will become due and 
payable on the Redemption Date and such Debentures are required to be 
presented for Redemption and payment, along with all unmatured coupons 
attached thereto, on or after the Redemption date at the Corporate Trust 
Office of Marine Midland Bank: N.A.. 140 Broadway. New York. New 
York 10015. 

The holder hns the option to convert the Debenture hereof into fully paid 
and nonassessable shares (calculated as to each conversion to the nearest 
L'iOUth of a share) of Common Stock of the Guarantor at the conversion 
price of S 15.34 per share at the Corporate Trust Office of the Trustee 
stated above. Such option will terminate at the close of business on the 
Redemption pate. - 

Interest on said called Debentures will cease to accrue after the Re- 
demption Date. The coupons due March 1, 1985 should be presented for 
payment in the usual manner. 

SCM Corporation 

Guarantor 
BpW.V.Cartey 

Vice President and Treasurer 


The British Printing & 

Communication Corporation pic 

Maxwell House, 24 Worship Street • 

London EC2A 2EN 
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AEROBIC APPROACH TO SEWAGE DISPOSAL 


ays to persuade sludge to budge 


BY PETER MARSH 

ENGINEERS IN Britain's water 
authorities are examining new 
techniques to deal with the 30m 
tonnes of sewage sludge that, 
thecountry produces each year. 

The sludge comprises only 
about 3 pete cent by volume of 
the material channelled through 
Britain's sowers. The liquid 
that comprises the . remainder 
is disposed Jof relatively easily 
after treatoent— into rivers, 
for exampU. 

Most of the sludge treated by 
water authorities finds its way 
on to agricultural land. The 
rest is largely , dumped at sea. 
To transport toe solid matter 
around the ceuntry costs an 
estimated £50n a year*— so re- 
ducing this mass has benefits for 
the water indistry. 

A second problem - is that , 
erven after ctnventionaJ treat- 
ment in sewage works, the pro- 
cessed sludge smells and may 
contain daxfeerous pathogens. 
So the wattr authorities are 
constantly rnvesti gating new 
techniques .to reduce these 
problems wiflurat unacceptable 
increases in posts. 

Britain ooritains about 7,000 
sewage worn, most of them 


AEROBIC TECHNIQUE : 
FOR SLUDGE TREATMENT 


VENTURI MIXER 


TREATS) EFFLUENT OUT 





AJR/EFFLUENT MIXTURE 
WTO TANK 


UNTREATED EFFLUENT M 


SUCTION PUMP 

UNTREATED EFHJUBfT OUT 
TO VENTURI MIXER 


problems wiflumt unacceptable 
increases in posts. 

Britain ooikains about 7,000 
sewage worn, most of them 
small plants rotating for popula- 
tions of fewel than 20,000. Only 
about two-thrds of sludge pro- 
duced by sun works is treated 
by any procss— the rest may 
be dumped n a raw state. 

Water futhorities spend 
about £15aj a year on new 
sludge plans, mainly to bring 
treatment i some kind to the 
smaller seVage works. 

Three i/eas have surfaced 
for reducife the volume of the 
sludge tlat emerges from 
either new or old sludge plants. 
The first k based on the well- 
known vinciple Of . miring 
sludge wth air to speed the 
biological reactions by which 
bacteria I digest" solid matter, 
turning 1 into water and gases. 

This affobic digestion method 
differs pom the technique 
employs in most of Britain’s 
sludge lanfs, in which air is 
excludes from the reaction so 
that it tkes place anaerobically. - 

Cruel 11 y, the aerobic reac- 
tion tales place at a higher 
temperdure and proceeds more 
quickly J Due to a sterilising 
effect, me dangerous pathogens 
in the /treated waste may be' 
reduce! As more solid can be 
dealt nth In a given time, 
smallef cheaper sewage plants 
would be required — though 
operatpg ousts are likely to be 
highen due to the need to 
expen/ energy through blowing 
in aid 

Tbqieh aerobic digestion is 
far fhm new,, it has . yet to. ; 


gain a grip in British sewage 
works. Tom Maguire and Com- 
pany, a small company of 
pumping specialists in Milford. 
Haven, Dyfeg, claims to have 
devised a new, particularly 
efficient air-blowing system fox 
use in aerobic treatment. 

The system, developed in 
collaboration with the Elec- 
tricity Council Research Centre 
in Capenhurst, Cheshire, also 
has applications in effluent 
treatment in the food and 
chemical industries. 

In the two other techniques 
for dealing with solid sludge, 
engineers try to reduce its 
volume either before or after 
conventional anaerobic treat- 
ment. Engineers at the Steven- 
age laboratories of the Water 
Research Centre (a body 
funded - by Britain’s- water 
Industry) are working on a 
process called pre-thickening: 

In this, the solid matter is 
pumped into a tank prior to 
conventional anaerobic diges- 
tion. Due to natural settlement 
the volume of waste' is reduced. 

According to' Hr Terry 
Calcutt manager of sludge 
treatment at the Stevenage 
centre, the skill is in designing 
the system of pumps and tanks 
needed for efficient compres- 
sion using nothing 1 more than 
the force of gravity. Hours of 
analysts using computers are 
needed to design the optimum 
system. 

Engineers are due to instal a 
pilot plant based on this 
principle at a sewage works 
near Bristol run by the Wessex 
Water Authority. 

The final possibility is to 
adapt the aerobic technique to 
“ dewater the mass of solid 


left after digestion in a con- 
ventional anaerobic works. 

Dewatering is a well-known 
strategy aimed at removing 
from the solid mass liquids that 
are trapped inside, so adding 
to volume. Conventionally, 
water authorities simply leave 
the solid for up to a month in 
a large vessel, waiting for the 
water to drain. 

A better way could be to use 
the aerobic process to mix up 
the solid with air. This changes 
the structure of the material so 
that water can more easily flow 
out of tiie cavities in the solid 
mass. As a result, the time for 
dewatering is reduced to as 
little as two days. 

The Wessex Water Authority 
has a pilot plant in Avonmouth 
that operates according to 
these principles. 

A particular kind of aerator 
(a device for bubbling air into 
a Sludge) devised by Tom 
Maguire and Co. Is at the heart 
of the aerobic techniques for 
sludge digestion. 

‘ With a pump, the aerator 
channels a porridge-type mix- 
ture (either sewage sludge or 
factory effluent) through a 
venturi nozzle into a small 
chamber. Another pipe passes 
air . from the atmosphere into 
the Chamber where mixing 
takes place. From here, the 
mixture is transferred along 
pipework into a much bigger 
vessel where digestion occurs 
(see diagram). 

The key is to ensure that a 
hi g h proportion of the air stays 
dissolved in the sludge, rather 
titan passes through the liquid 
bad: into the atmosphere. This 
figure is known as the 
efficiency of the aerator. - 



Notices 


NOTICE OF PREPAYMENT 



Kingdom of Denmark 

US$ 100,000,000 
Floating Rate Notes due 1988 

In accordance with paragraph ‘Redemption and Purchase’ of 
the Tfenns and Conditions of the Notes, notice is hereby given 
that the Kingdom win prepay at par 
on the Interest Payment Date falfing on March 25,1985 
the total amount remaining outstanding 
of the above-mentioned Notes. . 

Payment of interest due on March 25, 1985 arid \ 
reimbursement of principal will be made . 
in accordance with the Terms and Conditions of the Notes. 

Interest will cease to accrue on Notes • •• . 
as from March 25, 1985. 

Luxembourg, February 6,1985 

- This Fiscal AgenT 1, 


HIGHLAND DISTILLERIES 
COMPANY PLC 

TTw Board of Dlrocror* has 
authorised iho issue of 190.375 
ordinary shares of 20p each in the 
capital of iho Company, to tha 
misuse of the employes profit 
atiarinfl sham scheme. The shares 
which will rank pari- passu with tha 
musting ordinary shares of 20p each 
will be allotted on 12zb February. 
1985 and application will bo raado to 
the Stock Exchange for them to bo 
included in the official lln with 
effect from 13th February. 1985. 
Copies of this notice are available 
. for inspection at the offices of 
Grain Middleton and Company, 139 
St Vincent Street, Glasgow G2 6JP 
and Cazanova and Company. 
12 Tokenhouse Yard, London 
EC2R 7AN- 


According to Mr Tom 
Maguire, managing director of 
the company, his system pro- 
duces efficiencies of more than 
30 per cent, while the com- 
parable figures for other equip- 
ment may he only 10 per cent 
■ The trick, he says, is to send 
the air and effluent into the 
chamber at the right speed. This 
influences the diameter of the 
air bubbles (between 1 mm and 
1 cm) that infiltrate into the 
liquid. The shape of The 
chamber is also important 

Mr Maguire cannot explain 
the details of how his engineers 
arrived at the optimum design. 
“It’s more a black art than a 
science," he says. 

With the traditional anaerobic 
technique, sewage engineers 
require 15-30 days to process 
1.000 cnbic metres of sludge. 
Thtt time is reduced to about 
eight days with the newer 
technique. 

The difference is because the 
aerobic reaction produces ! 
energy which keeps the sludge- 
air mixture at a temperature of 
above 50 deg C. As well as 
speeding up the process, the 
high temperature destroys 
bacteria which could be 
dangerous. 

As a result, the size of the 
digestion vessel can be reduced. 
A treatment vessel in a large 
sewage works (catering for a 
population of 100,000) -would 
typically handle 100 cubic 
metres of sewage a day and take 
np a volume of 1,500-3^)00 cnbic 
metres. 

The first sewage works to me 
the Maguire system is operated 
by the Welsh Water Authority 
In Ponthir. The Thames Water 
Authority has ■fanflw plants at 
Epping and Luton. . 


NACIONAL 
FKNANOERAFLJL 
NOTES DUE 1981 

For six numbs, from January 
28, 1985, to July 28, 1985 
the notes will carry an inter- 
est rale of 9 % per annum. 
The interest due on July 29, 
1985 against coupon number 
12 will be $ US 45,50 and 
has been computed on the , 
actual number of days elapsed 
(182) divided by 360. 

THE PRINCIPAL PAYING 
AG ENT 

SOCIETE GENERALS 
ALSACXENNEDE 
BANQUE 

LUXEMBOURG BRANCH 


Contracts and Tenders 


i wa niMni qrfuiik m§ 

KREDIETBANK 

&A. U1XEMBOVRGEGPSE - 



US $100,000,000 
Hydro Qnebec 
13% Debentures 
due 1st February 
1991 

US S&250.000 have been ■ 
purchased on the market to 
satisfy the Purchase Fund 
due 1st February ■ 


A ea*h distribution of SI-1 
tery dun will be nsyaMcloo or after 
22ed jMMiafy- 1985 dpen I present a tion 

MwSu%wwtv TTott] Company of 
New -Yoric. SO Wo 
teenier a t e Trust 

SSAwmie das Ana. 

Brunei I. 


sz FrankrUkiel, 

Antwerp- 

■t the declaimed raw- 

SX gl s»;-^ u £. 

common shares P.V. S2L50 
A Corwinv ifttorporateiir 
^amnry 1985. 



Prequalification of 
Landscape Consultants 

Dubai Municipality wishes to Proqualffy Landscape 
Consultants for various landscape projects in 
Dubai town. 

Qualified International and local offices wishing to participate 
are Invited to submit prequalifratkxi documerdsattheTown 
Planning Departm e nt, Dubai MurticipaHty, Dubai, not tetef 
than Thursday 07/3/1 985. 

The documents shafl contain thefbBowing information:- 

1. Place and date of estabBshment. 

2. Number and quaMcafions of tha technical staff. 

3. Details of the implemented landscape projects within the 
Middle East area and anywhere. 

4. Any other information which may be necessary far 
prequalification. 

The documents shall be submitted in sealed envelopes ‘ 
marked:-' 

"Prequ^Kfcation Documents for Landscape Consuftanf; 
addressedto: 

DIRECTOR 

DUBAI MUNICIPALITY 

P.O. Box 67, Dubai, U A. E. 

Any incomplete documents shafl be neglected and Dubai 
Municipality reserves the right to accept or reject any offer 
without assigning any reasons. 

director 

DUBAI MUNICiPAUTY 


Are yon a UK Expatriate? 

This dearly written and useful leaflet is designed esp< 
for you. Write or phone for your copy of:. 

TAX NOTES FOR UJK. EXPATRIATES 
to: FT/2, PREMIUM LIFE INTERNATIONAL 
5 Berthelot Street, St. Peter Port Guernsey, Channel ! 
Tel: 0481 86818. 



ELECTRONICS INDUSTRY 
SALE BY 

PRIVATE TENDER 

Exceptional range of high quality 
capital equipment to suit computer 
end electronics industry- Viewing by 
appointment only. Lest date for 
appointments 16th February. 

Tel: Bernadette for Rant Regfnar 
BEEHIVE IRELAND LIMITED 
Fennojr 

Tel: 010353 2S 31777 


Art Galleries 


EDITED BY ALAN CANE 


COLLYEAR REPORT RECOMMENDATIONS 

Why new materials need 
a helping hand 


BY ALAN CANE 

THE RECOMMENDATIONS of 
the Colly ear Report on new and 
unproved materials (engineer- 
ing fabrics which could lead to 
the all-plastics car or a hazard 
free replacement for asbestos 
for example) which the Govern- 
ment published earlier this week 
are underpinned by three 
messages. 

First; that current imminent 
and subsequent changes in 
these materials are going to 
bring continuous and important 
technical chang e but that the 
time scales for individual 
developments are very long and 
the investments involve 1 
risk. 

Second, this potential for 
technical change and com- 
petitive advantage will be 
realised only by using revolu- 
tionary changes in engineering 
design and production tech- 
nology. 

Third, the UK has a good 
scientific base for materials 
technology, but this tends to he 
fragmented and it needs to be 
well co-ordinated to encourage 
collaboration with manufactur- 
ing industry and within govern- 
ment 

The report is the work of the 

Materials Advisory Group estab- 
lished last year by Mr Kenneth 
Baker, then Minister of Stale 
for Industry and Information 
Technology. 

It was chaired by Mr John 
CoHyear, chairman of the AE 
engineering group, and in- 
cluded representatives from 
private industry, nationalised 
industry and the civil service. 

As reported in the FT, its 
chief recommendation was the 
establishment of a £ 120m, five- 
year research and development 
programme In new materials, 
the cost to be shared roughly 
equally between industry and 
the Government. The pro- 
gramme would be carried 
through by specialist materials 
" clubs ” or industry consortia. 

It also recommended tire 
formation of a Materials Co- 
ordinating Group to implement 
the programme, review priori- 
ties and direct Government sup- 
port to the key technologies. 

It argued that the Depart- 
ment of Education and Science 
should work with the Depart- 
ment of Trade and Industry to 
ensure funding for long-term 
research on materials throogh 
ffif Science and Engineering 
Research ComudL 


Additional government money 
should be made available to 
improve education and training 
in advanced materials and 
materials processing, the report 
said, urging: *• We recommend 
that the programme should 
commence immediately.” 

The Advisory Group restricted 
its study to areas of specific 
opportunity likely to benefit 
from “timely stimulation.” 

Thus it ignored traditional 
materials, materials which are 
sources of food and energy and 
materials pioneered in the aero- 
space, defence and nuclear 
industries, where support for 
innovation and development is 
already well established. 

It looked at four classes of 
material— composites, engineer- 
ing ceramics, rapid solidification 
technology and electronic 
materials — and three “enabling” 
technologies — assurance of pro- 
duct performance, surface and 
joining technology and near net 
shaping methods of manufac- 
ture. 

These topics, its says: "We 
consider to have the most 
potential and urgency.” 

Composites are engineering 
materials built up of several 
components with different pro- 
perties— glass fibre reinforced 
plastics is a typical example. 
Engineering ceramics are a far 
cry from the more. familiar day- 
based variety and are now being 
exploited in gas turbines and 
automobile engines. 

Rapidly solidified alloys have 
.remarkable mechanical, electri- 
cal and magnetic properties 
which makes them important in 
the manufacture of transfor- 
mers and electric motors, manu- 
facture using brazing materials 
and manufacture using sub- 
strates for electronic devices. 

Electronic materials develop- 
ment based around silicon or 
gallium arsenide is already 
supported through a variety of 
Government schemes, the report 
notes, but argues that super- 
lattices, interleaved thin layers 
of semiconductor material, 
which offer new opportunities 
for developing novel devices 
and which are likely to domi- 
nate electronics research for 
the next decade, need addi- 
tional resources. 

Near-net shaping methods of 
manufacture minimise material 
waste and the number of manu- 
facturing stages. 

Examples include powder 


metallurgy where powdered 
metals are used to make a 
casting rather than machining 
from the solid, and superplastic 
forming and diffusion bonding. 

Surface and joining techno- 
logy covers an array of tech- 
niques including the coating of 
twist drill tips with ceramic 
materials and coating glass 
fibres with Inorganic vermicu- 
lites to increase beat and fire 
resistance to the level of 
asbestos. 

Assurance of product per- 
formance includes automated 
methods of creating new 
materials, ways of evaluating 
the jnaterials non-destructively 
and assessing their likely one ra- 
tional life. 

The problems caused in 
recent years by the use of high- 1 
alumina cements underlines the , 
importance of evaluating service 
life. The report observes: “ For i 
materials which have been in , 
engineering use for decades, it 
is not too difficult to draw on 
experience when predicting 
performance. For new and 
improved materials, such 
experience does not exist by 

definition.” 

Why should the Government 
help to fund these activities? 
After all, as Mr Geoffrey Pattie. 
Kenneth Baker's successor, said 
in announcing the publication 
of the report it was for indus- 
try to decide which areas 
should be developed and to 
provide finance for that pur- 
pose. 

The Advisory Group argues, 
however, that Government in- 
volvement Is needed to 
encourage industry to reduce 
the time scale of materials 
innovation and exploitation and 
to spread the risks. 

It argues that the Govern- 
ment can ensure the more effec- 
tive transfer of knowledge and 
expertise from higher education 
and the research laboratories 
to manufacturing industry, and 
it says it can ensure collabora- 
tion between the various 
parties involved and the co- 
ordination of the programme. 

It warns that by comparison, 
total TTJ5. Government support 
for materials research is over 
£7S0m . a year; total research 
and development work on 
materials in Japan co-ordinated 
through the Ministry of Inter- 
national Trade and Industry is 
probably in excess of £200m a 
year. 


lifetime to give 
^punch-docks 
K^their cards. 


Heogttkr Flextime Limited, 
Nesting New Road. 8 rax bourne. 
HnU.ENIO BSX. Td; 0992 443464 


Manufacturing 

Co-ordinate 

measurer 

BROWN AND SHARPE of 
Plymouth Is Introducing an 
automatic co-ordinate measur- 
ing machine for use In 
flexible manufacturing 

systems (FMS). 

The equipment, called Pro- 
cess Control Robot (PGR) 
forms a self-contained unit 
within the FMS, linked 
directly to the controlling 
computer. Intended for 100 
per cent in-cycle inspection, 
the robot's probe sends out- 
of-tolerance data to the com- 
puter which can determine 
statistical analyses of drift 
for the machine controls In 
order - to make the appro- 
priate tool offsets and bring 
machined parts back into 
toleranee. 

Basie elements of the unit 
are a five axis horizontal 
robot arm with probe 
together with a rotary table 
giving access to five sides of 
the workpiece. An optional 
three axis wrist for laser 
probing extends the sy&fem 
to seven axes. 


Displays 

Toshiba 
flat screen 

A FLAT, 12 in liquid crystal 
display module has been 
announced by Toshiba. 

It can display graphic pat- 
terns, alphabets and symbols 
up to 2,000 characters. The 
format is 25 lines by 80 
characters — in other words, 
large enough to act as the dis- 
play in a conventional (IBH- 
PC compatible) business 
microcomputer. 

The supply voltage Is five 
volts: power consumption Is 
400 mV. 

Applications for the new 
TLC-402. according to Toshiba, 
include word processors, point 
of sale terminals, business 
machine terminals and test 
instrumentation message 
displays* More on 0276 62222. 


Cooper Bros, 
are civil engineers 




Scotts construct 
timber buildings 


Marlec 

make windchaigers 



So how come they all use 
Pegasus Software 
and claim it was made for them? 


From the first moment you harness its power module by module to match your needs, 
to your computer; Pegasus business accounting Already over 14,000 organisations large and 

has that custom-made feel... and it’s not small have purchased approaching 40,000 
surprising. modules. And any one of the Pegasus Approved 

Structured by experts sensitive to the Dealers spread nationwide is ready to show you 
user's individual needs, and programmed by why. See Pegasus in action -dip and return the 
professionals steeped in computer experience, coupon. Pegasus was made for you, too. 
Pegasus puts precise control of every aspect of *The Eight-Module System: 
your accounting right at your fingertips. Sales, Purchase, Nominal, Invoicing/Sales 

At your command, Pegasus wiU record your Order Processing, Stock 
sales. Issue your invoices. Update your stocks. Control, Job Costing, 

Process your payroll Payroll, Bill of 

It can list, file.. .perform, in fact, any one Materials, 
of the thousand functions that today's complex 
business accounting demands. 

All with perfect accuracy. And at a speed _.««»—• 
you won't believe until you see it j Stwt ' 


flqumSoTOmlldLBKsni*. 



Tbi FfegMBS Software Ltd. FKEEPOb I , Brdat House, Montagu Street, 


v ^ _ I Kettering. lUephone: 0536 523822. m»c 341297 BRUCAT G 

Yet tor all its pace, Pegasus puts you m [ I would ace to acePrgasus Software in acHon.Pleagggend me further 


control It processes information Gnly at the rate 
you want. Prompts you politely through every 
step in its routine. Not with complicated codes 
but in simple, direct English. „ 

You'D like its flexibility, too. The q 

versatile eigjtf-modiile Pfegasus system 10 VO 
means you can start small, then grow 
at vour own pace. Begin, for example. 
with Sales Ledger then build on it PEGA 


\ information and «I1 me where I can sec the system In operati on . 


(BLOCK CAf 
Company- 


Typeof b uiin r w ■ ■■ 

Our present mkrocompulrr is _____ 

Wr oonl own a computerD 

No tine to AS in the coupon? Jut attadi yow badnea cenL 


AntrekarroIBrilui Group pk: 


CLIP THE COUPON AND START COUNTING EAST 


_ b ___FT/2/dJ 
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THE MANAGEMENT PAGE: Marketing and Advertising 


EDITED BY CHRISTOPHER LORENZ 


NEWS THAT one of the U.S. 
toy giants — and a dominant 
force in the UK — is up for sale 
has put th e toy i ndustry on 
edge on both sides of the 
Atlantic. General Mills' decision 
to sell off Palitoy. which is 
Britain's largest toy trading 
company with a turnover of 
£48m. was announced last week 
in New York. 

This new upheaval is the 
latest in a market that is tra- 
ditionally volatile — Palitoy has 
been hit hard by the waning of 
its Star Wars range of fantasy 
figures. 

Children have become a major 
market and one which the 
advertising industry has also 
learned to take seriously. In 
the UK there arc advertisements 
for confectionery, soft drinks 
and even bank accounts aimed 
directly at children. Average 
pocket money for a child in the 
UK is ±'3.11 a week, 80 per cent 
of it spent on confectionery, the 
rest on toys. Adults are said to 
spend £70 on average per child 
a year: the total UK toy market 
is worth JESOOm. 

But the idea that kids wander 
into the world as commercial 
virgins is rubbish, says John 
Hegarty, creative director oE 
Bartle Bogle Hegarty (who 
worked for years on the famous 
Lego account). Nor is it the 
case that they blithely absorb 
everything they see on tele- 
vision (ads included), like little 
sponges, says child psychologist 
Glen Smith, chairman of the 
Children’s Research Unit, an 
independent company that 
specialises in children and 
teenagers. Take it from the 
admen, tomorrow's adults are 
learning young and last what 
it takes to be discerning con- 
sumers. The under-1 5-year-old 
age group, they say. is one of 
the toughest audiences to reach. 

“ This generation is the most 
informed ever — with a huge 
range of information technolo 
gies at its fingertips." says Glen 
Smith, who has advised various 
authorities in the U.S., Australia 
and Europe. Far from being 
easily deceived, research shows 
that today's youngsters show a 
healthy cynicism (from about 
age seven upwards) and sharp- 
ness in their approach to ad- 
vertising, a soohistication their 
parents never knew. 

“They are familiar with 
techniques of selling." says 
Ivor Samuel, chief executive of 
BBDO (UK). "You wilt find 
them asking how much footage 
it took before a character did 
something— and that’s eight 
year olds talking." 

Industry watcher^ expect to 
see sharper marketing practice 
and attention to advertising and 
promotion from the seasoned 
multinationals which increaj*- 
ingly see the U.S. and European 



“ I mean — would you buy a toy car from a kid like that I " 

Tomorrow’s 
big spenders 

Feona McEwan on advertising aimed at children 


markets as one. In fact many 
of the commercials for U.S 
products are made In America 
with English voice-overs added 
for UK use. Hasbro's My LitCje 
Pony, one of the runaway 
success stories of last year was 
launched simultaneously in the 
U.S. and UK 

Television, not surprisingly, 
takes the lion's share of the 
UK spend on toy advertising, 
which last year amounted to 
about £23m (at rate card), 
according to Media Expendi- 
ture Analysis Limited. This 
shows a drop of some £6m over 
1983 figures, largely thought to 
be due to the collapse of the 
video games market. This year 
in the UK Rainbow Toys, one 
of the brightest companies on 
the UK market, and Palitoy will 
spend £6.4m and £10m 
respectively, on advertising and 
promotion, and Mattel expects 
to spend £6m on TV advertis- 
ing alone. 

TVam is credited with ex- 
panding the amount of commer- 
cial airtime available to adver- 
tisers aiming at young audi- 
ences. It now boasts that 65 per 
cent of children aged from five 
to 16 tune in over a four-week 
period; It reckons it is "at 
the moment the prime market 
for toys” For a time it was 
children, of course, who came 
to the rescue of the station with 
that popular rodent. Roland Rat. 
acting as a‘ magnet around 


which the audience has been 
built. 

It is not surprising, then, to 
find that 21 per cent of TVam's 
1984 advertising revenue came 
from toy advertisers. 

Advertisers can pay anything 
up to £50.000 for a 30-second 
network slot in peak time child- 
ren's programming, which tends 
to be Saturday mornings, and 
evenings between 5 pm and 
7 pm. 

Another popular marketing 
exercise involves licensing 
agreements which cover spin-off 
products resulting from a TV 
senes or cinema film. Palltoy’s 
Star Wars line of fantasy figures 
and vehicles took off after the 
TV showing of the movie at the 
end of 1982 though it has waned 
since; Mattel's Masters of the 
Universe sci-fi range, voted Toy 
of the Year 1984. is also the 
title of a cartoon TV series. 

Yet for ail its importance, 
television is by no means the 
sole influence on children's buy- 
ing habits “though it receives 
disproportionate attention,” 
according to Glen Smith. M What 
the child on the other side of 
the fence has is far more 
influential. There’s also lots of 
competition for a child's atten- 
tion in schools which is more 
real.” 

Researchers point to a 
number of traps when trying to 
reach children, which though 
obvious, still catch unwary 


advertisers. Glen Smith lists a 
few mistakes: patronising or 
speaking down to them; getting 
them to behave uncharacteristic- 
ally. as mini-adults; incorrect 
casting, that is if aiming at 
seven year olds do not use 
seven year plds. since, .they 
aspire upwards and tend to envy 
their peers — use, say, a 10 year 
old: and generally children are 
unpersuaded by other children 
endorsing a product. 

Cox Williamson, another 
market research company 
specialising in youth, notes that 
children's ads compete not only 
aeainst each other but against 
all ads a child is likely to be 
exposed to. So they have to be 
jast as good, if not better. 
Lager commercials, for 
iastance. are popular witb 
youngsters; they are admired 
for their witty, humorous, 
unexpected storylines. Other 
favourites include the street- 
wise “Tosh" Toshiba computer 
graphics commercial and the 
high-teeb Quatro soft drinks 
commercial. 

John Webster. executive 
creative director at Boase 
Massimi Pollitt (“ part of me 
has never grown up"), is a 
past master at getting it right. 
There was the Quaker Honey- 
Monster which spawned its own 
show; the Cadbury's Smash 
Martians which linked up with 
children's comics and lately the 
Oscar Grillo animation for Kia- 
Ora orange juice. With its 
colourful troupe of singing, 
sorry, barking, crows it has 
stimulated such a fantastic 
response that a series was 
mooted (though not yet 
realised) and two further 
variations on the commercial 
are due on our screens shortly. 

“The child audience allows 
you freedom to do more 
creative work." he says. “ They 
accept ideas quickly, and don't 
question everything. They're 
unclouded by logic.” 

Advertising and children is 
an area that Is heavily self- 
policed — the law, however, has 
very little to sav on the subject 
— by the IBA ‘code (for com- 
mercials) and the British Code 
of Advertising Practice (for 
print ads). Stipulations in- 
clude avoiding anvthing “ which 
might result in harm to them 
physically, mentally or morally 
... or which takes advantage 
of the natural credulity and 
sense of loyalty of children." 
Bearing in mind children's 
ability to distinguish between 
fact and fantasy, “no unreason- 
able expectation of perfor- 
mance of toys and games must 
be stimulated by the excessive 
use of imaginary backgrounds 
or special effects . . .” and so on. 

Meanwhile it escapes no one 
that the small spenders and 
savers of today are the big 
spenders of tomorrow. 



Richard Giordano: the Chamber Orchestra of Europe will be visiting 13 U.S. cities “ where BOC does a lot of business” 

BOC’s ‘rifle shot sponsorship’ 

tour 

ive fc) 


Duncan Campbell-Smith explains the background to the COE’s U.S. t 

THE FIRST few pennies of a and Co, Algemene Bank Neder- The - orchestra, said Giordano, ship Incentive 
meagre £130,000 budget were land. Commercial Union Atyu r- would be visiting 13 cities of Set up by 


enough last week to help ensure 
a lavish start for the latest 
corporate promotional campaign 
of the BOC Group, which h3s a 
turnover of well over £2bn a 
year. 


heme. 

SA and Lord 


ance. ICI Europa, Neder- the ILS. “and by an extra- Gowrie, the Mfaister for the 

landsche Middenstandsbank, ordinary coincidence, it happens Arts, last October, the scheme 

Rank Xerox. Sainsbury. Stan- that BOC does a lot of business matches (in a riio of three to 

dard Chartered Bank, Wates, in all those places:*’ one) Government funds up to 

and Willis Faber. In fact, the orchestra’s a maximum of £5,000 against 

Arts sponsorship is developing itinerary speaks for itself, new private sect*- sponsorship 

The pennies (relatively speak- rapidly in Britain. About 130 Touring chamber orchestras do of any one arts group. Lord 

ing) paid for champagta and companies are actively involved, not visit Kalamazoo, Michigan Gowrie has Elm [in the BStS 

canapes beneath the stately spending more than £15m a and Madison, Wisconsin, every kittty — and half] of this is 
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portraits and gilded chandeliers 
of the Merchant Taylors' Halt fn 
the City of London, where BOC. 
the health care to industrial 
eases group, had assembled a 
few hundred guests for the 
occasion. 


year, says Colin Tweedy, the 
director of the Association for 
Business Sponsorship of the 
Arts (ABSA) since 3983. .. 

AJBSA keeps a register of 
current opportunities in the 
ans for aspiring sponsors to 


day of the w€ek. But BOC clearly going to bj allocated by . 
executives do; the company has the end of next aonth. 
extensive sales networks around ' This may 1 o*k small beerl 
both cities and a key plant in compared with tie $1.5bn or so} 
Madison. given annually o the arts byf 

BOC. thet-efore, will use each U.S. business, bit the funding 
of the COE's conceits to lay on of the arts in tht U.S. has beer 


some notable trends in com- 
mercial sponsorship these days. 

For BOC is using the 
orchestra's three-week tour of 
the U.S. — which began this 
week — as the centrepiece of a 
carefully planned promotion 
exercise. And it hopes it will 
be able to quantify the benefits. 

Many companies — on 


But they were not there for draw upon and generally devotes a stylish reception for its local much assisted since 1953 bs 
the champagne alone They had to refining the relation- customers and suppliers, hitting ‘thfr Internal Reienue Service, 

come to hear a concert of shi P between business and the 5.000 in all. “Rifle shot spon- though the Reagm administra 

Schubert Schoenberg and arts> sorship" is Giordano’s term for tion has put this under some 

Prokofiev by the Chamber This means both encouraging it. thing of a cloud Charitabli je 

Orchestra of Europe an event I*® 0 ®** the arts to see what Of course, there is nothing donations by buSpess can b< a- 

brought to them one might sav ^ey can do t0 help ensure that new about the use of concerts, tax deductible, wfich no doub j]] 

bv BOC and the COE together in a commercial sponsor gets value art exhibitions or the theatre is reflected in the l.i per cen « 

a' husmecs deal pxemnlifvine for his money and assisting to promoter a little commercial of pre-tax profits given to ttu 5 

' s sponsors to put together the goodwill. What is novel about arts by corporate LS.A. against 

package they really want. the current trend in sponsor- 0.1 per cent in the UK accord 

The latter is another key ship, though, is the determina- ing to ABSA. A lobbyir- 

motive for arts sponsorship, tfon to go beyond the traditional campaign for some! reform <j 

which has certainly played a ' types of entertaining — Glynde- the UK fiscal dimati is another to 

big part in BOC’s support for bourne opera tickets, the box of ABSA’s aims. m 

the orchestral tour. “A lot of at Covent Garden and all the In the meantime, TK sponsor t- 

businesses no longer just want rest — which can so easily ship must continue to relj at 

“.Si ... to take an arts event off the amount to not much more than heavily on enterprising agencies 

enis. peg * say5 Tweedy. “They want buns for the company directors sad individuals — lue ABSAl 

. . both to have an event tailor-made and their wives. and like Peter Redman, tht. 

sides of uie Atlantic — nave for f 0r their own sponsorship *’A more professional approach property and investment con * 

long used sports sponsorship in ideas." is growing up," says Tweedy, sultant who has spea much aj , 

this way. But sports sponsorship The reasoning is simple: cost “with the marketing men taking his own time and money a#* 

comes awfully expensive. As effectiveness. As some of its a firm interest — hence the chairman and executive 6 
Richard Giordano, BOC's chief biggest exponents have dis- need to quantify returns." He manager of the COE, ar a 

executive and the UK's most covered in recent years, sports says the oil companies and the orchestra which hi himsel o 

highly paid businessman, said sponsorship can be a rather hit- - big banks were the innovators launched only four yiars ago— 
last week. £130,000 would have or-miss affair — giving a com- some years ago. “But the hi- and which now bring togethei >f 

been barely enough for his com- pany’s public relations depart- tech companies have come on players from twelve differen 

pany to buy a meeting with the ment a tough time when the fast and the consumer, com- countries. ’ 

organisers. annual budget review comes parties are ;at last beginning to A shrewd comment al jndg e 

So BOC has turned instead to round. The sponsored arts event, look at it” - ment obviously unferpinnec r ' 

sponsoring an event in the arts, by contrast, can be used to ABSA has seen a dramatic BOC's hospitality in treenville l ~ 

Its £130,000 will now go a long Impress the company's good growth in the number of public this week. But philnthropic Q 

way— together with box office name and image upon a finely relations - and advertising motives have had thar placeT~ 

receipts — towards funding the targeted audience, with readily agencies showing interest in its too. . Giordano is no nusicianJ? 

orchestra's tour, which started scored benefits. register over the last six he says— “but I wisl I was.| 

on Tuesday in Greenville, North BOC’s chief executive . made months. One symptom of this I'd give it all up to be one, 1 

Carolina. Other sponsors of the the point nicely in a bon voyage has been the progress of the wouldn*t-you2“ No mem aside, 

orchestra include Abercromby. speech to the COE last week. Government's Business Sponsor- that. • - 
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| There is a fast growing breed of Their abilities lead them in- And their need for objective intemat- services that appeal to them then you 

| businessmen and businesswomen, exorablytothetopoftheirprofessions. ional reporting and comment leads must consider advertising in Time. 

| They come from many different coun- Their tastes and income lead them naturally to Time magazine. LookintoTime andsee whyso 

| tries and a variety of backgrounds, themtothemostprestigious k A »^They are the Europeans, many /international advertisers feel 

| but they have much in common. goodsandservicesavailable. I I gLmk m And if you have products or theycouldntbe better placed. 

ESTABLISHED OVER 60 YEARS ■ 31 NEWS BUREAUX ■ OVER 400 REPORTERS WORLDWIDE - 30 MILLION READERS EVERY WEEK WORLDWIDE JL M.M. ▼ JL JBnrf 8S’i TAKE AT LEAST 1 TRIP PER ANNUM OUTSIDE THEIR OWN COUNTRY* 45% TAKE 5 OR MORE SUCH TRIPS • ONI V app j « rm: 

THE WORLD NEWSMAGAZINE. ... ' 
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JOBS COLUMN 


Loixdon £ 25 ; 000 + 

Nabiscp Commodities S.A 7 an affiliate 
or Nabisco Group Ltd. an established 
niadcet leader in die food industry, ,1s 
currently sedcing to recruit a buyer to 
supplement their worldwide trading 
activities. 

Candidates, aged.27-35, should have a 
nunimmn of-5 years’ experience trading . 
in tree-nuts and other physical 
commodities or an equivalent period in a 
major food oiganisatibrL 

The salary package will be competitive 
and will depend on experience and • • 

qualifications. 

Interested applicants should contact 
Jonathan Williams on 01-404 5751 
or write to him, enclosing a 
comprehensive curriculum vitae, at 

23 Southampton Place, London 
WC1A. 2BP, quoting re£ 3465. 


Michael Page Partnership 

. Internationa] Recruitment Consultants 
London NewVfork Bristol . 
Birmingham Manchester Leeds Glasgow 


Where UK leavers head for and why they go 


BY MICHAEL DIXON 


WHATEVER President Reagan’s 
success ' in -raising ; America's 
confidence in itself , he has evi- 
dently-' hot done likewise for 
"United Kingdom citizens’ desire 
to go • and work there as 
expatriates. 

The latest-survey by Overseas 
.Recnhtment Services- of UK 
candidates for jobs abroad 
shows that of the almost 500 
who filled. In the questionnaire 
last year, only 8 per cent were 
keenest to go to North America. 
And that of course, includes 
Canada as well as the United 
States-.- . 

In 1983 the proportion with 
their eyes first and foremost on 
North America was 16 per cent. 
Still, as the survey was carried 
out in the -summer, the turning 
away did. not take place when 
the candidates could have 
reliably foreseen the great 
strides to be made by the 
dollar. So perhaps next sum- 
mer’s check win show the fall 
reversed. 

On the. other hand, the UK’s 
would-be self-exporters can 
hardly be ignorant of the charms 
of the U.S. buck. While the 
.1984 batch were only half as 
keen .as .their previous year's 
counterparts to be based in 
America, they were considerably 
keener to work for a bis U.S. 
company in some other part of 
the world. 

Just over 60 per cent showed 


that first preference, compared 
with 48 in 1983. Second came 
big British companies, also up 
in popularity over the 12 months 
although not so spectacularly. 
*■ Local companies ” were . men- 
tioned by only 13 per cent Bat 
even that is. an improvement — 
they didn’t - appear in . the lists 
at all the y ear before. 

Besides asking which country 
candidates would most wish to 
be based in. the survey invites 
them to nominate the part of 
the world ■-’where 1 they would 
least like .a job.- Inevitably, the 
same place named by some 
people as ideal, is fairly often 
also named by others as 
anathema. The best way of 
indicating the XJK candidates’ 
overall perceptions of different 
territories is therefore to sub- 
tract each one's minuses from 
its pluses and rank it by the 
resulting net score. 

In 1984 far and away the 
most popular area by that 
measure was the Middle East 
—with the main preference 
apparently for Saudi Arabia — 
the area’s net score being plus 
11. Only two other regions 
finished with positive marks, 
and here President Reagan can 
take some comfort For North 
America was second most popu- 
lar. drawing only three minuses 
to leave it with +5, well ahead 
of Europe in third place with a 
hairsbreadth + L 


It is impossible, of course, to 
offer any comparable quasi- 
indicator of Mrs Thatcher's 
Influence. The only reason why 
any candidate fill* in the 
questionnaire in the first place 
is that they're all itching to 
leave the UK forthwith. 

One different kind of indica- 
tor which is applicable results 
from Overseas Recruitment Ser- 
vices’ eraiwinatiftw of the candi- 
dates’ responses to see in which 
ways they were being pulled 
away by positive attractions 
elsewhere, and In which they 
were being pushed out by. dis- 
satisfaction with their home 
land. The outcome offers little 
if anything that the British 
Prime MintBtPT would wish to 
hear. 

The proportion saying they 
wanted out because of reduced 
living standards was up from 13 
per cent is 1983 to 15 per cent 
last year. There were corres- 
ponding Increases from 21 to 
23 per cent in candidates com- 
plaining of being unable to find 
suitable work at home, and 
from 26 to 28 per cent in those 
blaming the UK taxation 
system, which compares with 
only .10 per cent in 1978. 

There was, however, a 
decrease from 25 to 23 per cent 
from 1983 to last year in 
candidates complaining of being 
pushed out by lack at promotion 
opportunities here. 


Slightly less than half. of the 
1984 candidates aged 41-60 were 
out of work when they filled in 
the questimmaire. The same, 
applied to about a third of the 
31-403. Of the younger citizens 
keen' to quit the country, 
virtually all were tat fulltime 
jobs. 

Treasury 

ON THE same survey's, evid- 
ence, this week’s first job would 
seem likely to appeal to the 
typical UK self-exporter. The 
base is Kuwait and the salary 
indicator is US$100,000 tax-free. 

'Whether that would be attrac- 
tive to international bankers 
specialising in treasury opera- 
tions, who, where pay and perks 
are concerned, are extra- 
ordinarily untypical of UK 
workers as a whole, recruiter 
Dudley Edmunds of the Roger 
Parker Organisation can only 
wait and see. He is offering the 
job for someone or something 
he describes as a “head 
of global treasury services 
(designate) on behalf of an 
Arab bank with active interests 
in London, Singapore and New 
York among other places. 

Since he may not name the 
bank he promises to abide by 
any applicant's request not to 
be identified to ."{he employer at 
this stage. The same applies to 


the other headhunters to be 
mentioned later. 

Starting by developing the 
small existing local treasury 
operation, the newcomer is ex- 
pected to expand It profitably 
first throughout the Middle 
East and then worldwide. Can- 
didates need extended success 
in comparable work with a 
prime international which has 
given thorough understanding 
of all main treasury markets. 

Expatriate perks include 
allowance affording two- to 
three-bedroom appartment. 

Inquiries to Mr Edmunds at 
4 London Wall Buildings, Bloxn- 
field Street, London EC2K 
5NT; telephone 01-588 816L 

Up-market 

A PROFESSIONAL manager 
with an eye for profitable fresh 
fields of expansion is wanted 
to run a 100-employee company 
based in London providing a 
highly specialised service to up- 
market building concerns. 
Dezmot Hoare of Infora ma UK. 
the headhunter in charge of 
the job, says he cannot be more 
precise 

Started in the early 1800s as 
a family company. It now has 
only one family member among 
its three shareholders. Its 
traditional market is fairly 
static at between £2m and £4m 
turnover. But besides main- 


taining that; the recruit will be 
expected to find new uses and 
so new markets for its 
expertise. 

' Candidates should have run 
a business operation success- 
fully, and have led a change of 
direction which has paid off. 

Salary about £25,000, bonus 
on increased profits and pros- 
pect of equity share as well as 
car. 

Inquiries to Mr Hoare at 36, 
Dover Street, London W1X 
3KB: teL 01-493 8351, telex 
261867. 

Fast moving 

RECRUITER Dirk Degenhart 
seeks a general, manager to 
work from the southern Home 
Counties with responsibility 
for the making and riveting 
of a British-based group's fast- 
moving consumer goods In the 
UK, North America, Continental 
Europe and the Far East. Sales 
are now about £40m. 

The key task is improving 
market performance, so candi- 
dates need success in that arm 
of an FMCG business before 
stepping up to run one, prefer- 
ably of international scope. 

Basic salary around £40,000, 
plus profit-share, car, etc. 

Inquiries to Dirk Degenhart 
and Partners, 4, Priory Gardens, 
London W4 ITT; teL 01-994 
2157, telex 8952423 Grooms. 




AUDIT AND BUSINESS REVIEW TEAM 



financial control, operational efficiency and businesspoflcy throughout Europe, the Middle East 
The requirement^nbw is to recruit for this iDndon based team staff with an appropriate blend of b 
EDP and consultancy skills. Several positions are available at various grades up to Assistant Vice 
positions will Involve substantial travel Vacancies exist as follows: 


I, audit 
ent All 


EDPAUDfT 


OFFICER LEVEL 

£lS-£22,000 + BENEFITS 


AUDITORS 

The team requires .a senior EDP specialist to These positions are opento Chartered Accountants 

supervise EDP audit and consultancy work on the aged 25-28 who have gained supervisory experience 

Bankas operations. Candidates should be aged 2L5-28 with a large professional firm ana preferably 

and have experience within systems consultancy or International Bank audit experience gained wfthfn 

EDPaudit gained ether with an International Bank or the profession or in banking. 

•major firm lof Chartered Acmintants. 

The business orientated approachand high^bilrtyof the team will provide its members with extensive relevant 
experience of worldwide banking. It is envisaged that successful members will attain promotioninto line banking 
positions to 2-4 years.. : - 

The a Uructi v e bM i e fl ts pa cte^i neludes a^u h tacfisedmortgagetoaroaxlmumof g?D.(X)p^acaratAssisiaift 
Vice President level ... . ... 

Pleaserepty In ^confidence with fiill curriajlum'YBafe Tnduding-detate of .current remuneration and a contact 
number to Ii E, SHR1BMAN. . 


1 ' 

1 L ^ ^ k 


SHRIBMAIwk 

London EC4R2RT. Tol:01 248 785 1/8 (24 hours) 


CoHogo HOI Chombors f 23Collogo HUI r London EC482RT. TofcOf 2487851/8 (24 hours) 


Leading Financial Institution 

managing Director 

Unit Trust Operation 


An outstanding opportunity now exists to head up the 
Unit Trust operation of one of Britain's very largest 
financial corporations. Our Client already has substantia] 
funds under Unit Trust management and a further series 
of Unit Trusts will be launched in the near future. Our 
Client sees Unit Trusts as an outstanding development 
area over the next decade and their overall objective is to 
become one of the market leaders. The person joining 
them will, therefore, have an almost unique opportunity 
as the company is committed to dramatic expansion 
-which wifl be -backed by-one of the largest direct sales 
forces in the country 

The person appointed wiH take over an existing admini^ 
trative and support function based in a separate location 
and expand it 

It is probable that the job holder will come from either 
the Unit Trust industry or from an allied Held. The job 
is one of General Management but we would be interested 


in people tram the Marketing and financial Management 
disciplines. 

Remuneration should present no problem to the right 
person since, whilst our Client would prefer to take on 
someone who will grow with the operation, they would 
nevertheless be interested in talking to people who are 
at the top of the industry who desire to make a highly 
significant change and who would need to be compen- 
sated accordingly 

Please write, in the first instance, to Colin Barry Senior 
Fortner, Overton Shirley and Barry Prince Rupert House, 
64 Queen Street iondon EC4R 1 AD.' Tel: 01-248 0355. 
All enquiries will be treated in total confidence and 
names will not be released to our Client untH after initial 
discussion. 
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Manufacturing in 
North West Based 

Our CSent.8 p ro fita ble British pic witha Group turnover 
approaching £200m,haaa wide range of pr od u cts and tech- 
nologies, inducting both industrial anaoonsumorgoocfs»man- 
ufacturad and sokljnlhttUKand oversees. 

The primary responsibSties of this appointment wffl bo to 
advise the Group Chief Executive in the formulation of 
Corporate Group Stiategy,- and to assist subskfiary operating 
units on wide ranging strategic issues. He/she w» head-up a 
smal D^rporate Ranninfl Departmem, vriiich, in addition to 
supervising the preparation, annually, of Group Plans, under- 
takes market investigations and studies on behalf of 
subsidiary operatmffcorn pan ias. A wefi established Group 
Planning KHitihate to operation. 4 
Candidates, male or female, and graduates in a business 
drsdpttos, Should have had several years experience in corpo- 
rate planning, at a senior level, in manufacturing industry. 
Alternatively this appointment could suit app ropria te ly 
qualified executive*' who have operated at top level in a 
sub stanti al Group (jor in a Con au m m cy) and who haw been 
used to defining, and formulating solutions to, strategic 
issues. ~~ 




Please write with fu9 career and personal details quoting 
reference 1601 to John -Anderson, as Advisor to /the 
company, at— ' - ' . . . . 


John Anderson & Associates 

Executive Search Si Selection ■ 

Norfolk HajBO.SmalbrookQueenaway»irati^iamB54lJ. , 


Executives 

CanyouaSordtowasteiieariy£2,0d0amonthindday? MinsterExccntivespeda^ 
career problems of top executives. The Minster programme, taiknxdtoyoarmdivkiualnea^ 
managed by two or morcpartners.is year most effective route to those betteroffas,75% of which 
are neva: advertised.. ... - • . - - . 

Our clients have an impressive record of success; many blue drip compa n ies re tain our services in 
the redeployment of then top people, 

Telephone or -write fora ptdimlnaiy discussion without obligation— orcost. 

MINSTER EXECUTIVE LTD 

28 Bolton. Street. London W1Y 8HB. Tel; 01*4931309/1085 
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Contact Kevin Byma 


Contact Ken Anderson 


Contact FeBcBy Hotter 


Contact: LbsBb Squires 


JMomfield tfouse?* 85 London WaU, lJmfonlzC2 01-588 6644 Anderson, Squires 


Dealing 

Opportunities 

cmr ; £ negotiable+beneftts 

Amsterdam-Rotterdam Bank is one of the leading 
international banks and is expanding its London Branch 
dealing activities and has two key positions ft now 
wishes to fill . 

The opportunities are for a Foreign Exchange Dealer 
and a Customer Dealer. In each case the ideal canc&date 
will be in his/her mid 20’s and have at least 3 years 
relevant experience. 

The negotiable remuneration packages will reflect the 
importance of the positions and the ability and experience 
of the successful candidates. 

Applications in writing enclosing a full C.V. Should 
be addressed to:- John Parker, Head of Personnel, 
Amsterdam-Rotterdam Bank NX 101 Moorgate, 
LONDON EC2M6SB. 

iamrobank 

amsterdam-rotferdam bank nv. 


Chief Executive 

- NEWCASTLE TECHNOLOGY CENTRE- 


circa 
£25,000 
Newcastle 
upon Tyne 



NntetkltadiiriogjrCeDtiebiBK^ot 
new Initiative spMBored by Newcastle 
UniveiSKy. Newcasde and Sondsiaad 

Mytedi^aod te criauiboritiCThi 
Tyae and Wear, to assise industry in die 
North East to develop more competitive 
produce and processes and to 
promote the nke-tq) of new technology 
inassodarioflwkhotiKragenckd. 

■Jlse ChtefExeciitive wffl establish and 
nran^c the Centre, lestdingasmtil 
Racialist team w pfocnote and 
proven nonage die cflfeaivetansfcr 
of technology. Tbepoademand* 
imagipative flair tempered with sound 
business iudgement to ideoli/y new 
commetcfal opportnnWes. An cssaahl 
teqaixenieni te die ability to wort: with 
and derctop confidence^ within 

^ mj a n toiatid thwfnlwnir fnmmniiJ f y 


Ap pl ica ws sfaotildbcg nKh i Mc sin 
a technological <Hsd^taewWj 
oonskteaddc general m a n age m ent oc- 
pcrieiKg. and lave a good a p preciatio n 
of maiketing, prodtxa development, 
commercial negotteotons and 
in t efl c cmal property issues. 

Tlx salaiywm be cfcta £25,000 
per tmmm with a benefits padagp 
conun ensnrate with ^e a ndeapericnee. 
{dus assurance with removal expenses. 
Application forms, a be returned by 
28th February 1985,arc obtainable fcom: 

Charles Monde, 

Newcastle Te chn ology Game. 

The University, Newcastle upon Tyne 
NEI7KU 

orby telephoning 
Tynedde (090 487 ^4 l 


A new regional initiative to mobilise technology in the North East 
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Kent 


Managing Director 

it c.£20,000 plus incentives 


Our client, a substantial financial institution 
which is long established in the life 
Assurance and Pensions sector of the 
market, intends to set up a subsidiary 
company to offer services to those wishing 
to operate Small Self- Administered Pension 
Schemes. 

The company will be expected to be self- 
supporting but will co-operate closely with 
its parent, from whom it will derive 
introductions. The prime task of the 
Managing Director will be 10 develop the 
market and to provide an efficient and 
profitable service to diems; support services 
will be made available as and when required. 


the Pensions market, with a proven record 
of success in business development Future 
success in achieving targets wifl be 

generously rewarded. Only those with the 
skills, experience, entrepreneurial instincts 
and character needed to operate 
successfully on their own initiative will be 

considered. 

Please write in confidence with brief career 
details quoting reference 3301/2 to 
J. W. Hills. Executive Selection Division, 
Peat Marwick Mitchell & Co., 

165 Queen Victoria Street, Blackfrixm, 
London EC4V3PD. 


Applicants should have an in-depth 
knowledge and experience in this sector of 


PEAT 

MARWICK 


FINANCIAL ANALYST 

£30,000+ 

French-speaking financial/business 
analyst required tor large multi- 
national group. Previous mpnitnes 
in business planning and analysis 
and acquisition work is eaaantiaL 
Would suit qualified accountant or 


economist preferably with an MBA. 
The lab b London based but 
requires person to travel worldwida. 
Please reply la striata confidence 
giving derails at age and 
experience to: 

Carol Spaed 

KYNASTON INTERNATIONAL 


Ed man House, 17/19 Maddox Street 
. London W1R OEY 



Selling Life Assurance and 
Pensions requires honesty 
and integrity 

if you are 30-35 and seeking a 
change, full support and compre- 
hensive training will be given. This 
will lead to a rewarding career. 
Please phone S. Mcjaimott on 
061-832 9M4 tifl 6 p.m. 


£-\a== i ,? i 
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ONE TAX PROBLEM CREMES ANOTHER 


CORPORATE TAX CONSULTANTS c£20,000 


7 he more successful you ere of solving cxr 
clients' tax problems, the greater you awn 
wa become as the rewards start to accrue. 
Chfltem financial Services is a leading inter- 
national tax and financial consultancy otter- 
ing a broad range of specialist services to 
hdustrial and commercial organisations. 
Totally ndependent. we are currently enjoy- 
ing an exciting period of development. 
Additional Corporate Tax Consultants are 
required to join a muftt-cfiscipfined team 
deafing with a range of planning, advisory 
and compliance activities for a wide variety 
of clients. Close liaison with clients is an 
Important pent of the service we affec 
Aged preferably under 35, you should be 
a Chartered Accountant inspector of Taxes, 
Sofiator or Barrister Irrespective of profession. 


a sound knowledge of lfi< corporate taxation, 
an immediate grasp of comp^ transactions 
and commercial problems together wHh 
cleat concise communication skins ore 
essential 

Sd ones negotiable around £20,000 will be 
enhanced by valuable benefits. These are 
key positions within a thriving company oper- 
ating out of superb offices in a very 
convenient location. 

Excellent career prospects tor those who 
achieve results. 

Apply in writing with fid CV to 
Dennis Tappec Chairman, 

Ct#em financial Sewoes Limited, 

90 Tottenham Court Road, 

London W1P0AA. 

Telephone 01 -631 4866. 


The independent approach to financial problem-solving 


















The Northallerton Health Authority is seeking a District 
General Manager to lead fts organisation. 


Maw arrangements are being established following a 
Government Inquiry into NHS management- The major 
objective is to deploy available resources to optimum 
effect in support of health and patient care. The District 
General Manager will be personalty accountable to the 
Health Authority tor the impksmenlation of plans and the 

management of existing resources in the most effective 

way and wilt lead the top management team in the 
organisation. 

The District Health Authority is currently appraising its 
major strategies for the delivery of health services. 
Priority wffl need to be given to improving care for the 
eWerty the mentally iU and the mentally handicapped as 
wen as exploiting to the fuB advances in modem acute 
medicine. This represents one. of the most exciting 
challenges in management today. 


The Northallerton District com p rises tnecentMTand 
western parts of North Mxkshlre which are completely--, 
rural and include part afthe'forkshireDales, and Is bewkl . 
on the County town of Northallerton. ThepopuJaHoh-of;.' 
the District is about 110,000 and the current revenue 
allocation is £tt5m. The Authority «8 planning the com- 

pleieredfivetapmen tot Friarage Hospital and phase Tatar 

capital cost of about £5m started on site in 1984..: ' - • ; " 


Candidates will need to possess high qualities of <u! 
Leadership, be able to demonstrate a proven iecofcf of 
successful management in a large organisation and have 
the ability to man^e change andcontrol large budgets. *»" 
Their currant salary wfll be over £23000. IrttiaBy the 3 -.•/< 
appointment will betoraftxed period of three tofhre yeas v • 
and will be extendable thereafter by mutual agreement 
Remuneration and conditions of service wM .be. 4 
negotiable subject to experience. 


Yorkshire 
iHCrl Health 




Detailed applications should be eubmfttHf to.4he ’ 'y-.-fj 
Chairman: Benat Ormerod Esq, 1 tyfonkagadBv V ' i 
Scorton, Richmond, North Yorkshire. DLIO BEB by - ■ 
22 February 2985:- They should be- mariced-^n-^ & 
Confidence - District General Manager A pp o in t- . X.C >V -- 
mant” Further particulars wJH be sentoa request. . \r > 
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London EC1 


¥ PR Executives 



Property and Financial 


APPOINTMENTS 

ADVERTISING 

RATE £37.00 
PER SINGLE COLUMN 
CENTIMETRE 


The Company produces the worid’sonly series. and working wi 

of independent newsletters on Latin America and the data processing 

Caribbean. -Reporting to the Executive Committee, have an adyanl 

a qualified accountant is now required to take essential, but.se 

responsibility for managing finance and be helpful. Age 

administration. ouer£I 6,000 p 

Can didates should be |k _| _ ..j 

experiencedin financial and cost rnmOliUllQ w-FFIT 


accounting, budgeting, the provision 
of prompt management information 


Manager 

£ 16 , 000 + 

’sonly series. and workingwith computerisedsystems.'Ihoseufltti . 

nerica and the data processing and administrative experience wfll : f 
Committee, have an advantage. A knowledge of languages is not 

otake essential^butsome Spanish or French might prove to 

; be helpful. Age range 25-50. Salary is expected to be 

over£l 6,000 pa. 

» | -m . Applicants dibuldtel^)hone ‘ 

Mm O Id Hi O \JTT ' for an application form quoting 


provision reference 

ormation acoverir 

Recruitment Services. 

35 Piccadilly. London W1V9PB Telephone T31-7347282 


reference R1 736, or send ac.v. with 
acoveringletterto R. N. Ore 


City & Commercial Communications is an expanding public 
relations and adwrtisingConsultaix^ special iangin the 
financial and property sectors. 

Rxmed four years ago, it has a fee income running ar an annual 
rale of over£I million, and additional revenue from its 
advertising, design and print operations. 

The Company now requires additional enthusiastic young 
executives with business experience in; 

-Property ©rallied sectors 

- Cily public reladonsand/or the maikefing of financial services 
PR or advertising agency experience is not essential. 

These positions offer an excellent opportunity for career 
advancement, with good rewards both in terms of salary package, 
and direct in vehement in the Company by way of a planned 
share option scheme. 

CaHTony Canning's secretary, Irene Dempsey, on 01-638 080 5, 
for an interview , 






City & Commercial Com maniefltiore Limited 
L 3 St Helena Place, Ksbopspiic, London EC3 A 6BD 


Microcomputer , 
Consultancy 

Technical Support ^ 

Central London up to £20,000 + car 


CORPORATE Fmm 


QIj| 


rt : -’./’•L-is**.. 


CAPITAL MARKETS 


We require a top person ideally with the following 

qualifications: 

(1) Age: 28-38. 

(2) Formal qualifications: good honours degree plus 
additional professional qualification (e.g. 
accounting: M.BA). 

(3) Experience: minimum of three years in a mer- 
chant bank or equivalent organisation with 
invoZvement in company flotations, under- 
writings, market trading, organising syndica- 
tions and negotiations with company executives 
and bankers. 


Knowledge of U.S. and other markets would be 
highly desirable. 

In return we will provide a salary of up to £40,000 
p.a. and unusually attractive prospects. 

..Apply initially in writing, with full C.V., to:... 


W. L. Jacob MJ). 

W. L. JACOB & CO. LTD. 

500 Chesham House 
150 Regent Street, London W1R 5FA 
(All applications will be treated in the strictest confidence) 


Arthur Andersen & Co. Is an international firm of Chartered Accountants and Management Consultants. 
Based in the Accounting and Audit Division, our Mkrogulde service provides independent and expert 
advice to clients seeking to install microcomputer systems. Due do the rapid expansion of the service 
since its inception In 1982 we now wish to recruit a young microcomputer professional with a mrhn.ral 
background to take responsibility for the following areas: 

# Technical Support . * Training and Development 

The successful candidate, who will report to the Direccorof the Microguide service, will also be expected 
to take an active role in client consulting, quality control and promoting the Microguide service. 
Candidates should be graduates in their late 201s with substantial experience of microcomputer systems 
gained for example In a sofiware house, computer consultancy « 

practice or dealer. An accounting qualification would be an /\ iwi it tt T*n 

advantage. Excellent communication skills are essential as Is a , f~\ k I I— I I k 


practice or dealct An accounting qualification wouldbe an /\ iwi it -j-w- 

advantage. Excellent communication skills are essential as Is a f\ K I I— I I I 

desire forcanxxadvancementJnthisexdtirigand Innovative area. A*_ ^ ~ t K 7 1 r,j' _ 

Applications in the form of a detailed curriculum vicae should be ■ /A \| I lL'IJ C|h\T 
sent to: Geoff May, Divisional Personnel Manager, Ai four «* ^ ^ 1 fl ’ 

L Andersen & Co., 1 Surrey Street, London WC2R2PS, 01-836 1200 


Planning Analyst 


Mob! Oil Company Limited is the 
UK affiliate of a major multi-national 
oil Corporation, whose operations in- 
clude the refinbig, distribution and 
marketing of petroleum products. 

The need has arisen in the Planning 
Department for an Analyst who will be 
involved in the development of the 
Company's short and long term strate- 
gies. He/She will be required to 
produce economic and business fore- 
casts, analyses and use/develop 
computer models. 

CandidateSr .up to 30 years of ago, . 
should be graduates with 3 years busi- 
ness experience preferred. Analytical 
skills coupled with the ability to make 
concise written and oral presentations 
to senior management are essential. 


MoM has a career development pro- 
gramme providing further opportunities 
for camfidates of high ' caGbre. This 
position is seen as an ideal, stepping 
stone to gam tog experience of the 
Company's broad range of operations 
giving the successful Planning Analysts 
varied but nevertheless rea fistic career 
opportunities for further advancement 
Please write giving details of age, 
education, experience and present salary 
to: Peter Johnston, Adviser Recruitment 
and Development Mobil 09 Co. Ltd., 
54-60 Victoria Street London SWH5QB. 


ACCOUNT 


EXECUTIVES 


sought by 


Af cor Investments Limited 


licensed Dealers In Securities 


Wi are now poiasd for our next expansion phaM and require additional 
Account Eaecutivos 10 aarvioa our growing prtvau and Institutional 
clientele. 

Applications are inuftod from existing raprasantatlvo licence holders and 
front those seeking to establish a new career In the securities Industry. 
Full ofl-tha-job training will be provided .at our modem Central London 
offices. 


Minimum remuneration package £17,500 pj.t 


Telephone Miss Woods jor an. application /< 
an appointment on 01-387 9111. 


orm and 


_ _• \i-LiJ "J "Si'- 

LONDON BRANCH 


Licensed Deposit Taker: 


Interest Rate and 
Currency Swaps 


Kansallis-Osake-Pankld, the leading commercial bank in Finland, 
whose head office is in Helsinki, requires an experienced Interest 
Rate and Currency Swaps Trader for its London Branch. 

This Is a newly-created position for which self-motivation, 
creativity and flexibility are key requirements. Applicants should 
be graduates under 30, capable of firstly accepting responsibility 
and then recognising and developing their career withih: the 
unique opportunities on offer from a banking group: with 
representation in all the major financial centres in the world . 

A competitive and comprehensive benefits package is available 
to the successful candidate. 


Applications, with a current curriculum vitae,, should be 
addressed to: t 

Mr. D. Hylton* 1 Operations Manager 
KANSAIij^-OSAKE-PANKKI 
London Branch . 

Whittington House, 19-20 College HID 
. London EC4R 2TJ 


A direct line to the 
executive shortlist 


InterExec is lAc organisation specialising hi the .confidential 
promotion of Senior Executives. — 

InterExec diems do not need to find vacancies or apply lor appolntraenis. 

InterExees qualified specialist staff, and access to over lOO .unadvertised 
vacancies per week, enable new eppotoonenisat senior levels 

to be achieved rapidty.ditxlivdyQ^coiifidcnti^ ft /q — 


Fora mutually exploratory 
meeting oaCrpAmw; 




London 0 W 30 50 *W 8 lSOiarfagP*** M.WXL 2 . 
Bnrinflb4na021’-«»S«4B TbeRetind^NewSt. 

Bristol 0272 2773 15 .. 30 Baldwin St, ' ' - 

Ednhqp 031-2265680 47aOc«geSL 
Glasoow O41-3323672 180 Hope St, . 

Leeds 0332450243 12 3 t. 1 WS St. 

Manchester 061-2368409 FauBowr rfac^FbuknwrSt. 


The onewho stands out 



Citicorp wishes to strengthen its 
London-based Capital Markets Group 
with an experienced Documentation^ • 
Transaction Management Specialist 
Ws are looking fora professional . . 
with significant experiends in the 
preparation and negotiation of 
Eurobond and syndicated loan . 
documentafion, ifttoo vwll be.abfe to 
contribute immediately by managing 
innovative transactions without 
supervision. 

; You will join a small team which is 
responsible for negotiating all ■ 
documentation for the Capital Markets 
Group Gricluding Eurobonds, Euronotes, 
syndicated loans, interest rateswap$ 
and asset trading) and for supervising 
the execution of transactions from 


mandate throij^ taclosing. Youw®L 
. also assist the product origination and 
syndication^ specialists jh the "/.y -. v 
: Jbrmulatidn of proposals at thepre- 
_ mandate stage. •• ■ 

This is a highprofite position^ - : . 

8 involving frequent client contact hnd 
extensive overseas traveL The . 
opportunitiesfor furtherdevelopfnefrt 
within the Capital Markets Group are 
excellent' • • ■- ' • Vv: 

Please write enclosing full career 
details to Miss Hanneke GFrese, 
■-Personnel Officer, / 

Citicorp International BankLkhfleit' 
335Strand, London WjC2fR 1L& - - 


m 

luv.'i 


:Stj 









Financial Times Thursday February 7 1985 




Investment 


*iu,uuu.. 


— £ 100,00 


• Research -all sectors, but especially 

- Etectrical/Electronies, 'B uilding , 

Financials, Consumer 

— all markets but especially 
UK, Far East/Japan 

• Sales — Equities -U.KL, Europe, 

Far East/Japan, U.S. 

11FFE, Gilts, Bonds 

• Management - Fund- International, UJL, 

Fixed Interest 
Private Clients - with or 
without business 

• Other _ Corporate Finance, 

Economics 

A nu mber of onr clients also have special 
situations for top individuals and teams to play 
Jcey roles in their fiitttre development. 

Whether you axe actively looking for a ro<n>e or simply curious 
atooiu firms and trie future, pJease contact us for an mrtial lalk la 
contena^-Fiona Stephens. Anthony Innas, Simon Kennedy, 


Stephens Associates 

International Recruitmem Consultants 

44 Carter Lave, Loodcm EC4V 5BX. 01-236 TM7 


Badenoch & Clark 


FUND MANAGER 

. £30,000 Basic + Bonus 
An unusual opening has emeiged fear an experienced fund 
manager; ambitious to employ hu/har dolls in a marketing 
capacity. 

Our client is the market leader in the field of international 
investment research. New YoA based, tills small but highly 
successful company using momentum techniques, sells its 
products to mayor merchant hank* and brokerage houses 
workl^vkte-Theco inpaiiy is bow looking to empandns London 
operations and-afler a three month induction course the 
successful applicantwfllbe expected to establish and service 
clients, expanding the Company's fee earning potential 
This is a highly rewarding position which Should interest 
InvestmenlSpedalistsvriih a strong analytical background 
and an outgoing, cllentorieniated personality. 

JUNIOR ANALYST 

£10,000+ Substantial Bonus 

One of die leading firms of stockbroker, with an exceHerit 
reputation in Research, requires a bright young analyst. 
Interested appScantsshocildhaveatleasttwdve months exh 
pgri>rnnPi^ihR Pnttnfiat fa»r^,gamBdma1optwe Mtyfinn - 

1b arrange an ipfonnal efisajsstop, ooalact Stuart GUflbrd or 
Christopher Lawless . 


16^18 fteW Bridge SC toridbn EG4V 6AU - 
Telephone 01-583-0073 . 


Director and 
General Manager 


High-Point Corporate Conouttlng 

High-Print Services Group provides. specialist 
Technical, rrmhagementandffrrandal services to 
the international contracting, offshore oil and 
gas and allied supply, service and finance 
industries. It has offices in Europe, the Middle 
East, the Far East and the USA. 

As a result of growing demand for its special 
Mend of advice and assistance, High- Point has 
established a Corporate Consulting subsidiary 
company and wishes to recruit a Director and 
General Manager for this company, to be based 
in London. 

Applicants should have: 

— had recent experience as senior management 
consultants, 

—been responsible for developing corporate 
management plans, 

— successfully managed turnaround situations, 
— a knowledge of the international construction 
contracting industry. 

Application should be made in the first instance, 

52!E£~ high-point 

Chairman's SERVICES GROUP RJc 
Office 


Northern Ireland Electricity Service 

Chief Executive 

Arising from the forthcoming retirement of the current Chief 
Executive, the Northern Ireland Electricity Service invites 
applications for the above appointment 

This position involves the management and longer term direction of a 
major industry with substantial expenditure and capital budgets, 
employing several thousand persons. Applicants should either have 
similar experience in a large organisation preferably involving the 
manufacture or use of heavy capital equipment in the energy sector 
or a financial/general management background in an engineering 
environment 

It is likely that the successful candidate will have a University degree 
or equivalent qualifications and will at present probably be earning a 
salary of around £30,000 p-a. 

Salary and other terms and conditions of employment will reflect the 
importance attached to this appointment 

Applications enclosing a C.V. will be treated in complete confidence 
and should be addressed as below. 

Closing date for receipt of applications is March 6th. 

The Chairman 

Northern Ireland Electricity Service 
P.O. Box 2 
Danesfort 
.120 Malone Road 
Belfast BT9 5HT 







m 


Institutional Equity Sales 

City and Scotland 

A leading firm of London stockbrokers, with a strong reputation 
for its research, is seeking an additional member for itsUK equity 
sales team to service predominantly Scottish clients. 

The opening should be of interest to executives or partners with a 
first class reputation with the institutions and of sufficient standing 
to be able to chair company presentations and similar functions. 

You will be based in the City but a regular presence in Scotland will 

be required. 

* An attractive remuneration package will be offered and will not 
be a limiting factor. 

Write or telephone in confidence to John Cameron, quoting 
ref. C367, at 10 Bolt Court, London EC4 (telephone 01-583 3911). 

Che twynd 

Streets 


Management Selection Limited 


Ig ORION ROYAL BANK LIMITED 

i=!r=r A member of The Royal Bank of CanadaGroup 
has fhe (blowing vacancies: 

Eurobond Settlements 

A person at supervisory level wflh a good technical knowledge of primary and secondary 
settlements, experience of bond borrowing, profit calculations, and the ability to cope with large 
volumes. Some accounting knowledge would also be an advantage. 

Foreign Exchange Settlements 

A person with a minimum of three years’ experience of foreign exchange settlements, 
who has the potential to supervise a section of the settlements area. 

Senior Loans Administrator 

A person aged 24+, with a minimum of three years’ experience, administering agency 
loans and currencyrinterest swap transactions, with the ability to enter Junior management as 

head of a small team. 


Candidates should be keen to accept responsibility and use initiative. Excellent career 
opportunities exist within these operational departments and other areas of the Bank for those 
displaying the desired level of copmUtmertL 

Competitive salaries and benefits package. 

Applications in writing enclosing a fufl Curriculum Vitae to: 

Veronica Burwood, Orion Royal Bank Limited, 

1 London Wad, London EC2Y5JX. 


GROUP 


ARY 

South Herts 

Manufacturing 
and Marketing 

C*£18 P 000+car 


Our efients are a successful, profitable, young private 
group of approaching E30M turnover with an unbroken 
record of growth. They manufacture and market a 
diversiftea range of products in the wallcoverings 
market in the UK under a number of limited 
companies’ names. 

Following the expansion of the Company and 
reorganisation of the finance department a new senior 
appointment of Group Company Secretary is to be 


u 


emphasis will be on the effective management of 
insurance, integration of different pension schemes 
and management of a diverse property portfolio 
togetherwith some patent and trade mark work. 

We are looking for a qualified FCIS, aged c.35 to 45, 
who has experience of working as a Company 
Secretary in a large private group of companies or a 
small public group, and who has the ability to make the 
company secretarial function an integral part of the 
commercial management team. 

Please contact me, Christopher West with brief 
details, quoting ref. 425C. 

COURTENAY STEWART INTERNATIONAL LTD. 

Management Selection and Recruitment Consultants. 
11 Maddox Street, London W1R9LE. 

Tel: 01 -491 4014. 



Substantial salary + car City based 


Our client is a major, successful, inter- 
national chemicals group. listed on the 
London Stock Exchange with a turnover of 
over £05 billion and operating world-wide. 
They wish to appoint a top public relations 


of relations with institutional and stock- 
brokers’ analysts, financial press and other 
financial bodies. 

This is a senior appointment baaed in 
the City and involving considerable contact 
with the Midlands Head Office. It calls for 
an intellectually agile man or woman of 
graduate status, ideally aged up to 35 with 
excellent communication skills, considerable 
public relations experience, a good know- 
ledge of the Stock Exchange and an 
understanding of other City institutions. 


This is an exceptional^ interesting 
opportunity to join an international organ- 
isation; prospects for further progress are 
excellent given successful performance in 
this post An attractive salary is offered 
together with a company car and a range of 
other benefits usual at this level of seniority. 

Please apply in writing to 
Confidential Reply Service. Ref ABP 866, 
Austin Knight Advertising UK Ltd, Tricorn 


House. 51-53 Hagley Road. Edgbaston, 
Birmingham B16 8TP. 

Applications are forwarded to the 
Client concerned, therefore Companies in 
which you are not interested should be 
listed in a covering letter to the Confidential 
Reply Supervisor. A 




HIGH-POINT HOUSE, 

19 FITZROY SQUARE 
LONDON W1P5HQ 
TEL: 01-3873796 
TELEX: 298080 HPCTMS G 


Investment 
Opportunity — City 

Gilts and Fixed Interest Markets 

An opening has arisen for a part-qualified ACTUARIAL 
STUDENT to be trained In all aspects of managing Gilts 
ind Fixed Interest investments, initially, responsibilities 
will include the preparation of actuarial forecasts, 

statistical reports and the analysis of Investment . 
performance; ultimately you will run part of the fund. 

Ybu should have at least two years commercial 
experience land should anticipate qualrtyfoa within the next 
three years. 

The excellent career prospect s are backed by a 
competitive base salary and an attractive range of fringe 
benefits Including concessionary house purchase, season 
ticket loan scheme and a non-contributory pension. 

- Please telephone for an application form, dr 
i write with a full CVto: , 

•fly. - ■ Paul Ambrose 

SL Personnel a Ttefntng Department 

£§§ UKPravfctort, Castle Street 

SB ' SaBsbuty SP 13 SH : ... 

jaSPjAl Telephone 0732 338242 


m Sis? 

r 1 » n i : V; 


Trades union congress 
ASSISTANT 

Salary scale C10.387-C13.623 
including London Weighting 
Tba TUC'u Social Insurance and 
Industrial Welfare Department 
requires' an Assistant to work 
. mainly In occupational pensions. 
Experience and knowledge of thia 
area ie eaeentlal. 

Write lor dataila and application 
iorm to: 

The General Secretary 
TRADES UNION CONGRESS 
Congtesa House 
Great Russell Street 
London WC1B 3LS 
Thm.TUC Is an eauel 
opportunities employer 
Closing data: February 22nd. 1965 
. Quota ref S3 



'Amwttising 


VENTURE CAPITAL 


RESEARCH ANALYSTS -TOKYO 

Leading international stockbroker Hoare Govett is seeking two experienced- 
• analysts to work in Tokyo. • 

Experience of Japan and knowledge of Japanese is useful, but not esseritiaL 
/ .Of greater interest is an established competence in a sector of a major equity market 
j The positions will appeal particularly to analysts in the electronics, telecommunications, 
'. ■: ■ pharmaceutical, or financial sectors who are interested in developing global expertise. 

*■* The Japanese market offers the right analyst special challenges and opportunity, * 

for while Tokyo is the world's second largest market, sector specialisation 
is not yet well developed. 

EQUITY SALES EXECUTIVE 

An opportunity exists to join the Japanese equity desk in London. Candidates 
should be well regarded in the investment community, highly motivated and have 
at least five years experience. Remuneration and prospects will be commensurate 
. with this important position. 

Applications will be treated in the strictest confidence. 

Please write or call tor an 'mtormal discussion to> 

Charles Edmond ,- Hoare Govett Limited,- 

Heron House, 319-325 High Holbom, London WC1V 7PB. Telephone: 01-404 0344. 


Close Investment Management 


Age 28-35 



Success you can share 


ADVERTISING 
APPEARS EVERY 
THURSDAY 

Rate £37.00 
per single 
column centimetre 


Further key senior people are required for this 
fast-expanding venture and development capital 
operation. Inheriting a portfolio of 20 existing 
unquoted investments. Close Investment Manage- 
ment has a further £20m to invest in high capital 
growth opportunities. 

This is a chance to join a small specialised and 
ambitious team operating autonomously yet 
benefiting from group corporate finance and 
banking service activities. 

You will have an MBA or ACA, several years’ 
venture capital experience and a demonstrable 
track record of funding, appraising and monitoring 
unquoted Investments. An innovative and 
attractive compensation package is offered. 

O . Replies in confidence to: 

Jonathan Thornton 
Managing Director 

Close Investment Management Limited 
36 Great St Helen's 
-London EC3A SAP 

A member of the Close Brothers Group pic 


HOTEL COHTROLLER 

Accountant required for substantial London 
property. Professional qualification desirable but 
subordinate to meaningful practical experience 
at controller level with major hotel group. 
Excellent- salary- and conditions. 

Candidates (fylfilling. above criteria only) write 
Box A8893, Financial Times , 10 Cannon Street , 
London EC4P 4BY 


HOARE I 
GOVETTI 


INVESTMENT BANKING 
CAPITAL MARKETS 

SWAPS £50,000 neg 

Our client, a top Euromouey listed Investment Banking Institution seeks an 
experienced London based executive to develop and expand their Interest Rate and 
Currency Swap activity. The person sought will have several years successful exposure 
in negotiating, formulating and implementing swap transactions within the Capital 
Markets area, combined with excellent market connections, and the ability to build a 
successful, profitable team. A salary/benefite package commensurate with responsibility 
will be negotiated. 


Marketing 


£neg 


The International Investment Banking subsidiary of a globally represented 
Institution seeks to expand its Capital Markets team in London. Several key London 
based executives are sought at various levels to generate and expedite Capital 
Mark e t buain ess in various geographic zoneswhich include the USA, UK, France 
and others. A further person is sought to obtain swaps business. In all cases 
candidates should have solid Capital Market based experience and will probably 
offer a professional (ACA Law ), or Graduate/MBA educational background. 
Excellent salary/benefits packages are available. 

For the above positions please contact Bryan Sales 

MARKETING OFFICERS 

SCANDINAVIAN 30,000 LATIN AMERICA -£23,000 
UJK.-£ 1 5-25,000 TRADE FINANCE UK to £23,000 

A major International Bank in the City is seeking high calibre candidates for the 
above positions. 

; The successful applicants will be able to demonstrate proven track records and 
show good experience of marketing to Corporate customers. They should be of degree 
or ACA level, and have good contacts in the specific sectors advertised, togetherwith 
U^. credit training and several years new business experience. 

Age range between 27-35 years. 

Please contact Norma Given 

CHARTERED ACCOUNTANT 

(Potential Board appointment) £25,000 neg 


mtTTrrwans: 


company, the market leader in their highly-specialised field, now requires an 
exceptional Graduate ACA, aged 28-35, and ideally with a ‘Top 8" background. 
Experience within the leasing industry and with computerised systems is pre- 
requisite. Reporting directly to the Financial Director, the successful applicant will 
be responsible forpriring, structuring and lease evaluations as well as for overseeing 
the preparation of statutory accounts, budgets and the provision of taxation advice. 
Effective communication ski 11s allied to the ability to motivate and control staff will 
be required in order to contribute effectively to the small management team. 

Please contact Peter Haynes 


Jonathan Wren & Co. Ltd., 170 Bisho; 

Telephone: 01-61 


gate, London EC2M 41. X. 
1266 



RECRUITMENT 

CONSULTANTS 














Financial Times Thursday Febra^ 


Young Graduate Bankers and Qualified Accountants 



INTERNATIONAL AUDIT 
IN A MAJOR U.S. BANK 

to £15,000 + bank benefits 


Our client is a large U.S. bank with a worldwide network of branches and subsidiaries. Its international 
audit tpa ^p performs a crucial function assessing systems and management controls, highlighting 
weaknesses and areas of risk. The group utilises progressive audit techniques which depend particularly 
on the initiative and ability of the team members. These positions offer in retum:- 


• Significant responsibility in the group within the first year. 

• Complete ‘audit* responsibility for a coiratiy. operation, acting as the group’s primary 
contact with senior management. 

9 Considerable overseas travel (c. 50-60¥o) to a wide range of locations including the 
U.S. A., Latin America and Europe. 

• The opportunity to use this department as a career ‘stepping-stone* into senior line 
manag ement positions with the bank, either in the U.K. or overseas. 

There are opportunities both for young bankers of graduate calibre with at least two years experience, or 
young qualified A.C-A.’s looking for a first career move into banking. Candidates from a banking audit 
background will also be seriously considered) For the committed 'self-starter* this opportunity surpasses 
almost any other career route into International Banking. 

Interested candidates should contact Kevin Byrne on 01-588 6644, 
or send a detailed c.v. to the address below, 

(Calls on the above number until 7.30 p.m. on Thursday 7th February) 

AS applications will be treated in the strictest confidence. 


Anderson, Squires Ltd., 

Bank Recruitment Specialists, 

85 London Wall, London EC2M 7AE. 


Anderson , Squires 


CAPITAL, 

GOODS 


Major UK stockbroker with excellent research 
products and strong international business seeks two 
high-calibre individuals to contribute to the expansion 
of their well-established capital goods specialisation. 
This is an opportunity to join one of the leading 
teams in this sector. 


Institutional Sales 

This key position in helping to expand client 
coverage would ideally suit an applicant with 
proven institutional sales experience. We would 
also be interested to hear from established 
engineering or building analysts wishing to 
transfer their expertise to a marketing role. 


Senior Analyst 

The successful candidate will help to increase 
coverage of the engineering sector both bn an 
international and domestic basis. It is envisaged 
that this job will appeal to an experienced 
analyst seeking a career move or, alternatively, 
to an individual with relevant background in 
the industry. 


In both cases candidates should be aged 25-35, 
possessing first-class communicative skills and a high 
degree of motivation. 


The remunerative package will be 
attractive to the right individual (s). 
Please send replies to: 


made 


Box A8894, Financial Times 
10 Cannon Street , London EC4P 4BY 
All enquiries will be treated in confidence. 


INDUSTRIAL MARKET RESEARCH 
CONSULTANTS REQUIRED 


An internationally renowned business information 
company wishes to commission consultants to re- 
search and prepare reports analysing and forecast- 
ing segments of the following European markets: 

FACTORY AUTOMATION' 
DATAPROCESSING 
HEALTH 

TELECOMMUNICATIONS 

Sound knowledge of one of the above markets Is 
essential plus experience of industrial market 
analysis. Continued assignments can be provided 
for the right specialists. All replies will be kept 
strictly in confidence. 

Please reply to Box AJS886, Financial Times 
20 Cannon Street, London EC4P 4 BY 


CJA 


RECRUITMENT CONSULTANTS 

35 New Broad Street, London EC£M 
Tel: 0 1-5 SB 3538 orOV588 357S 
Telex IMo.887374 Fax No.07-63S 


Akeyap p o uit i li Mi t fiFRforwird^ ^ 

VICE PRESIDENT- FINANCIAL CONTROL EUROPE 

SURREY £30, 000- 

LEADING INTERNATIONAL ELECTRONIC MANUFACTURING & MARKETING COMP 


We invite applications from gradtiate Accountants (AC A, AC.MA), aged 35-45, with at Ieast5years’ 
post-qualification experience ti a demanding commercial or industrial oipanisafion using computerised 
sophisticated management information systems, ideally within the electronics industry. Emphasis wffl beptacBCkx^^ 
strong background in standard costing, M.I.S. development and foreign exchange tran-^'“ 
who will report to, and work closely with, the Managing Director wffl be responsible (thn 

reporting, budgets, variance analysis, controls and, above ail, the review and devetopn 

and M.I.S. 1 This wffl cover UK. and Europe, with close interface to U.S. headquarters, necessitating 40% away 
pn>active ( markeMriven approach to business development and profit in this h^hJycom|»titiveaixI d<pafK^ 
environment is essenfiaL Inxtral salary negotiable £30,000 - £40,000 + bonus,share option sdrerne, car,axThixdory 
pension, free fife assurance, free B.U.PA and assistance with removal expenses, if necessary. Applicatibnsi in 
confidence, under reference .VPFC 4312/FT, to the Managing Director 


CAMPBELL-J0HNST0N ASSOCIATES (MANAGBIEFfT RECRUITMENT CONSULTANTS). 35 NEW B 

THEPHONEfll-SW 3588 or 01-518 3575. THJEX:*7374 FAX No: 01-638 SHfc 


Ex a Je trt pro sp ects for progressioo to an expanciiigE co no u il ci, team 

ECONOMIST- STOCKBROKING 



CITY OF LONDON 


Our clients are a major firm of International Stockbroker who have a/ready taken steps to maintain their pcesentteacfingC 
position in the changing marketplace. Applications are invited tom graduates in therr20’s, with a first or second dass^-'^ 
Economics degree and 1-2 years’ experience as an Economist in the City dr as an Analyd^conbmi^t in the 
commercial sector. The successful candidate wffl join the U.K. Equrty/GQts Research Team and 
the production of forecasts, commentaries and the interpretation of economic trends arid events for clients, through ■■■'$& 
regular written reports, telephone or verbal presentation. Of key importance is the ability to cofiate) -analyse and prbsent ^ 
data in a lucid, concise manner, meeting deadlines and assessing priorities in an often pressurised environment. T 
Applications in strict confidence, under reference ESI 6385/FT, will be forwarded unopened to our Clients, unjess^fiey- 
are included in a list of ferns you would not wish to approach, sent in a covering letter addressed to the Security ' .~: s > 

Manager: -T ; - 


CAMPBEH-JOiNiTON RECMHTMENT ADVERTISING LIMITED, 35 NEW BROAD STREET. LONDON. EC2M 1NH. - ; A -ffij- 

♦ Please only contact us if you are applying for fee above positions. 


Career Move 1985? 


Are you now earning over £20,000 p.a. and 
thinking of a career move? 

Now is the time to invest in your career and we 
provide the service which can help you to find your next 
top executive position at home or overseas. 

We assess your marketability, identify career 
objectives, design a marketing plan, and work with you 
to obtain your next top job. 

With our unrivalled technological information 
systems and the widest network of contacts in Europe we 


We have the most successful record in our field. 
That is why top executives use our job search services. 
Our fees relate to your marketability. 

An initial meeting is free. Contact us today. 


Connaught 


I Executive Management Services Ltd. 

32, Savile Row, London W1 01-734 3879 


INVESTMENT 
MARKETING EXECUTIVE 

City-Based £10-13,000 
Leading UnitTrust/Investment Group 
Applications are invited from investmentorientated 
individuals, aged 22-25, who have acquired at least one year's 
practical experience, probably gained as a #aduate trainee 
inmerchant banking dr in the Stock Exchange. 

Responsibility wffl indude liaising in a strong market- 
ing role between the Fund Managers, independent ad risers 
and the field sales team. 

The ability to communicate lucidly by telephone is of 
key importance. 

Initial salary negotiable, non-contributory pension, free 
life assurance, free medical cover and assistance with removal 
expenses if necessary ^ . . 

Please write with fun details to: 

MrS. L. P. Martin, TargetGrbigp PIA 7® Breams BtriKHhgST 
London, EC4AIEU. 


TARGET 


TARGET GROUP PLC 


UNIT musts ■ LIFE ASSURANCE ■ PENSION’S FINANCIAL MANAGE 



FILTRATION GENERAL MANAGER 
SALES MANAGER ENGINEERS 

Small growth company in paper and metal elements offers unique 
opportunities. Must have sound mechanical engineering experience, 
coupled with broad filtration knowledge and a demonstrated ability 
to produce growth and profits. Our staff are aware of this 
advertisement. 

Write Box AB884, Financial Times, 10 Cannon St. London EC4P 4BY 


STOCKBROKERS 


Members, with private diant business, are invited to discuss ths 
expansion of a nocfcbroking branch network in London and the Home 
Counties. 


Haply in confidence to Box AB88Z. Financial Timex, 70 Cannon Street 
London EC4P 4BY. 


HWHSIfiS 


Oar client, a major US Bank, through continued expansion of 
its UK and European calling programme, has created a number 
of vacancies at varying levels of seniority for experienced 
corporate lending bankers of graduate calibre, aged 24-33 years. 


Having completed in-depth analytical training within a US or 
International Bank, the successful candidates will have spent a 
minimum of two years developing their negotiating skills in a 
corporate lending position. They will clearly demonstrate 
business development experience and will wish to utilise their 
capital markets/corporate financial product knowledge in an 
expanding and rewarding environment. 


ECONOMIST 




International Bankiiig^- 


American Express Bank is : seeking -an -InternaflmuB ; 
Economist to join its worldwide economics team, bead- 
quartered In Loudon. . 

The Economics Department is responsible for, all economics^ 
input to the Bank 1 worldwide including Country Risk 
analysis and money and currency research and- foft4Hw ‘ 
AMEX Bank Review.. The - post will involve some overseas, 
travei for research: ‘ ■ 

Applicants, to be. in their early to mld-20s,. should. have a ' 
sound economics training and one to two years of practical- 
experience. The position is, vejl suited f otitbpse seeking 
their first' career move as ah economist' - ■ r . ; •• 

Jt corn petitfv Salary- WiH he £®6re<F-witft tfifr nsoai- Bint;- 
fringe benefits:/ 

Please apply in writing, by March 10th 1985, staring full; 
particulars, to: ; V..- ' 

The Chief Economist' N - ; r ' yf&'j 

American Express International * ' ■ 

Banking Corporation . v 

Trafalgar House ' 

11. Waterloo Place ; /_ 

London SW1Y 4AS 


FINANCIAL JOURNALIST 


Money Management, the leading personal finance magazine published 
by Financial Times Business Information, is looking for an ex- 
perienced financial journalist. The successful applicant will have 
written extensively on unit trusts, life assurance, pensions and 
related subjects. Alternatively a more general financial reporting 
background may be suitable. Either way an awareness of the 
political and economic climate within which the persona! finance 
industry operates Is essential. 

The successful applicant will be expected to contribute to the 
continuing development of Money Management and its associated 
publications. 

An attractive salary package is envisaged. 

Please apply with full C.V. to: 

Jennifer Leaver Personnel Manager 
FINANCIAL TIMES BUSINESS INFORMATION 
Greystoke Place, Fetter Lane, London EC4A 1ND. 


Appoint Inten ts 
Wanted 


Level of salary will not be a deciding factor as these positions 
offer high rewards commensurate with their importance and 
seniority. 


Please contact Brian Gooch or Peter Haynes on 01-623 1266, 
or send C. V.*s in strict confidence to:- 
Jonathan Wren & Co Ltd, 170 Bishopsgate, London EC2M 4LX 



Equity Sales 

Our Client an established US Securities House. Js in the process of 

launching a UK retailing su&sidiary. 

Initially three salesmen will be required with at least two years' trading 
experience, currently operating in the mam market. USM or QTC 
Dynamic, self motivated brokers with excellent communication skills, 
should relish the opportunity of developing a full client portfolio, and 
parodpaWTqat the inception of this excitmg devetopmem 
Salary negotiable according to age and experience. Open to men and 
women. Can PMI Stavetoy on 0 1 -4S1 31S0 



TOP MANAGER 
FOR ITALY 

CEO of fmpomnz Italian Corporation 


k* Top Management position 
with International Corporation exist- 
ing In or planning for Italy. Age 


Iny In or planning for Italy. Age 
46. Strong background in EDP 
Management Systems, manufactuie 
of consumer products, with ten 
years Top Management responsi- 
bility. Excellent labour relations and 
contract negotiating experience. 
Fluent Italian. English, and French. 
Currently residing Milan, would 
move. 

Write: 

Mr F. M. George 
SANCTION! & ASSOCIATES 
Plazas del Carmine 4 
Milano 20121. Italy 
or phone 02-008338 


MONEY MARKET'S — Senior dealer wforbrtw^, 
based depo/treasury, CDs, FRNs-, experienced. 
Active room. cJE2 5,000: " ■/ • ;y ; 

SENIOR DEPOS — Middle East baseV^ipand%^ 
bank seek dealer with sound all-round ma* 
experience. To c.US£75,000. • 7 " : . 

LENDING — Graduate lending / marketing.' 
specialist with sound credit: experience. Based : r 
Middle East. US$45,000 neg. '• 7 : " 

BOND SALES — Good experien<»FRNs, Straigjife 
preferably with experience of servicing-. Swiss .; 
market. £35,000+ . . ' -r [ ' : r 

PORTFOLIO MANAGEMENT ■ — iiespdhsflbie fttc '*■’ 
Bond portfolios c.US$40m. 2/3 -years* experience- . 
in a similar role would be required. ■ c JE 25 XW 0 : ■ . 
+ -benefits. ^ : ' .v • - ■ / v •: 


THE 


ROGER PARKER ORGANISATION^ 

4 London Wall Bnildings . y '<%&■■ 


; Blomfield Street, London EC2M 5NT 


01-588 8161 


International Banking 

MANAGER OPERATIONS': 


Our client, a recognised Barifi^ o£fers.a broad.- ,; :' 


Y7 V BANK I NX i 

'7 APPOINT Ml NTS 



Badford brewer* Cbarfas Wells Limited, an Extern tf Accounts 

Manager lo look after and extend their exlating trade in the take-home 
and wholesaler sectors both at home an* abroad. Previous experience 
In selling to the grocery trade and ability, to speak st least one European, 
language required. Salary negotiable with usual benefits. 


Apply lit writing rb: 

MISS VALERIE WALTER, CMARU58 wells umited 
THE BREWERY, BBJFOHD MM0 4LU 


GUIDE TO 




CONSULTANTS 


The Flnandal Times has 
arranged with the Institute of 
Chartered Accountants to 
publish a list of those candi- 
dates who were successful In 
the recent Part II examina- 
tions. We will be including 
In this feature “The. Newly 
Qualified^ Guide to Recruit- 
ment Consultants.” 

Entries In the Guide will be 
charged at £93 which will 
include company name, 
address and telephone 
number. Extra lines will be 
charged at £U per line. 


For further details 
please telephone: 

Mike. Hills 
on 01-248 4864 
or 

Robert Winter 
on 01-236 9763 


range of banking activities both within the Ul£ • 
and overseas and is looking to recruit an ablc. V. ■. r 
individual to manage their operations djyjspani. 

The job indudes responsibility far tfe .. 
accounting, settlemgits and D.P. hmction& : " ’ : 


You will have a proven track record within/ 


hanking operations, possibly with a ptofesstaiial & 
qualification, and have the desireto workfor a--^yr; 



FOREX APPOINTMENTS 


• For Foreign Exchange antf Mbriey./toitet ^ r 
Appointments at. all levels consult » spechhit ! 
. . TERENCt STTEPHOCON */ ^ 

Wwmi Rupert Houm, J-IOCoflogo Hill, London EC4f! IAS 

. SO yxxix market ■xxpxrixncx' i- ---- vT.T ?- 


Merchant \ 
Wk» Eurs 


Ou diem 

opandrt 

Wtajtiitni 
l«»nl jl 

1 iwjrev 
provid#ng 
®**un«rat 
‘“"'prur.v 
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Up to £24,000 p.& 
DirectorDesignate 
TONBRIDGE WELLS 
BsrsGnal Financial Services 

A graduate or equivalent, atleastan AIB, agedSOptas, 
male or female. Must have atleast 5 yeans personal ■ - 


sophisticated clients. A thorough understanding of 
my^totent markets, tax plaitnmgand on and off-shore 


have been ^ined woridng in a Merchant Bank or an 
off-shore TVust company. Remuneration comprises 
salary plus profit share. Fringe benefits indude non- 
contributory pension, medicsJ/life cover company car 
and relocation expenses. 

Suitably qualified candidates pilease phone 
W-600 4708 Jbr an application form quoting GF507 
(24 hour service). 

GREYFMAKS 

EXECflJTIVE RECRUITMENT 


PAUL F. MFTSON CONSULTANT 
104 NEWGATE STREET, LONDON ECU 


International Appointments 


3 ~£15,000 


)MIST 

l 

il Bankin 




Partnership Prospects 

Marge tts and Addenbrooke is a successful indepen- 
dent- stockbroking firm with established offices in 
-London and Bhmmghaai. 

As part of our programme of grow th develop- 
ment we have strengthened our institutional depart- 
ment, established an active corporate finance section 
and are now looking to develop further our private 
client business. 

The o ppo rt un ity exists for highly motivated Stock 
Exchange members or executives with an existing 
private 1 client base to join our - expanding 

organisation 

Combining traditional stoc&broirag wfth modem 
technology, we are able to provide a comprehensive 

support sendee both at omL ondon »t*H H irmmghnm 

offices. 

We can offer a pleasant environment, an attractive, 
negotiable renumeration package and partnership 
prospects exist for the right person. 

Please write in absolute confidence, to: . 

The Senior Partner, 

Margetts and Addenbrooke, 

- - «S Mom ^to-to.^QM,53EUiv ^ 


BOND UNIT 



EUROBOND 


Merchant tanking subsWIiry of Bnt tier jxponate •Bmk 
neks' E u robo n d -sates executives of -proven capability: •' ' 

■Om- - diems’ new hsue "irid trading operations have 
expanded rapidly in recent years requiring further 
strengthening of thdr sales team. . ’ - 

Successful applicants will have at lost two years' bond 
sales experience - end should now fee looking to make 
a progressive move to a more challenging -position 
providing the opportunity to realise their .full potential. 
Remuneration package is negotiable and 'will include 
competitive salary, performance raUted bonus and banking 
benefits. 

In the first instance please contact: 

Stephen Dopson or Nick Williamson on 400 1211. 

All calls will be treated in tfce'strictest confidence. 


FIB Kecroitooent (London) Limited 
Tab 01-600 1211 


iRGAMSATlC 


H-C-- 

ul.,, ! ■ ^ 

\bl 


WANTED. 





If you are an able, experienced executive or professional person, 
yet somehow are not making the most of your potential, perhaps 
you need a new approach to-you r career.To learn how ‘slightly 
used* executives have profitably renewed their careers, telephone 
for a free, confidential appointment — or-send us your c.v. - 


0 ICHLJS 1 D 

■n^r-citonWiWttnCwvsHDtvela p i B Bri f • f | —rtfrwpnn^wvtifril «S 

London: Ot^aO 6771 I ■■ ■■ 

35-37 Htzroy Sc. W1PSAF. • 

■rtitn«-n?va 72367. Him Hoof. 78 Queen's Rd- BS8 1QX. 
mnnini lia m nil i T nri 1 V~ t n ~ VAaM 

■puSSSSw06WM«W» # 5ualtarBundl^Bcag^rW^. 


METROPOLITAN BOROUGH OF SOUTH TYNESIDE 

CHIEF EXECUTIVE 


Salary £26,778 -£29,454 

The Council requires a successor to the present Chief 
Executive who is retiring: The appointment is open to anyone, 
irrespective of professional.. background, who has the abfltty 
and experience to -manage a large local authority. 

further details and application form may . be obtained from 
ilu» Chief Personnel and 'Management Services Officer, Wesloe 
Hail. \\Vmw Village. Soiilh Shields (telephone South Shields 
1 » 1 }, and appiiratkms must he returned by February 

19S.1. 




we are expanding our activities in the FAR EAST. 
HELM FAR EAST -will be our new trading com- 
pany covering all countries in the Far East 

We are looking for a CHEMICAL TRADER with 
many years’ experience and connections in the 
Far East. 

He will be the 

MANAGING DIRECTOR 
of HELM FAR EAST 

which will be located in Tokyo. A transfer from 
Tokyo to another location could be considered 
at a later stage, once sufficient experience has 
been gained. 

If you have the required professional background 
and are interested in starting and building up a 
new company with us, please' write or telephone. 

KARL O HELM AG 
Nordkanalstrasse 28, D-2000 Hamburg 1 
s West Germany 
Attn: Mr Joern Hinriehs 
Telephone (40) 23750 


r 


International 
Merchant Banking 


Hamburg 


European Asian Bank has a well -established presence in 
The Asia-ftafic region where it operates in 14 countries 
through branches, offices, and affijarres. The Bank’s Merchant 
Banking Group — with units in Bombay, Hong Kong and 
Singapore - concentrates mainly on project financc/loan. 
syndication and capital markets. This activity is co-ordinated 
by the International Finance Department in Hamburg and 
the Bank is seckinga manager to head the department. 

Reporting to the Head of the Merchant Banking Group, 
you will lead a small team of credit and legal specialists in the: 
•Ne g o tia tion of project finance and syndicated 
loans; 

• Evahmtion/approval of loan proposals; ■ V ■ 

• Technical support in new deal execution; 

•Marketing of European clients; 

• Development of new products. 


Tibor approach would need to be innovative and flexible, 
and you could well be currently employed in the capital 
markets group ofa major international ot merchant bank. 
The preferred age range is 32-38, and a knowledge of the 
German language and/or Asia-Ririfo markets would be 
useful, but not essential. Salary is negotiable and attractive 
employment benefits apply including good educational 
arrangements. 

- Preliminary interviews can be arranged with PA 
consultants at our offices in die world's financial 
centres. 




Please send a brief cv, in confidence, to 
Gary Gibbons, Banking and Finance Group, 
Reffi AA54/9143/FT, or telephone him to 
make any enquiries. 


FINANCIAL DIRECTOR EUROPE 

OMI International Corporation is the leading world wide supplier of specialty 
chemicals for electroplating and associated surface finishing applications 
with a major presence in the electronic and automotive product industries. 
The European group with a turnover .of $70 million and employing over 
500 people is in a growth mode. 

The European headquarters, located in Brussels, is responsible for 
co-ordinating the activities of the group’s 10 subsidiaries throughout 
Europe. Following internal promotion, the company seeks to appoint the 
Financial Director Europe. . 

The position requires extensive European travel working closely with the 
European Management Team. Linguistic skills, particularly German, would 
be advantageous. 

Suitably qualified candidates, aged 35-40 should have demonstrated career 
progression through a sjpiflar US based multi-national organisation and 
have acquired strong accounting, analytical and commercial skills. 

The company will . offer a generous remuneration package, including 
relocation costs if necessary. 

Please write in confidence enclosing a CV to: Keith Lloyd, Vice President Europe, OMI 
International (Europe) Corporation, Avenue des Arts 36, 1040. Brussels, Belgium. 


OMI INTERNATIONAL CORPORATION 


Group Management Accountant 

Qatar 


Ghanem A1 Thant Holdings plays a major part in Vie development and growth of the state of Qatar. 
The group comprises numerous divisions which include retail outlets, a 5 star hotel, engineering, 
construction, printing and paper converting, concrete batch production and extractive -industry. . 
The combined annual turnover of the group is substantial and the growth of the group is such that 
a vacancy now exists for a Group Management Accountant; who wHI be responsible to the * 

Financial Director. The major responsibilities will incJude:- 
1 Inventory management 

2. Profit planning and control 

3. The design and installation of management information systems. 

4. The introduction ol computerised systems. 

The successful applicant will be aged between 25 and 35 and must be a qualified accountant 
(ACMA or A CCA). A minimum of 5 years’ experience covering both job and process costing is 
also essential. 

Benefits include a tax-free salary equivalentrto circa £23,000 per annum, company car, free 
furnished accommodatioh and 30 days leave after 1 2 months service with return air fare paid for 
self and family. 

Detailed cv and recent photograph to be sent to Richard WiHiams, PER Overseas, 4th Floor, 

Rex House, 4-1 2 Regent Street, London SW1Y4PP. S 


The complete overseas recruitment service 


flPLOYM.'MT COMMONS 


™ iunnit 


An International Association of 
Employers providing confidential 
information to its member com- 
panies, relating to employment 
of expatriates and nationals 
• worldwide. 

01-437 7604 


GECI is a Paris-based company created 1 b 1979, consulting and 
contracting with clients and engineers on a world-wide basis. 
GECrs main areas of consulting are in aerospace, nuclear, 
telecommunications and information systems. 

GECI has achieved an impressive growth rate -ever the past 
few years and to - ensure continued success GECI requires: 

Top Marketing Manager 
with experience in these fields to develop our activities 
in Europe (excluding France). 

Marketing Engineer 

to the Marketing Manager in his duty in this field. 
Initially, these positions will be based from our Paris office. 
We offer an interesting and challenging position with reward- 
ing financial conditions. 

Knowledge of French would be an advantage but not necessary 
for these positions. 

EEC citizenship is required. 

Kindly send your resume, indicating your experience, together 
with a photograph and references, for the attention of: 

Serge Bitboul, GECI 

Tear Winterthur, Codex 18, 92085 Paris La Defense, France 
AH applications will be regarded as confidential 


!> > V.i’lqt 


VACANCIES AN SAUDI ARABIA 

• SENIOR AUDITOR 

• DATA PROCESSING SPECIALIST 

• COMPUTER AUDITOR 

Th> General Auditing Bureau In Saudi Arabia (equivalent to UK Auditor 
General or the U.S. General Accounting Office) Is mocking cannhlate* 
qualified (or the above potitiona in Riyadh. 

Responsibilities of Senior Auditors will include evaluating Internal control 
Byname- and conducting financial and operational audit* in both the 
government and private sectors. Responsibilities of the Data Processing 
Specialists end Computer Auditors will include developing and main- 
taining computerised management information systems and performing 
comprehensive computer audits, respectively. 

Qualifications? -PhD or MS degree hi on applicable field or a bachelors 
degree with a ■ professional certification .such as CPA. CA, or CDP: a 
minimum of five years experience; fluency in Arabic. 

Benefits: Salary commensurate with education and experience: housing 
allowance: round trip travel tickets Ipr dependents; free education at all 
levels (or dependent children; (me medical care; annual 4$ days paid 
vacation; others. 

Send your resume to: 

Assistant Vleo-Preeldent 
GENERAL AUDITING BUREAU 
1*0 Box 7185. Riyadh 11128. Saudi Arabia 


PA Personnel Services 


RuuM toe Search ■ Sckazon • Psychometrics - Rtmnneraaon & /inmtn elComtdiamy 


Hyde Park Horae, London SW1X 71E. 

TH: 01-235 6080 Telex: 27874 




Ifc 


MEET THE CHALLENGE! 

Excellence in cigarettes first made our name. Today we also make 
famous beer, soft drinks and other quality products. 

The PHILIP MORRIS Regional Headquarters, based in Lausanne. 
Switzerland, covering the cigarette business for EFT A. EASTERN 
EUROPE. THE MIDDLE EAST & AFRICA now has an opening for a 

BUSINESS ECONOMIST 

Reporting to the Planning Manager, you will : 

• undertake strategic studies involving market/industry dynamics. 

• support the Planning Group with expertise in applying micro- 
economic and quamrtative/econornetric techniques to business 
analysis, 

• assess the strategic impact of economic, political, industry, market 
and competitive trends for our Region, 

• participate in developing creative strategies to succeed in our busi- 
ness objectives. 

Aged 25-30. to succeed in thischaflenge. you need: 

• a university degree in economics with emphasis on quantitative 
techniques/econometrics, and preferably an MBA, 

• practical experience in applying quantitative economic and analytical 
techniques to business analysis, 

a fluency in English. French a plus. 

• a naptitude for independent and creative work and the facility to deal 
. with people- at various levels. 

Our Company has been growing with over 25 consecutive years of 
record earnings: come end grow with us, personally arid profession- 
ally. |f you are interested in working with a dynamic team of profes- 
sionals in a company which offers fret class conditions, please send 
your curriculum vitae in confidence to Dominique Herrmann, Personnel 
Department. 


PHILIP MORRIS 
EUROPE S JL 

EFTA , EASTERN EUROPE, 
THE MIDDLE EAST, 

& AFRICA REGION 

Place Chauderon 4. 1003. Lausanne 
Switzerland 


WSm 


.... 


Retail Accountant 

Middle East 


New T rade Company operates a number of upmaiket boutiques selling luxury fashions, footwear, gifts, 
jewellery and watches in Doha, capital of me State of Qatar. Agencies within New Trade Company include 
Ebel, Cartier, Etienne Aigner. Patek Philippe, Van Laack. Dunhfll, Trussardi and other prestigious names. 

The success of New Trade Company is^uch that New Trade Gallery, a 3,000 square matre bixuiy shopping 
unit is soon lo be completed with a minimum oM 2 specialist shops. 

A vacancy tow exists tor a Retail Accountant who will be responsible to the General Manager of New Trade 
Company. The major responstoifitles win include: 

1. Preparation erf budgets. 

2. Preparation of Period and Year End financial and management accounts. 

3. Cash management control. 

4. Credit control. 

5. Inventory management Including computerisation of slock control aid accounting procedures. 

6. Trainhg and development of personnel 

The successful applicant wifl be a qualified accountant, ACA. ACCA or ACMA. aged between 25 and 35 and 
wifl have at teasl 5 year s' ex perience in a similar retailing environment. 

Benefits Include a TAX FREE salary equivalent to £20.000 per annum, a car allowance, free furnished 
accommodation and 30 days' leave after 1 2 months' Service with return air tare paid for self and family. 

Delated CV and recent photograph to toe sent to fflchardWilHanis, PER Overseas, 4th Floor, Rex House. 
4-12 Regents Street, London SW1Y4PP. 


PE=* 

T hc (..inplMtt? r spit-. rt?;_ ruiltnen) service 


Wa ere an International organization based in Belgium and operating a worldwide computer- 
banking telecommunications network. 

Our Chief Inspector Office is creating a new senior position and Is looking for a 

head of audit development 

fnvr-10*. HU-FT) 

Has function: 

- ccnfHO£wonnmgaucM(rfte<Mt««dMiDpfTi^aaiwv'ocmt<nTHhesaajniyarorrtd^rittesave&io»wai9«nerfi 
z raaXnr«ix]samliwww9prtsceix^ccinmfeandieu«iuesnDrOwtoassmwajnyanaunidBnialiy<xt>ieoemputa'Oeced 

mfOfmamnwsttfns .. 

- iwwwt,!^B»qBeais*artyoflheimo«f«l9^c*ingpantsamundifieiiotd, 

HWBuccenfulcantMMwfllba: 

audmnfl. potenoy non nenalonaJrnwKWwrn 
” petOTBf/agiadLaBinBtanMAawwisuaatxi^enwen^noimiBlicnabmhnn 
7 a g ed aa »ee n 30 and 6S and ready IQ Baud 

- lluerenEnglcn:ac)d««nailansie^MxMlw(le<<ntea35M£. 
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viteoderahghty atireoiveadaypada^refiechne the nvnanceof this key (Jofirtoi, tobenegrW^wHhibeeanddate. 
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Jarry RUBIN - Personwf Comi*n*SA-- cflauasev tte La hope MB - HTOBiussdt. 
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£177777 


Financial Times Thursday February 7 1985 


Finance Director 

Construction Industry 


Kent 

Our client is a publicly quoted industrial 
holding company, entrepreneurially 
managed and growth orientated, which has 
recently acquired a group engaged in dvil 
engineering, building and contracting in the 
South Bast, with considerable growth 
potential. They wish to strengthen the 
management of this acquisition by 
appointing a Finance Director. 

The latter will be responsible to the 
Managing Director and. functionally, to the 
Group Finance Director, with particular 
emphasis on developing stringent contract 
cost control, regularly monitoring results 
against budgets, introducing cash 
forecasting and control techniques, 
supervising further computerisation and 


From £20,000 + car 

handling the company secretarial role. 
Candidates for this challenging role, 
preferably aged around 40, must be well 
qualified and should have appredabTe 
experience of operating at a senior level in 
financial management in the construction 
industry. 

Please write in confidence enclosing career 
details and quoting reference 6424/L to 
J. W. Hills, Executive Selection Division . 
Peat Marwick Mitchell dc Co., 

365 Queen Victoria Street, Btackfriars, 
London EC4 1 '3 PD. 


PEAT 

MARWICK 


Financial director 

N. Lancs, £20,000+car 


Our client, a profitable division of a large public company engaged in the 
manufacture of consumer products, seeks to appoint a Financial Director to take 
responsibility for the entire financial management and accounting functions, with 
initial emphasis on computer systems development. 

The requirement is for a qualified (ACA, ACMA or ACCA) commercially orientated 
accountant with a background in manufacturing industry and a demonstrable 
record of success in imprementing computer based management information 
systems. 

Resumes, including a day time telephone number, to Executive Selection Division: 


Coopers 

&Lybrand 

associates 


Coopers & Lybrand Associates Limited 
management consultants 

St James's House Charlotte Street 
Manchester Ml 4DZ 


Group Accountant 

Surrey/Hampshire 

ACA 26-30 c.£18,000 + benefits 

Our client, Systems Designers Internationa! pic, is a leading systems 
consultancy specialising in the high technology aspects of computing in the 
expanding software and systems market. Following a period of rapid 
expansion the company achieved a full Stock Exchange listing two years ago, 
and is fully committed to continued high growth, both organically and 
through acquisition. 

As a result of this expansion, they are now able to offer an outstanding 
opportunity to a young chartered accountant who will probably be seeking a 
first move out of the profession. The successful candidate will work in a 
small Head Office team, primarily with the Group Financial Director, on a 
variery of special projects including investment appraisal, acquisitions, 
financial planning, and operational assistance to subsidiaries where necessary. 
Candidates must be able to demonstrate a high degree of initiative and 
commercial awareness. 

Flease apply to Anthony Jones, Career Plan Ltd., Chichester House, 
Chichester Rents, Chancery Lane, London, WC2A 1EG, tel: 01-242 5775. 


Career 

man 


.Personnel Consultants. 




c. £17^500 pa plus car 


MANAGEMENT ACCOUNTANT 


c. £15,000 pa 


Diners Club is an aggressive 
competitor in the Charge Card Market 
and provides an excellent service 
to overfive million cardholders in 
163 countries. The UK business is 
expanding rapidly, and is backed by 
Citibank - one of the world's largest 
banks and a majority shareholder. 

We are now seeking two professionals 
to further develop and refine our 
accounting systems: 

The Financial Manager will manage a 
staff of eight in the preparation of 
financial accounts, the development 
and improvement of control 
procedures and systems, and in 
handling taxation matters. The job calls 
for an ACA with at least three years 
post-qualifying experience in a 
sophisticated accounting 
environment - probably within the 
profession. 

The Management Accountant will be 
responsible for budget preparation, 
forecasting, monthly analysis of 
performance and the development of 


improved budgeting and forecasting 
systems using an (BM p.c. We need an 
ACMA or ACCA with c. 2 years 
post-qualifying experience in a 
sophisticated accounting environment 

Both positions are based in 
Famborough, Hants, within easy 
access of London via the M3 or 
rail-link into Waterloo. Salaries are 
negotiable according to experience 
and ability and are accompanied by 
an attractive benefits package and 
excellent career opportunities. 

Please apply in writing, giving 
sufficient information to make an 
application form unnecessary in the 
first instance to: Personnel Manager, 
Diners Club International. 

Diners Club House. Kmgsmead, 
Famborough, Hants GU14 7SR. 



Finance 

Director 

c £25,000 + car 


Surrey 


Our client, Arundel! House Securities, a private property 
investment and development company, wishes to appoint a 
Finance Director. This is a new position and reflects the 
company's confidence in sustained growth. 

The main activities of the post will involve the funding 
and financing of development projects, investigations 
into possibilities for further growth, contribution to the 
management of the company through the effective control 
of the accounting function and working closely with the 
Managing Director. 

Candidates should be qualified accountants, aged 35-45. . 
who have same experience of property finance and a good 
grasp of commercial reality. They should be prepared to 
invest time in developing effective accounting systems as 
well as being able to negotiate with the company's bankers. 
In addition to a car. fringe benefits include pension and life 
assurance arrangements and health insurance. 

Please write, stating how you meet our client's requirements, 
quoting ref. 1407 to: 

BinderHamlun 

9 MANAGEMENT CONSULTANTS 

Aims Knefl, Emotive Setaaon Drvisioa 
Binder Kamlyn Management Consutants 
B Si Bride Street. London EC4A 40A. 
lefephone 01-353 3020. 


Sandell Perkins pic 


We are the leading Timber and Builders’ Merchants in 
the South of England with more than 50 branches and 
a turnover of £80 million. Rapid expansion over the past 
few years and planned future growth and developments 
have created the following vacancies at our Head Office 
near Maidstone in Kent. 


SENIOR SYSTEMS ANALYST 

Age 25-30 to £15,000 + bonus 

You will have at least five years* experience as a Systems 
Analyst and will be responsible for the detailed design and 
implementation of major projects involving data processing 
and involvement with user departments. 

It is essential that you have exposure to written D-P. 
standards, be a capable communicator at all levels and 
possess executive potential. A background in ICL 2900 
series equipment would be advantageous but not essential. 


SYSTEMS ACCOUNTANT 


c. under 30 


to £14,000 4- bonus + car 


You will be Interested In, and experienced with, computers 
and will work closely with the Data Processing Department 
on the design and development of sophisticated com- 
puterised accounting systems. Promotion prospects are 
good and you will be expected to assume responsibility for 
the provision of financial information to management within 
a short period of time. 

Both positions carry the normal staff benefits associated 
with a large progressive company and there is an attractive 
purchase discount scheme. Relocation expenses will be 
considered if appropriate. 

Applications, including a full curriculum vitae, to: 


<2> 


M- J. Furze 

Group Personnel Manager 
SANDELL PERKINS pic 
Forstal Road 
Aylesford, Maidstone 
Kent ME20 7AG 


1 705 - 1385 . 


Investigations 

Balfour Beatty is a major international construction group 
with an annual turnover approximately £7 00m. 

An opportunity has arisen to join a small team based at the 
Group's Head Office near Croydon, which undertakes a wide 
range of review and investigation assignments both hr the 
UK and overseas. Travel win be up to about 50%. 

Applications are Invited from Chartered Accountants with at 
least 2 years post qualification experience. Thisis a challenging 
appointment and the successful applicantmust have the ability 
to deal with all levels of management Prospects for career 
advancement within the finance function are excellent 

There is an attractive remuneration package together with a 
company car, private health insurance, and other benefits. 
Relocation expenses will be paid where appropriate. 

Applicants should send brief career history and persona! 
details for the attention of the Group Personnel Manager; 
Balfour Beatty Limited, 7 Mayday Road, Thornton Heath, 
Surrey CR4 7XA. 


Balfour Beatty 

THE INTERNATIONAL ENGINEERING 
AND CONSTRUCTION GROUP 


FINANCIAL CONTROLLER 


CITY 


C £14,000 


Our client, a newly formed company, is looking for a 
qualified Chartered Accountant with 12 to IS months 
posr-qualifying experience, to act as financial controller 
tor its confirming and trade finance operations. 

Responsibilities will cover the financial function and 
central administration including the implementation ot 
accounting svstems. 

Please apply in writing 
IV I th detailed CV, to;— 

Nigel Hughes, 

Smith & Williamson, 

Chartered Accountants, J 

TChanJos Srreer, Y \ J 

Cavendish Square, 

London WlM 9DE 


FINANCIAL CONTROLLER 

(Director Designate) 
COMMODITY TRADING 
West Midlands c£14,000+car 

Our client is part of a rapidly growing international trading group 
which is expanding Into new product and marketing areas. 

This rapid growth necessitates the appointment of a technically strong 
Financial Controller (Director Designate) to strengthen the 
entrepreneurial managementteamat its commodity trading company. 

Reporting to and deputising for the Managing Director, the Financial 
Controller will be responsible for developing the accounting and 
administrative functions within the company. This will entail setting up 


The Managing Director frequently travels and therefore the Financial 
Controller will also have specific executive responsibilities Including 
administrative work and evaluating new business opportunities. 


In addition to the salary quoted, our client offers an attractive range of 
benefits which include a company car. 

Please send full details to: Andrew Millhouse, Ref 342/ 
Managing Director- Deansgate Management Services, 

63-66 St Martin's Lane, London WC24JX. 

Tel: 01-240 9555 

DEANSGATE 

MANAGEMENT SERVICES 

ADVERTISING ■ SEARCH - SELECTION 

A DIVISION OF WHITES PUU. HOLMES 
LONDON AND MANCHESTER 






Financial Director 
Designate 


Korean National 


Our client, one of the world's fastest growing pharmaceutical companies is 
expanding its business in the Far East, which has led to the establishment of a 
developing organisation in the Republic of Korea. 

The point has been reached at which a Financial Director Designate is to be 
appointed. Probably aged 30-40, the successful applicant will Be a qualified 
accountant who is fluent in Hangul and English with experience gained in the UK 
in a marketing orientated business. Ideally, he or she will also have worked in the 
Republic of Korea The primary tasks wifi be the introduction of potentially fully 
computerised accounting systems for botn financial and cost accounting. 

After an initial period of training in the UK, the person appointed will take up the 
duties and responsibilities'of the job ‘in Seoul arid be permanently based there. 
Please write with full details. These will be forwarded direct to our client List 
separately any companies to whom your application should not be sent. Ian 
White ref. B.1 892. 

HAY-MSL Selection. and Advertising Limited, 

52Grosverior Gardens, London SW1W0AW. ' 

0Wc« hi Europe, Ih* Americas, Attica. AvstrateM and Asia Pacific 




.CONFIDENTIAL ADVERTISING 



Management 

Accountants 


City 


To £20,000 


The Client part of a substantial telecomms/computing group, this 
division subsumes several household names, and achieves enviable 
levels of turnover and profitability. 

The Positions: each encompasses the development of management 
information systems, investment appraisal and performance measure- 
ment. A seminal involvement in the formulation of business strategy 
-covering a variety of companies, products and disciplines - will be an 
attractive feature. 

The Candidates: must be qualified accountants with wide-ranging 
experience and a commercial rather than narrowly financial perspective. 
The preferred age range is 25-40; a degree would constitute an advantage. 

Applications, please quoting Ref. 145/1 /FT, to S C Mackay, Charles 
Barker Management Selection International Limited, 30 Farringdon 
Street, London EC4A4EA. 

CHARLES BARKER 

SELECTION- SEARCH- ADVERTISING 


MANAGEMENT ACCOUNTANT 


Central London 


Cable and Wireless, the worldwide tele- 
communications Group, has recently 
established its Cabieships& Submarine 
Systems Division as an independentand 
fully accountable business unit. 

An experienced Accountant is now 
required who will have the opportunity of 
stamping his/her personality on a team 
eager to expand progressive management 
accounting systems. Your comprehensive 
responsibilities will include the development ■ 
and introduction ot integrated financial 
recording and management accounting 
systems, the provision of financial gu idance - 
tosupport-the implementation of plansand 
policies, and active involvement in the 
ramification of business proposals. . 


€.£17,500 pa 


Candidates should have a commercial . 
background in a service or manufacturing 
industry, a knowledge of computerised 
accounting systems and some exposure to 
project managementaccounts. Vbu must 
be able to demonstrate management ability, 
self-motivation and career progress in a 
competitive environment, and will be 
prof essioha Ity qualified. 

There a re good career prospects 
. throughout the group. Relocation expenses 
will be paid where appropriate. 

• Please forwa rd f ull C V or telephone for 


an application form to: 
TheRecruitment Mans 


The Recruitment Manager (Ref R420) 
Cable and Wireless PLC, Mercury House. 
Theobafcfs Road. London WC1X8RX. 


Tel: 01-405 4980 (24 hours). 


WE'VE GOT CONNECTIONS 








Accountancy Appointments 




I European Finance Manager 

| Richmond, Surrey from £ 18 . 000 + bo 


marks* 


wncvJ 


mcnmond, Surrey from £ 18 , 000 + bonus 

Ow al^ nwltirattonal widia turnover approaching $1 billkm, is a market leader in themanufecturingand 

mOTmnng ot a hi gh qu ality range of consumer products; drey have an exating growth rate and a sound profit base. 
i ne European operation includes f<OT manufacturing subsidiaries andamirnJber of international TnaAyririo businesses. 


1 . * i . ... , — — t — - ft a i um ti l uifliKIgauau. ana LU COnfflDUg ttJ 

ousmess planning and control ■ 

3rtC ^ professionalism gained in a manufacturing and marieeting environment are Icey q ualities far this bigk 
prome appointment; probably aged;27-32, you will be an assertive organiser; self motivated and highly numerate, 
-raising closely with non-hnancial man a g ement, you must be able to communicate effectively with a wi de of . 

nationalities arid disciplines. Consequently an dement of international travel will be necessary 


within fin a n c e and other dist^alines are e xrdlmt Relocation expenses will be available ■where a p prop ri at e. 

Inrerested applicants should write, enclosing a comprehensive cv, to John Sheldrake, Executive Division, i 
31 SouthamptonRaw; London WClB 5HY, quoting re£ 210. 


MkhaelPage Partnership 

International Recruitment Consultants 
London NevvVxh Bristol 
Birmingham Manchester Leeds Glasgow 



in Commercial 
Accounting 

Manchester At King's Lynn 


c£14 f 000pa. 


We are Campbell's Soups and Unger Meats* partofthe profitable Cambell's U.K. 
orga n isation, and are currently enjoying an Important and exciting planned 
development period. . 

As a (beet result of our expanding product range, and the identification of new 
buslnessand marketing Ideas, wecurrentlyhavenewappoiritiTients for commercially 
orientated accountants; seeking stimulating and innovative roles in business analysis 
and financial planning, ... • ^ . 

Responsibilities win essentially involve reviewing analysing and commenting on 
busi n ess performance by product group, andtor major customers. Close con tact with 
sales and marketing m a nagement Isan important partof the brief, as is the evaluation 
of new business opportunities. The Manchester appointment will also involve dose 
liaison with the manufacturing and operations functions. . 

The person appointed. Ideally AC. MA. qualified (or equivalent) will have at least 5 
years professional management accounting experience in the f.m.c.g. market Hear 
she win need to communicate effectively at all levels, and have the initiative and 
determination to make a productive contribution to business otjectives. 

Positions are available at both MAHCHESm 




Snips 


Campbefi's Soups Limited, 

King's Lynn, 

Norfolk PB304HS. 

Tel: Kills's Lynn (0553) 5051 



Gatwick 


Generous salary & benefits 


Our client. The Caledonian Aviation Group pic, has requested ns to 
advise them upon the appointment of a Chief Internal Auditor, to be based 
at the corporate headquarters near Gatwick Aiiport 

This.is a new post and the duties will be to develop and to manage the 
department Audit assignments will include regular review of financial 
systems and management controls, together with a wide variety of one-off 
assignments. 

Candidates, aged 35 to 50, will be Chartered Accountants and must 
have experience of managing an internal audit department in a large 
organisation, preferably in a service industry. . 

Salary is unHkdy to be a barrier to the right candidate and the benefits 
are generous. 

Please write in confidence enclosing a detailed curriculum vitae, 
quoting reference F115/P, to Michael Ping, Ernst & Whinney Management 
Consultants, Becket House, 1 Lambeth Palace Road, London SE1 7EU. 

Ernst &Whinney 



ACCOUNTANCY 


Rate £37.00 


column centimetre 


BROOKES AND GATEHOUSE 

Financial Controller 

(Director Designate) 

South Coast V. 

c 222,000+Brans+Car 

B&G h a leading marine electronics manufacturer based in 
Lymlnpon with a US; subsidiary. Turnover b growing 
at a rate of 2D per cent p*. 

SAG is part of the Unitech pic Group. 

The person appointed will be a key member of die 
management team and will be expected to mike a full 
contribution to busmess strategy. Candidates, aged 
in their mid thtrdes,-should have experience of manufacturing 
industry and LD.P. systems. High emphasis wUI be 
placed on successful career development and managerial skills. 


Please write in confidence, with full career details, to: 
The Managing Director 
BROOKES A GATEHOUSE LTD 
Bath Road, Lymington, Hants 504 9TP 



CONSULTANTS/ 

ACCOUNTANTS 


Consultancy assignments 
available 

S.W. London, Surrey 
Middlesex, Berks, 
involving the 
development of 
private companies. 
Applicants should have 
experience in business 
planning together with 
proven consultancy 
skills. 

C.V.S m confidence to: 

Box AJB896 
Financial Times 
10 Cannon Street 
London EC4P4BY 


Civil Aviation Authority 


Management 

Accountant 

Central London Salary £f 2 , 500 -£ 15 I 400 

7h© CM! Aviation Authority Is an Independent 


K1 • • 1 1 ■ I [•] i T J iM IK*. r:I:> •] « il 


technical and operational regulation of British 
civil aviation and for providing air navigation 
services. The Authority has an annual turnover 
of £228,000,000. 

An opportunity exists for a qualified accountant 
in our Central Finance Division In London. 

Reporting to the Manager. Management 
Accounting, the Job-holder will be directly 
responsible for the provision of periodic 
Management Reports and the supervision of 
the Authority's costing services so as to ensure 
that costs are accurately and fairfy recovered 
for the services provided. 

The preferred applicant will have specialised in 
Management Accounting and will be able to 
communicate effectively with Technical and ' 
Administrative staff at all levels. 

Salary will be on a scale rising to £15.382 
inclusive of Inner London Weighting. Other . 
benefits include generous leave allowance, . 
an excellent contributory pension scheme and 
an interest free season ticket loan. 

Please write or telephone for an application 
form to: Miss J. T. Carpenter. Personnel Services, 
Room TT220, 45-59 Krngsway. London WC2B 6TE. 
Tel: 01-379 7311 ext 2383 or answerphone 
01 -240 8448. Closing date for completed 
application forms is 28th February 


European 

Financial Controller 

Major new venture 

A IpgwBng American health care and hospital group, which is significantly 
expanding its international activities, requires a financial controller to join a 
newly established management team in Britain. In a major new venture, the 
team is to develop a series of recently acquired British interests and manage 
the group's future growth in Europe. 

Reporting to the Vice-President European Operations, the financial controller 
will be responsible for all aspects of the setting up and managem e n t of the 
accounting functions for the new operations throughout Britain. Based in 
central London, the appointment will involve some travel and will entail 
designing computerised accounting systems and controls, recruiting staff 
and providing information relevant to the business and its future European 
growth. 

The requirement isfor a qualified accountant, aged azound35, with the flair 
and management skills to work in a fast moving group. Experience of an 
American , health care or related company is also-sought. 

Remuneration: up to £30,000 plus a car and other benefits. 

Please write in confidence to CT Garcia (Ref 383). 


Thomson McUntock Associates 70 Fnsbuiy Pavement London EC2A1SX 




BANKING AND FINANCE 




nr 


LT 


• 
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Financial Control City Bank £u.ow+b««fte 

My dtenl isawefl respected International bank that needs a young newly/recentfy qualified Chartered 
Accountant Ideally with some tax experience. You will work with the financial controller, at officer 
level, and be involved with investigations, budgeting work and taxation. Some experience of banks 
useful, not essential, this challenging role offers excellent scope for career development and pro- 
gression. Package isO6,OOO-£I7,O0O. Contact Brian Ingram or Peter Briggs FCA. 


Management Consultancy Central London £14,000 to £25,000 

Ourc&ent is a major international consultancy who requires high quality graduates with an excellent 
track record, aged 25 lo 34 years for varied assignments. D.P.spedalisisandACA's especially needed. 
Good communication skills and a strong personality essential, with varied commereialfindustrial 
experience desirable. Rapid promotion dependant on ability, nor age. Wp also have posts with 
Provincial offices for young ACA's and D.P. specialists. Contact Pieter Briggs FCA. 


Loans Officer EC4 £22^)00-25,0<X> 

This cCent is a prominent International bank, currently involved in a phase of considerable growth 
and development. As a result they require a senior mans officer to help develop their European 
coverage. You should have at least five years experience, which should indude a period as senior 
officer, and be fully conversant with UK and European markets. (Age lo35J. Contact Andrew Unden. 


Foreign Exchange Dealer £qc£2o,ooo 

Our client Is one of tire largest North American banks, with a rapidly developing foreign exchange 
department. They are looking for a high calibre spot and forward dealer to enhance their expansion. 
The ideal applicant will have nad at least three years experience in a similar bank, and be in the age 
range 24128. This is an outstanding career opportunity for. an ambiti ous y oung dealer, looking u> 
progress wfth a wall respected bank. Contact Andrew Unden on Ot-4293555. 

Contact AndrewUnden, Peter Brigs orBrian In^am Telephone 01-628 3555 
7W71 New BonrfStreef. London WIY9DE 




FINANCIAL 

CONTROLLER 

A SENIOR ROLE WITH A 
HIGH TECHNOLOGY LEADER 

. Salary to £16,000 pins fringe benefits 

Our clients are in the business of d es i gn i ng , manufacturing, 
marketing and installing computer-based television editing 
equipment and post-production systems for use in broadcast 
television, facility bouse and corporate television markets. 
The company operates both here and in the United States and 
sells worldwide. 

A Financial Controller is required for the bead office based at 
Brentford (Middlesex) and will report to the board. 

The responsibilities will include consolidating divisional 
results, controlling cash flow, preparing and monitoring 
budgets and forecasts mid preparing final accounts. You 
will need to be a qualified accountant and previous experience 
,o£ Installing and operating a computer-based system will be 
an advantage. 

Please send fell career details, in confidence, quoting reference 
B/P6 txr. 

Victor Smith 

. BENJAMIN KAY Sc BRUMMER 
York House. Empire "Way 
Wembley, Middlesex HAS 0QL 


FINANCIAL 

CONTROLLER 

Age:26-35 Cbm. £15,000+ Car 

W* aa«k * qurixfiad Accountant with a tpw tenc e in On adstst- 
te t ix I lau ri Cranp a p y A ccoun t*. The aucc ra rfu l appli c a nt trill hatw 
a Dqparhasnt of Hmm and vrfD ba primarily i c xpomib le to ths 
Funnel Dimeter far Urn production and control of monthly 


Finance Director 

c. £30,000 Southern Home Counties 

Our client is a successful and expanding publicly quoted high 
technology company. As a result of its growth its management 
needs are becoming more sophisticated. 

A chartered accountant, in the early to mid thirties, is required to 
direct and lead the financial function. In addition to controlling all 
aspects of the company's financial activities, a prime need is to 
provide support to other line directors and managers. 
Candidates should preferably have worked recently in a small 
company at senior level, following experience in a well developed 
financial operation. 

An excellent salary and benefits package will be negotiated. 
Please write - in confidence - with full details to Brian Woodrow 
ref. B. 73262. 

Ifcs appointment ia open k> man mud women 

HAY-MSL Selection and Advertising Limited, 

52 Grosvenor Gardens, London SW1 W 0AW. 

OOcosin Europe, tfw Americas, Africa, Australasia and Asa PacSc. 


MANAGEMENT SELECTION 


■Wiptuwm an IBM System 34 and, flwrefcee, a bxuriudyu of 
computes would bu an advantsg*- 

Th» it a career opportunity with the anticfpatiou of taking op 
flm Mi erf Gnmro.tr y wtth Board wp— Mfo 

We an a Group al She Cotnpmriq servicing the Prupaty 
merit i ng nrtorf thuinuAat. 

-Apply In writing: 

MchariPfinlTimBSc. TOCS 



Chartered &sws«* 

63^65 Gddbawk Road, London W12 8EH 
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Accountancy Appointments 


Group Chief Accountant 


London SW1 


to £22,500 + car 


For an expanding private investment group with wide ranging business 
interests in Europe, North America and the Pacific. 


As Group Chief Accountant you will head up a small team responsible for 
the prompt production of financial and management information to the 
Board, the year end consolidation, cash management and the preparation of 
budges. You will also be concerned with a variety of special projects. 


Probably in your 30s or early 40s, you will be a qualified accountant 
currently in the profession, in commerce or at the headquarters of an 
international group. Maturity, tact and commercial awareness are essential 
attributes in this close knit and highly professional organisation. The 
remuneration package includes attractive fringe benefits. 


Write in confidence to John Cameron, quoting ref. G357, at 
10 Bolt Court, London EC4 (telephone 01-583 3911). 


Chetwynd 

Streets 


CONTROLLERS 


AUDIT AND INVESTIGATIONS 


c £17,000 plus company car 
South Yorkshire base 


Sussex base 


(Management & financial} 
Narthants ^ v 
toOfiiOOO # car 


A thrusting and dynamic British Group, we have an earned reputation for innovation, and for 
marketing a diverse range of equipment ^sterns. Wehave doubled profitability eacfayear. for 
sewalyears, and growth fccouttaning. 

These new roles- one for the Northern operation, one for the Southern operation - can for 

and ofimprovfag etSdaxyand profifcSlfty Respons&ffity fs directfytof^e r 

Ideal candidates win be hi their 30s, with a relevant qualification, and extensive experience 
within the finance area; previous auditing experience is essential, as is the right blend of 

personal qualities. 

To discuss these appointments, telephone the Compary acMsen'fony Hurst, on 075 35 54917, 
or writeto him in confidence quoting reference R712, ato- 

HKl Mwwymuntfnngi ftank I irqftp cf. 

No 8 Sheet Street Windsor Berkshire SL4 1BW 


A distinguished UK g 
manufacturing facility : 


i-upariew 


(Costing.' Management & Financial) ^support 
the Controller in establishing and devetonW 


‘ control and reporting systems;, with Cf&ufc&S 

support. . Q ■- 

Candidates must be <^ali£^. accountants^^ 


M 1 1 Nil K*KJ wkYa J 


industrial experience. For the financial accotmt- 
ing post a jnature experienced. partrguaS&iti '• 
candidate would be welccune bift th&sak^fe^ 


lower (to £14,000, no car). 


i;i:n 


SEARCH AND SELECTION 


For fuller details, apply to Wendy Dare at JC&P 
Selection Consultants* 104 Maiyldxiire'jCah^: * 
London W1M 5FU, showing clearly iqw ycm R? 
meet .our client's requirements quotipgret ■# 

7170/FT. Both men arid women may. apbhft c > 


Management Selection Limited 




iKip 


Financial 

Controller/ 

Director 

Designate 

North Hants 


IS 


c. £18,000 4- Car 
& Profit Share 


Our dent is a specialist acoustic engineering group workfog for the building 
services and petrochemical industries, tt Is a market leader in its SekJ with a 
turnover approaching £4mfltioa 

The group is trading profitably, Is forward order book is strong and ft is now 
poised to move forward into a period of accelerated growth and prosperity. 
Careful financial planning and control wB however be essential and they have 
decided therefore to appoint a high caHxe, commercially astute Financial 
Controller/Director Designate. 

Applicants wffl be Qualified Accountants, aged 30-45, with several years 
broad based industrial experience including planning, budgetary control and 
cash management in a computer-based systems env ir onment Some 
exposure to tendering and project management would be a plus point 
An attractive remuneration package is offered, including relocation 
assistance, and there are exceflent prospects of a Board appointment in due 
course for someone who can demonstrate top level management ritty and 
commercial flair. 

Please send concise details, inckjeBng currant salary and daytime telephone 

number, quoting reference M2026, to W.S. GMand, Executive Selection 
DMson, 


Thornton Baker Associates Limited, Fairfax House, Fulwoctd Place, London WC1V6DW. 


West London 


Recently acquired by a dynamic £100 m t/o industrial bolding company, major plans for remigani^6ii L afe: ; 
anticipated in the short term. Developing a highly professional management team, theRnarraal Dir^tbr 
will be required to appraise operational activity, direct strategy and implement new and cost- effective . ; - 
systems. - - -v- f 

Reporting to theManagingDirector and functionally to the Financial Director of the bolding corapany^ihe 
successful candidate will be a qualified accountant; with at least 3 years rdevantp.q.e. and around 2 yesas ; 
exposure to a fast moving manufacturing environment An assertive, positive arid energetic approach®"'-; 
essential in order to make a substantial contribution to corporate growth and devdopment A A 

Committed to a policy of 


Interested applicants should writeto Philip Cartwright ACMA, Executive Division, enclosing 
comprehensive cal, quoting re£. 209, at 31 Southampton Row, London WC1B5HYL ■ . 



Michael Page Partnership 

International Recruitment Consultants 
London New%ik Bristol 
Birmingham Manchester Leeds Glasgow ' . 


-■i-JUTI o.” • 


BANKING 


22K-30K+ Car+ Mortgage 


Our client, one of the world’s most prestigious financial institutions, is expanding 
two specialist field activity groups within the London based operational audit team 
and has additional openings in the Latin American division, which reports directly 
to New York. Previous team members now hold senior executive positions in 
Marketing, investment Management, Data Processing and Corporate Reporting. 
Our client expects to attract individuals with outstanding potential, who have ' 
already exhibited exceptional managerial capabilities, through rapid promotion in a 
competitive professional environment 

Entrance requirements concerning intellectual capability, personality and drive, 
reflect the seniority of these appointments and the high level of senior 
management interface required. Technical expertise at managerial level should 
already have been demonstrated, because of the complex issues facing our team 
leaders in the immediate future. Ideal candidates are aged between 25 and 29 
and already identified as obvious partnership prospects. 


STOCKBROKING - CITY BASED 

Division Manager required with 
experience of the audit/operation of 
mqjorlrrtemattonal Stockbroking 
operations. Preferred Qualification - 
Chartered Accountant with manager/ 
supervisor status. We expect further 
acquisitions activity in this area and the 
successful applicant will be expected 
to play a key role. 


COMPUTER AUDIT- CITY BASED 

Division Manager computer audit 
Preferred background - banking DP 
or banking management consultancy. 
The client operates in a large scale IBM 
Systems environment and hands on 
IBM experience is desired. (Age 25-35). 


AUDIT GROUP LATIN AMERICA 

Two positions exist within the Latin American group for young auditors with 
International Banking experience. High travel content is to be expected. Preferred 
background - young bankers with operations experience or young AGA's. 


Young graduate ACA’s 24-26 interested in discussing possible future 
openings within the Bankara also welcome to make contact now. 


Applicants should send a detailed c.v., which will be treated in the strictest 
confidence to J. PHILUP-SMrTH FCA. 


MSMP 


ACCOUNTANT 


We are a profitable, privately-owned grqop; of 
companies in. the; construction - industry, based at 
attractive offices in the Midlands. Annual turnover 
is currently £25 million. 


Due to the impending retirement of the present 
Chief Accountant we are seeking applications from 
suitably qualified candidates to take over his duties. 
The successful candidate will report to thdTiiriihcIal 
Director and will have responsffiility for all financial 
aspects of the computerised accounting systems 
including statutory and intenial repqrtmg.7- . HftjOr 
she must be able to demonstrate previous experience 
in this area together with a good working taidwled^ 
of corporate taxation and development; <rf coinputer 
systems. The ideal candidate will,he^a Charteted 
Accountant aged between 35 and 45. 1 ; v 


We offer a salary within the range of £15,000; to 
£18,000 p.a. together with a car, m edical insurance 
and a non-contributory pension and. life'*' assurance 
scheme. . - V- -V 7 V. 


Interested applicants should write in confidence, witfr 
full details of their education and career to date+o: 

The Chairman, Box A8892, FmancwL-^ifrtes 
10 Camion Street. London. EC4P. 4B •--'•r 


Financial Controller 


c. £18,000 plus car 


As a result of conti miing 1 expansion our 
client wishes to appoint a well-qualified 
manager to take responsibility for the 
entire financial function. In addition, 
he or she must be capable of filling the 
larger role which will result from the 
pallia of overseas acquisitions. The 
company, part of a successful British 
engineeringgroup, has a turnover 
of £25m. manufacturing and marketing 
sophisticated components for the 
aerospace and similar markets in the 
UJC. and overseas. 

The person appointed will be expected 
to play a significant part in the general 
management of the company, especially 
in the continuing development of 


Candidates in their 30s must have a 
recognised accounting qualification. 
They will have experience at a senior 
level in engineerings industry and be 
used to managing a sizeable department. 
Previous Involvement with Government 
contracting would be an advantage. 
Basic salary is negotiable around £18,000 
and there is an excellent benefits package 
including a fully expensed car Relocation 
costs to the head office to the west of 
London win be reimbursed if appropriate. 
Please write -in confidence - with full 
career details to A. D, Fercival at 
Bull, Holmes (Management) Limitgd, 

20 Albert Square, Manchester M2 5PE. 


Bull 

Holmes 


mEM ZES3! 


Advertising and Search Division 


25 Cornwall 
Gardens 
London SW7 
01937 7680 


Wardley London limited 

YOUNG AMBITIOUS A.C.A. 


w 


City Bank Package to £18,000 


<X> 

membtK HoapuMgBiidt poop 


Our client, Wardley London Lid., is the expanding UJL Merchant Banking arm 

activities are withintheareas of Corpora t/and Property 1 

Services and Capital and Money Markets. 


As part of their significant expansion programme they are now seeking to strengthen 
their financial reporting system by the appointment of a high calibre Accountant. 


Your principal responsihffitHS will be the implementation and continued development of 
departmental management reputing systems, management accounting/reporting and 
analysis. 


You will probably be aged 24-29 and have recently qualified with a major firm in the 
profession, have good interpersonal skills together with the initiative, energy and 
enthusiasm to accelerate your career development within this entrepreneurial 
organisation. 

Sabryjs negotiable to £15,000 plus banking benefits to provide a package of up to 


For further information please ring or writeto Susan Ross. 


FINANCIAL CONTROLLER 


From £17K +Car 


Age 25-30 SW London 


VAMP ha* recently concluded substantial Venture <apb»| fil tiding , 
to market a powerful computer system -fdir . gen e.rit' 
practitioners. The system has a substantial Jead'Tn rh^' 


and win make a real improvement to 'primary he^ttt.care." 

A USM listing ii a financial objective. ‘ V 


FIRTH ROSS MARTIN ASSOCIATES. WARDCATS HOUSE. S9A LONDON WALL. LONDON EC2M STP. TELEPHONE 01-626 Ml 


hii cli Ross Murnn 


Reporting, to the. MD.this post has g rear -potential ^ind utHrtlT 
a -possible board position for a successful jtfcumbeptiVV’rif^*'^ 


A qualified graduate accountant Ts needed;.^ to .set 'up - 'and' 
run ail accounting and management informadon lyswms. .V;' 
be responsible for budgeting and for caiiK‘ projdcdPn»^wd.\ 
management. This wilJ -mean roiling ’up" your ^eevet am' 
becoming involved in ali aspects' of the comDany's darelopinent. . : 

We need quality and . ambition to fteip' raoid.- startup • and. . 
controlled growth. If : that's you, send ^youf .Cy to "arrive 7 . ,by ; 
February 15th: ~' : "r 


Robert Ashby - 

Value Added Medical Products Ltd 
10 Colville Terrace 
London W11 2BF 


\mme 

HEALTH 
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THE ARTS 


Los Angeles Theatre/Frank Lipsius 
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\ . ^° s Angeles residents used 
J 0 . 83 ^ was no theatre in 
LA. Now they admit, there is 
theatre, but claim they never 
8? *2**® St - As a result, the 
theatre operates on the fringes 
°£ prosperity and poverty. On 
tie one hand, many of the pro- 
. j!? c “® n5 are Broadway imports, 
like Cats, or Broadway tryouts, 
like Neil Simon's new Biloxi 
Blues, bound for Broadway in 
the spring. On the other hand, 
Los Angeles has spawned its 

Own fftrm nf 


of less than a 100 frees manage- 
ment from Equity rules -and 
pay scales. 

Theatre is surprisingly 
slighted in a city that Is so 
caught up in - enter tainmen t. 
Film and television of course 
predominate, but successful 
films lji:e On Golden Pond, A 
Soldier's Story and Amadeus 
all originated in theatres. But 
fundamentally, the theatre life 
of LA revolves round the needs 
of actors rather than writers. 

In some ways, writers are 
lucky to be treated as casually 
as they are. Their plays, some- 
times even skits, get performed 
at an earlier stage than they 
might in New York. Theatres 
hungry for material encourage 
writers with ' constant work- 
shops and an endless stream of 
free performances, where 
audiences consist of the actors’ 
friends and, they all hope, pro- 
fessionals looking for new 
talent Even established per- 
formers hone their skills on 
untried plays just to get In 
front of live - audiences, an 
ambivalent advantage to 
writers who may not yet be 
ready for their big break. The 
results mirror the dominant 
industries of the city where the 
written word is so much ladder 
for the more obvious talents of 
actors and directors. 

If experimentation is " Los 
Angeles Theatre's forte, 
Tamara, subtitled M A Living 
Movie,” has found its proper 
home. Originally produced in 
Toronto, John Krizanc's drama 
uses a whole house with 
numerous scenes taking place 


s poor relations 


simultaneously in different 
rooms. The audience choose a 
character to follow and can 
switch by running out of a room 
with one they had not come in 
with. The idea itself is comic, 
aS'I noted in the main silling 
room watching a character flee 
down a passageway with a dozen 
people in tow, frantically trying 
to keep- up> with the action. 

The real star of the produc- 
tion Is the house itself, a 
glorious old American Legion 


playwright took a wrong turn 
toward intellectual sensationa- 
lism in the suicide subject of 
’night Mother, the new play 
compounds the error with 
morbid unrewarding chat on a 
day of two funerals In rural 
New England. 

While one of the funerals is 
passed over in a line of dialogue 
the ocher becomes- the focus of 
the' play. Leo Canon plays a 
surgeon ruminating before and 
after the funeral of his nurse. 


Hearst’s mansion, San Simeon. 
The building perfectly suits the 
drama, with the Spanish central 
hall overhung with balconies 
and stately bedrooms, a large 
eerie auditorium, and a cata- 
comb of cellar rooms fit for 
intrigue. . Robert Cbecchi's de- 
sign makes the most' of the 
space and the play’s setting hr 
1927 Italy, -where Mussolini puts 
under bouse' arrest Gabriele 
d’Anhuredo, the charismatic 
Italian patriot. Devoting him- 
self to seduction and intrigue, 
d'Annimrio invites Tamara de 
Lempicka, a Polish artist, to his 
mansion to set off the bizarre 
events of the evening. 

Director Richard Rose 
manages to block the show to 
prevent too much traffic con- 
gestion but die play soon 
degenerates into seduction up- 
stairs matched by seduction 
downstairs, as little happens 
lest anyone miss significant 
events in other rooms. The 
elegant local restaurant, Ma 
Malson, serves snacks and 
sweets in the interval, a remin- 
der of Mussolini's comment 
about d’Anxnmzio that' a rotten 
tooth should be extracted or 
filled with gold. 

A cast change win so bn bring 
to the production Karen Blade 
and Anjelica Huston, making 
even more of a movie of the 
hybrid theatre. 

When LA bad no theatre, it 
still boasted the Mark Taper 
Forum, an originator of local 
productions, now presenting 
Marsha Norman’s latest play. 
Traveller in the Dark. If the 


him, as is known by his wife 
and the surgeon's father, who 
is also the . local preacher. 
Having such a tight-knit group 
does not prevent the play from 
falling into confusing references 
to unclear relations, like the 
preacher's real feelings about 
the dead nurse. Scott Grimes 
plays the surgeon's precocious 
son who asks a lot of cosmo- 
logical questions and then is 
supposed 1 to* be wiser than his . 
confused and frustrated father. 

Miss Norman's first success, 
Getting Out,, had both strong 
characters and religious over- 
tones, while Traveller in the 
Dark pursues unanswerable 
questions to the detriment of 
character. Ming Cho Lee's 
evocative autumn New England 
set cannot overcome the leaden 
subject and director Gordon 
Davidson’s succession of un-, 
animated paired discussions. 

The LA Theatre Works* 
world premiere of Mizlansky/ 
Zilmsky puts the budding 
talents of playwright Jon 
Robin Baitzon in the hands 
of an excellent cast beaded 
by' Robert Hirschfield. Hill 
Street Blues' Leo Schultz. 
The topical subject — film 
directors being drawn into 
tax-shelter film-making — would 
dissipate without the forceful 
presence of A1 Rnsdo as 
Mizlansky, a fast-talking hustler. 
Unnecessary changes of scene 
and a less than clear articula- 
tion of the business side of the 
tax-shelter show just how pre- 
mature the staging is, while 
giving good value in the acting 


Deborah May and ten Carion in Traveller in the Dark 


and Nina Rusdo’s simple self- 
contained sets. 

Actor’s Alley, a Sherman 
Oaks repertory company', alter- 
nates week-end performances of 
Art Buchwald's old comedy. 
Sheep on the Runway, with 
week-night skits gathered to- 
gether as Bits and Pieces. The 
free evenings of skits emphasise 
the topicality of new works, 
with Vallie U11 man's two pieces 
that deal with the Olympics and 
Tennessee Williams’ death. 
Jerry Erwin's Baglady uncovers 
two talented actors in Carol 


First fruit from the council garden 


[IEF 

MAX 


In what Sir William Rees- 
Mogg of the Arts Council has 
described as **the first fruit of 
The Glory of the Garden," the 
London Sinfonietta is to be the 
first recipient of a challenge 
sponsorship. 

It was announced on Wed- 
nesday that IBM UK is to Spon- 
sor the orchestra - to 'the sn n ro f - 
£50,000. which will be matched - 
by a challenge grant from the 
Arts Council. The total will be 
spread over three years,. begin- 
ning in autumn 1985.. 

The challenge sponsorship 
has already been earmarked to 
enable die Sinfonietta to com- 
mission work from three distin- 
guished composers: Gyorgy 
Kurtag. Steve Reich and Bans 
Werner Henze — the last hav- 
ing enjoyed a particularly close 


relationship with the ensemble 
for some years. 

Besides commissions, the 
grant will contribute to promot- 
ing at least one annual concert 
for forces larger than those 
usually dictated by financial 
limitations; tiie restructuring of 
t he S infometta'slmarlreting and 
public .relations .activities; and 
.general funding for "the costly 
business of performing modem 
music with its stringent 
demands on equipment and 
rehearsal time. 

'Now in the throes of its 
successful 1985 series, the Sin- 
fonietta has emerged since its 
inception in 1988 as the fore- 
most promoter of new music in 
Britain. Based at Kingston 
Polytechnic, - it is the only 


orchestra resident at a poly- 
technic or university in the 
country. Its uncompromising 
repertory underlines the prob- 
lems of funding modern work. 
“ Beethoven and Solti market 
themselves,” Sir William said, 
while emphasising that while 
the. mechanics of funding the 
- big institutions -remained-inteet 

it, .pprin/fg. rfif- wmhmB- -rtrafn ' 

" there -were- deficiencies in -the 
"marketing of newer organisa- 
tions. 

The attitude of IBM, with its 
. interest in the audience of the 
future and the large numbers 
of young people attending both 
Sinfonietta series and the recent 
Stockhausen festival, “ under- 
lies the whole concept of The 
Glory of the Garden." 

MARTIN HOYLE 


Hamlet/Young Vic 

Martin Hoyle 


London Philharmonic/Festival Hall 


The Fourth Symphony of 
Bruckner was one of Klaus 
Terms teat's first great successes 
in London,' and Alfred B ren- 
ders mastery of . Beethoven’s 
Fourth Piano- Concerto has long 
been admired (not tiiat he 
always plays' it- the same way!). 
We heard them again in Tues- 
day’s London Philharmonic 
concert, and there was no 
cause for disappointment. If 
Tennstedt had nothing specially 
vital to contribute to- the 
Beethoven, Brendel’s authority 
was more than sufficient to 
carry it; and with the Bruckner 
it was dear from the start that 
the conductor's exemplary 


David Murray 

affection lor the work is fresh 
as ever: 

In recent years Brendel has 
often cultivated a noticeably 
percussive tone, only too apt 
for the iiedagogical point- 
making .which is his occasional 
failing. There was none of that 
in this G major Concerto, not 
even in the bright Finale. The 
piano sounded, silvery-soft, 
sometimes ethereal — though 
always lucid; the intimate 
quality of the solo writing was 
never betrayed. Traces of 
excited fluster in the orchestra 
(no doubt Bruckner got more 
rehearsal) made the impression 
more vivid by contrast, and they 


-did no harm. In the famous 1 
dialogue between strings and 
piano in the Andante, Brendel’s 
part was all sweet reasoning 
.without any anxious pleas, and 
the Finale was a light, celestial 
dance. 

Tennstedt has a gift for 
securing a simple, rustic note 
in the' Bruckner Fourth— a con- 
vincing naturalness that does 
Infinitely more for the music ; 
than portentous weight or , 
whipped -up drama. Again he 
scattered little touches of 
colour throughout the first 
movement, suggesting vernal 
life ol fresco without blurring 
the unhurried argument. 


Having been immensely im- 
pressed by Matthew Marsh as 
the South African dissident 
Albie Sachs, I must reserve 
judgment on his Danish prinjre; 
not simply because the demands 
of time caused- me: tOi miss the 
last- few -minutes of -the- play 
-but- - because— -his -^sporactio- 
-moments of -power and intelli- 
gence have yet to coalesce — as 
they surely will — into a consis- 
tent and coherent whole. 

As yet this not noticeably 
sweet prince seems to take his 
cue from the comioetrip simpli- 
fication of the programme-notes 
which manage to get the name 
of Shakespeare’s son wrong to 
make a political point. This is 
an argumentative young man 
whose occasional passion (as in 
the closet scene with Gertrude) 
Is all on the surface. There are 
no overtones, no ambiguities; 
and a Hamlet -without irony, the 
ability to mock himself as well 
as others, without self-aware- 
ness, in fact, almost deprives 
the character of his central 
dile mma. 

This Hamlet shows little of 
the . dithering: the anguished 
consciousness of his own inertia. 
The lack of depth comes out in 
the extremes of Mr Marsh’s 
style: the muted beginning, the 
characteristic note of - puzzled 
reasonableness, and the shouted 
rage of M damned smiling 
villain n — with nothing convinc- 
ing in between, certainly no 
sardonic humour. 

' Not that this tough, thought- 
ful approach is ineffective in 
David Thacker’s modern pro- 


duction with its inevitable mili- 
tary uniforms and all-purpose 
dark space, platform and bade 
gallery. Drawn daggers go 
uneasily with lounge suits, even 
lounge suits without shirt or 
shoes (to convey madness). The 
stylised jolts against the 
-naturalistic-wben Hamlet rasps- 
out his hesitation over.; killing 
Claudius while practically 
standing on top of the 
obliviously praying king. 

Despite being underdirected, 
Jonathan Burn’s teddy-bear 
Claudius opts for the naturalis- 
tic when he can; his conversa- 
tional tone can be expressive or 
trivial; bis nervous wiping of 
invisibly stained hands recalls 
another tragedy of northern 
royalty; and be comes into his 
own when darting a slyly cal- 
culating look at Laertes during 
the account of Ophelia’s death. 
Here is a political opportunist 
in the making, the not too 
bright head of some precarious 
junta. 

Natasha Richardson is mov- 
ing in Ophelia's madness and 
convincingly vulnerable through- 
out; as her father Michael 
Cronin is a more understated 
Polonius than some: his pom- 
pous- prolixity sounds familiar 
from perorations broadcast 
from the mother of parliaments. 

The production, tike its pro- 
tagonist, is certainly not 
passion’s slave. The mimed play- 
scene In Jacobean costume is 
stately, graceful, lovely to look 
at and totally without tension. 
If pace and rhythm could be 
varied the whole might yet 
equal the sum of its parts. 


Record Review/Dominic Gill 


Disproportionate talents 



Slgurdson as the park-bench 
denizen and Tony Barton who 
disturbs her repose. The most 
accomplished short, John Jory's 
Blondes, pits a leggy Michele 
Rogers against a timid Raul 
Staggs, who succeeds against 
the odds in convincing the 
woman to go out with him. 
Theatre is at least alive — and 
struggling to get better, and 
bound surely to gain more 
attention in the surprisingly 
alien home of film and tele- ! 
vision. I 


Zolt&n Kocsis in conceit: Hun- 
garoton SLPX 12239. 

Grieg: Plano sonata op. 7; Lyric 

Pieces op. 7 and 43. Zoltdrt 
Kocsis. Hungaroton . SLPD 
12630. 

Mozart: Piano concertos K414 
and K488. Zoltdn Kocsis, 
Liszt Ferenc Chamber 
Orchestra/Rolla. Hungaroton 
SLPD 12472. 

I have many times' remarked 
in these pages on the dozens of 
accomplished young Hun- 
garian instrumental virtuosos 
who in quite disproportionate 
numbers (the total population 
of Hungary Is slightly less than 
that of Greater London) throng 
each year from the doors of the 
Liszt Acadamy in Budapest. It 
is sad that so few of them axe 
heard regularly in person in 
England; but the state record 
company Hungaroton treats 
most of them well, and allocates 
to the best of the nation’s 
artists generous recording time. 
(Hungaroton discs are generally 
found at or ordered through 
most dealers without difficulty — 
queries may be addressed to the 
UK distributors. Conifer Ltd- 
Horton Road, West Drayton, 
Middx. UB7 8JL.) 

Of the trio of remarkable 
young Hungarian pianists. 
Zolt&n Kocsis. Desz5 RSnki and 
Andris Schig, who came to 
prominence during the 1970s, 
Kocsis is perhaps the most 
colourful, individual and sur- 
prising. Like all jtreat artists 
who have, and project In their 
art. a powerful sense of theatre 
and occasion, Kocsis is particu- 
larly difficult to capture on disc; 
but some at least of the flavour 
and the range of his playing 
can be got from Hungaroton's 
Kocsis sampler — a selection of 
live recital and studio perform- 


Romantics 
come out 
in force 

Romantics were out in force 
at Phillips yesterday which was 
selling second hand Valentines. 
There was little interest in the 
“ humorous ” cards — a mech- 
anical Valentine of around 1870 
with a facetious message was 
sold for £15— but the more lov- 
ing cards were at least doubting 
their estimates. 

A puzzle verse of 1827 went 
for £160 as did a pair, dating 
from around 1830. There were 
many ' American buyers in the 
room and all the 450 lots sold, 
for a total of £8,034. A typical 
•price was the £110 paid, . as 
as against a £30 forecast, for an 
1845 scene of young lovers 
which lifted up to reveal a 
'church scene. 

Auctions elsewhere went very 
much as expected. Sotheby’s 
sold Victorian pictures for 
£189,073, with 11.5 per cent 
unsold. The top price was the 
£8,580 for a badly damaged 
painting of a racehorse by 
Harry Hall. Sotheby’s had put 
a top estimate of £900 on the 
lot but obviously there were 
two keen buyers for a poor 
quality work by an appreciating 
i artist 

Another equestrian picture, 
by John Emms, was also four 
times forecast at £6.380. while 
another, of two hunters, made 
£4,950, also way up on target 

In an islamic auction at 
Sotheby's a Russian needlework 
carpet did well at £4,400 as cUd 
a Tabriz carpet 

Top price of the day was paid 
at Christie’s, £15.120 for a 
Fabergfe service of 11 pieces. 
An unusual eight light candel- 
abra made £6,696 in the Russian 
auction, which totalled £98.701. 
A pair of Imperial porcelain 
gilt vases, made in St Peters- 
burg around 1840. were bought 
in at £4.000 

ANTONY THORNCROFT 


ances recorded between 1971 
when Kocsis was still in his 
teens, and 1978 (dryly charac- 
terised by the Banfik scholar 
Andris Wilhelm in his sleeve- 

note as an ” objet trouv6. a 
concert that never took place ”). 

We have a pair of Schubert 
Impromptus and a trio of 
Rakhmaninov pieces, wild and 
brilliantly incisive, and an 
exuberant Liszt Csdrdas obslind 
full of flying colours, driven to 
the limits of rhythmical and 
tonal obstinacy, all taken at a 
recital six years ago in the hall 
of the Liszt Academy in front 
of an audience whose audible 
excitement is barely contained. 
There Is also a powerful Chopin 
G minor BaUade. and an ex- 
hilarating Venezia e Napoli 
from Liszt's Annies de pkleri- 
nage. Most valuable of all is 
a studio recording dating from 
1971 of the rarely performed 
(merely because, I have always 
assumed, so fiendishly difficult) 
but wonderfully rewarding 
three Bartdfc Studies op 18 — the 
second of which especially is 
one of the most haunting and 
dramatic pieces of Bartokian 
night music for any instrument 
(the only version of the op 18 
Studies currently listed in the 
catalogue, by Kocsis's com- 
patriot Gabor GAbos, has no 
more than a fraction of the 
same high-voltage charge). 

Kocsis's gifts, however, are 
still more amply illustrated, 
and in closer focus, by his Grieg 
record. The first (and on the 
keyboard also the last) attempt 
which Grieg made to wrestle 
with the demands of a classical 
sonata form is given a fine, full- 
blown performance — and that 
“open-air freshness” which com- 
mentators routinely discover in 
the piece is blended by Kocsis 
with a gentle, wicked perfume. 


powerfully Insinuating and 
much more to the point. 

But he shows his real mastery 
in the Lyric Pieces: that series 
of 60-odd keyboard miniatures 
spread over seven opus 
numbers, 10 books, and 34 years 
which contain, like the songs, 
the distilled essence of Grieg. 
From the smallest gesture 
Kocsis unwinds a wealth of 
colour and meaning: the 
wonderful rhythmic subtlety of 
the little Waltz from op 12, 
darkly shaded, deeply melan- 
choly; the Alfedana of the same 
set, a tiny scena barely 30 
seconds long and over almost 
before its effect is perceived, 
flashing past tike a bird in flight. 
He fills out even the familiar 
salon lollipops with gentle 
radiance: “ To the Spring," 
“Butterfly” and “Little Bird," 
deftly elegant miniatures, whose 
ripples spread far more widely 
than their size or form ever 
implies. And in all this there 
is not a trace of side or preten- 
sion: only the closest focus, and 
an unrelenting command of the 
microscopic fabric of the music. 

Kocsis's record of Mozart's 
two A major concertos — K414 
from 1782 and the “great” 
A major K4S8, both with the 
excellent Franz Liszt Chamber 
Orchestra — has been one of 
my favourite discs for several 
months. His account of K488 
in particular has a marvellous 
combination of muscle and 
subtle, translucent inflection: 
there is plenty of momentum 
to his adagio, and also the 
greatest freedom (as well as 
some very fancy, and in spirit 
absolutely Mozartian. pedal- 
ling); few pianists realise quite 
so well (and few conductors 
either as well here as Janos 
Rolla) how much pure, unstop- 
pable fun there can be in a 
“ serious " Mozart finale. 


Ceremonies/The Place 

Michael Coveney 


I sincerely hope that the July 
London Int erna tional Festival of 
Theatre (LIFT) has more sub- 
stantial fare on offer than this 
curtain-raiser from Great Chute 
Libre, a French outfit whose 
imagistfe. nebulous style of 
work might not survive even the 
most generous of sympathetic 
contemporary expectations. 

The scene is an hotel lobby, 
and the randomly selected, 
curiously surreal events (Del- 
vaux meets Magritte, only 50 
years too rate) are supported by 
a musical soundtrack and per- 
formance ranging from blues to 
Schubert to Schoenberg. Which, 
you will agree. Just about covers 
everything. At least the piano 
playing and fraternal Marxian 
oddness of Trevor Smith is a 
constant joy. 

No sign of this troupe's latch- 
ing onto tiie sort of textual or 
political hardware that might 
activate the obvious talents in- 
volved: they visited the LIFT 
festival of 1981 but they seem, 
since then, to have acquired 
rather grandiose design nations 
to go with a receding intellec- 
tual content 

The Grand Hotel lobby set- 


ting, for a start. Is somewhat 
threadbare. And from early on 
In the proceedings It is hard to 
define the exact significance of a 
baby's charred corpse sticking 
up under our noses. There is a 
stunning entrance — of a girl in 
tangerine — and an old-fashioned 
whiff of the avant garde In the 
sight of a Man with a Flower in 
his Mouth and a pianist who lies 
fiat out, and back to front, 
across his well-tuned grand. 

But really, this is the sort of 
take-it-or-leave-it event that de- 
fies what in other circumstances 
might pass for sensible criticism 
and which, I am afraid, leaves 
me untouched by its doggedly 
camp -obscurantism and tired 
Genetesque hints of sex changes 
in the lobby, unresolved chess 
manoeuvres and lazily efficient 
hat-box handling. 

Dominique Leconte's direc- 
tion if of the standard to flatter 
a real text by Tennessee 
Williams or Thomas Kyd. There 
are remarkable visual images — 
of strewn flowers, of revolving 
doors in the predominantly grey 
and out-of-season coastal resort. 
But such talent and such vision 
must be applied to larger, more 
resonant projects. 


Grants rise below 2^ 


The Arts Council yesterday 
announced its 1985-86 grants 
for its four major clients — and 
they all receive an increase of 
just less than 2 per cent. The 
Royal Opera House, Covent 
Garden, gets £12,593,000; the 
National Theatre, £6.705200 
(more for touring); the English 
National Opera £6,034,500; and 
the Royal Shakespeare Company 
£4,977,000, again with some 
extra cash for tours. 

Mr Luke Bittner, director- 
general of the council, in 
announcing the grants, went out 
of his way to confirm their 


inadequacy: the council was 
restricted by the size of its sub- 
sidy from the Government, 
which, apart from earmarked 
money, was only 2 per cent 
higher than in the present year. 

The council is making repre- 
sentations to the Government 
and is well aware that at least 
one of the four national com- 
panies, the ENO, may have to 
cut back on its activities. 

The council also announced 
yesterday that the 12 regional 
arts associations would share 
between them £11,766,700, a 2 
per cent rise. 


Arts Guide 


MuskVMonday. Open and BaRat/Tbesday. Theatra/Wsd- 
neaday. E a httMlona/Thursday. A selective guide to all the 
Arts appears each Friday. 
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Exhibitions 


Hans Holbein the Younger 
(1497-1543): Thanks to the acquisi- 
tions by T”"* XIV, the louvre 
boasts one of the richest an d rar est 
coDections of the court painter of 
Henry VUL Five of bis master- 
pieces, portraits of Erasmus and 
Anne of Clews among others, re- 
trace his artisti c development, -ac- 
companied by several drawings of 
equally prime Importance. The exhi- 
bition is completed by paint in g s , 
from the royal collections though t , 
mistakenly, to be by Holbe i n . 
Louvre, Pavilion de Flore, Porte 
Jaujanl (2603826). Closed Tue, Ends 
April 15. 

Degas: His portrait of Diego Marteil 
and bis astonishing Bureau dea Cot 
orm, with bis Carnet 16 to be seen 
for the first and last time page by 
page, form the highli g ht s of a vast 

exhibition of the master’s sculp- 
tures. paintings, lithographs. Centre 
Culture! dn Marais, 2626 Rue.des 
Francs-Bouigeois (272.7152). Every 
day from 10am till 7pm.- End« 
March 3- 

Mugrftte Paintings, drawings, 
gouaches and collages, inc l udi n g La 
Grande Famflle. by the Belgmn sur- 
realist celebrate the fifth annivep-' 
sary of the Centre Cultural Wallon- 
ie- Bruxelles. 127-129 Rue Saint-Mar- 
tin (27126 16). Ends Feb 10. - 

WEST GERMANY ‘ 

Hang over , Forum ; des Landesmu- 
seums, 8 Am Markte: Berlin Art be- 


tween 1770 and 1930 has 200 bronze, 
gypsum, ceramic sculp- 

tures by artists ranging from Gott- 
fried Schadow to Georg Kolbe. Ends 
Feb 17. 

Bremen, .Knnsthalle. 207 Am Walk 
. Watercolours from the 16th century 
. including Albrecht Dura-, Eugene 
Delacroix Bmfi Nolde. End* 
.. Feb 24 

Nuremberg, Germanisches National- 
museum; Masterpieces of the 20th 
Century, from the private co l le ct ion 
of the German industrialist Tfays- 
nm -Rn piwniQM. TAwm*, Gauguin, 
Bonnard; Mondrian, Picasso, Van 
Gogh, Schwitters, as weD as Rus- 
sian constructivists. March 24. 
DBaeeMorf. Stadtmuseum, Backerstr. 
7-flt “A land at the Centre of Power.” 
900 paintings and documents cover- 
ing. the cultural hirimy of the "Her- 
zogtnmer 0 (duchy) and its main cen- 
tres Juifch, Sieve and Berg. Ends 
'Feb 24. 

Dusseldorf, Kanstpalasfc Ehteohsf t 
The British setter Anthony Caro, 
60, who once assisted Henry Moore, 
exhibits his scrap metal sculptures. 
The .40 works t n efa de jaR his at 
tempts with scrap since 1969. 
Dflseldarf will be toe only German 

venue. Ends March 3. .- 

LONDON • 


full retrospective (organised by the 
anaflamy in association with the 
Philadelphia Museum of Ait to 
which it travels later in the year) of 
the work of one of the mart pppufor- 

jnastersef modernism, still at work 
-in lus 9Bth year and last sarrivnrin 
the artists’ Paris cf its great period 


before the first world war: 

' tTinpll , tor all Ms popularity, 
remained a maverick artist, idiosyn- 
cratic and in de p en den t. »ni hard to 
categorise. We now see, however, 
that he has always been a good art- 
ist, mu! at times, most notably ' n 

♦hat- flwrf Syim in Paris aWnr tPIfl , a 

great one. The work cf his extreme 
did age, moreover, does him mure 
ttmfi credit, w p nwtitiwg no falling 
Off m its taohniaal w M i m it n d or im- 
aginative authority, but simply a 
restatement of - the poetic Images 
and Ideas that have always haunted 
him and he has made his own -the 
soaring and floating lovers, the 
downs and musicians, the flowers 
mid trees, and that strange, colour- 
ful domestic bestiary of cocks and 
baa, goats, cows and asses. 


N a p l es : Museo di Capodi monte: Na- 
ples in the 17 th Century’!: for lovers 
of Baroque. An exuberant exhflH- 
tton of paint ings, marble s, sflyer 
und fun atmc (fating fiozs & period 
when the city was the second In Eu- 
rope after Parish Ends April 14. 

Venice: Museo Conor (Ale Napoleoni- 
t& y An mwiwuil whihi tion of unrea- 
lised projects for Venice, inrfu d mg 
Palladio and Le Corbusier, and 
some less so but all of interest Until 
End of Feb. 

Turin: at the Tingotto': German art be- 
tween the 18th »wl the 20th centu- 
ries: pamtinge , engravings and 
Sculpture, «*nnng tiwm works by 

Doer fid Tfolhcm. - Ends 

-'Febltt. 

Bomc GaDenaGioBa, Via Quite 148: 
50woatebytheGennaneacpresslott- 


ist painter Otto Dlx, covering the pe- 
riod 1914 to 1965. Not fen- weak sto- 
machs: Oix looks at Germany in the 
postwar period with a jaundiced 
and mrpitymg eye, but whereas the 
irony in this first section of the exbi- 
jrttiom Is entertaining, the room de- 
voted to his beautifully drawn series 
cm the -horrors and privations of 
trench warfare is less so. Ends 
Feb 20. 

tm An exhiStta^entiti^T^ma 
Mrin< — of modern pufaHng n which 
hu ginmnp of anew contem- 
porary arts centre here: works by 
Warhol Pistoletto, Beuys, Mapple- 
thorpe, Twombly and Hazing. Until 


Syracuse (Sicily) Palazzo BeBomo: An 
importan t collection of printings by 
Caravaggio: Focal point is the huge 
painting The Burial of Santa Lucia - 
patron saint of Syracuse - painted 
in 1608, when Caravaggio returned 
to SicOy after 14 years in Home. Lfa- 
til Easter, 

NETHERLANDS 

Utrecht, Central Museum. Rare silver 
of the Golden Age. The Van Viancn 
family of Utredit provided the coun- 
try’s for winch 

of the 17th century. The 60 objects 
from London, Vienna, Leningrad, 
Berlin, Paris Mid Amsterdam inevi- 
tably focus on the work of Adam 
and Pauhi3_yaa Viancn, whose for 
traduction, of the amicolar style and 


of silver brought about a break with 
toe pest Ornate, yet graceful cups 
and ewers contrast with superbly 


ffhiwwl tnrmn *mil plaques depicting 
mythological and bihUcal scenes in 
low relief. The Halting display is 
complemented by 17th-centmy 
ppiyiting^ wra? drawings m winch the 
Van Vianens 1 creations featured as 
sumptuous access ori es. Erids Feb 10 
(clored Mon). 

CHICAGO 

Art Institute: 82 great -architectural 
drawings cover toe last five centu- 
ries in this show lent by the Royal 
Institute of British Architects. Fnrk 
Mar 3L 

WASHINGTON 

National IWtw ^nm at tma rfmin Art; M 

works by five 19th century blade 
artists hightigh a show of a little- 
known area of American art It re- 
minds the world of Joshua Johnson, 
the first recognised black American 
portrait painter; Henry Ossawa Tan- 
ner, a student of Thomas Bakins 

find neo-classical sc u lptress Edmo- 

nia Lewis. Ends April 7. 

TOKYO 

Great Kafoilri Adore In Ukiyo-E: This 
exhibition marks the Kabuld con- 
vention cf awarding exceptional tc- 
tore with nampc of of honour. Only 
12 actors in the last 300 years have 
merited the title Danjoro. To cele- 
brate fhe forthcoming accession of 
Ichikawa to the tide Danjuro XU, 
paintings, of previous focum- 
bents rfjow not onfr the rignificanca 
of the title but the dose ties be- 
tween Kabukl and art even today. 
Bsccar Art Mmcawn, Ginza, Ends 
Feb 24. 


NEW APPOINTMENT AT UNITED GULF BANK 


iSie’- 


7 



United Gulf Bank is pleased 
to announce the appointment 
of Mr. Roger A. Lawson as 
Senior Vice President and 
Treasurer. 

Mr. Lawson joins from the 
London Branch of Continental 
Illinois National Bank and 
Trust Company of Chicago 
and will take up his new 
appointment in early February 
1985. 
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FRANCE’S ELECTRONICS INDUSTRY 

The euphoria is over 

By Guy de Jonquieres in London and Paul Betts in Paris 


Veiled threat 
to the Fed 


AT FIRST sight, the criticisms 
of the Federal Reserve Board 
In the annual report of Presi- 
dent Reagan's Council of Econo- 
mic Advisers look friendly, and 
concerned mainly with arcane 
technicalities; but as is clearer, 
perhaps, from the covering 
letter signed by Mr Reagan 
himself, this could be the first 
shot in a campaign to bring the 
Fed more directly under 
Administration control. This has 
long been an obsession of the 
supply-side lunatic fringe of th’e 
President's supporters, and 
Representative Jack Kemp, the 
current keeper of the supply- 
side Ark, is sponsoring a Bill 
to that effect in Congress. 
Nobody worries much at pre- 
sent about Mr Kemp; but if the 
international financial com- 
munity decides that the Presi- 
dent is joining the campaign 
against the world's favourite 
central banker, the kind of 
worrying that moves markets 
could break out before long. 

It may seem extraordinary 
that a body with the Fed's 
record — accommodating a rapid 
recovery with falling Inflation, 
and managing a grave incipient 
banking crisis with the greatest 
skill— could come under fire; 
but the doctrinaire disputes 
among technical monetarists are 
marked everywhere by the kind 
of bitterness which inspired the 
burning of heretics in another 
age. 

Influential 

To a true believer, Mr Volcker 
stands convicted not only of 
controversial management in 
1981-82, while the President and 
his advisers were dismayed to 
find that the first result of their 
policies was an acute recession; 
he is also doctrinally impure. 
He is a pragmatist in technical 
matters, trimming his monetary 
management to what he sees as 
the needs of the real economy, 
and learning from experience. 

He is also a persistent and 
influential critic of Mr Reagan’s 
fiscal policies, and especially of 
the foreign deficit. He was saying 
as much, yet again, in Congress 
on Tuesday just as the Eco- 
nomic Report was being issued. 

The actual management 
changes proposed look technic- 
ally odd but not perhaps inde- 
fensible; a range which allows 
more room for manoeuvre in the 


early months of a policy year 
has some appeal when seasonal 
adjustment is such a hit-or-miss 
affair, though the idea will look 
more natural to market 
chartists than to economic 
analysts. No doubt we will all 
have to learn the language as 
the proponents of parallel 
lines — the new idea — battle it 
out with the defenders of the 
Fed’s tradition cone-shaped tar- 
gets. like the Big-Endians and 
Little-Endians in Swift. 
Stripped of jargon, the new 
proposals would result in a 
more relaxed monetary policy, 
adding plausibility to the joke 
definition of Mr Reagan's brand 
of monetarism: sound money 
and plenty of it. 

Respected. 

However, the constitutional 
issue has serious internatonal 
implications. The Fed is not 
only respected for its domestic 
skills, but regarded as the 
internationally aware branch of 
the official U.S. economic estab- 
lishment. Mr Volcker’s criti- 
cism's of U.S. fiscal policy 
largely echo those of finance 
ministers in other countries: 
but his monetary management 
has made their citizens willing 
to lend to the U.S. 

That confidence might quite 
quickly be undermined if the 
Fed, under Administration pres- 
sure, consented to a policy of 
sustaining the U.S. recovery by 
accelerated money growth while 
the politicians wrestle ineffec- 
tively with the deficit Foreign 
central banks and finance minis- 
ters would also fear the loss of 
an understanding and influential 
body in Washington with which 
to discuss policy. Even the 
veiled threat is disturbing. 

The Fed’s stoutest supporter 
would not, of course, pretend 
that its policies have been fault- 
less. The Volcker revolutions, 
proved very disruptive at first, 
and we have often argued that 
the Fed should give a greater 
weight in its policies to its role 
as the manager of a world cur- 
rency. However, all the recent 
signs are that the Fed is learn- 
ing from its experiences, easing 
policy partly because the econ- 
omy has slowed and partly to 
check the dollar’s strength, and 
managing a difficult transition 
fairiy smoothly and subtly. This 
is not the moment to drop the 
pilot 


Double standards 
on utility prices 


T WO - AND - A - HALF years 
ago, still flushed with the 
after-glow of electoral 
victory, President Mitterrand's 
government set out an ambitious 
agenda for France's newly- 
nationalised electronics indus- 
tries. Backed up by an 
expansionist “ go - it - alone " 

policy, the industries were to 
create 200.000 new jobs and a 
FFr 30bn (£2.74bn) trade sur- 
plus by 1990. transforming 
France into Europe's high- 
technology leader. 

This euphoric vision has, 
however, rapidly foundered as 
several major nationalised 
groups have plunged into loss, 
necessitating a succession of 
stale-backed rescue operations. 
The previous industry’ targets 
have been revised downwards 
or dropped, and tighter manage- 
ment disciplines and financial 
self-sufficiency have replaced 
growth at any price as the most 
urgent priority. 

Yet the cost of supporting the 
nationalised electronics indus- 
tries continues to weigh heavily 
on the French government. This 
week, it announced plans to 
inject a further FFr 2.75bn into 
three loss-making stale-owned 
groups, Thomson, the defence 
and consumer electronics com- 
pany, computer maker Bull and 
CGCT. a former subsidiary of 
ITT of the U.S.. which was 
nationalised amid much acri- 
mony in 1982. Last year, the 
three received grants of FFr 
3 bn. 

In spite of such largesse, 
many French electronics and 
telecommunications companies 
still face tough challenges. A 
weak home market and mount- 
ing union opposition to job 
losses make it increasingly im- 
portant to seek growth inter- 
nationally. Yet official orthodoxy 
discourages industrial alliances 
with U.S. and Japanese com- 
panies. preferring a strategy of 
European collaboration. 

A modest success has been 
scored on this front with the 
recent agreement between 
France’s Cit Alcatel, West Ger- 
many’s Siemens. Italy’s Italtel 
and Britain's Plessey to 
co-operate on research and 
development in public telecom- 
munications. But the link-up 
seems unlikely to produce any 
real commercial benefits be- 
fore the 1990s at the earllesL 
France’s emphasis on Euro- 
pean co-operation has not 
entirely prevented transatlantic 
industrial link-ups. French state- 
owned companies including 
Compagnie G6n0rale d'Electri- 
drd (CGE), which is Cit 
Alcatel’s main shareholder. Bull 
and Thomson have all signed ' 
technical co-operation agree- 
ments with American partners 
including Wang, Hewlett- 
Packard and Xerox. French 
companies have also acquired 
equity interests in several 
small U.S. electronics concerns. 

But the scope of such indus- 
trial agreements remains 
limited, often amounting to 
little more than basic technical 
collaboration deals. The Mitter- 
rand Government, which has 
bitterly condemned the links 
forged recently by ltaly'6 
Olivetti and the Dutch Philips 
group with American Telephone 
and Tele^-rph, opposes grand 
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strategic alliances with U.S. obliged last year to take over 
partners unless French com- from the central government 
panies are assured of holding the financing of the JiliSre 


already has a technical agree- 
meat with Wang and is seeking 
to expand in the U.S. 

MATH A The leader in the French pri- 

MBPSfc • vate exchange (FAJBX) market 

— ri) ’ ■ || ■ --- ger, Jeaumont-Schneider claims 

r—v 7 ■ Tpy^ ' -u ! - iwTr-r rr 2 awagg that its nationalised rivals 

n — ».; ‘ enjoy unfair advantages. “I 

p ‘ doubt if they could sell at their 
:*:* _ current prices without state 

2L- " 6 * ‘ i ■ support.” says M Paul Denis, 

■"* P' - P V - ? stSyflUS <5 head of its telecommunications 

•’i - I iS business, 

v «*■ 5 K:-.? •< K .*$ :J 1 % In theory, subsidies to cover 

U 1 £ ■ is . ?i i*. losses by nationalised eJec- 

■f; ■ p .k f T p $ tronics companies should cease 

! J A L it 3* ■ i' K & after the end of this year. By 

“5 A ■; : t 0 ■* then, the Government says it 

f A s H-: vs -i + i i* oj '? expects them to operate in the 

r -r !:1 * ;;j & • & black. Some are making faster 

l \ ~ 3 r ■*- ■■ y? gi ?y. - progress than others. 

> ; ! 1; 5 * Matra, the space and defence 

Q •? gl ■ contractor 51 jier cent owned by 

- ^ the state, has stayed profitable. 

■ \ i- r-. : ^ But its performance has 

\ f i. * S deteriorated, partly because of 

ii y i & rjs — large losses in the personal com- 

■ra r: I ^ ^ puter market which it recently 

H-A*: 5 : i ■ Ki ^ Siv* re-entered after beating a dis- 

* i- v % -i orderly retreat 

« Mi l U" 1 Thomson expects to he back 

82 1983 1981 1982 1983 1981 1982 1963 • “ next year, largely on 

the strength of its large defence 
. Martyrs Burnn electronics business, wbicb has 
won a huge order from Saudi 

E.10 digital exchange enjoyed Germany on a mobile telephone Arabia. However, consumer 
in the 1970s. network have been deferred, electronics, its other main 
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Martyrs Barnn 


the whip hand. 


electronique, the national elec- 


Equipping the French Indus-: tronics policy, 
try with the muscle needed to Originally intended to boost 
bargain with foreign rivals from France's technological high- 
a position of strength was a flyers, the filitre electronique 
prime goal of a government- has been used Increasingly to 
backed reorganisation of the prop up lame ducks. Half the 
sector 18 months ago. which Frs3.4bn funds dispensed last 
involved an extensive exchange year went to cover operating 
of assets between CGE and losses at nationalised companies 


in the 1970s. network have been deferred, 

M Jacques Dondoux, head of mainly for technical reasons, 
the DGT, has little patience with Hopes of a deal with the UK 
industry leaders who blame bis have been dashed by British 
organisation for cutting back on Telecom's recent exclusion of 
orders. He says that manuiac- Cit Alcatel from its shortlist of 


turers are at 'fault for f ailing international bidders for production. 


electronics, its other main 
activity, still suffers from 
excess capacity, weak demand 
and fierce competition from the 
Far East Thomson is also 
investing heavily in microchip 


to adapt to demand; which has exchange orders. The rejection 
shifted away from public net- has caused deep resentment 
work equipment in favour- of M Dondoux says he is ready 


; change orders. The rejection Computer group Bull is ex- 
is caused deep resentment pected to report a loss of less 
M Dondoux says he is ready 450“ ^ year. 


Thomson. including BulL the main 

M Laurent Fabius, then Thomson group and CGCT. 
Industry Ministry, asserted that In the case of both LTT and 
the deal would improve the two CGCT, the DGT is cast in a 
companies’ profitability and help . 

make France “the third elec- 
tronic nation in the world’* A nAlim; rvrin 

after the U.S. and Japan. Much ^ pUUCy Ullg 

was also made of claims that the . t 

reorganisation would save jobs. tO DOOSt 

The reorgnisation was, how- ' 

ever, strongly opposed by the 1135 0(2011 USf 

Direction G6n«rale des T*16 

communications (DGT), the -rnn nn f 

state telecommunications autho- IU piUP U£s l 

rity. It objected that the central 

element — the merger of Thom- — — . .... — 

son's loss-malting telecommuni- , . , 

cations business with Cit Alcatel Particularly awkward role. 


A policy originally intended 
to boost high-flyers 
has been used increasingly 
to prop up the lame ducks 


terminals. “It’s not my job to to buy exchanges from Italy’s 1,1 « 983 

run the industry,” he retorts. Italtel. which has agreed to aDd * 18 1 - 35bn 111 1982 ■ How- 
Alcatel Thomson’s hopes for standardise sub-assemblies with e^aceor^ to^vement 
future expansion are pinned Thomson AlcateL But.. this “ .„ 1S , ^ 

heavily on the Far East— where seems unlikely to provide a -JJf 

it has won a FFr 500m order in complete solution. M Fayard of SSnSSuSd °° J b 

Cit Alcatel says progress with cu “ already announced. 

* Italtel will be made “in small A new management has 

„ steps" shaken up Bulls operations 

nally mtended n. e re majniu E o P aon would 

ieh flverS Ste ISWn S^^SdS it remans a cu tt ly 

agh Hye s Son hi m cu dSS: p* - 2S 

l lncreasmelv exchTnges and has 10 perlent “gh“ee strides into the French 


of the French mariret, was 
deliberately left out of the. 


market 

Bull tried unsuccessfully last 


under ihe latter’s management 
control — would eliminate com- 


since it is being obliged to 
shore up financially equipment 


petition between its two main suppliers from wWch it is also 


equipment suppliers. 

The restructuring has been 
slow so far to fulfil the objec- 
tives set for it The merged 
Alcaiel Thomson group is still 
a long way from integrating its 
separate telecommunications 
businesses — long bitter rivals — 
and has announced plans to shed 
3.200 jobs. 

Moreover, the state has been 
obliged to step in to bail out 
LTT. an equipment-making sub- 
sidiary of Thomson Telecom- 
munications. a provisional 
holding company set up as part 
of the merger. So far, Frs 125ra 
in state capital has been In- 
jected to cover mounting losses 
at LTT, and some reports sug- 
gest that the total cost of the 
rescue could reach Frs lbn over 
three years. 


seeking to obtain the best value 
for money. 


e lame uucks mail 

“* “ arrangement in view. “fig 

CGCT badly needs a partner, backed electronics research 
China — and the U.S., where it It has lost money almost every programme. But The Govern- 
has won orders worth about year since 1976 and is still beset ment refused because it feared 
SlOm. Bat the speed at which with financial problems. These incurring the displeasure of 
the China market will grow is have, been compounded by FFr IBM. which is one of France’s 
still uncertain, while in the 600m losses on a Kuwait cable- largest taxpayers 
Ufi, competition from AT&T, laying contract won by a sub- How firmly the Government 


Cit Alcatel itself continues to Canada's Northern Telecom and si diary. To staunch the red Ink, 
Dort profits and still claims European manufacturers such CGCT plans to lay off 1,200 of 


report profits and still claims 
the world record for digital pub- 


How firmly the Government 
enforces its profit targets for 
nationalised companies --may 


lie exchange orders. But much growing intense. 


as Sweden’s L- M. Ericsson is its 8,300 staff and sell its Paris depend as much on political 


-headquarters,-.. '. -. -u_l. .< u^mlathm&.^s .on- -industr ial 


of its impressive growth in the Mr James Carreker, a tele- M Claude Vincent, head of , policy, however. Trades unions, 

past decade was provided by communications expert wtft CGCT, would idealy like to do already disenchanted at the 

massive state investments to Pataquest, a U.S*. market a deaI pr0V ided access failure of its electronics -poUcy 

modernise France's public tele- research and consultancy com- t0 international markets, to produce promised jobs, are 

phone network, which have now pany, says Cit Alcatel will need ironically, he is closely watch- increasingly protesting at staff 

peaked out. Though exports to step up substantmlly Its JTT> cGCT's former parent, cuts planned by nationalised 
account for about one-third of American marketing effort - which plans to sell shares in companies, 
its turnover, it won no new AU this still leaves the DGT some of its international com- With parliamentary elections 
foreign orders last year. looking for the second equip- munfeations businesses. If ITT due next year, the Government 


account for about one-third of American marketing effort 
Its turnover, it won no new All this still leaves the I 
foreign orders last year. looking for the second eq 


"We have had great difficulty ment supplies it wantsto com- went as far as to dispose of some . may well be reluctant to take 
compensating for the reduction P® te wth Alcatel Thomson, of i tt European businesses com- any measures which would 
in our home market through W Dondoux, who calls mmseif pietely, CGCT might seek to ally further jeopardise employment 
international sales.” says M “an apostle of Europe, wants itself with other former ITT in what are supposed to be 


Christian Fayard, head of Cit' to open the French. market to 
Alcatel's public telecommunica- other European manufacturers 


subsidiaries. 


France’s main growth industries 


. _ The state's heavy involvement of the future. Whether it will 

tions division. Some government through bilateral agreements on in the telecommunications also be prepared to adopt a 
officials privately accuse the reciprocal equipment purchases, industry is causing concern at more indulgent stance towards 
company of . not investing But so far, little headway has Jeaumont-Schneider, the only industrial alliances with trans- 


The capital was provided by enough to maintain the techno- been achieved. Earlier French sizeable privately-owned French atlantic partners remains to be 

the DGT, which was reluctantly logical superiority which its plans to collaborate with West apparatus ’ supplier, which seen. 


THE HOUSE of Commons 
debate on water rates today is 
likely to focus on such emotive 
questions as whether the 
Treasury has any right to im- 
pose a ’* tax ” on water. It is 
unlikely, unfortunately. to 
shed much light on an under- 
lying and fascinating question: 
why does the Treasury’, which 
houses a group of administrators 
and economists of above-average 
ability, make such a hash, year- 
in year-out, of supervising 
nationalised industries? As a 
supplementary question, why do 
Treasury ministers so often 
take irrational steps to hold 
down public spending? 

NO 21— S/8 J 

It is possible some of the 
furore over water charges was 
accidental, reflecting the fact 
that the Treasury initially met 
less opposition than it expected 
from the water authorities. The 
Treasury’s demand that water 
rates rise by 10 to 13 per cent, 
nearly three times the rate of 
inflation, may have been only 
a tough initial negotiating 
stance. It might have been 
prepared to compromise on a 
6 to 7 per cent increase and a 
less onerous external financing 
limit for 1985-80. Yet the 
Treasury's dominance is such 
that, but for the revolt by Mr 
Roy Watts, chairman of Thames 
Water, the negotiating stance 
would have been passively 
accepted: nine water authorities 
capitulated without a struggle. 

Higher charges 

Even a 6 to 7 per cent rise in 
water charges would not have 
pleased Mr Watts who believes 
an increase of only 3 per cent 
is required. Who Is to say the 
Treasurv is right and. even if 
it is correct, who Is to say its 
view must prevail? The Govern- 
ment has made much of its 
policy of hiring competent 
managers to run nationalised 
Industries like businesses. How 
can a manager be expected to 
succeed if every time there is a 
squeeze on public expenditure, 
civil servants wade in demand- 
ing higher rates of return and 
higher charges? 


The fact that the Treasury 
still wants to regulate some 
public utilities simply by setting 
rate of return targets shows 
gross inconsistency. When the 
flotation of British Telecom was 
under discussion, outside 
experts succeeded in convincing 
Government that the best way 
to make monopolies efficient is 
to limit the rate at which they 
can increase their charges. The 
Government is in danger of 
arguing that BT will become 
more efficient because its tariff 
increases will be held below the 
rise in the cost of living whereas 
Thames Water will become 
more efficient because its 
charges will rise twice as fast 
as inflation. 

Red herring 

The Treasury Is also imposing 
double standards wen it Insists 
that current cost accounting 
<CCA) rules be used in the cal- 
culation of rates of return. The 
Chancellor, who preaches fiscal 
neutrality, js here adopting an 
accounting standards only when 
it suits him: CCA is rejected 
for the purposes of corporation 
tax because it might reduce the 
yield but adopted in this 
instance because the Treasury 
stands to raise more cash. In 
any case, it is strange that the 
Government should stipulate 
CCA rates of return when it is 
now unsure whether the con- 
vention is useful. 

The debate over accounting 
principles is in any case a red 
herring. The point is not 
whether the Treasury asks 
Thames Water to make a I per 
cent return on current-cost 
assets or a 15 per cent return 
on historic lcost assets but who 
gets the cash from higher 
water charges. If the Treasury 
simply wanted Thames to make 
a higher return it could tell Mr 
Watts to spend the extra cash 
in any way he chooses. But in 
fact the cash will go to the 
Exhequer and so it is un- 
deniable that Mr Watts is being 
used as an unofficial tax col- 
lector. if the Government has 
to raise extra cash, it ought to 
be open about what it is doing. 


President’s 
pay check 

Remember the shining example 
of thrift that was to be set by 
President Ronald Reagan? He 
was reported in December to 
have volunteered, with his 
Cabinet, for a 10 per cent pay- 
cut as part of his crackdown 
on Government spending. 

But this noble sacrifice is no- 
where to be found in this week's 
U.S. Budget, though it still calls 
for a 5 per cent pay cut for one 
million less exalted government 
employees. 

The White House now insists 
that though Reagan's offer was 
widely reported, he never actu- 
ally made it. What is more, it 
says the U.S. constitution for- 
bids any change upwards or 
downwards in Reagan's: 
S200.000-a-year salary during 
his term of office. j 

The founding fathers' idea, 
apparently, was to stop Con- 1 
gress threatening to cut a j 
President's salary if he did not 
do what it wanted, or trying to 
bribe him with an increase. ! 

Could not he then just accept 
his salary and send the Govern- 
ment a cheque for the 10 per 


Men and Matters 



" Amazing operation — not a ! 
single casualty — not a memo j 
leaked ” i 


cent? Well, yes. that is exactly 
what he is planning to do. The 
White House says that if a cut 
goes through for other Federal 
employees. Reagan will send 
the same percentage of his own 
pay to the Treasury’s Fund to 
Retire the National Debt. Other 
Cabinet members will simply 
take the pay cut. 

Members of Congress will 
have to make up their own 
minds on how to allocate the 
10 per cent cut in their re- 
sources that the Budget pro- 
poses. But. unlike Reagan, they 
have already had a pay increase 
this year — up by 3 per cent to 
S75.100 a year. 


Paper chase 

Former Mirror group and Abbey 
National supremo. Clive Thorn- 
ton. has succeeded in raising 
£70,000 to put together a proto- 
type for a new Sunday news- 
paper. Some £40,000 has come 
from the Greater London 
Enterprise Board; £7,000 from 
the Transport and General 
Workers' Union. Thornton, his 
partners and other unions have 
contributed the rest. 

If the dummy run is success- 
ful this autumn. Thornton hopes : 
to launch the real thing some- 
time next year — at an estimated i 
cost of £4ra. 

The idea is that the paper i 
should have a left-wing bias— ; 
“purely because, as a business- 
man, that’s where I think there 
is a gap in the market,” he 
says. 

Target would be an initial 
readership of 300.000 : and there 
is talk of raising part of the 
necessary finance by offering 
potential readers shares in the 
paper. 

There is also firm determin- 
ation that the paper should 
never be ruled by one indi- 


vidual, “however commendable 
he may be.” Thornton, ousted 
from the Mirror when it was 
bought by Robert Maxwell’s Per- 
gamon Press last year, says it is 
-very difficult for someone who 
owns a newspaper to resist tne 
temptation to turn it into his 
own mouthpiece.” 


On his toes 

Betty Grable insured her legs 
for millions of dollars — Tory 
Employment Minister, Peter 
Botiomley, is more modestly 
insuring his toes for £5.000. 

Not that Parliament's 40-year- 
old former swimming champion 
needs to tread with more than 
a politician's usual care these 
days. He sits on a 7,500 majority 
at Eltham; he has left the side 
of Soda! Services Secretary, 
Norman Fowler, the next likely 
target for demos; and though 
the employment patch is still 
rough, there is less bower there 
than there used to be. 

But. with responsibility for 
health and safety at work. Bot- 
tom ley recently acquired a pair 
of shoes with reinforced toe- 
caps. With them came the 
insurance, guaranteeing him £20 
-a week if bis toes should be 
damaged while wearing tbem. 

"Up to now,” he says, "I've 
found them very useful protec- 
tion in the Commons* division 
lobby. With our majority, you’re 
likely to be trampled underfoot 
at every vote.” 


Swett band 

Francisco Swett, Ecuador’s 
minister of finance — and, at the 
age of 37, youngest member of 
the Cabinet — is visiting London. 
Frankfurt and Paris to talk to 
bankers about the new finanda! 
orthodoxy adopted by the South : 


American country since the 
election last year of conser- , 
vative President Leon Febres ! 
Cordero. • i 

Swett, who got his first ! 
Cabinet post as planning chief > 
seven years ago. is sometimes j 
called a South American 
Thatch erite. Was he happy i 
about that? I asked. “ Mrs j 
Thatcher has many virtues but I 
I disagree with some of her 
policies.” he replied guardedly. 
Was he a Reaganite then? — 
"The answer’s the same.” 

He is in favour of lower 
taxes. ” It’s not realistic to start 
taxing people at 40 per cent on 
an income of £9.000- We must 
raise the ceiling,” he said. 

But as the son of one of the 
founders of Ecuador’s central 
bank, he dearly did not want 
it thought he was in the 
business of giving money away. 

“ We’re raising the tax 
ceilings. But we're, also improv- 
ing our methods of collecting 
taxes. In the last quarter of 
last year, tax receipts rose 
35 per cent,” he said. And. he 
gave a little chuckle of.' satis- 
faction as finance ministers do 
when they have cheery thoughts 
like that. 


Over the limit 

Jaguar Cars, now getting used 
to "the magic roundabout that : 
keeps turning for us.” accord- 1 
ing to a senior executive, had | 
easily the fastest moving pro- 
duct when it returned to the 
Amsterdam motor show as an 
independent company for the 
first time In 20 years. They are 
still looking for the XJS demon- 
stration model with the new 
six-cylinder engine — stolen on 
the eve of press day. 


Passing thought 

From New York comes the 
story of the middle-aged man 
who went on holiday and sent , 
a postcard to his psychiatrist. , 
“Having a wonderful time,” be , 

wrote. “Why?" 


Lloyds Bank Access 

Alteration to interest rate 


Observer 


Lloyds Bank announces that 
the monthly rate of interest 
charged- to its Access card- 
holders will be increased from 
1.75% to 2% per month 
(equivalent to an Annual 
Percentage Rate of 26.8%) 
with effect from 20th February 
1985. 

From that date, the new rate 
will be applied to all interest 
bearing balances, cashadvances 
and all purchases attracting 
interest for the first time. 

The first sentence of 
Cbnditicn 5 of Lloyds Bank 
Access Conditions of Use is 
amended accordingly. 

The percentage rates quoted in 
Condition 6 of Lloyds Bank Access 
Company Cards Conditions of Use will 
be similarly amended from the same date. 

V^^Iio>ds 

SElBank 

Lloyds Bank He, 71 Lombard Street, London EC3P 3BS 
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THE DOLLAR AND FOREIGN INVESTORS 

One day the bubble will burst 


Lombard 


By Anatole Kaletsky 




| Tl .. THE PHRASE “ uu charted terri- 
' twry -to be intoned with a 
.hint of menace — is becoming a 
favourite cliche in central 

V banks and foreign exchange 

V ;■ dealings rooms as the dollar 
' '.‘hits new records almost hourly. 

But when central bankers speak 
r. about uncharted territory and 
'V sound “alarm bells," as Mr 
: Paul Volcker, chairman of the 
■ Federal Reserve Board did on 
• . Tuesday, they are not referring 

- ’ to the latest breach of a 

' r^.lo-yesor peak on the foreign 

exchange dealers* price charts. 
•...For the world economy is just 
passing another, less con- 
. spicuous, but more Important, 

: milestone: 1985 is the year 
v when the United States, the 
. . richest and most powerful 
nation on earth,- . becomes a 
debtor to its poorer neigh- 
bours. 

That the UB. is destined soon 
' to become the world's biggest 
J debtor is now a matter of 
... simple - arithmetic. . When a 
country nans a deficit in its 
•• trade with the rest of the world, 
the shortfall has to be' financed 
.-•' by foreign borrowing. In 1984 
the U.& had a current account 
. /; deficit of about SlOObn. Since 
America's foreign assets 
. exceeded its liabilities by an 
'-estimated $106bn at. the end of 
•, 1983, this surplus of assets over 
* liabilities should have fallen to 
... about 96bn at the -end of . last 
year. With the current account 
defieit this year running at 
more then flObn monthly, 

•' America would therefore have 
become a net debtor sometime 
in January if the official figures 
: were precisely accurate. 

With a current account 
' deficit of S130bn now virtually 
set in concrete for 1985— even 
a collapse in the dollar tomor- 
_ - row could hardly be expected 
; to benefit America's trade..per- 
' ' form an ce for a year or more — 
'' the U.S. debt is bound to 
exceed Brazil’s SlOObn by the 
end of this year. If the dollar 
remains near Ms present level, 
this debt will rise to over 

- $250bn in 1986 . and multiply 
. tenfold to nearly SLOOObn by 

the end of the decade. Even 
this last figure, drawn from a 

- study by Mr Shafiqul Islam of 
: . the Federal Reserve Bank of 
. New York, could now be des- 
cribed as conservative — Mr 

_- Tdam based his projection on 
a dollar fixed at its level in the 
— , second, quarter of -J#84 j,SIbc£ 


then.' the UB. currency's trade- 
weighted index has jumped a 
further 15 per cent 

In practice, official. figures on 
current accounts and inter- 
national capital movements are 
only rough approximations. It 
cannot be -disputed, however, 
that a very rapid deterioration, 
far. outweighing any statistical 
inaccuracies. has already 
occurred— and will continue to 
gather pace as long as the dollar 
stays at around Its present leveL 
By the end of next year, the 
UB. net debt of over 3250bn 
will amount to more than the 
borrowings of Brazil, Mexico. 
Argentina and Venezuela com- 
bined. 

Why then are foreign Inves- 
tors not dreading a Latin 
Ameri can-style debt exists? As 
Mr Islam points out, there are 
two reasons for disregarding 
this danger. 

The first is simply that the 
Scale of America’s approaching 
Indebtedness has' to be viewed 
against the size of the TJ.S. 
economy. A debt of S250bn in 
1986 would still be equivalent 
to only 7 per cent of the U-S- 
gross national product By con- 
trast, Brazil’s debt was 30 per 
cent of GNP when the debt 
crisis struck in 1982. It would 
take until the end of the cen- 
tury for the ratio of debt to 
GNP to approach Latin 
American levels, even project- 
ing forward the evergrowing 
current account deficits of 
$200bu and more shown in the 
New York Fed’s chart 

The second reason why 
America’s creditors sleep 
easily is more ambivalent The 
UB. would never default on 
foreign debts because it would 
never need to do so. Since 
America borrows almost ex- 
clusively in dollars, the UB. 
Government enjoys a privilege 
denied to other international 
debtors — It can create the 
money in which its own obliga- 
tions are contracted. This 
guarantee through the printing 
press implicitly covers the UJS. 
banks, as well as the Govern- 
ment, since . the banks are 
assumed to enjoy the support 
of the Federal Reserve System. 

However, America's ability to 
finance its deficits in dollars Is 
a very mixed blessing for 
foreign creditors. As Mr Roger 
Kubarycb, another New York 
Fed official, pointed out last 
summer in- the FRBNY 
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Quarterly Review, the exchange 
risk can never actually be 
eliminated when a country bor- 
rows from foreigners. What 
makes the U.S. debt build-up 
unique is that, for the first time 
in history, a country with large 
and persistent defieits has 
managed to avoid bearing any 
of the exchange risk itself. 

When foreign Investors lost 
-confidence in Mexico, it was 
tiie Mexican debtors who 
suffered from the collapse of 
the peso: Mexico’s foreign 
creditors still had to be repaid 
precisely the number of dollars 
they originally lent the country. 
But if Japanese investors, for 
example, decided to pull their 
money out of America, pre- 
cipitating a collapse in the 
dollar, the losses, in terms of 
yen, would be sustained by the 
Japanese creditors, not the UB. 
borrowers. 

As Mr Kubarych says: “The 
willingness of foreign investors 
to keep taking additional ex- 
change risk” is now the “key 
hi the future” of UJS. economic 
policy — and this future lies in 
“uncharted territory” for as the 
TJ-S. debt increases, so does the 
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exchange risk which the 
foreigners are taking. 

Debt feeds on itself. Interest 
payments to foreigners have to 
be financed, either through fur- 
ther borrowing or by generating 
trade surpluses. But the U.S. has 
not enjoyed a single year of 
trade surplus since 1975, tradi- 
tionally relying on interest 
payments from foreigners to 
bridge the gap between its im- 
ports and exports. America’s 
long-standing surplus on ‘in- 
visible*’ transactions, which was 
$32bn in 1981, will have 
vanished altogether by 1986. 

From then on, the debt will 
grow automatically, even if 
America’s invisible trade moves 
back into balance, from the 
trade deficit of nearly $150bn 
expected for 1986, If the bund- 
up of debt Is ever to be re- 
versed, or even stopped, the 
UB. win need to start produc- 
ing large visible trade sur- 
pluses — and the longer these 
surpluses take to arrive, the 
bigger they will need to be, if 
additional borrowing is to -be 
avoided. If, for example, the 
UB. economy remains on its 
present course until 1990 and 


generates a debt of Sl.OOObn, a 
visible trade surplus equivalent 
to about 2J5 per cent of GNP 
wifi be needed each year from 
1990 onwards merely to obviate 
further borrowing. 

To achieve such a trade sur- 
plus would require a monumen- 
tal shake-up In the UB. 
economy. 

Today’s trade deficit Is equiva- 
lent to over 4 per cent of GNP. 
Converting this into a surplus 
of 2Jj per cent of GNP in the 
1990s, would ' require a bigger 
reallocation of resources than 
the British economy would have 
to undergo if it lost the whole 
of its North Sea oil and eas out- 
put 

There is only one way such an 
adjustment could ultimately be 
achieved — by a massive devalu- 
ation of the dollar in the 1990s. 
And there is only, one way it 
could be avoided— by a smaller 
fall in the dollar in the near 
future, which would prevent the 
foreign debt from tiring to un- 
manageable proportions. 

It seems, then, that investors 
in America are on a hiding to 
nothing — yet the flood of 
foreign money continues un- 
abated, bidding the dollar ever- 
higher; The markets may be 
short-sighted, but this cannot be 
the whole story, or even half of 
it 

Nobody can explain fully the 
dollar’s defiance of economic 
gravity, but the figures on 
America’s foreign assets and 
liabilities contribute a vital ele- 
ment to any explanation; for It 
turns out on closer Inspection 
that foreigners are becoming 
warier of UB. investment as the 
dollar rises even higher and 
that the “flood” of foreign 
money into America is not 
quite the deluge which is often 
supposed. 

Recorded foreign inflows into 
U.S. assets have slowed from 
f llSbn in 1982 to $93bn in 1983 
and $83bn, at an annual rate, 
in the first nine months of 1984. 
Yet this slowdown in foreign 
investment financed a current 
account deficit which soared 
from SlObn in' 1982 to SlOObn 
In 1984. The key to this paradox 
Hies in the capital outflow ride 
of the UB. balance sheet. UB. 
Investment and lending abroad 
collapsed from 8121 bn in 1982 
to $5bn in the first nine months 
of last year. 

In other words, the huge 


deterioration in the UB. current 
account has so far been 
financed not by an ever-growing 
surge of foreign money into UB. 
markets, but by a complete — 
and unprecedented — standstill 
in U.S. investment abroad, 
particularly in lending by U.S. 
banks. 

The halt In bank lending, in 
turn, can be explained by two 
factors. Developing countries 
have been prevented from 
borrowing because they are no 
longer credit-worthy. Meanwhile, 
lending to companies and 
governments in the indus- 
trialised world, which tends to 
be driven by the borrowers’ 
demand for funds, has plunged 
because the borrowers simply 
do not want to borrow money, 
least of ail expensive dollars. 
In view of the tight fiscal 
policies which have generated 
excess domestic savings in most 
of Europe and Japan, this is 
hardly surprising. 

From this point of view, there 
is no mystery about America's 
ability to attract net capital 
inflows, despite the apparently 
overvalued dollar. Foreigners 
have been keeping up a steady 
long-term diversification into 
UB.. assets at a rate of $80bn- 
$100bn a year, with little 
regard for the short-term ex- 
change risks. Meanwhile, UB. 
investors and banks have 
stopped diversifying abroad 
mainly because there has been 
no demand for their money. 

In theory, this pattern of 
financing could continue for 

B ars — as long, in fact, as the 
B. banks were prepared to 
run down their foreign loan 
portfolios at an ever-accelerat- 
ing rate. But bank manage- 
ments are motivated by the 
demand for funds from credit- 
worthy borrowers, not by any 
patriotic zeal for financing cur- 
rent account deficits. If Europe 
and the developing countries 
were to pull decisively out of 
recession and start bidding for 
the world’s surplus savings, 
there is no reason to suppose 
that the UB. banks would wish 
to continue pulling in their 
horns. 

And once UB. investors and 
banks start looking outwards 
again, it is easy to imagine the 
contours of the uncharted ter- 
ritory which they will see— the 
dollar will be tottering on the 
pinnacle of a debt mountain, 
with nowhere to go bnt down. 


Sassenach swipe 
at Standard Life 


By Barry Riley 


I WRITE ' in a personal 
capacity as an insignificant, but 
concerned, policyholder with 
the Standard Life Assurance 
Company of Edinburgh, the flag 
bearer of the Scottish life 
industry. 

Some 12 years ago, I chose 
Standard life because of its 
excellent long-term investment 
performance. Last week’s latest 
bonus declaration showed that 
it continues to top most of the 
performance tables, so on that 
score I have no complaints. 

But last week, too, it was 
announced that Standard Life 
had bought from Barclays a 
stake of some 34 per cent in 
Bank of Scotland, the second 
largest Scottish clearing bank. 

I have failed to track down 
any statement on paper giving 
the reasons why Standard has 
made this £155m investment 
Various verbal justifications 
have emanated from Edinburgh, 
however. 

One is that Standard Life has 
been engaged in intensive 
strategic analysis of the future 
of the financial services in- 
dustry. It has concluded that a 
lmfc with a clearing bank would 
carry benefits. 

Another quite different ex- 
planation is that the tightly- 
knit Scottish financial com- 
munity has banded together to 
save Bank of Scotland from 
sale to another nasty foreigner. 
Certainly, some leading Scots 
financiers were enthusing last 
week about the benefits that 
would accrue to the Scottish 
financial sector. On this view. 
Standard Life was the only in- 
stitution that had both the 
money and the loyalty to do its 
duty for Scotland. 

1 do not know, or particu- 
larly care, which of these ex- 
planations is nearer the truth. 
From the point of view of the 
Sassenach policyholder, they are 
both worthless. Nor am I 
impressed by the third justifica- 
tion — that the stake was simply 
bought “ primarily as- an invest- 
ment” Buying large blocks of 
shares at well over the market 
price was surely not the way 
that Standard Life got to the 
top of the performance league 

The central point at Issue is 
the fact that Standard Life is a 
mutual company. In law, and in 
tbeoiy, it is owned by its with 
profit policyholders. In practice, 
of coarse, like other mutual life 
offices and building societies, it 
is controlled by a self- 


perpetuating board of directors. 

Traditionally, Standard life’s 
board has remained aloof from 
its management, but last March 
Mr George Gwilt, the general 
manager, was elected as it 
director. He has joined a 
number of prominent outsiders 
drawn from the ranks of -Scot- 
land's financial elite. These in- 
dude Sir Thomas Risk, actually 
a former chairman of Standard 
Life, who happens to be the 
present governor (a fancy name 
for chairman) of Bank of 
Scotland. 

As a policyholder. I would 
like to be wholly satisfied that 
the directors of Standard Life 
are concerned only with looking 
after xuy interests and those of 
many hundreds of thousands 
like me. I am now aware, how- 
ever, that conflicts of interest 
exist within the board. 

The Scottish factor may be 
unusual, but the potential con- 
flict between policyholders and 
management has a far wider 
application across the life 
insurance and building society 
sectors. 

At a time of revolutionary 
Changes within the financial 
services sector, managements 
are naturally exploring radical 
changes in relationships with 
other types of institution. But 
expenditure which may make a 
lot of commercial sense to the 
management may not always 
provide clear benefit to existing 
policyholders. 

With proprietorial companies 
— owned by shareholders rather 
than investing members — such 
conflicts need not arise. The 
shareholders can take on the 
risks, and rewards, of financing 
structural changes. 

My view is that when mutual 
companies such as Standard 
Life feel the need to make 
major trade investments, they 
should first consider demutuali- 
sation — that is, the sale of the 
company by the policyholders to 
a new class of shareholders. In 
that way, with-profit policy- 
holders can make a capital gain 
which compensates them for 
any share in future profits 
required to compensate share- 
holders, and which frees the 
management to adopt a 
different risk-taking relationship 
with the new proprietors. 

And, In any event, may I 
suggest that policyholders are 
entitled to a clear, reasoned and 
unambiguous explanation- of 
important strategic decisions by 
the directors. 
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An instrument 
of policy 

From Messrs D. Morris • 
and J. Vickers • 

Sir, —Michael Prowse (Janu- 
ary 28) makes several interest- 
ing points about -the extension 
- of VAT. He is. however, wrong 
" to suggest that' "fiscal neu- 
' trali ty *' (by which he means the 
same rate of tax for all goods) 
is correct as a matter of econo- 
mics. It is a basic result in the 
economics of taxation that un- 
desirable distortions are mini- 
' xnised when goods are taxed 
according to ' their price and 
income elasticities, rather than 
I uniformly. Non-uniform taxes 
provide a way of dealing with 
. "externalities" — the Govern-, 

ment, through its tax policies, 
r»n promote activity that are 
regarded by the community as 
having wider benefits, and can 
discourage undesirable activi- 
ties. If “ fiscal neutrality ” were 
adopted, this Instrument of 
policy would be lost, and 
greater dependence wou ld faH 
on other policy instruments, 
such as government expendi- 
ture. (Presumably no-one. 
would advocate “ government 
expenditure neutrality”). - 
For example, Mr Prowse men- 
tions books. Evidence before 
the House of Commons Trea-. 
suiy affairs select committee 
shows that on the basis of 
straightforward criteria, at least 
two-thirds of expenditure on 
books is on books of substantial 
educational value. The zero- 
rating of books is thus an 
inexpensive way of promoting 
education by encouraging indi- 
viduals to choose to read. It is 
the natural and sensible com- 
plement to the extensive public 
provision of education in 
schools and college*. _• . 

Consideration! of administra- 
tive convenience imply that a 
simple tax system Is desirable. 
Two-tier systems meet this test. 
The Government sh ould not 
foxgo an important instrument 
of policy by taxing all goods 
alike. . • - 

Derek Morris. 

Oriel College 

John Vickers. • - ' . 

Nuffield College, Oxford. 

Redirecting the 

Treasury 

From flfr S. Pugh.1 
Sir.— Mr Bullock (January 
25) states that the Treasury has 
long bad a source of micro- 
economie advice provided by 
the Department of Trade and 
Industry and its .predecessors. 
He does not point out that over 
one quarter of the economists 
employed by the Treasury are 
involved in microeconomic 
work and It would seem clearly 
more appropriate for it. to take 
advice from these economists 
rather than from one of. many 
“interest group" . departments 
who .may wish- to proffer their 
opinions. As for Mr Bullock's 
864,000 question— to what 
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extent does the Treasury pay 
attention to the Department of 
Trade and Industry advice? — 
very probably that _ advice 
receives all the attention that 
it merits. 

S. C. Pugh, 

57 Frankfurt Road, SJ5J24. 

Taxation of 
pensions 

From Dr D. Lomax. 

Sir, — Your second leader on 
February 5 entitled “The tax- 
ation of pensions " . produces an 
extraordinary . analysis and 
recommendation for policy. You 
start by saying, rightly, “As, 
the Meade Committee noted in 
1978, the taxation of pension 
funds is theoretically almost 
ideal". You are one of the first 
commentators to make this 
point. You then go on to say. 
rightly, that the taxation of most 
other forms of savings is highly 
unsatisfactory, -being . double 
taxation. , . 

You then make the extra- 
ordinary comment that since 
the Chancellor is not. willing to 
change the taxation on other 
savings .t'o .match that of pension 
funds; the- right thing is there- 
fore to impose double taxation' 
on pensions, .. ' 

1 There is a wide range of 
issues against which the tax- 
ation of pensions may be ! 
criticised. Forjexample, it would ; 
be a tax on jobs. After placing , 
such emphasis on the need to , 
reduce the real cost of employ- 
ment. and taking great pride, In 
the abolition of the .national 
Insurance surcharge, it is 
absurd and self-contradictory 
for the Government to consider 
making the provision of pen- 
sions more expensive. It would 
increase employment costs and 
hence reduce jobs. 

The taxation of pension 
fluids, whose 'money is invested 
normally in gilt-edged stock or 
long-term Investments, and 
whose investments thus reduce 
the money supply, has very little 
favourable, impact oh the 
economy from-the point of view 
of a monetarist. Likewise, the 
taxation of pensions, thus of 
savings, does not help economic 
management .from the point of 
view of a Keynesian either. 

The key issue is, however, 
that ’ sayings for pensions 
require a considerable amount 
of money to be saved over a 
long period of time. People who 
are in the process of saving for 
pension* through schemes set 
up under.. existing legislation 
are clearly at the mercy of 
whatever the . legislation 
might be: It is not possible to 
impose taxation on the schemes 


without at the same ■ time 
making the cost of providing 
a pension correspondingly 
greater. And likewise, -putting 
the schemes into the fiscal melt- 
ing pot creates a great deal of 
uncertainty. There is no such 
thing as a free lunch in this 
matter. 

The plain fact is that every 
penny of taxation on pensions 
schemes Is imposing a .corres- 
ponding cost on some pensioner 
or future pensioner. Because of 
the amounts of money which 
need to be saved over a long 
period to provide a pension, it 
Is thus necessary for this saving 
to be possible in a tax-efficient 
manner, unless the potential 
costs of pensions are to be 
crippling; As- -you rightly point 
out the present system of tax- 
ation on pensions is “ ideal ". In 
that case, r am surprised that 
you did not forthrightly recom- 
mend the Chancellor to leave 
weir alone. 

Dr D. F. Lomax. 

4.- Qlaremcmt Road, 

Claygate, Esher , Surrey. 

The case for 
Stansted 

From Mr F. Giliett 

Sir,— In spite of the resistance 
shown in the debate in the 
Commons last week; I don't , 
believe the Stansted issue is i 
dead. I '-8tiH believe common 
sense and logic will prevail, 
and on behalf of the silent 
majority that live in the area 
(the Mori poll just published 
supports this statement) I 
should like to highlight a few 
positive points in support of the 
recommendation of the inspec- 
tor who produced the Stansted 
report 

London, like Paris and New 
York, heeds three airports, if, 
as is widely forecast, over 60m 
passengers per .annum will be 
using London airports by I960, 
it makes sense to spread this 
load as evenly, as possible in 
order to reduce congestion and 
take maximum advantage of the 
system of London motorway 
links. 

. Why London? . Market 
research overwhelmingly sup- 
ports the view that the vast 
majority of airline customers 
want it that way. Even when 
the regional airports are all 
fully developed this will 1 leave 
a large shortfall - in capacity by 
the- rod of the centuty. 

What about the advantages 
for uulions of people for whom 
Stansted will offer significantly 
more convenience than either 
Heathrow or Gatwick? 

While it is accepted that 
unemployment is ' higher. 


measured in percentage terns, 1 
in the North and Midlands than : 
in the South, It must also be , 
recognised that there is a 
serious problem in this respect 1 
in the Smith East and East j 
Anglia, where over 800,000 ; 
people are currently unem- 
ployed. Major towns and cities 
such as Chelmsford, Harlow, 
Braintree, Bishop’s Stortford 
and Cambridge are suffering 
and badly need an. Injection for 
the future which only a major 
project such as Stansted could 
provide. The knock-on effects 
would also significantly Improve 
employment prospects further 
afield. 

Compared with the ugly 
sprawl of Heathrow, there is 
every chance that we have 
learned a little about airport 
development and will get it 
right this time. After all, Gat- 
wick (now handling almost 14m 
passengers a year) was deve- 
loped In an area that was pos- 
sibly not too dissimilar from 
Stansted as it is today, and 
that sort of development was 
acceptable in terms of minimis- 
ing disruption 

By the time- Stansted has 
been developed. International 
noise regulations will be very 
-effective. As one who resides 
virtually at one end of the 
Stansted runway, I can assure 
you that even now the noise 
levels are insignificant and cer- 
tainly do not cause us any 
irritation. 

It is my belief that the major 
objections on environmental 
grounds are being voiced by a 
few wealthy landowners who are 
more concerned that market 
forces will lead to an increase 
in wages for their employees — 
perhaps even to a level that win 
allow a reasonable standard of 
living for these people. 

I believe the judgment of the 
inspector to be correct Any 
further delays, or inquiries (rod 
be sure there 'would be much 
greater opposition and debate 
about proposals to develop other 
areas), would put the air trans- 
port industry in this country at 
grave risk. 

F. A Giliett 

Woodgate Farm » Broxted, 

Great Durmow, Essex 

An unwelcome 
journey 

From Councillor F. Tope. 

Sir,— For too long articles 
have propagated' the slogan that 
northern airports should not be 
boosted artificially by forcing 
in travellers who do not want 
to use them. On the contrary 
present policy forces an unwel- 
come journey south on millions 
of passengers who would . 
rather use an airport nearer' 
home. Only' when airport policy 
is designed for the whole coun- 
try and not just (he south-east 
will you know just how much 
Heathrow traffic is artificially 
boosted by travHere who use 
it unwillingly. 

(Cllr) F. Toye. 

3 Kwmle Wood Rood, 

Donridge, SoUhuU. 
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Wrangles Opel/Vauxhall gears up Eastern 

threaten « n 1 A 1 Air Lines 

eec milk ^ Bonn exhaust rules decides t0 


and wine 
reforms 

By Ivo Dawnay In Brussels 

THE TWO principal elements of the 
EEC's much-hailed reform of the 
Common Agricultural Policy (CAP) 
are threatening to unravel in comit- 
tees. 

The wrangles centre on efforts to 
drain the Community’s 3bn litre 
wine lake and to introduce smooth- 
ly the special “super levy" on excess 
milk production. 

Of the two, wine is the most seri- 
ous problem because Spain has de- 
manded a clear explanation of how 
the new system will be applied be- 
fore giving its endorsement in the 
accession taiitc now nearing com- 
pletion. 

When the reform programme was 
agreed after extensive talks at the 
heads of government summit In 
Dublin in December it was thought 
that technical details would quickly 
be ironed out 

Almost 10 weeks. later, however, 
France appears dissatisfied by 
Commission assurances that the 
rules can be made to stick in Italy, 
its main competitor. It is insisting 
that tiie final regulation includes 
rigorous legal and financial sanc- 
tions if the rules are not folly appli- 
ed. 

Despite the pleas to leave 
enforcement to the Commission, 
France has insisted on raising the 
issue again next week. 

Many fear if the problem is 
not resolved then form ministers 
will be unable to finalise the rules 
before the end of February, hence 
jeopardising the final round of ac- 
cession talks with Spain. 

On mflk, new arguments have 
broken out over measures proposed 
by Mr Frans Andriessen, the new 
Farm Commissioner, aimed at soft- 
ening the impact of the punitive su- 
perlevy. 

Furthermore, the special commit- 
tee examining the plans hex not yet 
readied the most controversial pro- 
posal which effectively suspends 
full introduction of the rules for the 
first year. 

The rows centre an complex tech- 
nical points sought by member- 
states to ease local problems. Sever- 
al countries are already arguing 
that special exemptions allowed to 
one must be granted to alL 

The disputes constitute a baptism 
of fire for Mr Andriessen, who faces 
a major struggle to prevent the 
permanent introduction of national 
quotas for milk output 

Such a system would fundamen- 
tally undermine the original plp n 
which intended to gradually reduce 
the 14.5 per cent surplus, now cost- 
ing European Currency Units (Ecu) 
5bn ($3.45bn) yearly. 

The immediate concern is that 
continued disagreements will be- 
come enmeshed with ministerial 
negotiations over the Commission's 
austere form prices package, due in 
March. 

Creditors ease 
Dome debt 
conditions 

Continued from Page 1 

gas liquids ami Arctic contract drill- 
ing. 

Dome will publish its 1884 results 
at the end of March. Mr Macdonald 
said that the core businesses were 
operating “relatively well." The 
company is selling its entire oil out- 
put, although each SI drop in oil 
prices costs it C518m a year. Gas 
operations are running at 60 per 
cent of capacity. 

Mr Macdonald said that the bulk 
of the asset disposal target agreed 
with lenders would be met by 
Dome’s stated commitment to sell 
part of its 40 per cent holding in 
Dome Mines, as well as the sale of 
shares in the UJS. oil group, Texaco, 
which Dome acquired as payment 
for oO and gas properties in toe US. 


BY JOHN GRIFFITHS IN AMSTERDAM 


OFEL/VAUXHALL, General Mo- 
tors' European division, has started 
a re-engineering programme which 
will allow its mndfllfi to be offered 
with exhaust catalysers by the end 
of this year. 

The plan includes the new Ka- 
dett/ Astra range launched at the 
end of 1984 and will be very expen- 
sive, Mr John Bagshaw, sales and 
marketing director for Europe, said 
yesterday. 

Additional press tooling and an 
extra stamping operation is re- 
quired to modify the floor pans of 
all volume models. 

Mr Bagshaw was highly critical 
of the uncertainties being created 
throughout the European industry 
fay West Germany's decision to “go 
it alone” in requiring catalysers on 
cars ami Bonn's inability to compro- 
mise with its EEC partners an the 
issue 

The uncertainties are now so 


, Hungary has announced the first 
measures in Eastern Europe to 
reduce the lead content of petrol 
and the sulphur content of diesel 

and heating oiL Page 2 

great that the expectations that 
have been aired by some motor in- 
dustry economists that 1985 could 
see a reduction in discounting - rife 
throughout Europe - look less and 
less likely to be realised. 

New car sales in West Germany 
in January fell by about 20 per cent, 
according to Opel/Vanxhall, as a re- 
sult of potential buyers refusing to 
make purchases while the emis- 
sions uncertainty continued. 

Mr Bagshaw said his company 
now expected the West German 
market to foil to 2.2m units this 
year from 2.4m in 1984. 

Even that is optimistic, according 
to several other senior car company 


executives at the opening of the 
Amsterdam motor show. Some fear 
it could foil as low as Urn. That 
would be a sharp blow to General 
Motors in particular, which plans to 
produce 550,000 of the new Kadett/ 
Astra each year. 

With the industry already bur- 
dened by 2.5m overcapacity 
now the prospect of a much-reduced 
West German market, the pres- 
sures to “move metal” will intensify. 

Mr TTamlH MuSgTOVB, nhairmnn 
of Britain’s stateowmed Austin 
Rover, said, meanwhile, that the 
question of exhaust emissions and. 
catalysers had become the main 
problem for Europe's car makers. 
Austin Rover, like other volume car 
makers, is also faced with problems 
of re-engineering for the West Ger- 
man market, imlo^ Bonn backs 
down. 

Near-record month for US. ftig 
three. Page 23 
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MX test agreement set to 
dominate Hawke’s U.S. talks 

BY REGINALD DALE IN WASHINGTON AND OUR FOREIGN STAFF IN LONDON 


THE MX missile tests in the South 
Pacific are expected to dominate 
the meeting between Mr Bob 
Hawke, the Australian Prime Min- 
ister, and President Ronald Reagan 
in the White House today. 

Mr Hawke, who arrived in Wash- 
ington last night from Europe, was 
due to meet Mr Caspar Weinberger, 
the Defence Secretary, and also Mr 
George Shultz, the Secretary of 
State, during his visit 

Before leaving Europe he maA» 
an apparent U-turn on his agree- 
ment to allow Australia to be used 
to monitor the MX tests. This, it 
seems, was the result of political 
pressure at home. 

Mr Hawke's apparent change of 
mind follows the controversy 
caused by the refusal of Mr David 
Lange, the New Zealand Prime 
Minister, to allow UJS. ships, either 

U.S. ‘does not 
need new 
takeover rules’ 

By Stewart Fleming 
In Washington 

FURTHER federal regulation of 
corporate takeovers would be 
“premature, unnecessary and un- 
wise” according to President Ro- 
nald Reagan's Council of Economic 
Advisers. 

In a section of its annual report 
on what it calls “the market for con- 
trol of corporations," the council 
says takeover activity serves the 
piiblic interest, and argues that it is 
important for managements of pub- 
licly-owned companies “not to be in- 
sulated from competition in the 
market for c o rpo ra te control." 

The council says available evi- 
dence suggests the takeover market 
has generated net benefits for the 
economy and abusive practices 
have been "limited largely to tactics 
employed by target managements, 
who in opposing takeover bids de- 
feat or deter tender offers at the ex- 
pense of their shareholders and the 
economy.” 

The council's analysis follows in- 
creasing controversy on Wall Street 
t ak eover activity, especially the 
practice of what has been called 
"greenmail," when a bidder buys a 

block of a company’s stock and then 
presses the target company to pur- 
chase the block back at a price 
which arguably is inflated by the 
threat of a takeover. There have 
been efforts in Congress to press 
for legislation to try to make such 
behaviour illegal. 

The advantages and disadvan- 
tages of takeover for industrial 
economies have been hotly debated, 
with some economists arguing that 
they do not necessarily improve 
economic efficency. 

The council argues that an unfet- 
tered takeover market is part and 
parcel of the competitive environ- 
ment on which the success of the 
economy depends. 
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nuclear-powered or aimed, to enter 
New Zealand waters. This in turn 
led the UJS. to cancel Anzus "Sea 
Eagle" naval exercises planned for 
nwt month. 

Australia, New Zealand and the 
U.S. set up the Anzus military pact 
in 195L Although Australia and 
New 7*mland yesterday announced 
they would go ahead with military 
exercises, fee US. has hinted at 
reprisals over and above the with- 
drawal from Sea Eagle manoeu- 
vres. There are fears that the US. 
will attempt to relegate New Zea- 
land to a junior role within Anzus. 

In Wellington, Mr Lange reacted 
angrily to reports of US. reprisals. 
He said: T regard it as unaccept- 
able that another country should by 

threat or coercion try to change a 
policy which, has been embraced by 
the New Zealand people.” 


The US. Administration, how- 
ever, has made no secret of its con- 
cern that anti-nuclear feeling in 
New Zeeland might have a "ripple 
effect" on other countries, such as 
Australia, Japan and even western 
Europe. It has warned both New 
7<wlHnfl anti its Other antes that 
diminished security co-operation 
with the US. cannot be "cost-free." 

Pentagon officials said that if 
American aircraft could not use 
Sydney as a base for monitoring 
the missile tests, the US. would 
have to examine "other options.” 
The US. has conducted seven Sort- 
er-range MX tests in fee Pacific, us- 
ing the Kwajalein test range in the 

Marshall Tdamis- 
The Pentagon said feat fee aww 
now was to test the missile at long- 
er ranges. 

Hawke’s troubles. Plage 4 


British Telecom to 
make own computer 


BY GUY DE JONQUIERES M LONDON 


BRITISH TELECOM plans to start 
making microcomputers later tills 
year. This will be the company’s 
first venture into manufacturing- 
electronic information processing 
equipment 

BT wOl make, under licence at a 
plant near Birmingham, high- 
performance professional machines 
designed by Bleasdale Computers, 
a British company. Planned 
production volumes have not been 
disclosed but are expected to build 
up to several thousand units a year. 

BT plans to use the machines in- 
ternally initially, but it is under- 
stood to be interested in selling 
them on fee open market from next 
year. Bleasdale sells its microcom- 
puter systems for between £7,000 
($7,798) and £40,000. 

BT already sells a range of mic- 
rocomputers, word processors and 
terminals. These are purchased by 
its Enterprises division from sever- 
al suppliers including IGL, port of 
Standard Telephones and Cables, 
and Logica, a computer services 
company. 

So for the only products which 


BT makes for fee open market are 
inexpensive Si™tpl telephones, 
which were designed at its own re- 
search laboratories. Volume pro- 
duction started early last year at a 
BT plant in South Wales. 

lie plant is one of six owned by 
BT. Most are used to refurbish tele- 
phone exchanges and rirnilar equip- 
ment, though this activity is set to 
decline as modern electronic sys- 
tems are installed in the public net- 
work. 

BT fought hard to ensure that its 
operating licence, granted last year, 
allowed it to manufacture. It is re- 
quired, however, to carry out its 
manufacturing activities through a 
separate subsidiary 

Bleasdale, which was founded in 
1975, specialises in powerful mic- 
rocomputers which can be linked in 
networks. Its machines are popular 
with scientific and technical users. , 
Customers include GEC and the Na- 
tional Coal Board. 

Shares in the company, which 
had estimated sales last year of 
dm, were floated on the over- 
the-counter market las t March. 


Argentina moves nearer 
prices and incomes deal 


BY JIMMY BURNS IN BUENOS AIRES 


World Weather 


THE ARGENTINE Government 
claimed yesterday to have taken an 
important step closer to a broad 
agreement on prices and incomes 
with unions and industry, announc- 
ing a 30-day "truce” to restrain 
strike action in retom for goarao' 
tees of no major layoffs. 

The annramrpmpnt Jafe on 
Tuesday night at the end of the lat- 
est meeting between the three sides 
who have been negotiating a social 
contract for over four months. 

Government Affinals publicly 
heralded the "trace” as a major 
breakthrough in its atte mp ts to se- 
cure broad political s uppo rt for its 
austerity measures airnpri at reduc- 
ing fee country's 760 per cent infla- 
tion rate. 

However, both business and 
union sources privately expressed 
their scepticism that the move 
would necessarily pave the way for 
a more far-rea ching agreement ex- 
tending curbs on prices and wages. 

The main trade union organisa- 
tion, the General Confederation of 
Labour (CGI) is yet to agree to the 
salary increases for February. La- 
bour leaders have indicated that in 
further talks over the next week 
they will be seeking an Inflation- 
linked retroactive wage adjustment 
above the 14 per cent basic increase 


decreed by the Government on 
Tuesday. 

With an increase in the consumer 

price index for January of over 24 
per cent, several points above the 
government's original target, union 
officials believe the latest wage of- 
fer is unacceptable. 

Looming in the background of 
the latest round of wage negotia- 
tions is the internal crisis of the 
Peronist Party, which has a majori- 
ty control of the CGT. Government 
officials privately concede that the 
deepening divisions in the country's 
major opposition gro uping could 
undermine the inftaence of some la- 
bour leaden over the rank and file. 

Significantly, the country’s rail- 
way workers yesterday threatened 
to resume strike action in spite of 
the alleged “truce." 

The Government's latest efforts 
to formulate a comprehensive anti- 
inflation package have coincided 
with the arrival in Buenos Aires of 
an International Monetary Fund 
team heteled by Sr Joaquin Ferran. 
The team will spend the next two 
weeks checking .the Government's 
monetary and fiscal performances. - 

Government ." nffjrialB claim to 
have adhered sirictiy to the targets 
during this period. 


reimpose 
wage cuts 

By Paul Taylor In New York 

EASTERN AIR Lines, the embat- 
tled U5, carrier which is embroiled 
in a wages struggle with its unions 
is in technical default on most 
of its $2J5bn of long-term debt, said 
yesterday that it expected to report 
a net loss of more than $30m for the 
month of January. 

Eastern, whose current problems 
stem from a dispute over the exten- 
sion of 18 to 22 per cent wage reduc- 
tions for its 37,500 employees which 
were agreed last year in return for 
a 25 per cent equity stake, said it 
would unilaterally re-impose the 
wage cuts this month. Tt has accept- 
ed fee recommendations of a labour 
consultant as the basis for a settle- 
ment with its unions and lenders. 

The increasingly bitter battle be- 
tween Eastern and its unions was 
sparked by the airline’s initial deci- 
sion to extend the wage cots pack- 
age past the December 31 contract 
expiry H»h> 

Two weeks ago, after threats of 
legal action from the iiwi^ East- 
ern backed down and agreed to res- 
tore full pay to its employees while 
new contract talks were held. The 
new talks became bogged down, 
however, and last Friday the airline 
went into technical default on some 
of its loans when a deadline set by 
its lenders for a contract agreement 
expired. 

Yesterday Eastern said most of 
its projected January loss, "is di- 
rectly attributable to the in 
additional wages paid to employees 
in January as a result of the restor- 
ation of wages invested in company 
stock in 1984.” The airiin& added, 
“January's toss will be almost equal 
to all of 1984’s loss of $37 An." 

The January fenrtfen contrasts 
sharply wife the $10 .7m net profit 
reported by the airline in its 1984 
fourth quarter -the second consec- 
utive quarter in which the air carri- 
er had posted a profit 

Eastern’s comments, coupled 
wife an a ggre s siv e attack an a 
xmip " plan to Hnk wages to reve- 
nues, represent a major hardening 
of its stance towards the unions un- 
der pr e s s ure from its lenders, who 
are seeking assurances that the air- 
line will be profitable this year for 
the first time in six years. 

The unions hove now threatened 
to reinstate court actions against 
Eastern. They have yet to respond 
to fee proposed settlement of tire 
dispute put forward by Mr William 
Usery, a labour consultant to East- 
ern and former UiL Labour Secre- 
tary. 

Under his proposals, detailed for 
the first time yesterday, the airline 
would implement a new profit-shar- 
ing plan for 1985 that would give 
employees all profit above KXhn up 
to a point where fee year’s wage re- 
ductions were restored. In return, 
the unions would agree to a $50m 
cost-cutting programme based on 
reducing employee benefits with a 
range of manning and productivity 


Tarmac wins 
Bahrain leisure 
complex deal 

By Joan Gray, Construction 
C or respondent, in London 

TARMAC, the UK construction 
group, has won a management con- 
tract to oversee the development of 




the beach at Zaliaq in Bahrain. 

The complex is bemg developed 
to boost Bahrain's tourist attrac- 
tions by offering a Middle Eastern 
equivalent of Disneyland an a site 
thought to be near that of the 
hihKpal Garden of Eden. 

It will include a luxury hotel and 
beach -villas, marina, sports and 
health centres, an entertainment 
complex for children, bo tanical gar- 
dens, zoo, aquarium and aviaries as 
well as restaurants, conference far 
cGxties, mosque and air-conditioned 

monoraiL 

Tannac won the contract by com- 
petitive tender against internation- 
al' competition. The value of the 
management contract to the compa- 
ny is not being disclosed until full 
details of the scheme and the fund- 
ing for it have been finalised. 

Tarmacs role is currently re- 
stricted to acting as senior, manage- 
ment fiffirtnwto* overseeing the de- 
velopment with a local company, 
AANass Establishment of Bahrain. 
Tarmac may later also be appointed 
as contractor to build the complex. 

' The promoters of fee scheme are 
three local Bahrain companies - 
Uhxtraco and Transitec Gulf, both 
members of the Unitag Group, and 
Projects S A They have been grant- 
ed a licence to develop the site by 
B ahrain Central Municipal flmmcfl 
and wOl spend the remainder of 
1985 finalising the plans ami raising 
funds for the scheme. 

Work is .due to start on the site 
early in 1988 and is expected to take 
three years to complete. 


THE LEX COLUMN 

Acorn goes 
to ground 




Shareholders in Acorn Computer 
have had to decode some pretty 
strange pfow* of information re- 
cently. The market’s most difficult 
problem has been to make sense of 
Acorn’s daim to satisfactory sales 
at Christmas in fee light of its move 
to heavy Hiwumting , antj its trou- 
bles with distributors. 

The tnmhirng share price - from 
44p last Thursday towards suspen- 
sion at-28p - makes it pretty dear 
how the market has been comput- 
ing the odds on Acorn’s survival - in 
its present form, at least. 

Perhaps the strangest tale to 
emerge from Acorn, amid aU the 
contro v e r sy over Christmas sales 
ami stock levels, is the news feat it 
haw parted compay wife the finan- 
cial advisers - Lazards and Caze- 
nove - who brought it to market in 
2983. 

As long ago as last Friday, it 
seems. Acorn decided feat it would 
prefer to be advised by the small 
merchant banking firm of Close 
Brothers, which is apparently now 
engaged in reorganising Acorn's at 
fairs. 

For this to come out only after 
the shares had been suspended -on 
Wednesday afternoon - implies that 
the market has meanwhile been 
kept in ignorance of price-sensitive 
facts. Close Brothers has had its re- 
cent successes - mrinding the flota- 
tion of Logica at much die same 
time as Lazards woe la unching 
Acorn — but an unexplained breath 
with its nriginal and prestigious ad- 
visers could scarcely do Acorn's 
credit any good. 

Until fee nature of Acorn’s diffi- 
culties is made public, it is hard to 
see what options are open to it, be- 
yond finding someone- to whom its 
research facilities and BBC con- 
tract might make it a takeover 
proposition. 

If Acorn were experiencing a 
serious working capital squeeze no- 
body would be much surprised. 
Wood Mackenzie already fore- 
cast a pre-tax loss for the year, ar- 
guing that Acorn will have to take 
heavy exceptional write-downs an 
stock, in addition to absorbing fee 
costs of its. abortive launch in fee 

ujs. ' " 


BTR/Dunlop 

The poor private shareholder in 
Dunlop must by now be thoroughly 
bamboozled by the torrent of state- 
ments issuing from both sides of 
this extraordinary takeover battle. 

The document produced yester- 
day by BTR, announcing that it had 
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reached agreement on financing for 
Dunlop in fee event that it took con- 
trol, had several important merits. 
It was extremely short, it was ac- 
ceptable to the Takeover Panel and 
it was welcomed by all concerned. 

Quite what they were welcoming 
is far from dear. Not only was the 
statement itself almost impene- 
trable, but ail those responsible for 
it have mutually agreed not to clari- 
fy its elusive meaning. 

As for as can be judged the banks 
involved in the proposed Dunlop 
reconstruction have retired to a 
neutral comer in order that Dun- 
lap's management and BTR raw 
argue -their positions unimpeded. 
This appears to represent a tactical 
victory for fee offeror, altho ugh in 
exchange for neutrality BTR seems 
to have dropped its insistence that 
fee banks accept preference stock 
comparable wife feat already on of- 
fer from Dunlop-. 

Meanwhile, BTR said the new ar- 
rangements would introduce a 
greater amount of new cash, to Dun- 
lop than fee reconstruction pro- 
vides. This might be because the 
banks have increased their facili- 
ties or not, as fee case may be. 


Software accounts 

Software companies are notor- 
iously jumpy creatures- - both m 
their profits and their share -price. 
Part of fee reason for fee volatility 
is that costs are incurred long be- 
fore they bear any fruit 

The early research and develop- 
ment - investment in the company's 
future — has to be written- off. 
against its present stream at e arm- 
ings from a different source. As a 
result, a software company can 
swing wildly from profit into loss, 
leaving investors wife little due to 
whether fee company is any good. 

film production and aerospace 
companies — which also have high 


as fee revenues mmeriaSseLStDct 
brokers Henry Cooke; 
now suggest: software .companies 
should do the same. • < 

The U.S. financial BCawirtH 
Standards Board has proda*d a 
set of proposals which would aBt* 
UJS. software manufacturers to cap- 
italise any costs mennedimee ' 
R & D has taken pfoce. This would 
apply to expenditure on .number- 
crunching activities Bkb de teffafl 
programme design; wlufe wtxdd be 
equivalent to Tnflnnfflrfo r ing tOgfa 
in any normal compaty. ~f~ \ 

In London sudi acoandfogiinr^K. 
tices might raise the 
It may be aQ veryjwe2 «Hteing 

jetasan 

almost, certainly be sold .once' jt 
made. The softwareindnstey is fe 
mace, uncertain. - fcyen- if a ■'p®. 
gramme works, it fiiQy ba te® . 'ex- 
pensive or even obsolete once# hits 
.fee market.. 

Unless an auditor cad' he satisfied 
feat fee assets worth is eyentoaHy. 
recoverable, he wifi qualify fee a* 
counts. In fee interest of prudence 
it seems 

expenditure on bCM^qkerPfofocfs^- ' 
like the type of govenment con- - 
tract Logica undertakes^trittte a. 


Accounting based on lipeculBitian 
about what may ot may not be mar- 
ketable should clearly he mroidecL 

London equitie^ * ^; 

Thu London equity - market 
pears to have settled itjto aJdaQy' 
rhythm which, try asfeftSuAgrrfhe 
jobbers, (market makerak seem In- 
capable of breaking. : The iaarfy- 
rooming fall in the FT St^are in- 
dex has become almost asfoadHar 
a ritual as fee late' afteroopriate. 
which , attends fee ©pemcs£rf_3TajI 
Street. Having .fefltri .tn' 
sellers wife - their initial u^rk- 
dcrwns, the jobbers have’ yamafy . 
no way of squaring their shaft 
books later in fee day* Meanwfifa 
fee knowledge^ featthe jobbers an- 
cenastgrify short of stodrjkiiyides- 
a measure of protection for the bHy- . 
fog institutions, '"whose'-' szeahla 
cafe balances -are apparently an 
embarrassment, even wife .-.base, 
lending rate perched at 14 portent 
The best hope for the jobbers may 
be feat the onset of Britafo’sisxpb- 
rate reporting seasoa-tefll pfrmde 
enough itiyip p nn' fanpn ti ; | far per- 
suade institutions feat Ifafe cash . 
would be better spent elswfeara,- 



Reuters and Price Waterhouse announce - 
the Treasurer’s Workshop - 1985 Programme, 


Reuters and Price Waterhouse have 
combined their skills in treasury strategy and 

information requirements. International 
accounting and taxation to create a unique 
concept -The Treasurer's Workshop. 

In an Intensive practical three-day session 
will be given advice and direction oo how to 


L.-.' nr.’-r TT 


risks of interest rate and foreign exchange 
exposure. 

Treasurers, financial managers and those 
forming or devekming a treasury function have 
already benefittedCrom the course. 

Following the success of the 1984 
p r ogramm e, we are pleased to a nn ounce a 
further three events in 1985 Usted below. If you . 
would like to be one of the 25 participants in fee 
next workshop, please post the coupon or 
contact James Dean on 01-250 1 122. 
BEDLANDPLC 

Mr. Stephen East, Deputy Treasurer 
“The course provides a valuabk: review of the various 
rapkjly developing areas of corporate treasury 
management. It strikes a very grind balance between the 
explanation of the various opportunities available and 
the pratical applications thereof." . 

ROWNTRJEE MACKINTOSH PLC 

Mr. Terry Holmes, Assistant Finance Director 

“1 found this a comprehensive and^ well focused survey 
of all aspects of tzeasuiy management." 

/TwuuklUfwh- 


The resident speakers for the : v 

Treasurer's Wnttehop Include the foBqwing;.' ■- 

Paul ReynierS. M-inaping Q ' rtsuton c . 
responsible for treasury managemcntifpnstntancy'^ 
. Price Waterhouse - . '■ ~ t; V : ' 

Richard Kllsby, Partner rcspt>nsiblcfocireasur>' ° 
control, Price Wafcrhouse. : 


touann Hotsoo, Senior Treasury Consultant; 
Price VC’atcrhmjse .' 

Janet Schoene, Corporate Market Manager, ; . 'J- 

fktuere - 

In addition, there is a range of ybiting speakers- 
who aim to give you the benefit oFthrirspCciaHst 
• experience- / 

Matthew Pevlin, Yfrv PresktencCMhfekWL? 
MaritWood, Assistant Director,: -. 

Barclays Bank PLC ~ 

Jeremy Ford, Director, 

Charles Fulton (Ftnanrial'SenTcesjLttl;'- s 
John Hcywood, Director. Hamhros Bank' UdP 
Graham Steward, Marketing Manager. Foreign 
Exchange Departmcniv ^Hamb«>sflanRXt<t;'.A \ 
Alfred Kenyon. Ciry UmVcrsiry 8ustoe<s-SchOol 

David Gfoson, Group finarieeAlanageC 7 : 
VcsIamlPLG - 
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SECTION IV 



FINANCIAL TIMES SURVEY 


Objections to countertrade have been expressed, 
but the international debt crisis and unevenness 
of world economic recovery have resulted in its 
rapid growth during the l 980 s. 

Important tool 
for exporters 

By Frank Gray 



JUST AS free-wheeling cash- 
for-goods trade characterised 
the 1970s, so ^countertrade-fast 
emerging as one of the most 
important commercial . instru- 
ments of the 1980s. 

European banking centres, 
sucb as Vienna, have long bad 
expertise in ■ countertrade. But 
ite use as a tool of export 
financ e is spreading - with the 
build-op of deal-structuring ex- 
pertise in London and New 
York — the world’s two largest 
financial centres. 

Much .of the current boom in 
i wgafaMB with nhrnn is being 
banffled through countertrade, 
and other Adten nations, pair- 
ticularfy Indonesia, have also 
embraced the system. The big 
trading centr e s of the West 
reckon that Singapore and Hong 
Kong, too, may soon join their 
ranks. 

Countertrade’s growth coin- 
cided with the onset of the 
r ecession at the beginning of 
the decade, end bankers argue 
that two factors are fuelling fits 
longevity. 

• On the. one hand, there are 
the frustrated expectations of 
the developing countries whose 
taste of prosperity in the 1970s 
is now stalled by the inter- 
national debt crisis. Many are 
virtually “off. cover 1 * for 
traditional medium- and long- 
term export finance from 
major supplier nations as a re- 
sult of their indebtedness to 
W estern banks. What they are 
left with are severe liquidity 
crises. - - 

The natural recourse has been 
to countertrade in one or other 
of its forms: pure barter; the 
part payment with goods for 
imports; the requirement for 
offset investment from multi- 


nationals shipping to them: and 
'development of bilateral trade- 
balancing arrangements with 
co mpleme ntary trade partners. 

“ By producing - workable 
countertrade deals, they can 
produce, evidence to the Inter- 
national Monetary Fund about 
their concern over cash, flow,” 
observes Mr Ed Miller, senior 
vice-preident of MG Services, 
the London countertrade arm 
of MetaUgeschellscftaft, the 
West German metals group. 

• The second factor behind 
countertrade’s . continuing 
growth is the unevenness of the 
- world economic recovery. The. 
value of world trade last year 
is unofficially estimated by the 
General Agreement on Tariffs 
ad Trade (Gatt) to have gone 
up 5-7 per cent over the pre- 
vious year— the first real-term 
growth since the onset of the 
recession. 

But, the Gatt has noted, half 
■ of this is accounted for by the 
surge in U.S. imports, which 
last year led that country to a 
record trade deficit of: $125bn. 

With protectionist pressures 
stronger than ever In the U.S., 
any downturn in its imports 
coupled with less robust per- 
formances in other Western 
economies could abet counter- 
trade’s growing use. 

Just how much of world trade 
involves countertrade? 

The Gatt has soberly esti- 
mated it at 8 per cent of total 
world trade valued at $2 trillion 
(million million); 

Many trade bracers see the 
figure as conservative and one 
bound to be upwardly revised 
as techniques for measuring the 
amount - of business ' done 
through countertrade improve. 

* -Enough developments have 
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taken place recently, however, 
to indicate the magnitude of the 
countertrade phenomenon. 

Finland, for example, has 25 
per cent; or $3bn of its trade 
tied up in framework agree- 
ment with the Soviet Union 
while India does more than 
$2.5bn in business annually 
with the Soviet Union in this 
way, and has recently set up 
a committee to consider more 
formal countertrade dealings 
with. Western countries. 

Turkey, too, Is in the early 
stages of implementing some 
$1.5bn in offset investment in 
its agri-industries as a result 
of a $4J2bn deal to buy F-16 
fighters from General Dynamics 
of the U.S. 

Greece has disclosed plans to 
acquire $78m in military con- 
struction equipment from the 
Soviet Union, Japan and 
Czechoslovakia to be paid for 
in Greek goods. 

Indonesia introduced in 
1982 some of the most specific 
countertrade regulations yet 
seen, ■ which ' even include de- 
tailed instruction an how to pre-= 
pare all support documentation. 


It frequently requires 100 per 
cent counterpurchase of non- 
oil Indonesian goods as a condi- 
tion of purchasing goods itself 
and has done several billion 
dollars in business in this way 
since. 

Neighbouring Malaysia said 
it has completed $33. 2m in 
count erade deals with Sooth 
Korea, Yugoslavia and Brazil in 
the last year— buying iron, 
electrical goods and patrol 
boats in exchange for oil, 
rubber and timber products. 

As these examples show the 
first thrust of the countertrade 
boom has focussed on industrial 
goods and non-oil raw 
materials but the Iran-Iraq war 
and the general weakness in oil 
prices have now also pushed 
that commodity to the fore. 

Iran recently announced 
plans to seek wider barter 
arrangements with the Comecon 
bloc because of the off price 
crisis and declining foreign re- 
serves. It has been the most 
active of the ofl-barterers and 
has used the system with all 
its malor trading partners since 
the fall of file Shah and the 
start of its war with Iraq. It 
disclosed that ten per cent of Its 


f 


annual trade now involves pure 
barter. 

France's exposure In the 
Middle East, particularly in 
Iraq, has forced it to conclude 
several hundred million dollars 
in oil swap deals in order to 
gain compensation for its 
delivery of military equipment, 

mainly Vira go fighters. 

Perhaps the most dramatic 
of ail was last summer's re- 
velations was that Boeing of 
the U.S. had agreed to take 
34.4m barrels of oil, worth 
about $lbn, from Saudi Arabia 
in exchange for its 747 aircraft 

Yet, while many western 
governments have no specific 
quarrel with countertrade as a 
commercial, company-to-com- 
pany device to help trade, there 
is widespread fear that the 
growth of bilateral trade- 
balance deals will lead to a 
closing of markets to the free- 
trading western nations. 

Offset— a .big element in de- 
fence and commercial aviation 
deals — has also been singled 
out by the U.S. and other 
nations - as often being punitive 
or reqpirfcig too much tech- 
nology transfer and subsequent 
- . . • 


job loss hi the exporting 
nation. 

Mr Charles Blum, a U.S. 
trade representative, said last 
year that it was “injurious to 
the economic and trade In- 
terests of supplying countries 
for offsets to become so exces- 
sive that purchasing countries 
conduct an auction for offset 
bids or demand it in ever-in- 
creasing amounts.” 

But he acknowledged that no 
effective solution to the prob- 
lem could be reached “ without 
the co-operation of other 
nations and in co-ordination 
with affected U.S. industries." 

Nevertheless, the U.S. has 
given countertrade business 
added impetus with the passage 
in 1982 of legislation allowing 
U.S. banks and corporations to 
set up trading companies. 

While some, such as Sears 
World Trade, acknowledge 
having expanded too quickly, it 
is generally agreed that the 
legislation will broaden U.S. 
trade skills, at . the moment 
heavily concentrated in the 
hands of multinationals, and 
not small and medium-sized 


companies where expansion is 
needed. 

“In order to participate in 
international trade today on a 
major scale, you must he pre- 
pared to engage in counter- 
trade. There are certain areas 
of the world where it is the 
only war to sell,” says Mr 
Robert Gomperts, a vice-presi- 
dent at BankAmerica World 
Trade Corporation. 

Mr Bob Wyatt managing 
director of Midland Bank 
Group's International Trade 
Services division, says: 

“ What really determines 
whether an exporter doses a 
deal is not so much the goods 
he has to sell as the range of 
finance packages he has to 
offer.” 

For Western companies deal- 
ing with the developing world, 
knowing the realities of the 
marker place is vital. Veteran 
traders always point out that 
countertrade requirements can 
crop up late in negotiations, 
and sometimes on the eve of 
a contract signing. 

Some prospective deals start 
by involving -one type of 
countertrade and conclude 
using another, or even evolve 
away from countertrade. 

One trader notes: “The key 
for those, of ns structuring 
deals is knowing when a deal 
won’t work. This means not 
only being able to say “no* at 
the outset but also bring able 


to say ‘no’ halfway along.” 

Mr Dick Francis, Barclay 

Bank’s countertrade specialist, 
says: Resistance by an expor- 
ter might often be the best 
opening gambit, but as a long- 
term policy, this will restrict 
export opportunities. Provided 
advice is sought at an early 
stage, countertrade can be a 
painless exercise.” 

Failure to seek that advice, 
however, can lead to a 50 per 
cent penalty on a contract’s 
value. 

From the point of view of the 
group structuring a deal, the 
more rules there are, the more 
secure the transaction — such as 
■in dealing with the centralised 
economies of Eastern Europe 
and Indonesia. 

Still, this does not exempt a 
Midlands manufactured goods 
exporter seeking to ship to 
Czechoslovakia finding himself 
facing payment in Indian 
rupees, as happened recently. 

Even greater care must be 
taken with those devloping 
countries which are now dabb- 
ling irresolutely in countertrade, 
sometimes leaving the exporter 
not knowing until the last 
minute whether he is tg be paid 
in cash, through some sort of 
countertrade arrangement or 
not at all. 

As Mr Miller of MG Services 
said: “It is a fascinating busi- 
ness but it doesn’t beat selling 
goods for cash.” 
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Comprehensive Countertrade Services 

backed by the industrial product and soft commodity capabilities of 
Metallgesellschaft and Louis Dreyfus and the financial expertise of First Boston 
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MG Services Company 
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a partnership established to underwrite and execute 
countertrade programs for multinational corporations 
to facilitate international trade. 
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NewYbrk L 

520 Madison Avenue 
NewYork,.NY 10022 
Telex No: 423540 MGS Ul 
Telephone: (212) 715-5210 

Contact G. S. Horton 


Hong Kong . 

Edinburgh Towers - 29th Floor. 

15 Queens Road, Central . 

Hong Kong 

Telex No: (780} 71754 METGH HX 
Telephone: (852-5} 213631 
Contact T. M. Gottlieb 


London 

Three Quays House - 4th Floor 
Tower Hill . 

London EC3R 60S 
Telex No: (851} 888971 METBNK G 
Telephone: [44-1} 626-6081 
Contact: E. L. Miller 


Frankfurt 

Reuterweg 14 
6000 Frankfurt/M T 
Telex No: (841} 41225 MGFD 
Telephone: (49-69} 159-2185 
Contact: Dr. H. Binder ' 


Paris 

87. Avenue de la Grande Armee 
Paris 75782 Cedex16 
Telex No: (842} 611234 SESOS 
Telephone: (331} 501 5445 
Contact: G. Gateff 






n 


Financial Times Thursday 


VTvA 


Solving your 
problems 

KLEINWORT 

BENSON 

act as 

principals in 
barter and 
countertrade 
transactions 

IN LONDON 

20 Fenchurch Street, 

London EC3P 3DB 
Telex 888531 
Phone 01-623 8000 
Ask for John Burge 

IN VIENNA 

Centrobank 
Tegetthoffstrasse 1 
A-1015 Wien 
Telex 136990 
Phone (0222>524510 * 

Ask for Christian Speric 

„Kleinwort 

Benson 

The International Merchant Bank 


PRODUCE STUDIES LTD. 

SUCCESSFUL COUNTERTRADE 
ftEQUMB GOOD information 

We are highly-reputed trade and market research consuftants. 
Our CT information services include: — 

—In-country studies In developing countries to report on the 
feasibility of CT, product availability and exporter Identification. 
—Market research and buyer identification in Europe and elsewhere 
for eountertraded goods. 

Contact: Stephan Jones, Produce Studies Ltd 
W u r U icro ft House, West Street, Newbury. Berkshire RG13 1HD, England 
Tel: 0635 48112 - Tahnc B49228 
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All agreed on the theoretical objections 


Official View 

ANDREW GOWERS 


■WESTERN attitudes to counter- 
trade are a hit like Victorian 
public attitudes to sex. Govern- 
ments are deeply fascinated by 

It and equally disapproving. 
Most of them, however, believe 
it answers an important need 
for many countries, and some 
of them indulge in it them- 
selves or encourage their pri- 
vate companies to do so. 

As developing states have 
laid increasing emphasis on the 
puractice over the past couple 
of years, curiosity in the indus- 
trialised world has grown apace 
«ud the developed countries 
have begun to tiy and develop 
a response. 

And although their approaches 
to the issue is practice differ 
widely, there is a striking 
degree of consensus among 

them as to the theoretical 
objections to countertrade. 

• Being based in general on 
bilateral arrangements between 
countries, it represents a 
dangerous deviation from the 
principle of multilateral free 
trade. 

• It interferes with the proper 
functioning of trade by disguis- 
ing such important details as 
price. 

tB It Is cumbersome, inefficient 
and often has the effect of 
sharply increasing the costs 
involved in a transaction. 

• It sometimes leads to dump- 
ing of countertrade products 
on Individual markets, damag- 
ing local industry. A famous 
case in point was a deal in 
1973 under which Occidental 
Petroleum of the U£. agreed 
to supply the Soviet Union with 
super-phosphoric acid and to 
buy potash and ammonia in 
return. America’s International 
Trade Commission subsequently 
ruled that this caused “ market 
disruption " in the UJS. 

• Because countertrade is often 
used to enable a country to 
Uve beyond tts means of ex- 
ternal payment, countries in- 
volved, both in Eastern Europe 
and the Third World, tend to 
use it to put off painful 
economic decisions. 

“When the transaction in- 
volves the specific requirement 
that goods must be purchased 
In exchange, the efficiency 
factors related to those goods 
are obscured," says Mr Richard 
McElheny, U.S. assistant secre- 
tary for trade development. 

These views have been 
expressed by the three main 
international bodies which see 


maintaining free multilateral 
trade as a key article of faith, 
the General Agreement on 
Tariffs and Trade (Gatt), the 
Organisation for Economic Co- 
operation and Development 
(OECD) and the International 
Monetary Fund (IMF). 

But moving from the recog- 
nition of these facts to concrete 
international action on counter-, 
trade is quite a different 
matter. 

For one thing, the complexity 
and subterfuge often involved 
in such transactions mean that 
they are extremely difficult to 
control. For another, there are 
no specific international roles 
by which countertrade could be 
measured or outlawed. And 
with the developing and East 
European countries declaring 
an increasingly firm attachment 
to countertrade, there is not 
much chancy ol any rules being 
drawn up. . 

Against this background, dis- 
cussions on the subject in the 
Gatt have so far been incon- 
clusive. Pressure on countries 
to desist from countertrade 
deals has come from the IMF, 
ever keen to ensure that 
developing states earn foreign 
exchange to pay their foreign 
debts. 

The U.S., too, which roundly 
condemns countertrade when- 
ever it gets a chance, has made 
representations on the issue w 
several governments, including 
Brazil. Mexico . and South 
Korea. 

The Soviet bloc countries and 
Third world states have differ- 
ing but overlapping rationales 
for resorting to countertrade. 

In Eastern Europe, it is seen 
as a logical extension of the 
“clearing" arrangements which 
Communist countries maintain, 
in their bilateral trade. 

It also fits in well with their 
polioses of central planning, 
and, by forcing Western com- 
panies to, market their goods, 
overcomes the Soviet bloc’s 
widely-acknowledged deficien- 
cies In salesmanship. 

“State bureaucracies have a 
different attitude to trade from 
market economies," said one 
Western trade expert "Officials 
are under a mandate to boost 
sales of their own national pro- 
ducts, they must obey their 
five-year plans, and they have 
to show that they can balance 
their accounts." 

For developing countries, too, 
the frequent close Involvement 
of the state in foreign trade 
can make barter especially 
tempting. But the main reasons 
for the steady rise In counter- 
trade in the Third World — at 
least in the eyes of developing 
nations themselves — are of a 
basic economic variety. ' 


Counter trade 
for complex deals? 
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No problem 


Creditanstalt can provide specialist trade 
finance packages to ensure trouble-free 
trading and allow you to seize new export 
opportunities. Through our subsidiary AWT, 
Vienna, we offer a full range of countertrade 
services: 

• counter purchase 

• barter 


• buy-back 

• co-operation 

• escrow or blocked accounts. 

For an easier export life, to make 

•impossible deals-' possible, and to keep 
ahead of the competition 

Ring Creditanstalt, London (01) 822 2600 
or Vienna (0222) 6622-2510. 


CREDITANSTALT 

Austria’s leading international bank 

CreditansLaft-Bankverein London Branch: 

29 Gresham Street London EC2V 7AH. Telephone: (01) 822 2600.Telex: B94612. 

Head Office: Schottengasse 6,A-im0Vienna.Telephone:(0222) 6622-25l0.Telex: 133030. 

New York Branch: 717 5lhAvenue,NewYork,NY10022.Telephone:(212)308 6400-Telex: 239895/424700. 



LEFT: Dr TWaHn»>.i«- Mohammed, Prime Minister of Malaysia, who sees countertrade as; a weapon against fee protectionlrt 
policies of developed importing countries. RIGHT: Mr Jacques de Lsroderq managing director of the DKF, -yfUMl together 
with the Gatt and OECD sees maintaining free multilateral, trad® as q key article of faith, . 


At its most extreme, the 
practice of linking imports with 
exports can seem a convenient 
way for countries to ensure 
that they can still buy goods 
even when their hard currency 
reserves and credit dry up. 

To some governments, such 
as that of Indonesia, the attrac- 
tion of countertrade has lain 
in Its supposed capacity to 
boost or diversify experts. 

To others, such as the Prime 
Minister of Malaysia, Dr 
Mahathir Mohammed, it Is "a 
weapon against the protection- 
ist policies of developed import- 
ing countries," or an instrument 
with which to force Western 
companies to invest and create 
jobs In the Third World. Often, 
where a commodity is supposed 
to be subject to official prices, 
it becomes a method for giving 
disguised discounts. 

These may all be reasonable 
justifications for adopting 


countertrade as a short-term 
expedient What concerns 
bodies such zs the OECD, which 
has just completed a major but 
as yet unpublished study of the 
subject, is that it could become 
more permanent. 

“In the short-term there may 
not be many other options, or 
such options may be more 
socially or economically difficult 
to implement,” said one official 
at the Organisation's secretariat 
in Paris. “The danger is that 
once yon become accustomed to 
a less efficient trading system, 
you might become addicted to 
it." 

Faced with this barrage of 
arguments against countertrade. 
Western governments have 
tended to admit a two-pronged 
policy. 

“■Nearly all the governments 
of Western industrialised coun- 
tries walk a tightrope between 
support for the stance adopted 
by the multilateral organi- 


sations . . _ and a more prag- 
matic veal world approach 
designed to ensure that their 
own exporters are not dis- 
advantaged.” says a: recent 
report on North-South counter- 
trade by the Economist 
Intelligence Unit 
The U.S., for example, focuses 
its opposition bn countertrade 
spe cifically required . - by. . .a 
foreign government which '. it 
says threatens the foundations 
of the Gatt system. But.it does 
not stand in the way of commer- 
cial companies which see the 
nebd to engage in -the practice, 
Several countries. Including 
America and Fzance,~acffer their 
companies advice on ‘hoar to 
carry out countertrade^ - - 
U& objections to counter- 
trade are undermined in many 
people’s eyes, however, by the 
fact that it has resorted to 
barter itself in the past Deals 
in which the . Americans 
swapped surplus dairy products 


'for Jamaican bauxite have 
bfecome notorious — and Ironi- 
cally, resulted, in '-a-' complaint 
to the : Gatt by qthKr 1 dahy 
producers such as New- Zealand. 

Ultimately. Jncqmbstingwhat 
they regard .ag^h epefous. and 
disruptive system, mostWeston 
nations hope that the = develop- . 

Ing countries,- at leiwV^ see 

that countertrade lit not their 
own best interests. . After aH, 
they console themselvdr," ^coun- 
tertrade, only represents abort 
;« ' per cent' of. wuri&" tWfe R 
most : ' '••/.' \ • .; ?.;■ ■ 

Arid In tta.Ywwte: bf an 
important study of tite - subject 
by; Mr Gary Batiks, a foewer 
Gen economist! **Xbi . self- 
inflicted corttiweas- of- cwmtep- 
trade In a wotid where.- atjeajt 
in trjsU Vffcfc todgdrial 
countries rtSridnt TdteriWtrivB 
exist la the ngiitf reasmt why I* 
is unlikely- ape? te bwonwt 
serious ; threat/ tb " the viifW- 
la meal trqffihg «ystemt" 
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Metallgesell- 

schaft 

JOHN DAVIES 


WITH LONG experience in the 
trading of raw materials, MetalL 
gesellsdaaft of West eGrmany 
has been moving rapidly to 
build on its expertise in order 
to benefit from the growth of 
countertrading. 

After forming a specialist 
subsidiary In New York In 1983, 
to handle countertrade for 
clients, it recently set up a 
countertrade partnership link- 
ing it with First Boston, the 
UJ3. merchant bank, and Louis 
Dreyfus, the French commodi- 
ties group. 

The decisive and enthusiastic 
manner in which the old estab- 
Hsbed West German group has 
espoused countertrade has 
raised some eyebrows among 
the more conservative business 
community. But MetaUgesell- 
seftaft sees countertrade as a 
logical and lucrative extension 
of its activities in the trading of 
metals and chemicals. 

The Frankfurt-based company 
has been -intent on setting up a 
wide-ranging network to offer 
integrated services and advice 
covering various facets of com- 
plicated deals for clients. 

The fink with First Boston 
has widened the scope for 
financial advice, while the tie-up 
with Dreyflis facilitates deals 
involving soft commodities, as 
well as with the Soviet Union 
and French Africa. 

MetallgeseUschaft has its 
sights set on clients around the 
world, .not simply in West Ger- 
many. and seeks large-volume 
deals. It is reluctant to take on 
any countertrade deal Involv- 
ing less than 55m unless there 
are exceptional circumstances 
(or exceptional clients in- 
volved): 

With West Germany keenly 
interested in trade with de- 
veloping countries and 1 with 
Eastern Europe, countertrade 
has necessarily become an Im- 
portant— if not always comfort- 
able— part of business life, for 
many of the country's manufac- 
turing companies. 

While MetallgeseUecliaft has 
become strongly established as 
a specialist in facilitating such 
deals, other operators, some of 
them small, have also been seek- 
ing a niche 4n this type of “fix- 
it" business. 

As world countertrade busi- 
ness has grown internationally, 
insurance, of “political risks,” 
such as - failure to deliver 
countertrade goods, frag also 
become more developed inter- 
nationally. It is understood that 
a variety of insurance groups— 
British and others — are at 
present redefining their poten- 


tial role in couzrtertrode. 

Of West Germany’s exports, 
worth more than DM «30bn 
(U.S-$ 120bn) a year, about 80 
per cent go to industrialised 
Western countries (including 
Japan). Foreign trade experts 
believe that countertrade 
features prominently In the re- 
maining Jo per cent 

An expert at the Wholesale 
and Foreign Trade Association 
(EGA), in Bonn, says that 
countertrade- has not only 
grown in volume but has also 
spread more vridely, inducting 
deals with Greec and Portugal. 
Countries which used to ask 
for 20-30 per cent of deals to 
be matched by countertrade are 
now asking for 100 per cent 

Countertrade was estimated 
to make up about 15-20 per cent 
of West Germany’s trade with 
Eastern Europe a few years 
ago, but 1$ cow thought to be 
half or possibly more. 

To help exporters find an 
outlet for countertrade items, 
the BGA compiles a fist of com- 
panies interested in taking over 
the marketing of goods from 
Eastern Europe. 

Large W-est -German Indus- 
trial and trading companies have 
built expertise in countertrade, 
particularly with Eastern 
Europe, hut the rapid growth 
and geographical extension of 
countertrade is viewed with 
misgivings by some groups. 

Thyssen Handelsunion, the 
international trading subsidiary 
of the Thyssen steel concern, 
remarked a few weeks ago that 
the growth of countertrade was 
by no means a positive pr desir- 
able development. 

Herr Fritz Waelter.the chief 
executive, referred to it as an 
emergency solution to currency 
and financing problems, but 
nevertheless a backward step 
and an "Old Testament prac- 
tice." 

Thyssen Handelsunion’s policy 
is to engage in countertrade 
primarily in commodities which 
are already in its own product 
range and for which it has an 
established sales outlet. “It is 
therefore relatively easy for us 
to exchange, for example, steel 
for scrap metal, pipes for oil, 
coal for. steel or metallurgical 
products," Herr Waelter pointed 
out. 

At the same time Herr 
Waelter says that Thyssen 
Handelsunion, with an inter- 
national organisation and sales 
outlets, is interested in using 
these resources in barter deals, 
as well as in helping countries 
export goods independently of 
countertrade. 

Dr Heinz Sc hiran etfbu sch, the 
M e tailgese Usch aft board mem- 
ber responsible for raw mater*, 
ials (and countertrade), sees 
countertrade in a practical light 
as simply " a service to arrange 
an export transaction." 



Metal dealers In MetallgeseUschaft’s Frankfurt •JBc«| r th» 
centre of the group's trading activities. - Z 5 , 

He 


estimates that counter- 
trade makes up 15-20 per cent 
of world trade and beHeves it 
will continue.: to do so in the 
hmuetiiate future. Pressure for 
countertrade rises more -than, 
proportionately with the size of 
a_ trade deal* he says. 

Dr Schimmdttnisch is an Aus- 
trian educated in West Ger: 
many and the U.S. and bad in-, 
vestment banking experience in 
the U.S. His familiarity with, 
the business world- on 4wth 
sides of the. Atlantic has helped 
to formulate ideas- and forge 
links which have given Impetus 
to MetaUgesellsehaftis counter- 
trade involvement, ; • 

. Under recent agreements, 
First BostenMetaHaeseilscarft. 
(FB/MG) has heen set TO .to 
Pffer integrated, countertrade 
and financing services, If fef 4 
partnership of First Beaten of 
New York with MG : Services, 
Which in turn is a partnership 
of MetallgesellesehafC - ;anti 
Dreyfus. 

Originally, MG Services was 
set up by MetellgesaO^haft 
alone at the beginning of 1983 
and dn its first 18 months, it 
handled deals in .12 -countries 
for. customers:. ;ih/ . the U.&* 


Canada, Western^rope/^apaB- J 
Simth Korea -and Aoitxffiia^ \' 

" Metallgesellsrtaff 
give detalfe of -volume or. 
countertrade : business , it -h** 
handled, huttbis** reputed to . 
-have been r nrjwdng r ; - xSoQfr - 

$ 7 OOm-$ 8 O 0 ni xyeari . i .Vi ;- / - 

It says tbat'.lnrJti'' - *** 
materials. 1 - . division, .; counter - 
trade is , simply., '"one; Vof - th? 
many areas' of exjfsamoO^. xyfs 
are’ serin relation -W-'Wnk.aml 
risk»,andthe ;c6'mpioai^nff.®-: 
risk 4* “normal foKcotemoaity j 
trading," ' ' : Vf; — ^7"; 

While bMk-'fipance":®^-.'®?'-- 
- port" credit" insurance, can^ play 
a key part in setting-up 
trade deals, insurance ^ _ 

tical*? risk exposure -r- "sort a? 
failure, to deliver, countertrade 

goods— has also develops* loro; 
-a significant if 

in. wteroationaJwOT • 

, Amerfcan lirteTOti 
(AIG} -of- the UiS..lia* $ew W* 
of the innovatory ' concerns . “i- . 
: • volved tev rountttteadc 
ance; in i addition tb ; xnch i -nB“' < 
tutions as -Lloyd's.-of. 

AJG has an inter^ in a 
agency . in C 2 tiiia„ whlch ; 
yolved , fo .^counttxtradC : 
which a Iso _repre s _Mdtalr- 

geseHschaftr--.'r' ; ,; CVr 


• ; v4^ '$■ • J- -• 
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SPWTERPUBaMSE 

(MMCboacoll 


CCCKTERPURCHASE 
(Advance Purdatt) 




HASE 
(Linked dial*/ juntaim) 


TRIANGULAR COMPENSATION 

£wM» Had CuaentyGoods) 


HJLLCOMPH-SXnON 
Ottue b Money) 


CwnttyA 


n . 


DI100% MOOQtl2J 

Gooch Goods 


CounuyB 


LCadcmsp)! 

* flknulitxKotiiiv hnl 

IGoaacE 12} wU comm i 

' ■ 

3. Gonna (2) can often bcMtgocdtos third party 
sgadetibiecttothe agreciaer n ofCoanny B. 
4Gow Mo Biwia d|BOdii| cfilKcoB OHind» 
good« h«we 10 be buHiimo die juice inCo*m»ctpJ. 
5-Tfac c t enaaa mk not oamfly a-oaa-refcreaccd, 

. so Gonna (ITvriB be eligible for ECGD tuppmt 
- Wbere svaihbie: .• 

^UUTAL COMPENSATION 
" ' OUk'bMokj) 



L The exposing country mutt take defiwtye£ and 
«dl>d>e CBo ntapmehM O goods fat. 

2. The proceeds aie placed m an escrow account 
with 1 iwf»yiirtftn *T*TrnpyR. 

VThe exporter ihendeivers hit good* to country B. 

4. Agama agreed d uoi ii n imi ii u i rtw eaponerisablo 
niedaon the ftinds held fat escrow 


An importer as emmy A takes goods ftpra country 
B and a so done cx&acst ao nndenakjng fim 
country Belfast fimsc capons to that cmuuij tuaj 
. be act off agxinit the value of goods be has bought. 
BycOngdhladigfniwnmegnteriKe 
ron be obtained which represents a margin on the 
goods be ha* imported. 


L TmnpiW etxnp cns obop Umjuca the rnovtxncnr 
of goods between three ccutzoks. 
XTlnt man g mi c M it appro priate when the hard . 

read9y askable, but not necessarily hr Country A. 
1 The goods are add in Cooney C who dm settle 
at foreign exchange with Country A 


1. O ne hund red per ce nt m«o way rramferofgooda. 
by means o(a tingle ctrstiaoL 

2 . The goods are valued in monetary unit*. 

3. Settlement is Often achieved by setting off the 
safe proceeds ofthe compensation goods aprinst 
the moon dne from the anpocter m Cottony B. 

4. Tbe co Hy ca tario nobigationinsy be f t faxed 
toa third ptny, against payment to drat party of 
a subsidy, called a dhagia 


Country A 


.••wo* ^Goods' 

Goods 7MF«x 


Country B 


The exporter agrees to accept cash in partial 
setxknwnt for Ore goods supplied and extern i 
a compensation agreement for the balance. 



LA Mttetaldeariiig a greem e nt cxi*t» bi.ii* i Lui 
BaodC . 

2. Co a iac yArtquirespoyiite m ipahardqarcncy 
3 l Conatry C aeBs the dearing doHaa so a swscb 
' dealer kt exchange for baxdcnscncx but pays a 


Source: BARCLAYS RANK. 


4>CotnmyC pays counuyA in the hard cmxcncjt 
S/Thcawhch dealer then acBs the de aling qgrency 
to Country I>,*gthiat a disagio. 
fiLTbeswtah dealert profa is the difference between 
the disagio granted and the cfiasgiD earned. 


The procedure foflo»r» that for trianguhr com p e u - 
sadon for bod currency goods, but at the goods are- 
less eaafly aakafalctCoutmy C wffl accept theta only 
where a subsidy it paid by Country A. Allowance 
for this snbaidy win have been made fay Comray A 
hr pricing dies hard good expocta to Canary B. 


1. Respiring tom an agreement whereby a uan pag y 
hr Country A undertakes to buy and sel products 
from and id Country B; over a given period. 

RSucfa ndana a d puT ch m at a w rrronhd anevidence 
acco ut as msaBi i ued by Country BwkhaBdak 
in thatoDosay and with a bank m Country A. 


1. A plant, booty or Seance is sold to Country B. 

2. Long rezm feme is secured in Country A. 

3 l Products connected widt the technology 

transferred me accepted over an agreed period - 
umaBj a number of yearn - by Couaiy A. 
4-Tbe aalc of these goods provides the means for 
repayment of (be long tens fiance. 


COMMON TYPES OF COUNTERTRADE 


No business for faint hearted 


Types of Trading 

frank Gray 


TO MANY ,ameU--eqNKtiiiR 
companies, espedUdiy those new 
to ihe world . of K*e<r°a£feHial 
oomanense, the terra counter- 
trade simply means a straight 
swnp of goods between two 
pasties. At-the very most, St wBV 
mean the combined use of 
goods and cash to pay -for an 
export. • " . 

But. to its most- successful 
practitioner — the big multi- 
national s and trade brokers — 
countertrade embraces at, least 
a half dozen techniques, and 
many more antesmediaictes, to. 
help close wbat ia essentially a. 
bilateral trate.deaL 

As Mr R. S. Finley., chief 
executive. ■ of - the New - York 
based International Commodi- 
ties Export Company, pointed: 
out recently, countertrade ^may 
m-iT governments and private 
industry, developed and. deve- 
loping nations and high- 
technology and . cotton, 
industries." 

“This is where the experi- 
enced countertrade profes- 
sionals excel — til structu r ing a 
workable deal that Is acceptable 
to all -the parties involved.’* . . . 

; But, as some trade brokers 
point out, just as the term bar- 
ter boy given way to counter- 
trade, so countertrade is- now in- 
creasingly being absorbed Into 
the larger concept of “ fi na nc ial 

engineering." 

Peals that start oat using one 


form of countertrade, sometimes 
wind up using Another, or even 
turn into some other type of 
transaction involving - export 
finance. Indeed, some, are not 
concluded, so great aro the .com- 
plexities involved. It is no busi- 
ness for the faint of heart. 

The following Is a digest of 
terms used hy ihe international 
trading community under the 
umbrella of countertrade. 


can range from a small fraction 
of tiie overall contract value to 
most of it- .Goods offered in 
paymen t may often be un- 
related to those provided by 
the exporter and will require 
involvement of third, fourth, 
fifth and even more partners 
to ensure their disposaL 
Counterpurchase has tradi- 
tionally involved dealing be- 
tween Western nations and the 


Countertrade embraces at least 
half a dozen techniques, and 
many more intermediaries, to 
help close what is essentially 
a bilateral trade deal 


• Barter: A straightforward 
exchange of an exporter’s goods 
for goods and/or services 
supplied by the importing 
nation. Cash is not a major 
component of the transaction 
except for. commissions and 
service fees paid to inter- 
mediaries. Barter is compara- 
tively rare, especially on a 
straight commercial deal 

• Counterpurchase: The mast 
widely-applicable form of 
countertrade, it requires the ex- 
porter to accept part payment 
in kind for goods shipped. Cash 
is the key Ingredient of ihe 
deal, - but payment with goods 


Comecon bloc but increasingly 
involves East/West Interests in 
trade with the developing 
world., 

• Buy-back: A long-term form 
of barter and regularly used in 
trade with the Soviet Union and 
other centralised economies. It 
calls on. the suppliers of plant 
or equipment to agree to repay- 
ment in the future output of the 
investment concerned. Buy-back 
agreements tend to be for large 
deals and extend over longer 
terms than normal barter, or 
counterpurchase agreements. 
The advantage to the exporter 
is in the use of often in- 


expensive labour and raw 
materials of the importing 
nation end in establishing a 
presence in a market deemed to 
have long-term potential. - 

• Offset: A frequently used 
trading tool in transactions 
between industrialised and 
developing countries, it in- 
volves an “ offsetting ” invest- 
ment by an exporter in an 
importer's country, to help 
create employment and give the 
importing nation leverage to 
pay for the goods. Offset is used 
regularly in commercial aircraft 
and defence deals and the 
amount of locally placed invest- 
ment can often run into the 
billions of dollars. 

• Switch Trading: Used in cor- 
recting imbalances in long-term 
bilateral agreements, switch 
trading often involves complex 
tie-ups between buyers, sellers 
and brokers In different 
markets. In switch trading, one 
nation’s trade surpluses with a 
partner country can be tapped 
by third parties, so that, for 
example, UK exports to Brazil 
might -be financed from the 
sale of Polish goods to the UK 
or elsewhere. 

• Evidence Accounts: A device 
used to help an exporting 
Interest meet counterpurchase 
requirements in a client 
country. An evidence account 
enables the exporter to debit its 
own counterpurchased imports 
and credit its exports over a 
period - of time rather than 
caunterp arc hasing goods on an 
item-by-item basis to match the 
exports. The object is to main- 
tain the evidence account in 
balance year by year. 



Installing a Rolls-Royce engine on the Boeing production 
line in Seattle. In a US$lbn deal, Boeing couBtertraded 
aircraft for Saadi Arabian oiL 


We buy your problems: 
BARTER 

COUNTERTRADE 

BUYBACK 

FORFAITING 



Yoiff Partner for Special Business Abroad 


A MEMBER OF THE 
KLEINWORT BENSON GROUP 


Centro Internationale Handetsbank Aktiengesdlschaft 
A4015 Vienna, Austria • Tegettbofforassel - POB272 
Td. (0222) 52 45 10-6 - 524520-0 - Telex: 136990 


EIU Special Report No. 174 


[2nm TheEcooomist 
IntdligenceUnit 

North/South Countertrade 

Baxter and Reciprocal Trade with 

Developing Countries 

This EIU Spedalsers oat to interpret countertrade with developing 
countries primarily for the benefit of the bewildered exporter. Ii looks at the 

f^f^ Imi ^ c ^^^™ I ^“ TOlTed > wfacra »*»“PPms«nd 

JiKdy tu tore trends. It includes a glossary and individual profiles of ihe 
countertrade situation in over 60 devdoping countries. 

Rice £ 1 dfl.Paymenr with order please to: The Economist Publications 
Ijmced, Malang Department (FT), 40 Duke Street, 

London VIM SPG. Tfckpbone: 01-193 671 1 




tou can count onus 

Merbanli^ 

A MEMBER OF THE ' 


49/51 Bow Lane 
London EC4M9HA 



TELEPHONE 01-236 7684 
■TELEX 884604 


Trade in a changing world 



Countertrade: 
a delicate art 



The growth of countertrade 
in the 1980s has caught 
many at a disadvantage. 

It has become a recognised feature of world 
trade. And yet few companies can devote the resources to 
the delicate art of countertrade in order to win contracts 
in difficult markets. 

Hence die many advisers offering their services. 

But have they all been equally effective? 

Not ever)' bank, for instance, was quid: to 
set up a separate unit - as we were - to specialise 
in countertrade. 

Nor has every bank committed specialists 
in. key financial centres — as we have - to handle 
countertrade. 


lb succeed at countertrading you need to be 
sensitive to potential markets. After all, the products 
offered in countertrade deals are often in surplus to a 
particular market. Or they may not be marketable under 
the terms offered by the seller. In some cases there 
is a need to protect sales that can no longer be paid 
for in cash. 

Our skill lies in setting up a deal that benefits 
all partners. 

But this matchmaking role - helped as it is by 
our contacts around the world - is only half die story 

Many countertrade proposals fail because the 
parries lack the confidence to see the transaction 
through. 

So a vital part of our job is to build mist. 

■Countertrading is more complex than trade on 
conventional payment terms, calling for a great deal of 
imagination, coupled with the most careful planning. 


Not only do we find partners, structure the 
operation and agree documentation, but we ensure that 
it is completed fairly and executed impartially. 

Our aim is to see a deal through from start 
to finish. 

AgprHofoppomtntrfgn ? 

It’s well known the world is not teeming with 
profitable countertrade deals just waiting to be 
snapped up. 

■ "Where our expertise is valuable is in seeking out 
the less obvious opportunities. 

.Not just those in relatively straight forward 
transactions like Barter, Counterpurchase and Compen- 
sation; but also those in the more sophisticated areas of 
Clearing and Switch deals. 

We keep abreast of trends, too. 

For example many countries are now increa- 
singly reluctant to offer their raw materials, preferring 
instead to promote finished goods and services, often 
with attendant; marketing problems. 

And we also know how important it is to work 
.with governments, recognising their various attitudes in 
developing countertrade policies. 

Our experience has given us the breadth of 
understanding so necessary to the delicate arc of 
countertrade in a rough wond. 

Lee us share our understanding with you. 
Contacts: 

• London - Alan Linger; ring, (0I>248 9822, ok* 88&42I 

• Hong Kong- AdmnGarai, tin* M83 931, ttks: 63504 

• New Yorie- George CSua, k.V 

ring, (212) 509000. idee 420963 


/66 Queen Victoria Scran 
London EC4P4H. 


Athcax>ughbi^anKxig5t banks 
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INTERNATIONAL 
BARTER CONFERENCES, 1985 


Countertrading 4 


Following the success of Intematonai barter i 

and Vtewia(1 984) whicti attracted more th»400^^^MfraTiwer 

30 countries, we announce three 

conferences provide a unique forum for gtobaJtfeo^on and an 

excellent opportunity to extend countertrade contacts, 
e Barter 3 - North American Countertrade 
Vista Hotel New York, May 2nd & 3rd 

RS^i^rMcftS^pSSit, New York Mereantite Exchange 

TheRote of the Futures Market fjEJ* 8 

Jerry Wassermaa AD. Little, Cambridge, MA, USA 

SSfe^herSx MacFartene, Vice President, Manufacturers Hanover 

Cou^^and its use with financial 
Roland Mate, President Scantrade, Geneva. Switzerland 

Cowitertrade (from the poBcy^natang level) 

- «- a4 ^moHkui r^nainliBrtrada 


/vspecraoiwnww*" 1 — 

The use of Countertrade In Finance 

•grur*™* 8 " -gsgsgSE* 

SS IteJawiro. July 29 & 30 ^^®^^MettlBidjaliiiPL<^ompaiij^ 

rawS??®^ ^ 

i ° 

1 Nana 

1 Fatten- — 


Damaging influence to the cohesion of Qpec: 

° ^ m ,}>« itsd f in comparison with tfte Oped create& V .1) 

througH Some 300.000 tonnes of this services were offered to the snns . 

ftctIJjat relief crude went to Sri Lanka Iraqis for the^cnide^Second, a^^aes tgmilKt the The diunage lifesitftjK^eaw: 
a precise for tea. Brazel traded Brazilian- if Tedmip had not heai P 1 ^ * TTni^Libva. which has <* /v 




Oil Producers 

CHRIS CRAGG 


IRAN’S National Oil Company 

(NIOC) recently offered to buy ante «»*, ***»✓%, «— — - - 
Si-worth of Japanese goods for comprehensive plan for counter- 
every $2-worth of contracted trade aodis thought to Jiave 
crude sold 


sss^srs « jjr-sr=-=«T^ i^jor srsss: *s 

ayjssrt.ys's aps^ssMSSB zsvjsjSl * ***. w um ^ *. « «*ggs£ 

of Iraqi crude in one deal and 

bartered 71,000 tons of beef in 

another. India also received oil not have oeen duiu w « '-^r^ggl 

for construction work- Each of Iraq also contributes in return free m a rketed oil. Its ; W 

sasmi 


aUW 1I1M| Vlt-Wfc u w — Q* — 

tent an indictor of their falling 
interest in Iranian crude at cur- 
rent contracted prices. How- 
ever. they are not alone m 
receiving such suggestions. 
Since 1982, NIOC has had a 


l ofl-for-arms Putting a value on such deals. t 

t of negotia- however is effectively dmpos* world’s lraaing^afl&^ciMr^^y. ,. 
trade and is moognt to nave For a reunify »» ~r*j has now agreed Rnublfrdenomtoated 

to the Japanese bartered $20bn w^ofmide which afeo cranwtrete S^mSyAhu Dhabi with IS cannot be accurately ■ 

trading companies. Given that since the war with Iraq began- 51V ely for Nigerian on using » - 


I Company 

| Nature of business 
| Address 

I 


■ rv»« try — — 

’ 


the offer was made only a 
month before the December 
meetings in Geneva of the 
Organisation of Petroleum Ex- 
porting Countries (Opec), the 
Japanese had plenty of reasons 
to be sceptical. 

Tn common with most of the 
world, they believed that the 
contracted price of crude was 
likely to fall in the second 
quarter of 1985. To tie them- 


As the Greeks discovered last 
August, the Iranian Gov ernme nt 
knows exactly what it wants for 
its crude. 

Mr Evangel! os Kouloumbis, 
then the Greek energy minister, 


basic commodities, the deals 
short circuit the whole question 
of Western debts and hard cur- 
rency shortages. Cash doUar 
receipts have a habit of ®s- 
annearing either into the U-S. 

_ “ - . --iMta nor. 


then the ureea energy mu u m a, — - — - 

received lm tonnes of Iranian bank accounts of prag 
crude (with an option of a fur- sons or as official interest pay 
Sr 500,000 tonnes) for 150,000 mmits to tt je ramel Jante. 
tonnes of wheat, large quantities Sri ****“J®? ff W-S 
of eggs, chickens, tobacco, alum- avoid the MrfiraM ofW^em 
iniumpots and pans and an air- commodity markets. The vaiue 


Mirage filters for 15m barrels 
of crude. The oil is expected 
to go to CFP. 

Theoretically the French 
company should be getting 
more oS for its planes since the 
last Geneva/Opec meeting, but 
a gain the question is who dis- 
counts what In a deal of such 
size. 

The theoretical loss from a. 


k^To” tie 'them- i^TSots and pans and an air- commodity mansets. * «» > cut in the price of . Abn Dhabi 

t J—Jb EsaaSaars 

countertrade .de^for pnam^euncais, presuuunuj value, but ^ deals are CQSt could account for 

ffirMS SSSg . lS toovm, Iran is in the control of the ■£•£ - 

on the re-sale of the crude in now paying for Soviet construe- 

«s "ssrs^=sasijre 


goods cannot be accurately ■ 
measund in doUa l f t ?f 5 s ^; 
in addition, some of the Soviet 
~ nm T&nnported to the - 

West cat ba-wSSdE'l 

Although rad 1 a continues to - streiigti^Esnf 

may damage IAbyz. 5 c *P a ° ly J5? Eurupean currencieSr'j 
expon jteernde jjiectto tto. Eor^waB com ffinj’ 

West, from Ilbyas -p^nt uj spend. - Petrefeura^l 
view Site bifigly ^Ed§y,.-hy-^ar thfe=J 

least because f hdfornmtion ou;i 

sell arms tulubya fbr. hand ^ 

rency or crude. • • ... _ Oueci- -erode « 

on countertrading dearly . ■• * . k ,-;'r- 

damages the cohesion of Opec, : T . -- v - - 
although it should not ■ -be is rorred;-WW:$^m 
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investment insurance i>nFRhCTCK\L(MAK AGER9 

The Specialist Brokers in 

POLITICAL RISK INSURANCE 

for 

COUNTERTRADE CONTRACTS 

For further details, pfeose contact: 

CHARLES HARBORD-HAMOND, Managing Director, or 
GEORGINA MOUNTAIN, Countertrade Department 
ft Chambers, 1 Portsolcen Street, London El 8DF 
Telephone: (01) 480 4000 Telex: 884431 
Telefax: (01) 480 4007 
A member of the Hogg Robinson Group Pic 


Iran did not pay uenuau »«=», 

iSdswith crude, it could not modi ties and Taiwanese machine 
goods wun cruus, crude . Syria gets lm 

tonnes for keeping the Iraqi oil 
lines from Kirkuk firmly shut. 

Matters are not very different 
on the other side of no man’s 
land, with one important 
difference. Not only does Iraq 
have to resort to barter and 
countertrade to sell its own 
crude. It also has to resort to 
such deals to dispose of the war 
relief of other states to the 
south. Saudi Arabia is no 
longer in a position to donate 
unlimited quantities of hard 

currency- 

As the barter deal for Boeing 
jumbo jets (see table) revealed. 


Vh^wareffort ’ dollar value, but the deals are ^ o^mns could account for although it shoidd not . -be 

*A?faTas is known, Iran is in the control of the national ^ M conld - goodwill," and no- assumed that an deals omsti- crude h^fefttixe fcee- 

nnwJiSnffar Soviet construe- institutions responsible, not the j^jy at 310,^ end 0 f the deal . tute breaches of the, quota sysr ^ .v : . 

P Yueoslavian ships. West international credit system. - is likely to say. tem. Deals' with Brazil, South- . .Qro puffi ** 

Pakistani com- For Western companies, ho - m WBctem <£\ deals East Asia and tiie Indian sub- . FinaadOl ZTrn«s JBii«rpjr: E^on' 


b ^Xh? incident reveals a great 
deal about the murky worid iff 
countertrade deals in oil. First, 
its extent: roughly 13 perrent 
of total Iranian crude produc- 
tion of 1.8m 4>/d goes to Japan 
and accounts for around. 6 per 
cent of that country’s crude 
imports. 

Although in barter and counter- 
trade deals generally, dollar 
valuations do not have much 
meaning, on an annualised 
basis it suggests that Iran was 
offering to buy over $lbn worn 
of Japanese goods with crude. 
Second, it suggests that if 


ever, countertrading for oil is 
more problematic. Just as the 
Japanese have reason to fear 
a downward moving oil mar- 
ket, the French have already 
suffered from it. The construc- 
tion company Technip counter- 
traded 1.2m barrels of Iraqi 
oil as a downpayment on a new 
lube oil complex at BajjL Its 
contracted worth was $29.43 a 
barrel and the oil was sold at 
$27.40 on the spot ma rk et, to 
Greek interests. 

Taken in straight dollar 
■terms, this suggests a loss of 
g2.4m to the French company. 
However such an estimate is 
almost certainly unfair. Aside 


ly to say. tem. ueais wiui joioxu, owu ur . . 

T , w __ tpr _ deals East Asia and the Indian sub- Finandat Times Enerpy.F^on- 

SSnent will continue evenlf on**; l ^ 


Known countertrade deals in crude oil 




JTT nf St the crude was sold, nobody ont- 


oLvmd it suggests that if jumbo jets (see table) revealed, a±mubi Jr^TTni^ deal 

jl^ 1 ’ insisted on dollar pay- the Saudis themselves are not from the 

ments for its sales to Iran, then -v — ~ «, nn ivmir oil as direct as a result in tn — - 

its trading companies might lose 
the equivalent amount of busi- 
nessHf the offer was extended 
over a full year. 

The Japanese, given the un- 
certain state of the oil merle et, 
are IncreasLngly wary of Iranian 


was worth, on tiie face of it, 
just under Slhn for 34.4m 
barrels of crude. Saudi aid in 
oil to Iraq amounts to 70,000 
bd; or two-thirds of a jumbo 
deal each year. 


W ■ I II ■ — 

■the crude was sold, nobody out- 
side Technip can possibly be 
sure what the deal was really 

worth. , . 

In the first place it Is not 
clear precisely what goods and 




Of growing importance 
in obtaining business 


TlielmlcpcndeiilSiigicniislCoBsrtlaiitsIwtoMtetia^ 

★The first international exchange dealing in 
counterpurchase credits by computer 

★Products exchange 
★Assistance and consultancy 
★Worldwide marketing information and statistics 
service. (Available as a library service) 

★Workshops to help your business 
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South East Asia 

CHRIS SHERWEU. 


LATE LAST year, the British 
Steel Corporation put in what 
was believed, to have been the 
lowest bid for a small but im- 
portant contract to supply rails 
: to Malaysia. But BSC failed to 
secure the deal, and last month 
the order looked almost certain 
to go to Poland. 

The difference, it turn ed o ut. 
1 was an element of countertrade, 
-though there were also suspi- 
| doos — said by the Kuala Lum- 
pur Government to be un- 
founded— that BSC actually 


SPECIALISTS 

COUNTERTRADE 


WORLDWIDE 

TRADING AS PRINCIPALS IN 
OVER 150 COMMODITIES 

METALS • MINERALS • CARBON FUELS 
PETROCHEMICALS • SOFT COMMODITIES 
CRUDE OIL • OIL PRODUCTS 


missed the contract because 
of a separate argument over - 
Malaysia’s air traffic rights to 
London. 

Either way, the case provided 
a -sharp illustration of tim-new 
relevance of countrtrade in 
South-East Asia. Both Malayan 
and Indonesia are major sup- 
porters of countertrade in the 
region, while the Philippines, 

Thailand and even freetrading 
Singapore have also been in- 
volved in such arrangements. 

Indonesia is redroned to have 
led not only South-East Asia’s 
but the whole developing 
world’s Interest in countertrade 

as a means of financing im- 
ports and increasing exports. 

The policy began at the start 
of 1982 when the country, Asia’s 
.largest oil and gas exporter, 
faced a stagnation in petroleum 
revenues and needed to pro- 
mote its non-oil exports. 

According to the terms of 
the policy, foreign winners of 
public sector construction and 
procurement contracts valued 
at more than Rp 500m 
(US$465m) have to buy Indo- 
nesian goods or commodities 
equal in value to the. foreign 
content of the supply contract. 

Under deals agreed so far, 

Indo nesia has bought items like 
fertiliser, factory equipment, 
drilling gear, telecommunica- 
tions equipment, locomotives jj^gg purenasea mainl- 
and railcars in exchange for wortb ^ goods under counter- 

rubber. cocoa, coffee, tea, piy- arrangements, accord- 

wood, cement and garments, to one minist — “ — 
The foreign suppliers face a flygjy small amount 

penalty if they do not meet — 

their 1 commitments. 

In 1983 Indonesia extended 
the policy to cover oil, and 
negotiated with Singapore to 



and Industry Ministry set up 
a special countertrade unit to 
serve as an information clear- 
ing house and provide advice 
and guidance. 

Broadly speaki n g, the Gov- 
ernment wants to promote 
Malaysian industry as well as 
exports, and would therefore 
prefer to sell industrial pro- 
ducts which are difficult to 
promote abroad rattier than the 
traditional commodities it can. 
sell on conventional markets, 
like palm oil, tin, rubber or 
timber, all of which Malaysia 
produces on a grand scMe, 

Inevitably, perhaps, this has 
been less successful than hoped, 
although some si g n i fi ca n t 
counterpurchase deals have 
been done. One concluded In 
1983 involved the purchase of 
two naval patrol boats from 
South Korea, one of them to 
be paid far with crude oil, 
refined palm oil, textiles, 
timber and electrical products. 

In another deal, switchgear 
bought from Yugoslavia was to 
be paid for with rubber and 
tin for four-fifths of the con- 
tract In a third case, in- 
volving Brazil, Malaysi a co n- 
eluded two separate contracts 
in which the net effect was to 
exchange crude off for Brazilian 
iron ore in a si gnfi c an t ** South- 
South ” deal- 

By last September, Malay sian 
Government and statutory 
bodies had purchased M$57m- 
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More recently, several com- 
modities— crude palm oil, logs, 
sawn logs and tin — were 
actuafly taken off the list of 
goods which could be in- 


latea wim goods which cuuiu. uc **»■- 

buy the refined products It eluded in' countertrade arrange* 
needed like kerosene or diesel meats. 

(and even some Middle East — ■ 
crude) and to sell others 
which it had' difficulty market- 


Tbe Government nevertheless 
remains committed to the 
policy, and bidders for 


i low sulphur waxy Mala Jaan contracts — as shown 

residue. This barter arrange- bv recent British Steel 

ment changed again last year 
when Indonesia virtually ended 


by the recent British Steel 
case— stand to benefit if they 
when Indonesia virtually can offer the option of a 

long-term processing deals with counterpurchase arrangement 
Singapore beanw its own deW4rardened Phfllp- 

refinmg capacity had Deen where the problems and 

expanded, cosis <jf securing foreign 

According to Government exchange have reduced trade 
figures. Indonesia had con- overall, there have been plenty 
eluded a total of U^^SlTm In of proposals tor barter-type 
export contracts under counter- deaJSj but none of significance 
purchase arrangements by been concluded since the 

July 1984, and slightly more country’s economic crisis blew 
than half had been up in 1983. 
implemented. 

Though this amounts to a — — _ 

fraction of Indonesia s tool and involved a defence pur- 
non-oll exports (about ^ flg6 ^ exchange for Filipino 
TUS.$4Bbn in " r tntJ1 - - — " J “ 


The last notable contract was 
concluded with the Belgians. 
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substantial figure oy . Thailand is the most recent 

parison with other countries in -^rttoipaiff in formal counter- 
the region and the P°. C 2LJ off trade in South-East Asia, and 
probably helped increase ^ headlines . last 

Indonesian exports. September when a private 

Maior foreign importers trade mission returned from 
under the arrangements have ■ Moscow with a basic agreement 
hum west Germany (some m a countertrade pact with the 
tt <s S240xn). Japan (U.S$150m) soviet Union. 

XS 1 tte UAttsW The Under the accord, the two 
ffimre for Britain was countries’ first bilateral trade 
Jfce 22.7m. agreement, the Soviet Union is 

Tftuinwtae the Indonesian expected to buy garments, 
FoU ?r rt M g fliavfi5 in June 1983 tapioca flour and maize, and 
ex 2 mpl i* 3 SS£Snent depart- probably sugar, robber and rice, 
ordered inrfude an ta exchange for Soviet ferti- 

Emt of W «unt<£mte in User,, perociienucals. Hardwood 

S T™* machinery - 


HOW YOU CAN ADD 
25, 50, IOO MILLION 
DOLLARS 

in revenues to your company: 
NOW! 

. Countertrade-Barter 
Intelligence Newsletter/Report 


Recently Boeing Aircraft bartered one 
billion doflare in aircraft to the Saudi 
Arabian Government for crude oil. 

The United Arab Emirates, In an un- 
related deal, is very close to con- 
cluding a barter transaction, oil for 
French aircraft that will value 450 
million dollars. 

During 1984 several barter deals were 
completed successfully, comprising of 
many . commodities/ services between . , 
U5. companies and foreign countries/ 
companies; 

Lately several corporations have set 
up countertrade-barter divisions and 
subsidiaries including General Motors, 
General Electric, Northrop, Combustion 
Engineering. Honeywell, Control Data, 
Bankers Trust, Citicorp, Shearscxi l^h- 
man, Kaiser Aluminum, Caterpillar. 
Sears, as well as many more. 

Why? Several economic reasons: 

The high valued UJ>. dollar has had 
severe repercussions on all exports. 
Many countries we traditionally sell to 
have serious debt obligations, minimis- 
ing the financing or badly needed 
goods/services your company wants 
to sell now. . 

How curi BancerrCountertrade help 
your company? 

Barter-Countertrade will enable you 
to sell your good 1/ services to those 
countries now! 

The purchaseri can pay you for your 
goods/services In a commodity accept- 
able to your company. By bartering 
and countertrading you uniquely create 
demand with your supply. A purchaser 
of your' goods/ services through a 
barter can pay you in a commodity 
you can liquidate, or with a commodity 
your company can internationally use. ' 
How! By using an international trading 


house who will trade th* ‘commodity/ ' 

' product for cash . or credit Wfth a , 
company you do or do not .do business-.- 
with. Or your company oui> suedes*- ~j. -• 
■fully market the product. Counter-. 
trading challenges your creative ability;;’. •• 

We believe .you can successfully .nr - 
spond to. this amazing phenomenon in 
the market place by reading. Coaster? . ; . 
trade- Barter Intelligence' Reports . -V. . V 

• With oiir. newsletter/ re port lyou . wDt E- ;.1": 
be well informed, always current, and ‘j'Uv? 
knowledgeable about the ’ barter'ffeals:;; 
happening now. You can use - proven _ ; "rz 
techniques by' reaming from"' others. ; '• - 'i'g. 7 -’ 
The 1982 Export -Trading Act alfows , ■ 
banks to engage now in-barier-counterf 
trade. Sales through countertrading- . ■ J - ' 

.- and barter will make- 'the 1 difference- slid* -ft. 
between profit or loss. , - .. . f \ 

Neither time nor space wilt permit us 
to go into detail as to . how counter-.-.^: -:]; 
trading-barter when properly- used vidHv. >- 
increase your company's - revenues- -by ■ 

25, SO, or even 100 million dollars -per : '-I 
year. ' . v’7 V ■. 

We proudly Invke you to Join oor - 
readers In subscribing to the new-,'. -^ : :. t ’ 
Countertrade-Barter Intelllge-ce Nevra^ V- 
letter Report today. You «HI find. - 
Countertrade-Barter InteiPgence In-i. 
st ructi ve, infr rnutive and r ev eating.;: ; . ■ -J:. 

Reliable sources estimate 7D% -of all*; ■ • 

■ trade is completed using barter' and- T. r - " 
countertrade. : 

If yoyr company exports, this news^ ; 
letter/report Is a must for yob. AfteF. 
knowing how to put together. tiiese. - r . ; /. .;. 
types of deals your value as a detis|bh--' - . .- . 
maker will "immensely increase.; 

Your company- will be able to_ com pete ’.-‘l. 
for biilkms of dollars in busihfesstieTl .x A- ; 
that simple. * Supply meeting Demanct? ■' : ’ 


America’s best countertrade-barter 
newsletter report . .. 

ONE-YEAR SUBSCRIPTION (2< WSKS) $295 • 

SIX-MONTH SUBSCRIPTION (U. WEEKS) $195 


Inquirer 

COUNTERTRADE-BARTER INTELLIGENCE INC. 
259 West 45th Street, 2nd Floor 
New York City, New York 10034 ‘ 
212469-2922 
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LEFT: Hr Colin Comeiy, 
countertrade nnwsger of 
Notional Westminster Bank. 
He explains that a sadden 
serge of enquiries made it 
necessary for the bank to 
build up and centralise its 
services 



A floodtide of activity 


The UK 

FRANK GRAY 


A Smat.t . ann o uncemen t re- 
cently disclosed that a sub- 
sidiary of Austria's .Creditan- 
stalt - Bankenrerein, . AWT 
Vienna, was opening a Loudon 
office. The purpose of the move 
it said was to “ provide counter- 
trade sendees for UK corporate 
customers." 

By itself, such an announce- 
ment would attract only cur- 
sor? attention from the CSty 
of London's business com- 
munity, But taken in the con- 
text of the times, it is the latest 
in what has become a floodtide 
of activity by British hanks, 
foreign banks based in the UK, 
and trade brokers themselves as 
they respond to the surging in- 
terest shown by businessmen in 
countertrade, 

Such interest stems from the 
wmevnness of world economic 
recovery, the world debt crisis 
and the decision by many de- 
veloping nations outside the 
Comecon. Wqc to embrace 
various forms of barter T — 
countertrade ■— In their busi- 
ness dealings with "Western 
trading partners. 

In the last year, , there has 
been a flurry of announcements 
in the City of London op the 
establishment of countertrade . 
services. The leading clearing, 
banks, jficHnnd, National west 

minster, Lloyds and Barclays, 
have all established counter- 
trade sections within their ex-' 
port finance departments. 

They follow earlier moves by 
some of the u,S, majors, such 
as Citicorp and Manufacturers 
Hanover- to establish counter- 
trade haseq in the UK, 

The banks 1 services them- 
selves amplify the activities of 
such big trade brokers as M«> ■' 
ban, an autonomous unit of the 
Continental Grain Company of 
ti»e U,S.. and Metettgesch^lsr 
chaft Services, the countertrade 


arm of the West German metals 
and minerals company. 

In fact the West German 
group has chosen London as its 
countertrade headqu arte re — 
rather than New York or Frank- 
fort — because of the City's role 
as a centre of world commodity 
trade. The company has 
recently established partner- 
ships with the Louis -Dreyfus 
grain trading group of France 
and with First Boston Bank of 
the U.S.; moves which will 
allow it to broaden Its exper- 
tise Into agricultural goods and 
in trade finance services. 

Towards the end of the year, 
a new organisation, Batis Inter- 
national Business Services, set 
up Europe's first computer data 
service to bring together sellers 
and buyers of wwtertrafled 
goods and to provide informa- 
tion on national countertrade 
practices. The Batis operation 
complements a similar service 
started two years ago by 
Boston-based World Trade Bata 
Systems. 

- The trading community 
points out that countertrade 
advice is nothing new . to the 
UJK. Sadd Mr Colin Comery, 
National Westminster's counter- 
trade manager: “We have been 
providing advice on counter- 
trade for a long time, but in a 
far less organised way until now. 
She sudden surge in inquiries 
made it necessary for us to 
build up and centralise mar aer- 
vtees.” 

• To. Kieinwort Benson, the 
merchant bankers, countertrade 
baa been, bread-and-butter busi- 
nes for nearly two decades, 

. JdetawHt joined Bank Hand* 
limy vt Poland and Banco di 
Stadia- af ltaly J.3 years ago- in 
aettlne up Centro Bank in 
Vienne with -n specific brief to 
provide . export finance and 
countertrade expertise for 
clients seeking business deals 
with the Comecon M(*V 

■ When the recession, and 
Poland’s debt crisis, began tm- 
ptagtag on business growth Jn. 


Comecon, Klein wort was able to 
take advantage of the sudden 
countertrade boom emanating 
from the developing world, par- 
ticularly Indonesia. 

While deals of £100,000 in- 
volving counter-purchased goods 
. were routine in Eastern Bloc 
dealing, deals of £10m became 
commonplace in Indonesia 
trade, and the bank has put to- 
gether counter trade packages 
worth up to £100m. 

Dbwty-Weco became the first 
UK company to win a deal in 
Indonesia under the counter- 
trade scheme, supplying £19m 
in mining equipment jn ex- 
change for an equivalent 
amount of commodities. Samuel 
Montagu, the merchant bank, 
helped organise the deal and 
Citicorp handled the counter- 
trade. 

The big clearers are generally 
circumspect about how mbch 
turnover is being generated 
from countertrade. 

National Westminster dis- 
closes that ft is covering its 
costs and has, in two years, 
helped put together some £2 bn 
in deals. Others decline to re- 
veal revenue figures, but all 
express frustration at the high 
“taik-to-aetion’’ ratio in counter- 
trade; with often as many as 
20 inquiries coining in before a 
single deal is put together. 

Whale there is confidence that 
countertrade is here in stay for 
as long as the debt crisis re- 
mains, the trading community 
is concerned that the field may 
take on the aspect of. the British 
travel industry— more people 
are travelling than ever but 
with so many tour operators in 
the business yields are tight and 
rationalisation seems inevitable. 

Bankers point out; too, that 
while most inquiries are coming 
from the British business com- 
munity, the largest deals eman- 
ate from the hanks* overseas 
customers. 

One unresolved issue is 
whether or not banks should act 
as principles in countertrade 


deals or confine their activities 
simply to the structuring of 
deals. 

Of the UK clearers, only Mid- 
land. with the establishment- of 
Midland International Trading 
Services in Vienna, has shown 
ft Is prepared to take title 
to countertrades goods. 

Some of the U.S. banks, such 
as Citicorp have -been able to 
operate trading companies as a 
result of UB, banking reforms 
several years ago. 

At the corporate level, 
Britain’s main strength in coun- 
tertrade is through its large 
companies such as ICE, the 
chemicals group, British Aero- 
space and the BL car company. 
Many of these companies have 
their own countertrade depart- 
ments are are long accustomed 
to accepting goods in part pay- 
ment for exports. Co-operation 
between them and the big 
brokers, such as Metalleschell- 
schaft, is a well-established fact 
of trade life. ' 

It is in the small and medium 
companies that there is a lack 
of trade expertise. One reason 
often cited is that in the UK 
companies are not required to 
be members of their chambers 
of commerce, whereas through- 
out most of Continental Europe 
national companies are. 

As a result, chambers in 
Europe have far greater influ- 
ence on their members and are 
repositories of advice on coun- 
tertrade and other developments 
in trade* 

To help close the gap, the UK 
Department of Trade last yea* 
published a guide for exporters, 
explaining countertrade, and Its 
development, with brief analyses 
of national countertrade prac- 
tices. 

The Department stresses that 
the information does not mean 
that the British Government 
condones countertrade but that 
it is obliged to serve the needs 
of British exporters. By the 
year-end, 10,000 copies of its 
guide were distributed to the 
trading community. 


The gateway to countertrade 


Vienna 

PATRICK BLUM 


VIENNA'S REPUTATION is 
Europe's most strategic listen* 
tag post for East-West trade and 
countertrade is drawing an In* 
crearing number of companies 
to the Austrian oapitaL 

Numerous international con- 
cerns have established offices 
there to take advantage of local 
expertise. The most recent nw, 
comer is Standard Chartered 
Bank of the UK which opened 
a Vienna branch in December. 

A few weeks later the West 
German Chamber of Commerce 
in Vienna announced i( was 
expanding its East European 
department in response to 
growing demand from West 
German companies. 

That demand for advice from 
West German companies has 
been especially strong from 
small and medium-rise concerns 
with little experienc e in . the 
area or with countertrade, a 
device which plays a significant 
role “J trade with Eastern 
Europe.' _ 

The chamber decided to 
expand Its work in . Vienna 
rather than Berlin, which 
already handles business with 
East Germany, because of the 
high degree of expertise avail- 
able in the Austrian capital- 

Vienna is the most active of 
numerous Western European 
cities which have built up hank- 
ing, broking and consulting 
expertise in trade with - Iran 
Curtain countries. Other key 
centres are Zurich^ Frankfurt 
and more recently, Helsinki, all 
distinguished by their proximity 
to the Centralised economies to 
whom countertrade is such an 
important toed. 

Vienna’s advantages are that 
it is nearer the market, which 
is useful for contracts involving 
servicing, and East European 
nationals find it easier to travel 
to Austria than to other 
Western countries; 

Herr Christian Heise. of the 
West German . Chamber off Com- 
merce, suggests- that the' diffl- 


t cujt international c limate may 
have encouraged companies to 
think that business with Eastern 
Europe oonld. be done more 
easily from Vienna. . . 

Many East European officials 
also seem to prefer dealing wtth 
Austrians, with whom they are 
mora fa mili a r . This nw 
explain why many West Goman 
companies do their business 
from Vienna, 

. The Vienna Chamber of Com- 
merce makes considerable 
efforts to promote trade and 
always puts on. an impressive 
display at East European trade 
fairs* organising meetings and 
receptions, 

Herr Hejwi warns •feat there 
axe many pitfalls for newcomers 
to countertrade. Companies with 
■ out : experience - can often find 
themsetaes with serious pro- 
blems- and this Is particularly 
true for smaller businesses. In 
. some cases ..exporters find they 
have accepted countertrade 
commitment* -which they can- 
not fulfill. “We have lots of 
people who ask far our help 
after things have gone wrong. 
We try to help them the best 
we can but it would be better 
for them to get in touch with 
usfrom tiie start” 

*» Our advice to companies 
which have not done this sort 
-of business before is to take 
advantage of the expertise that 
. exists in Vienne: If they want 
te deal with Eastern Europe 
then they are well advised to 
expert help for at least the 
three or four years." 

Standard Chartered agrees. 
As the first British bank with a 
fully fledged branch in Vienna, 
Standard. Chartered hopes to 
use local expertise to help Its 
own customers and members of 
the Standard Chartered group 
worldwide.- 

The branch will be “a window 
on Eastern Europe " and act as 
an Eastern European centre for 
the group, says Mr Norman 
Holden* director, 

“We want; to help countries 
within our new* ta develop 
their trade with Eastern 
Europe especially those that 
have no formal relationship or 
dealings with Eastern -Europe 
or the Soviet Union,” he states. 

- “Expertise in countertrade is 
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Marie HOfer Strasse, Vienna. The body of expertise In the 
Austrian capital has led to the putting together of an 
Increasing number of countertrade deals In Asia. 


difficult to acquire as each deal 
is different. On the other hand, 
there are banks and companies 
in Vienna which have a 
particular expertise in this field 
and we hope to work closely 
with them,” says Mr Holden. 

He argues that since the bank 
is represented in some 60 
countries it- will not be taking 
business away from local banks 
but being new . business to 
Vienna. 

Centro Bank, which is jointly 
owned by Banco di Sicilia of 
Italy, The Bank fur Arbeit und 
Wirtschaft of Austria, Bank 
Handlowy Warszawle of Poland 
and Kleinwort Benson of the 
UK, is one of the most success- 
ful countertrading houses in 
Vienna, handling deals all over 
the world. 

Iu fact, 4t is the body of 
expertise built up in Vienna 
that. |s now giving it a strong 
portion in putting together 
countertrade deals in other 
parts -of the world, particularly 
developing countries in Asia, 

Herr Christian Sperk, general 
manager for trading, says that 
Centre Bank handles the largest 
volume of countertrade business 


in Indonesia one of the most 
active of Asia's countertrading 
nations. 

Pressure for countertrade is 
growing, including that from 
countries not previously in- 
volved in this type of business, 
he says. The greatest pressure 
just now seems to come from 
Malaysia where many companies 
have been told to Include 
countertrade arrangements in 
their bids. 

The Malaysian' Government 
has issued a document listing 
products for countertrade and 
setting out strict conditions for 
bank guarantees. In its present 
form the document is not really 
acceptable, Herr Sperk says, but 
he is hopeful that it will be 
amended. 

The next few months should 
see the first large countertrade 
deal In Malaysia involving a 
private company and he says he 
is hopeful that Centro Bank will 
be chosen to handle it. 

More than, 2^00 years after 
the invention of money, barter 
Is m a king a comeback. . Vienna 
certainly hopes to benefit from 
this new found interest in what 
is the world's oldest form of 
trade. 


One name 

makes the countertrade 

package even better: 





You know Ford for cars and 
trucks and tractors. We’re 
mm of the best known 
organisations in the world. 

But did you know that 
Ford Tractor Operations 
does business on six 
continents, in more than 
100 nations? 

Our worldwide tractor 
marketing network Indudes 
over 5,100 dealerships, 
distributors, national Ford 
companies mid regional 
sales offices. Ford tractors 
are assembled in numerous 
plants on four continents. 
What's more, our experi- 
ence in barter and 
countertrade spans decades. 

Ford has important con- 
tacts with major banks, 
traders, agricultural pro- 
ducers, businesses, and fleet 
aqd government purchasers 
almost everywhere. 

Wfe work closely with 
banks, traders and end- 
users on countertrade 
arrangements that may 
involve anything from blue 
jeans to crude ofl. R>rd 


tractors have been traded for 
farm commodities such as 
tobacco, hemp and bananas 
. ..and industrial products 
like alloy steel gears. 

Leading in so 
many ways 
Wfe’re market leaders in the 
United Kingdom and in 
many nations of Europe, 
Africa^ South America, and 
Australasia. Many of the 
developing nations look to 
Ford to supply their farm 
tractor needs. 


But there's another 
reason why you should 
make Ford your counter- 
trade partner And that’s 
Ford financial strength. 

Ford is a major organisa- 
tion with highly diversified 
products and technologies. 
In addition to cars, trucks 
and tractors, we’re involved 
in communications satel- 
lites, space exploration 
systems, microelectronics, 
plastics, glass, diesel 
engines, alternative fuel 
technologies, and more. 



Left talk 

Whether your barter plans 
call for countertrade, 
buyback, oflset or switch 
business, lord tractors can 
help you make the package 
even better 

In the United Kingdom, 
contact Phil Lyons , 
Manager-Special Transac- 
tions, Dept. 32/310, Ford 
Motor Company, Ltd., 
Basildon, Essex SS14 3 AD. 
Telephone (44) 0268 3000. 
Telex 851 99281 FORDTA G. 

If you* re closer to the UJ$. t 
gel in touch zoidt Gary Tesstlore, 
Operations Controller, 

Ford Tractor Operations, 
Ford Motor Company, 

2500 Maple Road, 

Troy, Michigan 48084. 
Telephone 313-637-7110. 
Telex 23 5772. 


IMkto Ford. 

The tractor people. 



If you 

encounter any 

Countertrading 

problems, 

you can count 

on us 

to counter them 


Our International Banking Division^ Specialist 
Unit can assist on all aspects of Countertrading. 

You too can benefit from the experience that 
only a bank of our size and international connections 
has available. 

A National Westminster 

The Action Bank 
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Flourishing as never before 
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Importance of expert advice 


HAWKER S CODE LEY Canada 
recently was awarded a contract 
by the Indonesian State Rail- 
ways to supply $20m in railway 
freight carriages. 

The contract called for the 
supply of 259 coal wagons, 45 
flat wagons, and 75 sand ballast 
wagons as well as spare parts. 

Before the deal could gain 
approval, Hawker was required 
to enter into a counter- 
purchase agreement equivalent 
to the full value of its contract 
for the purchase of Indonesian 
plywood, rubber, paper, textiles 


and cocoa. 

Such are the Intricacies of 
countertrade that the entire 
deal involved separate negotia- 
tions between Hawker end Indo- 
nesian Railways, Hawker and 
Indonesia's Department of 
Trade, Hawker and MG Ser- 
vices (whom Hawker contracted 
to take over the obligation to 
buy and dispose of the counter- 
trade goods), Indonesian Rail- 
ways and the Department of 
Trade, MG Services and the 
Department of Trade and even- 
tually MG Services and those 
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Howto grow with 


organisations providing the 
final outlet for the goods. 

Because the contract con- 
tained a 50 per cent penalty 
fifliisA for non-fulfilment, in this 
case $10m, the deal points to 
the importance of any tenderer 
getting expert advice at the 
outset of any transaction in- 
volving countertrade. 

The following is a step-by- 
step description of the docu- 
mentation exchanges that took 
place and connected with the 
counterpurchase element of the 
deal. 

. • Detailed agreement between 
MG Services and Hawker Sid- 
deley, under which MG Services 
agrees to take over counter- 
purchase obligation from 
Hawker if the Canadian com- 
pany wins rail oars contract 

• Covering letter for letter of 
undertaking from Hawker to 
the Indonesian Department of 
Trade advising of the decision 
to assign the counterpurchase 
obligation -to MG Services. 

• Letter of Undertaking from 
MG Services to Department of 
Trade specifying In detail the 
disposition of the countertarade 
obligation. 

• Assignment Agreement be- 
tween Hawker and MG Services 
formally completing the coun- 
terpurchase -transfer obligation. 

• Notice of consent from De- 
partment of Trade to Hawker 
approving the assignment agree- 
ment 


• Annex A to notice of consent 
from Department of Trade to 
MG Services formally acknow- 
ledging the latter's role as 
principal in disposition of 
countertrade goods. 

• Annex B to notice of consent 
from MG Services to Depart- 
ment of Trade confirming role 
as principal and confirming 
compliance with provisions 
contained in the Letter of 
Undertaking. 

Within this exchange of 
correspondence are contained 
numerous protective clauses for 
both the Department of Trade 
and MG Services. For example, 
in the letter of undertaking, 'MG 
Services states that “if during 
the course of performance of 
our obligations . . . we should 
be of the view that sufficient 
products either are not avail- 
able or are not of suitable 
export quality or internattonr 
ally competitive in price, you 
shall, at our request, review 
with us the actual circum- 
stances . . .* 


In Annex A, the Department 
of Trade points out that the 
countries of destination for the 
countertraded goods he as 
specified, as well as other 
countries “ provided your 
counterpurchase shall not cause 
any friction in the respective 
destination, nor cause any fric- 
tion with existing trade activi- 
ties by Indonesian traders.” 


"PARTNERS in Trouble" was 
the apt slogan coined by Cotla 
Comercio Exportacao e Im- 
ports cao SA, Brazil’s leading 
trading company, to label the 
mutually beneficial counter- 
trade relationship Brazil has 
bnilt up with Nigeria over the 
past few years. 

Last August Coda, acting on 
behalf of the Brazilian Govern- 
ment, won its most spectacular 
coup to date when it signed 
a U.S.$500m contract with 
Nigeria. In return for higher 
Brazilian liftings of crude oil 
it is to ship a diversified range 
of manufactured goods and 
basic necessities over a 12- 
month period. 

The contract is going so well 
says Sr Roberto Fonseca, vice- 
president of the Sao Paulo- 
based Cotia group, that the 
annual value is expected to 
reach nearer U.S. 5700m. More- 
over, be sees no reason why the 
deal cannot be renewed annu- 
ally for the foreseeable future. 

The pairing of Brazil and 
Nigeria in a relationship of 
this sort is a natural conse- 
quence of the external liquidity 
crisis which hit both countries 
— for different reasons — in 
1981 and 1982. 

For a country like Brazil, 
heavily dependent at the time 
on imported oil and industrial 
inputs, the debt crisis had left 
the Figuelredo Government 
with little recourse other than 
to seek out wherever possible, 
trading arrangements which 
would minimise the cost to 
foreign exchange reserves. 

Nigeria through this means 
could, meanwhile, secure guar- 
anteed oil export contracts far 
additional volumes of crude — - 
at a time yrhen the oil market 
was fast deteriorating. 

Strictly speaking, counter- 
trade — in the sense of cash- 
less transactions — is prohibi- 
ted by law in Brazil. Yet, para- 
doxically, for the past 12 years 
the Government has actively 
promoted a straightforward 
countertrade scheme, in the 
form of its Befiex export pro- 
gramme. 

Aimed at boosting exports of 
mainly manufactured goods 
through tiie granting of im- 
port and tax concessions, Befiex 
has brought handsome rewards 
to the country’s balance of pay- 
ments. To date it has generated 
a net trade surplus of 
U-S-$47.1bn. It .has also, intiL- 


Countertrade. 


Business International is the world's most experienced 
countertrade advisor. 

WeVe Assisted hundreds of companies, including 
many top names in the Fortune International 500, over the 
last 15 years. 

Send now for our FREE 56-PAGE EXECUTIVE BRIEFING: 
“Exploring Countertrade Opportunites’plusfull details on 
our conferences, reports and advisory services. 


Computers come to fore on 
both sides of Atlantic 





Business 
International 


12 chemln Rieu,1 208 Geneva 
Switzerland. ATT: W. Sussland. 


Please send my 
FREE 56-PAGE BRIEFING ; 

“Exploring Countertrade Opportunities" 

plus news of conferences, reports and advisory services. 

NAME_ : 

Title , 

Company Name 

Address 

“Quantities are limited. Ask tor your copy today! 



Mr Maurice Webb, managing 
director of Batis. Most of the 
company’s business related to 
Information services and con- 
sultancy comes from the UK, 
while the majority of inquiries 
on credit exchange come from 
abroad. 


TWO COMPANIES, one in 
London and one in Boston, are 
using computers to make sense 
out of the welter of information 
coming to light about potential 
countertrade deals. 

Their information bases con- 
tain detailed trade regulatory 
information on a growing list of 
countertrading nations, in the 
UK case 40 nations and, in the 
U.S. example, 34 nations. 

Their clients can gain access 
to the database or can be 
" matched " on. computer with 
potential trade customers 
through the use of such systems 
as Prestel in the UK and L B. 
Sharpe in the U.S. 

The London-based facility was 
formally launched last autumn 


Barter 

Organisations 


FRANK GRAY 


has actually been in operation 
since 1983 but did not decide on 
an official launch until last year 
when it had built up a sufficient 
database to be meaningful to a 
wide range of customers. 

The idea, he explained, was 
to “ allow subscribers to meet 
on computer, to make known 
their needs and expand their 
business activities rapidly and 
efficiently.” 


by Batis International Business , 

Services, which is headed by v if structured 

Mr Michael Chaoman chairman. alon 8 Iine s.‘ information 


Mr Michael Chapman, chairman, 
and Mr Maurice Webb, manag- 
ing director. Its full time staff 
of researchers and managers 


service using both the computer 
database and printed country 
profiles; countertrade consul- 


now numbers 20 with an add£ T 

tional 30 part-time personnel !? m , ers ?ut together specific 
baaed in Lnnrtnn anA nhrnafl de3lS ; «l innovative Credit 


based in London and abroad. 

As Mr Webb explained, Batis wi??, f xc £ anse - 


Your international trading and finance partner 


Counter trade activities 
counter purchase, compensation, baiter, 
co-operation and offset agreements, escrow 
account facilities • 


Trustee services 


Clearing and switch transactions 


Foreign trade financing, especially a 
forfait (without recourse) financing of 
claims arising from international trade 
transactions 


International trading activities 


Export consulting and project promotion 


AWT Internationale Handels und Finanziemngs Aktiengesellschaft 

AWT International Trade and Finance Corp. 

A-I013 Vienna (Austria), Shottenring 12. Tel: 63 36 06-0. Teletex: 61-3222421 awt Telex: 11-4787 awta. 


Member of the Creditanstalt- Group IGj CREOn-ANSTAU 


credits are built up by an 
■ importer who, for oae reason 
or another, has not been able 
to -use them through reciprocal 
exports. Having established a 
credit In the client ' nation, he 
then sells it to other parties 
who might be able to capitalise 
on it. 

Most of Batis business, 
related to the information 
services and Its consultancy, *. 
comes from the UK. The 
majority of the inquiries an the 
credit exchange service are 
coming from abroad. Banks 
with offices in London have 
■used Batis in some 25 deals, and 
14 banks are now regular 
customers. 

In Boston, World Trade Data 
Systems was set up in 1983 by 
Mr Eric Skoug. Its database 
and organisational structure is 
generally similar to that of 
Batis. It also has set up a 
countertrade hot line telephone 
service operated, says Mr 
Skoug, by specialists with up 
to 15 years experience in 
countertrade. 

World Trade Data Systems 
publishes a quarterly report. 
Countertrade and Barter 
International, and thereby joins 
a . growing number of media 
groups such as Euro Money 
Magazine of the UK and Metal . 
Bulletin of the U.S. <n 
publishing countertrade 

information. 

Like Batis, World Trade Data 
Systems is expanding into 
general trade information. Its 
database has been expanded to 
contain information -on 
surpluses of manufactured 
goods and commodities around 
the world and it registers 
suppliers of industrial . spare 
parts in various countries. 


dentally, became the mainstay 
of several multinational manu- 
facturers'- viability in Brazil 

Despite the well-known dis- 
like for countertrade shown by 
tiie International Monetary 
Fund (IMF) — under whose 
supervision the Brazilian econ- 
omy remains — and by - the 
General Agreement on Tariffs 
and Trade (Gatt) — of which 
Brazil is an active member — 
its pursuit by Brazil is cur- 
rently flourishing - as never 
before. 

In addition, to the specific, 
case of the Befiex programme 
(which undoubtedly restricts 
the scope tor normal, free com- 
merce), - countertrade as prac- 
ticed by Brazilian companies 
falls into three major cate- 
gories. 

• Clearing house accounts with 
most East European nations, 
notably Romania, Hungary, 
Bulgaria ""d East Germany. 
But after the Polish, debt crisis, 
which left Brazil with about 
UB.SL.7bn in blocked official 
credits, thi« is a declining area. 

To make headway into 
markets which have a limited 
capacity for absorbing the sort 
of goods Brazil wants to sell, 
recourse is frequently made to 
elaborate triangular operations. 


Transformed 


For example, Companhia Vale 
do Rio Doce, the state-controlled 
mining company, recently sold 
iron ore to Romania in a trans- 
action which involved Interbras, 
trading arm of the Brazilian 
state of] company, buying Roma- 
nian manufactured .goods for 
sale in third country markets. 
Payments were channelled 
through Brazil where “ clearing 
account dollars” were trans- 
formed Into "free dollars.” 

• Reciprocal credit conventions 
arranged under the auspices of 
ALADI, the Latin American 
lnter-gov em mental trade associ- 
ation. These operate through 
compensation accounts settled 
quarterly at meetings of the 
region’s central banks. 

Inter-regional trade Is ;stitl 
relatively small in Latin 
America. But with the active 
support of multinationals' local 
subsidiaries, it could be a fast- 
growing area for countertrade 
operations. 

General Motors do Brasil Is 
currently . in negotiation with 
Venezuela, for instance, for the 
import of vehicle compo nents 
in return for Brazilian CKD 
vehicles. There is also talk of 
diversifying into the import 
from traditional Latin Ameri- 


can markets of' non-rdated 
goods such as air conditioner 
parts. . ■ ... 

The advan tag es of such opera- 
tions acre clearly that they main- 
tain a market presence at a 
time when many T j> ^ n Ameri- 
can countries are severely 
squeezing all imports. In addi- 
tion, they have the benefit of 
not involving any payment 
risks or additional “ exposure ” 
for the parent companies in the 
U.S. or elsewhere, because- of 
the reciprocal credit arrange- 
ments. 

• Bilateral agreements with 
Brazil's oU suppliers, both Opec 
and nen-Opec members. This 

category has produced the most 
spectacular deals over' the past 
year, involving: Angola (vehicles 
and engineering services), 
Nigeria (everything from sugar 
to chemicals, paper and mach- 
inery), and Iraq (vehicles, food 
and engineering services). 

Payment arrangements are 
commonly made through Escrow 
accounts held in the U.S. or 
Western Europe, usually in 
branches of common banks. 
Contracts are denominated in 
U.S. dollars and are kept 
separate, although performance 
and term are naturally linked. 

This variety of countertrade 
has undoubtedly produced the 
best results. Recent examples 
are the December 1984 5630m 
agreement between Volkswagen 
do Brasil ■ and Iraq, and the 
8750m agreements several 
Brazilian companies, led by 
. Norberto Odebrecht, a leading 
. contractor, signed with Angola 
■ in November. 

But it has also produced the 
highest rate of collapsed deals. 
A major sugar-for-oil ■ pact 
between Brazil and Venezuela 
fell apart in September 1983. 
The Venezuelans - had become 
discontented over being locked 
into fixed value purchase agree- 
ments for sugar at a time when 
its world price ..was declining 
rapidly. 

Countertrade arrangements 
with revolutionary Iran have 
also had a chequered history. 
For this the Brazilians blame 
Iran's irnblty to guarantee oil 
' supplies as agreed as well as 
disrupted transport arrange- 
ments resulting from the Gulf 
War. 

Despite initial high hopes on 
both sides of the market scope 
of this trade mechanism, lift- 
ings of crude from Iran are 
believed .to have been 
temporarily suspended by Petro- 
bras. the Brazilian oil giant 

Oil contracts with other Gulf 
countries, such' - as Saudi 
Arabia, the United. . Arab 


Emirates fand -Qatar, .have"ai»j 
been : either x»t - of." dropped 
because of, these couhtrfgs^un. 

' willingness or. ! inability tb bay 
a set volume of ' Braztiian: goods’ 
and services in return. -- -;,: . 

Petrobras takes tireinMatw 
in determining whether or hbt 
a countertrade, linked: oil .w' 
chase can be ;'made,-.'jt tiwb 
leaves Interbras to idenifiy gad' 
procure suppliers V 'ani 
customers, a 

Publicly, the Petrobras.farget 
is to offset as ' mucbn : a* bat 

Brazil’s total oil Imports In th6 

manner. Implemented success- 
fully, this, alone could generate 

over U.S^Sbn in- '-additional 
export revenue for Brazti -ftis 
year. . ...- 

The pragmatic. Braiflfan 
Government adapts a cas&by- 
case approach to cpmxtsrtrade 
deals. And tt has strongly, en: 
couraged offset . purchases jn 
the case of the Import at Irish 
value capita] goods each as' air- 
craft Boeing and Hughes of 
the UJS. are both believed to 
have participated in such deals. 


Major exception 


Arms are a major exception 
to the countertrade products 
list So too . are traded, agricul- 
tural commodities, \ . except 
sugar. -1- 

-But with- these -exceptibhs 
countertrade has rapidly diver- 
sified in Brazil over the past two 
years, both lit terms jofgoods 
and markets. Interbras*' tradi- 
tional strength haa teen'in thfe 
Middle East and North Africa. 

• But, according- to Sr Paulo 
Sergio . Cervefra Lelte, ■ its 
countertrade manager,: a .break, 
through Into the Scandinavian 
market is in right, in a deal in- -- 
valving the purchase ofships^ 
Countertrade- today repre- 
sents over 10 per cent of. the 
state company's global revenues 
(U.S.f2.8bn in 1983) ^ v- 
Cotia also, report a sharp & 

■ crease in this/type of commerce, 
but Sr Fonseca believes its 
duration could be temporary; 

“ Perhaps'ahother four or . five 
years," he" says. ' " :• 

In the meantime, • Malaysia - 
has been targetted as one par- 
ticularly promising r rmari cet 
Brazilian tractors, steel tubes, 
paper and chemical products 
are likely to be sold in exchange 
: for natural rubber and oil .under . 
a deal said to be at an advanced 
stage. V ., 

Other good prospects .-fiSr 
future are China -and: Japan, 
where Cotia is about id open tbe 
first trading houses' of^any.; 
Brazilian company. ’ 
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Hie Volkswagen production 
line In San Paulo, Brazil 
(above). In December last 
year an agreement worth 
US$30m was reached to 
countertrade Brazilian • bnilt 
Volkswagens with Iraq. This 
followed closely on the heels 
of November's US$750m coun- 
tertrade deal between Angola 
and several Brazilian com- 
panies led by Norberto Ode- 
brecht, one of the country’s 
major contractors. 


VI JAY CHAWLA 


Consultant: Barter, Clearing & Countertrade 


Over 15' years experience as head of countertrade depart-.' 
meats of . leading international countertrading group -.of 
...companies' . 

Specialising in Indian subcontinent Indonesia rand 
'. Malaysia, Middle East and Comecon- 


5 Dunstall Road, Wimbledon, London SW20 OHS - 
telephone: 01-946 3385/01-947 6109 Telex:. 291894 OBtNIT G 
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Commercial Negotiating -stalls 
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Cathy Pinker, London Business School, Sussex Place, Regents Paifc, London NWt 4SA 
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Sears, Roebuck profits 
fall in Christmas quarter 


BY PAUL TAYLOR M NEW YORK 

SEARS, ROEBUCK, ' the world’s 
largest retailer, yesterday reported 
tower fourth-quarter net earnings. 
It blam ed the decline on an excep- 
tionally competitive Christmas 
shopping season which reduced 
profits in its merchandise division. 


ed fourth-quarter net income of 
$448 -5m, compared with 54609m a 
year ago, on revenues which, in- 
creased to S 8 J 8 bn from 5795bn. 
The downturn marked the group's 
first quarter-on-quarter decline 
since the final period erf 188L 

The Chicago-based group also 
confirmed that Dean Witter, its 
Wall Street securities subsidiary 
and part of its expanding 
services business, suffered- a 53.9m 
loss in the fourth quarter re- 
ported a S32.7m toss for five fufl 
year. 

Sears said fourth-quarter net in- 
come fell by 3.4 per cent to 55631m, 
or SL54 a share, against the record 
5582.7m, or SL65,- reported in the 


1983 final quarter. Revenues in- 
creased by 5^ per cent to SlL37bn 
from $1092bn. 

The fourth-quarter earnings de- 
cline, which Mr Edward Telling, 
chairman r.hipf executive, said 
reflected “one of the most competi- 
tive Cfrrigtmftq shopping seasons in 
history and unseasonab ly warm 
weather* surprised Wall Street, 
which had been looking fox a slight 
earnings gain. 

Sears’ stock Jell 25 cents to £35 a 
sh a r e after the results announce- 
ment. 

Despite the quarterly earnings 
decline. Sears posted an 8.4 per cent 
increase m net earning for the full 
year. Net earning last year in- 
creased to a record $1.45hn, or S4.01 
a share, fitm'SLSflm, or 5390, in 
1983 on revenues which increased 
from S35.88ba to S3893bn. 

Sears said that in the fourth 
quarter net capital gains and other 
income totalled £ 45 . 9 x 0 , compared 
with 530.3m a year ago. In the full 


year it totalled $22L2m, against 
588.8m in 1983. 

• Mr Telling said the merchandise, 
insurance and real estate groups es- 
tablished records in net income and 
revenues for the full year. The mer- 
chandise group posted full-year 
earnings of 59059m, a 159 per cent 
increase over the £781.4m reported 
in 1083 on revenues which rose by 
5.7 per cent to S2891bn from 
525991m. 

Among Sears’ other major opera- 
tions the Allstate insurance group 
increased full-year earnings by 19 
per cent to S660.7m from S555.1m on 
revenues which grew to S899bn 
from $8J2hiL 

The Coldwell Banker property 
group posted full-year earnings of 
S759m on revenues of 5625.7 m. 
against earning of S48m on reve- 
nues of 5703.5m in 1983. The gains 
reflected the sate of shopping cen - 1 
tres and improved commercial real 
estate operations. 


Armco $295m loss increases 
three-year deficit to $1.3bn 


BY OUR NEW YORK STAFF 

ARMCO, the diversified UJS. steel 
and oilfield equipment group, yes- 
terday announced a net loss for 
1084 of $29 5m, but warned that this 
“preliminary figure might change 
pending a final evaluation of provi- 
sions against the sale of discontinu- 
ed businesses. 

Although the year’s toss, the 
equivalent of 5495 a share, was 
down sharply from the 5672.5m def- 
icit, or $10.28 a share of 1983, the re- 
sults mean that Armco has runup a 
total deficit of 519bri in the last 
thxee years. 

National Cqn 
drops buyout 

By OmRiwp|»rSNdt " • : 
NATIONAL CAN, fixe third largest 
Ulx_ packaging jgrouB, saklthat ■& 
S410m leveraged buyout' proposal 
framNVF, a company owned bjr Mr 
Victor Pbsaer, the' UJS. investor, 
will not be-completed. . . . " . 

The merger, first proposed last 
March, would have involved an in- 
vestor group that in c luded some 
National Can managers. The com- 
pany said this week it was explor- 
ing alter na tives to maximise the 
longterm interest of its sharehol- 
ders. 

Mr Frank Considrne, National 
Can’s forecast 1984 earn- 

ings of about $420 a share, . . 


The group said thatron the basis 
of its continuing y nttinns, the* 
loss for the year amounted to 
8135.6m, conquered with' a loss of 
5496.7m in 1983, while sates reached 
S749bn compared to S49hn. 

In the fourth quarter, however, 
the results from continuing opera- 
tions were sharply down, at a loss 
of S64Jm against a profit of S40.4m. 
The net loss for the quarter also in- 
creased to 5649m, or tl a share, 
against a deficit of 546.8m, or 73 
cents a share Shten far the quarter 
were up only marginally at SLlbn. 


' The resnlte reflect the wide-rang- 
ing reorganisation of the company 
that has resulted in a steady stream 
of disposals, last year, the company 
realised a gain of $172Jim on the 
sale of ils West Virginian coal oper- 
ations. 

It also i took a charge of S205m to 
earnings against its nflfirid equip- 
ment and made a farther S 120 m 
provision fin a lore .on dis posal of 
its financial services businesses, 
which also ran up a $44m operating 
loss. 


TransCanada boosts net 
earnings and tomovei: 


BY BERNARD SIMON IN TORONTO 


TRANSCANADA Pipelines. the 
Canadian pipeline operator and en- 
ergy producer, lifted net earnings to 
C$252.5m ($f89.8m), or C$2:41 a 
share after extraordinary items, in 
1984, from CS22ft.lm, or' C$2.13, a 
year earlier. 

The company set aside a special 
provision of CS13.4m last year to 
cover its investment in the Alaska 
segment of the Alaska Natural Gas 

Transportation System, in the wake 

of uncertainty, about the short-tram 
future of the project 
• Revenues rose from CS3-47m in 


1983 to CS423bn. Funds generated 
by operations and equity invest- 
ments moved up by 15 per cent last 
yeartoCS4539m. 

Domestic utility sates advanced 
by II per cent to record volumes, 
while sales to the U.S. increased by 
a third. The company said export 
sales were likely to continue rising 
this year after a relaxation of price 
controls on Canadian natural gas 
exports. 

. TransCanada Pipelines owns 
and operates Canada's *nafa natu- 
ral gas tr amnhBtan system - - - ■ 
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Pepsico 
may sell 
sporting 
goods unit 

By WnHam HaU In New York 

PEPSICO, the U.S. soft drink and 
food group, appears to have given 
up hope of turning round its loss- 
making Wilson division, the 
UJS. sports goods manufacturer, 
.and is studying its possible sale. 

Wilson, which prides itself that 
every point scored in the US. Na- 
tional FootaU League since 1941 has 
been with its footballs, has had an 
erratic earnings reeord since Pepsi- 
Co acquired it in 1970. In 1982, its 
operating profits peaked at S19.2in. 
The next year it test SlL2m, and in 
1984 it tost another SI 6.7m on reve- 
nues of 5276m. 

Last year Pepsico put a new man- 
agement team into Wilson, wrote 
off 554m goodwill and restructured 
its distribution system. At the 
time it dosed some domestic facili- 
ties and began buying overseas. 

Now, however, Pepsico says the 
possible sale of Wilson, combined 
with its withdrawal from the trans- 
portation hugirMxtc announced earli- 
er, would allow the company to bet- 
ter focus resources on its highly- 
profitable beverages, snack food 
and food services businesses. 

After taking in the previously- 
announced restructuring charge of 
5138.3m in 1984, Pepsico earned 
$2 129m last year, or $2.25 per 
share, compared with 5284dm, or 
5391 in 1983. 


LAYOFFS AT NEVADA PLANT AFTER TEST FLIGHTS DELAYED 

Further setback hits Lear Fan 


BY OUR BELFAST CORRESPONDENT 


THE DEVELOPMENT of the Lear 
Fan carbon-fibre aircraft, which is 
to be manufactured in Northern Ire- 
land with substantial British Gov- 
ernment backing, has been delayed 
by further technical difficulties. 

A fault has been detected in the 
gearbox of the turboprop . aircraft 
during tests at the company’s US. 
facility near Reno, Nevada. The 
lightweight aircraft is powered by 
two engines that drive a single, 
rear-mounted propeller. 

The US. Federal Aviation Ad- 
ministration (FAA), which grants 

an nir u r n r l h i 1^53 hag 

asked for a further 200 horns of 
ground tests on the gearbox once' 
the problem has been resolved. 

Lear Fan said in Reno that the 
need to conserve funds had forced it 


to lay off 10Q d£ the 175 workers 
there. It estimated that the certifi- 
cation programme woold be put 
bade by about “three months. 

By that stage, FAA experts 
should have been putting the air- 
craft through flight testa with a 
view to awarding final certification 
for its 41,000 ft ceiling by January 
next year. Those flights have yet to 


The company is unable to say 
when it will start recruiting a new 
workforce in Northern Ireland. Last 
summer it mothballed its two facto- 
ries near Belfast and made 320 peo- 
ple redundant until production 
could start. 

The British Government has 
more than £52m 
($57 .7m) since 1980 to the attempts 


to set up Lear Fan in Northern Ire- 
land. 

In December, with more fawn 
5200m already spent an develop- 
ment, mnmhera nf tho Swiwti Arabi- 
an royal family, who control 85 per 
cent of the company, injected a fur- 
ther. substantial, but undisclosed, 
sum to take the aircraft through to 
production. The projected size of 
the project was seated down, with 
the employment target in Northern 
Ireland cut form 2,800 to 1,100. 

Lear Fan's engineers are working 
in conjunction with the gearbox 
manufacturer, Western Gear of Cal- 
ifornia, to rectify the fault How- 
ever, it is only the latest in a tong 
series of technical setbacks that 
have dogged the aircrafts develop- 
ment 


The delays, besides adding con- 
siderably to costs, may have seri- 
ously damaged market prospects 
for the eight to 10 seat executive 
aircraft and reduced its lead over 


BTR wins banks 9 promise of 
support if Dunlop bid succeeds 


BY CHARLES BATCHELOR tN LONDON 


BTR, the broadly -based UK con- 
glomerate, yesterday achieved a 
breakthrough in its £33m (537m) 
takeover had for Dunlop when it 
reached agreement with the tyre 
and rubber group's main bankers 
that they would continue to 6 nmn» 
the company if BTR gxfac m ntmi 

This agreement wimtui that the 
banks, headed by Barclays and Na- 
tional Westminister, have moved to 
a neutral corner while Dunlop's 
board fights to retain control of the 
company. 

BTR has been lobbying the banks 
m it* it launched its bid nearly 
three weeks ago in an effort to 
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IlitttlAr CqIag fftl* board fights to retain control of the for the injection of £27m-worth of they are anxio us not to be seen to 
nigll vl 52UC& lUr company. new capital by existing sharehold- be overriding the wishes of the 

■m -m m t t o BTR has been lobbying the banks ers and new institutional investors company’s shareholders, who were 

lean ing U aw-p it iwimniind its bid nearly and the conversion of £70m worth to have voted on the reconstruction 

® three weeks ago in an effort to of bank debt into equity. The banks plan tomorrow. 

vehicle makers — 

By Terry Dodsworth in NMTYOfk Bass brothers take stake in McDermott 


weaken their unequivocal support 
for the new board, headed-by Sir 
Michael Edwardes, which they in- 
stalled in November. 

BTR said yesterday that the ar- 
rangement reached with the banks 
"will introduce a greater amount of 
new cash to Dunlop than the recon- 
struction plan provides.” 

The £142m refinancing package 
anTinnmwl in mirk T unnuT y provides 
for the injection of £27m-worth of 
new capital by existing sharehold- 
ers and new institutional investors 
and the conversion of £70m worth 
of bank debt into equity. The banks 


have agreed to wm'nfain loan facili- 
ties of £260m to Dunlop. 

BTR and Dunlop's bankers de- 
clined to give details of the agree- 
ment. It is believed, however, that 
BTR has had to reduce or drop its 
proposal that the banks take up 
£ 100 m worth of its preference 

The banks' financial support is 
egyntifll for Dunlop’s future but 
they are anxio us not to be seen to 
be overriding the wishes of the 
company's shareholders, who were 
to have voted on the reconstruction 
plan tomorrow. 


THE BIG three US. motor compa- 
nies last month registered near-re- 
cord vehicle sales. 

Total car shipment* by General 
Motors, Ford and Chrysler amount- 
ed to QW;D60 units, 9 per cent up an 
tiie 553,300 sold in Jammry* fast 
year. ' ; 

Commercial vehicle safes rose,, 
even, fu r the r , by 24 "per cent to 
269,000 .units, with both GM and 
Ford setting records for the month. 

In the car sector, Chrysler 
achieved the biggest advance, with 
sates rising by 18 per cent to 85,300 
units. The group's commercial vehi- 
cte sales, which indude the Miniv- 
an launched last year, soared by 42 
per cent to 47,000 units. 

GM car registrations amounte d 
to 387,000 vehicles - a 2.4 per cent 
increase ou 1983 and the best total 
since 1980. 

Ford's car sates rose by 41 per 
cent to 150,800 units, while its truck 
registrations were up by almost 20 
per cent at 96,900. 


anyseainhrs. 
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US$100,000,000 

F footing Rate Notes Due 2000 

The following have agreed to purchase the Notes^- 


BA Asia Limited 

BOT International (H.K.) Limited 
Dai-Ichi Kangyo Finance (Honc Kong) Limited 
EBJ Asia Limited. . . . : . - • / ; v . ; ■ ; . 

ITCB Asia Limited 

Mrreuwsm Trust & Banking Coloration (Europe) S. A. 
Nomura International Looted 
Sanwa International Finance Looted 
Standard Chartered Asia Limited 
Takugh«Inte^ational(Asia)IjMit£D '. 


Morgan Guaranty Ltd 

Banque Bruxelles Lambert & A. 
Chemical Bank International Looted 
ited Fuji International Finance (HK) Limited 

KDB International (Singapore) Looted 
Manufacturers Hanover Asia, Looted 
(Europe) SLA. Mitsui Finance Asia Looted 

- Saitama International (Hong Kong) Limited 
Saudi International Bank 

AlrBANK AlrSAlIH AiMLtUU LJUtTEO 

Taiyo Kobe Finance Hongkong Looted 
Wesipac Finance AsiaLddted 


Yokohama Asia Looted 

Awmlfaanon has been made to die Council of The Stock Change of the United Kingdom and the Republic of Ireland for the Notes to be 
to dre Official List Interest (m foe Notes is payable semi-annuaily in August and February, the first such payment being due in August, 

1985. • • 

Law iriMipg to Tie Korea De\^kjpraent ih, IW a^r h, the End SuaisticdW^c^mw he 

Wni mtoaDdincludinefth February. 1985 fora the Company Announce™^ Office ef The Stai 

andup to and indfodlngZlstFdbiimij; 1985 fiomt- 


it Bank, 


GoarantvLtd. 


London EC2N2NX. 


James Capd&Co, 
Winches ter House, 
100 Old Broad Street, 
London EC^IBQ. 


Morgan GuarantyUrust Company 
®fNew\hrfc, 

Morgan House, 

1 Audi Court, 

London EC2R7AE. 
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BY WHJJAM HALL IN NEW YORK 

BASS brothers, the wealthy 
Texas family which is said to he 
worth over Slbn, have taken an ef- 
fective 5,3 per cent stake in McDer- 
mott TtyfatwHirtM-mirt a leading ener- 
ct . services company based in New 
(Means. The Texas family have 
been in and out of McDermott 
shares an several occasions 
the Bass brothers' stake in 
McDermotts w a rrants, which 


emerged in a filing with the US. 
Securities and Exchange Commis- 
sion (SEC), was made amid specula- 
tion on Wall Street that a new bout 
of mergers was" about to 'sweep 
through the depressed U.S. oil sec- 
tor. 

Unocal shares have been the 
frontrunners in the takeo ver ru- 
mours, but speculation that compa- 
nies as big as Mobil Oil-might be 


vulnerable to takeover has buoyed 
tip share prices at a time when their 
earnings are-weak. 

McDermott, in common with 
many companies in' the' energy 
business, has been hit by the slump 
in the oil sendees industry. Ana- 
lysts said that the Bass brothers’ 
move is in line with their reputation 
far investing in companies with un- 
dervalued assets. 


Changes to the design forced by 
the discovery of weaknesses in the 
carbon-fibre structure have a d d ed 
to the weight and reduced the fore- 
cast performance of the aircraft. 

The light weight, fuel-efficient de- 
sign was conceived by the late Mr 
William P. Lear, a leading US. avia- 
tion innovator. His family and asso- 
ciates persuaded the British Gov- 
ernment to back the development 
in return for jobs in Northern Ire- 
land, but fh«y ran short of cash in 
1982 and the venture was rescued 
by the Saudi-led consortium 


First Boston 
ahead for 
final quarter 

By Our Financial Staff 
FIRST BOSTON, the Wan Street 
securities firm, finished 1084 with 
net income marginally down at 
$79.Bm. or $8.22 a share, compared 
with 580.2m, or 56.63. This was de- 
spite a 19 per cent advance in the fi- 
nal quarter to 523 .94m from 820.04m 
a year ago. 

Revenue for the latest quarter 
improved 32 per cent to $156 An 
from 5118.7m, taking the full-year - 
-total 10 per cent higher to 55859m, 
compared with 5515.4m. 

* Mr Peter Buchanan, president 
and nhiVf executive officer, said 
many areas of the firm showed sub- 
stantial increases in revenue. He 
was optimistic that the momentum 
of the fourth quarter would carry 
over Into 1985. • 

The firm's merger, acquisition 
and divestiture business continued 
to set records in terms of number of 
transa cti ons and revenues during 
1984. The equity operation showed 
a substantial increase in overall 
market share and fixed income 
trading activity increased over 30 
per cent from toe previous year. Al- 
so income from the partnership 

with Financiers Credit Suisse-First 
Boston was a record. 

Capital funds for first Boston 
were 56489m at December 31 1984. 
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Restructuring continues to 
boost profits at Enka 


BY JOHN DAVIES IN FRANKFURT 


ENKA, the West German-based 
man-made fibres division of the 
Dutch Akzo chemical concern, 
has strongly increased its profits 
for the second year in succes- 
sion as it reaped the benefits of 
major restructuring measures. 

Dr Hans Guenther Zempelin. 
the chief executive, said net 
profits for last year should 
amount to about DM 200m 
($62zn), more than double the 
1983 earnings of DM 91m. Con- 
solidated group sales were up a 
sturdy 16.6 per cent to 
DU 4.6bn. 

Enka incurred a heavy loss of 
DM 314m in 1980, but cut the 
deficit back to DM 20m in 1981 
and DM 26m in 1982 as it 
pressed ahead with a new cor- 
porate strategy. 

With the West European man- 
made fibres industry suffering 
from over-capacity and rising 


costs, Enka has shed loss-making 
products and works, modernised 
its plant and concentrated more 
on growth sectors, such as 
industrial fibres. 

Dr Zempelin said Enka’s 
textile fibres business returned 
to profitability last year, but 
there were still some weak 
areas, especially in warp and 
weft knitting. 

As part of its modernisation. 
Enka will invest' DU 220m 
during the next few years In 
new technology for production ' 
of its Diolen fiat polyester yarn 
at Oberbruch, near Aachen. This 
would make Oberbruch the 
biggest and most efficient 
polyester yarn plant- in Europe, 
with almost complete automa- 
tion of production and ha n dl in g. 
Dr Zempelin said. 

He added that Enka was 
determined to strengthen its 
position in industrial fibres. 


which make up nearly half its 
sales - 

Dr Zempelin said profits last 
year were helped by excep- 
tionally high earnings of 
DM 30m at Barmag, its sachlne- 
znaking subsidiary, which 
boosted sales by more than 30 
per cent to DM 580m. 

He said Barmag expected 
considerable orders from China 
during the next few years as a 
result of a contract signed last 
year to help the Chinese set un 
a factory. 

• Porsche, the West German 
sports car maker, proposes a 
dividend of DM 8 per DM 50 
par-valued preferred share, its 
first payout since becoming 
public in March last year with 
a nominal DM 60m (318.6m) 
issue class B non-voting shares. 
Porsche posted net. profit of 
DM 70m for the fiscal year 
ended July 31 1984. 
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The true story 
behind the 
U.S. Dollar. 


At Bache Securities, we’ve taken a realistic look at 

the U.S. dollar. 

In our report, we discuss the dollar’s past performance and also explain 
where we can expect it to go in 1985. 

Many factors, such as the increase in demand for high yielding U.S. 
assets and the reduction of the U.S. capital outflow, seem to indicate 
that the U. S. dollar will be an attractive investment opportunity in 1985. 

If you’re contemplating an investment in U.S. dollars, you won’t want to 
miss this special report It will give you a clear, concise and up-to-date 
explanation of how these factors will affect the dollar’s performance in 
the months ahead. 

For more information about the U.S. dollar, send for our free report 
Cali or contact your nearest Bache Securities office. 

liwiJi m : S Rurimfltnn RbiImb, Rnghnui WTX TT.’E.Tol: 4394191 Trigi:2tt&T/S 
New York: 100 Gold Street, Special end International Accounts, TJ.SA. 10292 Tel: 791-4425 
Hong Kong: Shell House, 24-28 Qneena Road Central, B.C.C, Tel: £52-5-229051 
Telex: HX 62201 

Singapore: Wing On Life Bmldmg, 150 Cecil St. Republic of Siugapoce^OlOfiTeL 224-6122 
Zurich: Waaacwcrha trMS fr 10. Switzerland 8035, Tek 361-4422 Telex: 81336 - - 

Please send me a copy erf your research report, “The Story Behmd the U. S. DoBac" 
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International offices: Amsterdam. Athens, Basel. Brussels, Buenos Aires. Chiasso, Cologne, 
Pusscldorf. Frankfurt. Geneva, Hamburg. Hong Kong. London, Lugano. Luxembourg. Madrid, 
Monte Carlo, Montevideo, Munich, Neui York, Paris, Rotterdam, St Cruet; St Thomas, San Juan, 
Singapore, Stuttgart, Tbkya and Zurich. 
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Gambro 
to cut 
workforce 
by 10 % 

By David Brown in Stockholm 

Gambro, the Swedish manu- 
facturer of kidney c&glysig 
: machines which was recently 
taken over by the Sonessons 

light engineering group, is to 

cut its staff and reorganise 
its research and development 
activities. The move comes 
amid concern that fuU-year 
1984 results may be ' well 
below earlier revised’ . fore- 
casts. 

-. Gambro -will cut Its work- 
force by nearly 10 per cent; 
or 200. The cots will mainly 
affect white-collar administra- 
tive .personnel. 

The company plans to 
branch . off Its long-term 
inmmnb therapy research and 
development programme into 
a new company, in which both 
it and the Souesson sub- 
sidiary, Leo-Fetrosan, will 
have a one-third stake. It 
wUl pursue cancer research 

a many other thlng S- 

While the staff reduction 
primarilly has been biUed as a 
Cost-cutting exercise, there Is 
also understood to have been 
resistance, among older em- 
ployees to the new Sonessons 

juanag o mont 

Gambro does not expect 
cuts In research and develop- 
ment or in its production 
facilities and international 
sales organisation, but seeks 
to achieve a u better balance 
between long- and short-term 
development projects.** 

The measures will save the 
company an estimated 
SKr 85m (39.2m) a year by 
the end of 1986, said Mr 
Berthold Lnndquift, who was 
moved in as the new manag- 
ing director by Mr Hans-Ezik 
Ovin, the Sonessons* chief, 
following the takeover last 
October. 

Gambro was forced to down- 
grade its forecast twice last 
year. However, it seems 
likely that weak sales will 
bring pre-tax earnings weU 
below the SKr 80m revised 
forecast of late 1984. 

Sonessens paid SKr 800m 
for a 57 per cent stake in the 
company. It attributes the 
decline in profits to the dis- 
proportionate growth in over- 
heads while Gambro 
scrambled to keep pace with 

its earlier success. 

Gambro was also' hit by pro- 
duction problems in a change- 
over to a new range, of 
dialysers, for’ which it holds a 
22, per cent World market 
-share. ' -* 


J eumont-Schneider to axe 
1,190 power sector jobs 


BY DAVID HOUSEGO IN PARS 

JEUMONT-SCHNED3ER, the 
French specialised. engineering 
and electronics - group, 
announced yesterday a major 
cut . in the workforce at .its 
"heavy electrical and nuclear 
division because of the world- 
wide decline in new orders for 
power generation equipment 
Jeumont-Schneider, which is 
a subsidiary of the privately . 
owned- Empain-Schneider con- 
glomerate, said that would be 
shedding 1,199 jobs in the 
division, or about- -a third .of 
the current workforce of 3,045, 
over the next three years. The 
heavy electrical activities of 
the group contributed FFr Llbn 
($11 1.5m) last year to a consoli- 
dated turnover of' FFr 6.X5bn, — 
The planned cut in the work- 
force is- blamed on the slaving 


down of the French nuclear pro- 
gramme as- well as the dearth 
of nuclear power plant orders 
from.- abroad. >- 

Jeumont-Schneider is S 
supplier ' of key nuctear com- 
ponents — fw-jndtng " primary 
pumps and control rods — to 
Framatome, the French nuclear 
power group. Hie division, 

which also .. manufactures tur- 
bines, has been, badly hit also 
.fcjv the.’, flapping . international 
■market ' for-' - "hydroelectric 
power stations. - ‘ - - , -- . 

. Of the 1090 jobs to go, 560 
will be shed this year.- As is 
normal in France, the group 
hopes to cut its workforce 
largely through voluntary de- 
partures, early retirements and 
‘repostings toother activities in 
foe group, ."But. some 700-800 


people' are likely to be made 
. redundant. 

The stoop said yesterday that 

the- workload in thehe&vyelee- 

■ tricai and nuclear division was 
45 per cent down on 1982. 

Jeumont-Schneider, which 
also manufactures telecommuni- 
cations 'and railway equipment, 
made profits in : 1983 of 
FFr 78.3m on a turnover of 
FFr Though It has not 

^.announced results, for 1984, 
it expects that net earnings will 
bo dpwn;tm tbe.yeaf before. 
This -reflects in part the cost of 
rationalisation -plans already 
underway and heavy losses rim 
up by its subsidiary, Brisson- 
naau et Lotz Marine, which 
.manufactures cranes -and lifting 
equipment used on offshore oil 
platforms; 


Gotthard Bank plans expansion 


BY JOHN WICKS IN ZURICH 

GOTTHARD BANK, of Lugano; 
in which Sumitomo Bank 

acquired a controlling, interest 
last July, is planning to esfoand 
Us activities. 

Dr Fernando Garzoni, foe 
chairman, said the' take-over 
bad opened “new operating 
dimensions in foe development 
of traditional activities and foe 
realisation of new projects.” 

In the preceding two years, 
be said, a number of plans bad 
been postponed which could 
now be continued with. The 
hold-up arose out of the former 


affiliation of -Gotthard .-Bank to 
foe Ambrosianor group in Italy. 

Dr Garzoni. said foe -bank now 
foresaw the. establishment of 
new representative office# 
abroad, perhaps in London and 
New York. Already it has a sub- 
sidiary In Nassau, branches in 
Nassau Luxembourg and 
a representative office in Frank- 
furt 

Gotthard Bank is also study- 
ing the possibility of an acqui- 
sition. No projects have yet 
reached a concrete stage, but 
this could mean the take-over 


of i: Swiss portfoltomapage- 
ment business. 

.. The bank's balance sheet 
total expanded by H '-per cent 
to over SwFr 4.14ba (31Sbh) 
in 1984. Dr Garzoni said.„but in 
future the stress would .be pri- 
marily on non-interest business 
off the balance sheet. 

' Gotthard has already 
announced a SwFr 21.2m one- 
for-10 rights issue and un- 
changed dividend of SwFr 14 
per share for 1984 after a 7 per 
cent Improvement in net earn- 
ings to SwFr 29m, - • 


Brazil bank’s 
growth below 
inflation rate 

By Ann Charters in San Paulo 


BRADESCO, BRAZIL'S largest 
private commercial bank; lifted 
Mininfl* by 214 per cent to 
Cr 433 .2 bn (3237m at an aver- 
age exchange rate for the year). 
Even so, in real terms; earnings 
failed to keep pace with Brazil’s 
inflation which reached 223.7 
per cent for 1984. 

The dividend for foe 3.4m 
shareholders was Cr LS0 per 
share. 

During foe year, foe bank, 
continued Its expansion' plan 
opening 87 new branches, bring- 
ing tiie .- total . - up. to . L5S2 
throughout foe ebuntry." 


French state airline hit by 
high-speed train link 


BY DAVB> MARSH IN PARIS 

NET PROFIT at Air hater,, foe 
French state-owned domestic 
air-imp, plunged to FFr 1m 
(5101,000) last year oh turnover 
of FFr 5bn. Ibis was a sharp 
reverse from the FFr 20m profit 
on sales of FFr 4.7bn in 1983. 

The company, which trans- 
ported 10.2m passengers last 
year, 22 per cent more in 
1983, said it was stepping up 
promotional efforts to win back 
travellers from France’s, suc- 
cessful high-speed train linking 
Paris with foe centre and south 
of the country. 

M Pierre Eelsen, foe chair- 
man, said business!- traffic held 
up well last year - but foe 


number of private travellers— 
who make up about 40 per cent 
of Air- Inter's sales— declined in 
the second half of the year. 

Overall load factor was little 
changed at 64.7 per cent, 
against 643 i>er 'cent in 1983. 

The Paris-Lyon route,' qne of 
foe company’s most active ser- 
vices, registered a 35 per cent 
drop in traffic last year from 
1983, as a result of foe high- 
speed train competition.:.^ . 

M Eelsen said be hoped -the 
company could recover ground 
on this link dnee-’ passengers' 
were assured that the air ser- 
vice .was. in.fact, avUcker.tiHn 
foe train. ^ ■ •. 


Sales to 
banks lift 
turnover 
at 






By Our' Frankftrt : S^ ; .-^ t - 

NEEDQRFv the 
data procesring^ 

"boosted" its sales-'Yevini^S. 
21- per . cent, . to. . J)H : 3271m- 
(«L2bn) hast year aad said foai' 
profits, So far undtafljosei . were 
“well above*’ the 
year. • . 

The company, -which ,went 
public last year.; wifi* -a 
DM 550m share sate, ts. ptessoy 
ahead with ekpuatetf 
West Germany and abroad. • 

Nixdorf said, that 
banks and retailers 
cuiariy buoyant . last.yfearr as 
weil as its business with janafi 

and mediumisized'conuwDies. .. . 

The order book afc thfc ejm 
of foe year -war: »-:pen*enf 
ahead of a year : earlier:. at 
DM 3J29bn- vr 

With its . rights set da, tot- 
growth, Nixdorf .increased Hs 
investment by 30 jer cm to 
more Aaa DM 400m Tari^-year, 
while reroarifo spemkng was op 
more * than 29' . per- Cent ■ ■ at 
DM 310m. 

It has expanded production 
capacity at plants atPadertom;- 
and : Cologne in West Gennany, 
^as . i^ell as at. Toledo hi Spain. 
Jt /envisages a further Increase 
|4n production capacity at plants 
In Berlin, Paderborn. Bray in . 
Ireland and Singapore. 

With foe stock market latinfo 
and foe associated, capital 
increase Herr Heinz Nixdorf, 
foe founder and chief- execu- 
tive, set himself foe target of. 
doubling" the group's 1983 yales 
revenue of DM 2.7bn in .four 
years.-’. - .- • '-V. 


B & O war ns 
income target / 
may be missed 

By HRary/Bamos h Cbninfilta 

BANG & OLUFSEN.lhe Umm 
TV and audio equipment jnapu--; 
facturer. reduced lDssescih.'ds ' 
first-half to November But 
it. warns that the ..fore cast 
Kr 20m (31.7m) pretax fouflte 
for 1984-85 may not be achieved;. 

If so, this would be the second 
year that B & O has fatted to 
meet its. forecast. -Increasingly 
tough competition and Jowec 
earnings from the UK, awnvtt 
foe depreciation of risriwffijJre 
cited as reasons tMs.tbae, ^' -" 
First half. Mies ^were :apr : -per 
cent -ahead -to -Kr'TSStA^-Stees" 
of audio products rose. ?7 per 
genl^gud. 13 . 

per cent. ; : ; 
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Major force created in Dutch pay television 


BY LAURA RAUN IN AMSTERDAM. 


VNU AND FILMNET. foe 
Netherlands's two leading pay- 
television companies, have 
agreed to merge their opera- 
tions and thereby secure a near 
monopoly in the market 
The newly formed partner- 
ship, Filmnet Pay Television 
Nederland, will be the first — 
and perhaps only — pay -TV com- 
pany to launch operations when 
its programming begins March 
29r Pay-TV lato start up in the 
Netherlands In April. 


.- Television - programming' 
companies - wanting to provide 
subscriptlon-TV must- get per- 
mission from foe Culture Min- 
istry and then find a willing 
cable operator.- Last October 
programmers received permis- 
sion from foe ministry to oper- 
ate but since then virtually 
nothing has-been heard from 
most of them. 

! . Besides VNU’s p Ay-TV sub- 
sidiary and Filmnet,- foe- other- 
prominent company was Euro 


TV but its main financial 
backer has said he wants to 
sell his stake. . 

VNtTs pay-TV subsidiary is a 
joint venture between foe 
Dutch publishing company and 
United International Pictures, 
which itself involves MCA/ 
Universal, Paramount and 
MGM/UA, all of the UB. 
Filmnet is a joint venture 
between Houwer, th§ Dutch, film 
producer, andL 'EsSeUe, 1 ' foe' 
Swedish publishing company 


that is active in European cable 
TV. 

VNU will have a 40 per emit 
stake;: Filmnet 40 per emit and 
International a 20 per cent stake 
in Filmnet . T Pay Television 
Nederland. ' 

The. potential market Is about 
lm subscriptions VNU esti- 
mates. One of the- biggest im- 
pediments for pay-TV concerns 
has-been foe lack ,of pirate- 
jSrobf decoders for 1 reception 'of 
programmes. 
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All of these Securities have been offered outside the United States. 

This announcement appears as a matter.pt record only. 


New Issue /February, 1985 


u.s. $300,000,000 

IBM Credit Corporation 

(incorporated with. limited liability in the State of Delaware, U.S. A.) 

Extendable Notes Due February 1, 2000 


Salomon Brothers International Limited 


Credit Suisse First Boston Limited 

Banque Nationale de Paris 
Commerzbank Aktiengesellschaft 
Credit Lyonnais 

Dresdner Bank Aktiengesellschaft 
Swiss Bank Corporation International Limited 


Morgan Guaranty Ltd 

Banque Paribas Capital Markets 
County Bank Limited 
Deutsche Bank Aktiengesellschaft 
Merrill Lynch Capital Markets 
Union Bank of Switzerland (Securities) Limited 


IT 


This odvmiseiBeatappearsaSa motleroj record only • 




SPAREKAS8EN 


s« I 




Sparekassen SDS 




(A savings bank established under Danish Banking Law ) ' - 


ECU 42 , 000,000 


io i nsh 


Sodete Generate 

A lge mc ae B ank NritrM N.V, 
Basque Indosuez 

Coqnty Bank Limited 
Man of adorers Hanover Limited 
Orion Royal Bank Limited 
SfRiebankra Oslo Akersbus 


Kredfeffiaak Iateruatk>nri€h^pjf 


Caisse d’EpargnedeTplaf 

. *» rEW.'.V.Y-Vr.- 


Sodetc QMnkdt BufkfijA;: 
tJiiion Bank of Swilzerland(SecurittoyUBri^ 
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Basque Fraacatx da Ccxbbjctsc Eatiriew 
Banque Nanonale de Paw 
Banqor dc Hinton EuropCeime 
Ba><ft«he UntoBaali Cirqmtrtlc 
CaweCenirale dej Bknquo IVqniluras 
Cate* Nuiwile deCHdk 


Bank of Tokyo loierabiioari Umted 


BmqucGiobaleda Ltncnbqaq&A. 
Baiique Paribas Capool Markett 
. . BardeyiBaqkSA. 

Bajensdte Veretanbanfc BefiwBaak 

CauHe dcs CMoAliM CondmAWK 
Chne Muihoiiafl Capiul Marittu Croup 


CuWorp liKonaiiom] Bank Limbed 
Copenhagen Hatfcfabuk A/S 
CieddduNcud Craft Eortpett M- 

toMdri Kangjo Inramtional Lionnd 
SJV. Denfw N.V. Piadner Bank- AG 
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CrafinisuE-Bankwiag 

' . Danscfce Bank AU- 

Europaa Baitog Company 
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FoJi Jowmaiwual rataoce liauKd 
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Uhnan Brotktw Imantaijonal Lk^rb Bank ftiemikwii Lireind 
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When the leading participants in the world’s 
capital markets were asked by Euromoney 
magazine whichbankis themost innovative .. 
in the intemadonal bond and syndicated loan 
marlffits—JlMS ltesthpq^fi^^ 
cessfulnew techniques”— Morgan ranked first 
in both areas.: 


“Morgan is a corporate finance-driven mer- 
chant bank, (which) may explain some of its 
inventiveness" Euromoney wrote in its com- 
mentary on the poll results. “It tends to see the 
securities business from a company's paint of . 
view; its corporate finance officers estimate 


how the bank’s forex, swap and Eurobond 
capabilities can minimiz e costs and meet the 
particular needs of the client company.” 

bilities to work for the long-term interests of 
our clients. 


lg our uniquely Comprehensive set of capa- 


□ As a major participant in the capital, ■ 
credit, and local currency markets, as well as 
in worldwide foreign exchange, government 
bond, and bullion markets, we have excep- 


arbitrage for the benefit of our clients in inno- 
vative ways. 

□ Morgan is the leading counterparty that 
can act with equal proficiency as either princi- 
pal or agent in rate and currency swap trans- 
actions. Our especially strong Capital position, 
reflected in our AAA/Aaa credit ratings. 



TheEurtmumey Poll 
“Which bank is the most innovative in 
terms of new instruments and pricing? 1 

>9* 

If' 

,7 Eurobonds 


Bank \btes 

1 

Morgan Guaranty 

96 

2 

Credit Suisse First Boston 

71 

3 

Salomon Brothers 

62 

4 

Merrill Lynch 

47 

5 

Morgan Stanley 

24 

6 

Orion Royal 

8 


Swiss Bank Corporation 

8 

8 

Manufacturers Hanover 

6 

9 

Citibank 

5 


Morgan Grenfell 

5 


Samuel Montagu 

5 


Smith Barney, Harris Upham 

5 

Syndicated Loans 

1 

Morgan Guaranty 

48 

2 

Citibank 

45 

3 

Chase Manhattan 

27 

4 

Samuel Montagu • . 

15 

5 

Credit Suisse First Boston 

11 

6 

Bankers Trust 

9 

7 

Merrill Lynch 

6 

8 

Bank of America 

5 


Manufacturers Hanover 

5 

10 

Chemical Bank 

4 


Lloyds Bank International 

4 


*Asked of managers in the international bond and syndicated loan markets. 
Source: Euromoney, October 1984. 


enhances our role as principal and can reduce 
client costs and risks in each swap we arrange. 
□ Because Morgan concentrates on the in- 


ternational capital markets, we can devote all 
our worldwide resources to providing superior 
service in these markets to our clients. 

A recent example of Morgan innovation: ! 

For a $500 million Kingdom of Sweden 
floating-rate note issue, our Eurobond under- 
writing subsidiary, Morgan Guaranty Ltd, pro- 
posed the first U.S. Treasury-style auction in 
the international capital markets, then com- 
mitted to place a competitive bid for the entire 
issue. The package gave Sweden the lowest 
cost related to the London Inter-Bank Deposit 
Bid Rate ever achieved in the Eurodollar float- 
ing-rate note market. And its success led to a 
second Swedish auction issue, for $700 millio n. 

Other recent examples: profitable Deut- 
schemark defeasance transactions for three 
major U.S. issuers, and zero-coupon Eurobond 
issues which we swapped into floating-rate 
funding for Electiicite de Fiance, Nordic 
Investment Bank, and Swedish Export Credit. 

Measure our performance. Let us compete 
for your mandate, 'ibu’ll find we deliver imagi- 
native, cost-effective services in the capital 
markets with the same high quality and skill 
that have long been hallmarks of all Morgan 
banking business. 


Morgan Guaranty Ltd, 30 Throgmorton Street, 
London ec2n 2dt 

Morgan Guaranty Trust Company, 23 Wall 
Street, New 'fork, NY 10015 


The Morgan Bank 
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David Dodwell on an act of faith by a Far East businessman 

Mr Li’s Hong Kong power play 



EUROPISTAS, 

CONCESIONARIA ESPANOLA, S A 

US$18,000,000 

Medium Term Loan 

■ 50\v GitiTrantetii by 

The Kingdom of Spain 

Managed by 

Saudi International Bank 

AL-BANKAL- SAUDI AL-ALAMI LIMITED . 
Participants — 

Banque Europ£enne de Tokyo S. A 
The Toyo Trust and Banking Company: limited 
TheDai-Ichi Kangyo Bank, Limited 
PRTVATbanken Limited 


Saudi International Bank 

At-BANK AL-SAUDI AL-ALAMI LIMITED 

- Jamtdiy 1985 — ■ . 




SHORTLY AFTER six in the 
■tveriin^ on- January 21, Ur 'Ll 
Hashing , one of Hong Hong's 
most powerful corporate figures, 
picked up the ringing telephone 
in his penthouse office. On the 
line was Mr Surra Keswick,, 
head of Jardiue Matheson — the 
territory’s most venerable 
“ Hong *’ — and of Hongkong 
Land. 

Less than 16 hours later, 
Hong Kong's largest ever 
corporate deal had been sealed. 
Hutchison Whampoa, Mr Li’s 
trading, shipping and property 
group, had agreed to pay 
HK$2.98bn (US$372m) for thy 
debt-strapped Land's 33.8 per 
cent stake in Hong Kong Elec- 
tric, one of the Colony’s two 
power utilities. • . f 

In the two weeks since the 
agreement was reached, Mr Li 
has carried out a wholesale re- 
shuffling of the Hong Kong 
Electric board, and has sold a 

22 R Tier cent stake in Cross 


Harbour Tunnel for BK$255m 

The deal speaks volumes 
about the man from Chiu Chow, 
in the neighbouring Chinese 
mainland province of Guang- 
dong, who began his business 
life 30 years ago— with hardly 
any money and little formal 
education — making combs and 
plastic soap boxes. 

By taking the Electric stake, 
Mr Li has shown confidence in 
the future prosperity of Hong 
Kong as it emerges from two 
years of extreme political un- 
certainty- Many business 
leaders have talked grandly of a 
revival of confidence, but few 
have so far been willing to use 


their own money to back -this 
up. 

LJ Hashing's business empire 
built around . the, property 
group Cheung Kong, is now the 
largest in Hong Kong. The 
assets of his publicly quoted 
companies .account for about 18 
per cent of the value of Hotafe 
Kong's leading stock market 
Indicator, the Hang Seng Index- 

The Hong Kong Electric deal 
gives Li control of a sound and 
stable utility company' which 
has a monopoly of electricity 
supplies on Hong Kong Islahri 
and boasts steady if unglamofr 
ous growth. The bargain price 
of HKS&40 a’ share— about 10 
per cent below the market price 
for 'Electric -shares at the time 
of the deal — islflcdy to look 
even better if Hong Kong’s 
stock markets move ahead over 
1985 as predicted. 

For Hongkong Land, struggl- 
ing to service debts of- about 
HK£l4_7hn at the mid of 


the deal has brought i 

needed relief. Mr Keswick said 
after agreement' had been 
reached: ‘The company is no 
longer under seige.” Within 
days. Land announced it was 
pressing ahead with the third 
tower of its- showpiece 
Excha nge Sq uare development. 
This HK$750m project had 
been in jeopardy before debt 
relief came-- 

- The deal completes a -year 
of change for Hutchison Wham- 
poa, winch came under 'the con- 
trol of Cheung Kong in 1979 at 
a time when it was considered 
to be in poor financial health.. 

It has a now executive team 


after the unexplained resigna- handling subsidiary, Hongkong 
tion of three directors last International T erminals , trill m 
auSSiE -TMdrtexBttPg' the* * months; ahead;-<tecide 

tive is Mr Simon Murray, on£e . whether . or not; to invest 
a member of the French . HKfi2bn developing a new con- 
Foreign Legion, and for many twiner terminal at Kwai Chung, 
yeatirtn exficutive irtth - JardIne ; rioW- second only to Rotterdam 
Matheson. - among the world’s container 

.Its - rash mountain of ports, 

HKfiSUtoi has been spqtt partly : ~ I have fall confidence to all 

oh. an extraordinary .dividend* of the companies I control, 
and "partly on toe Electric (teal, said ’ Mr Li tins week- He 
The group, now has net debts expects ; Hutchison to generate 


The group, now -has net debts expects Hutchison to generate 
at about HKfiL2bn- sufficient profits over the next 

In addition, the group com? two yejus to repay the loan 
mi tied itself in December to a -token oat last week to fund toe 
HKWto -residential develop- Eleotric j>u*cha*e. / 
meat at Whampoa . Garden to 'Mr LL denies .plans.- jor any 
Kowloon — a move which gave further' -significant disposals, 
toe long-depressed properly flatly ; ; contradicting' - market 
market a fillip, and was* inter- rumours that her is looking for 
preted locally, osjm jglgaific&nt ! a ; buyer for his minority stake 
statement of faitix in the Terri- " in the South China Morning 
lory’s future. *. Post newspaper, or- in the 

As the dust has settled 'around Sheraton .Hotel to Hong Kong, 
the Electric deal, so Mr Li and In which Hutchison holds a 39 
Mr Murray have become willing ' per cent stake: . *;• 
to outline the! group’s long-term He even more -emphatically 






area, Mr- Murray suggested this 
week-toat the Whampoa Garden 
development is. likely to “ keep 
management tied down.” 

- ; The^ main- thrust " of trading 
activities will be towards main- 
land- China, Mr - Murray said. 
Hutchison Hoag, the trading 
group’s engineering subsidiary 
is likely to be expanded in the 
near-future thnmgfc acquisition. 

Meanwhile, the group'vretail 
operations — focussed .on', the 
Ark*ii Shop : supermarket chain 
— will - continue, to . expand 
rapidly, with severe competition 
trimming profits to the bone. 

The group’s . container- 


long-term aim is to take control, 
of Jardlne Matheson or Hong- 
kong Land: "No- matter how 
low the price, I would hot con- 
sider buying, them,”, he. said. . 

In toe short term, he - is 
, likely to have, his hands 7 fon 
digesting Hong Kong Electric. 
As well as supplying electricity 
to Hong Kong island, toe group 
has significant - retail .. and 
property, interests which are 
thought to be- underperforming. 

- r Mr Li sees, .toe' investment to 
Electric as a “conservative'” 
one: “ For a large group like . 
ours, we need a core of steady 
income. ‘It can provide ns with 


•-.Mr Li'KafMng *• '=>; ; 

a stable base," be aote<L- " 

He sees it as. ar^ todirect 
investment to a mnaber : pf 
sectors to his“ home tBwn.^and 
is ' , confident . that ~ strong 
economic growth wffl gehcnte 
a sign ificant increase.- to .demand 
for power. Mr Id also suggested 


uul it win uut uc iuog Deters 

the group offeto cofistotancy 
services to companies !n <3tina 
wanting to build -and-managB 
power stations.: . .. ->V- >•••:* 
It was dear this stock that Mr 
Li saw his purchase of Electric 
as "a watershed. R was^ deal 
-that had to be good? for the 
company and tor shareholders, 
he insisted. • '• 7 . r ; - - 

i But most .of all the deal was 
a vote of confidence in. thi'&m. 
mnnftyr "1 am hotapMiticjd 
man,” he said. "In 'hdstohw 
and finance I know more. But l 
don’t just want to make-money 
if that damages the confident* 
of people to Hong Kong." " . 


Talks on North West Shelf deal 
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BY MICHAEL THOMPSON-NOEL IN SYDNEY 

TALKS AIMED at changing the WASEC 
sales contract between the about 10^r 
Western Australian State a day fron 
Energy Commission (WASEC) a “ take or 
and the partners in the massive threatening 
North West Shelf natural gas burdens c 
project opened in Perth y ester- is taking 
day. present. 


for Larsen and Toubro 


This announcement appears as a matter of record only. 


Honda International Finance B.V. 

Wholly-owned and guaranteed by ' ' 

Honda Motor Co., Ltd. 

$100,000,000 

Multi-Currency Commercial Paper Program 


We acted as financial advisor and are pleased 16 have been selected 
as Commercial Paper and Foreign Exchange dealer. 


Merrill Lynch Capital Markets 


WASEC is contracted to take 
about 10.9m cubic metres of gas 
a day from next January l .on 
a “ take or pay ” basis which is 
threatening to Impose onerous 
burdens on its finances. It 
is taking lesser amounts at 
present. 

Those involved in the project 
have vigorously denied that toe 
talks pose any threat to Its 
A38.5bn (USfi6.7bn) second 
stage, involving the sale of 
6m tonnes of LNG a year to a 
group of Japanese power utili- 
ties. 

Western Australian govern- 
ment officials and representa- 
tives of the joint-venture mem- 
bers are taking part in the 
talks. WASEC is thought to be 
pressing for substantial reduc- 
tions to its contractual commit- 
ments. 

. .Formal. signing. o{ stage tyro. 


sales contracts is due at toe 
end of March. 

At the same time, Woodside 
Petroleum, toe project’s key 
partner and operator. Is seeking 
a loan package of -between 
U.S.SL8bn and U.S.S2bii ( which 
would include a roll-over 'of its 
existing. HB.fil.4bn '. project 
faanfing package. 

Its partners— who have vary- 
ing stakes to the domestic and 
export phases— are Chevron. 
BP. Shell, Broken HU1 
Proprietary, Mitsubishi Cor- 
poration. and Mitsui and Com- 
pany- '• 

. Stage two of .toe project is 
expected to 'create a new 
Australian export industry With 
sales rivalling- those of wheat 
or wooL Stage, one was formally 
inaugurated last . September, 
marking a ' milestone to 
Australia’s development- as an 
^energy .producer.-. ... _ i . . 


ftY .lt. C. MURTHY IN BOMBAY 

LASSEN & TOUBRO, a .top’ J 
bi-tech engineering company,- ; 
plans to invest Rs 5bn (3395m) i 
over toe next five years to iift < 
its turnover to Rs lObn by 
1990. Sales to the year to Sep- i 
texnber 1981 rose 14 per cent i 
to Rs 3.48bn. 

Pre-tax profits increased by 1 
27 per cent to Rs 467.6m from ! 
Rs 368.1m in 1983-84 when the ‘i 
profit margins of the company’s ] 
competitors were squeezed... - 
Mr N. M. Desai, - chairman, ; 


says working prospects imrftfie 
next five years are good. The 
company, vtolch. makes: ehemL 
cal and endear power-plants, 
.as well -as electrical instrumen- 
tation, plana to diversity;, into 
offshore oil-drilling. ; ••*.- - ; - 
' * It will also set up a modem 
heavy engineering works at 
Hazira on toe west coast 'of the 
state of Gojrat to make nuclear 
power equipment sad- heavy 
water manufacturing - equip- 
ment. "* ’ ’ - 


Privatisation ^forTJuIf Air 
to go ahead by 1986 


BY MARY HUNGS IN BAHRAIN 

THE PRIVATISATION' of Gulf 1 
Air, the international airline 
jointly owned by Bahrain, Qatar, 
the UAE and Oman, is expecetd 
to go ahead by 1986. 

Mr Yousuf Shirawi, Gulf 
Air’s executive chairman (who 
is also Minister of Development 
and Industry in Bahrain) said 
the sale of up to 49 per cent 
of each state's quarter share 
its own citizens had been ' 
approved to principle at toe 
recent board meettog-in Abu 
Dhabi. 

“ We did not think of. selling 
while the airline was losing 
money," he said. But now that 
Gulf Air has a six-year profit 
record Mr Shirawi is hoping to 
achieve a consensus for the 
move among toe four govern- 
ments. . 

Bahrain is unlikely to ** go 
Jt alone " as it did with AMPTC 
(Arab- Maritime Petroleum 
Transport Company) in the 
1970s. Having Invited the 
private sector to participate, the 
Bahrain . government then 
bought back their shares' when, 
the shipping company made 


heavy losses. 

In contrast. Gulf -Air has 
made a cumulative profit of 
BD 43.8m (U-S*116m) T up“ to 
toe end of 1983, and expects to 
report a further .profit for last 
year— although it will be down 
on the record fi5L8m achieved 
in 1983. 

The airline carried 2.9m pas- 
sengers to 1954' against. 2flm 
the previous year, and prelimi- 
nary estimates, show n two point 
improvement in toe passenger 
load factor, to 55.6 per cent 
Yields, however, were lower as 
a result of currency devalua- 
tions (principally of the Britfeh 
pound and toe Indian rupee) 
and of fare discounting, for 
which Mr Shirawi blamed Inter- 
national airlines which were 
poaching to Golf Air’s market 
and siphoning off traffic. 

Gulf Air was set up to 1973, 
when the prerent owners bought 
out BQACs major stake in tire 
small regional ' airline Golf 
Aviation — a private venture 
started in 1950 by the legendary 
Freddy BoswelL 


Creditanstalt-Bankverein 

fMUff Of Up to..’' ’■ . 

U S. $80,000,000 

— . Floating Rate Notes! y 

* - -.-.t NOYICE'OP REDEMPTION • 

Notice is hereby given that pursuant to paragraph 40b) of the 
Terms and Conditions ofthe Notes, Creditanstalt-Bankyerebi has • 
; elected to redeem on18th March, 1385,|tie next interest Paymwrt 
Date, all of the outstanding Notes at th.eir. principal amount. On' ' 
. 18th March, 1985, the date fixed for redemption, there will 
become due. and payable on the Notesthe principal amount •. 
. . thereof together with mtprest accrued thereon to thp date fixed 
for redemption. Payment ofthe redemption pdee and [ntaretton . 
-the Notes will be made on or after J8th March, 1985; at-the . 

. ■' principal office of European American Sank andjirust Company. : 
10 Hanover Square, New York, N.Y. 10015, -or at the offices of 
European Banking Company Limited. 10 Devonshire Square, 
London EC2M 4HS, Amsterdam -Rotterdam Bank N.V^ : Hem- . 
ngracht. 595,. Amsterdam 100T, Banca Commercial hatiana 
S.pA.. 6, Piazza della Scale, 20121 Milan, Banque Generate du 
Luxembourg SA, H Rue MOpngen, Luxerobourg. Cred- 
Ttaqstatt-Bartcv©rc8n. S(3TbttQhgass^ 6, ArlOIO. Vienna, KrecBet- 
bank SA. Luxembourgeotse, 43 Boulevard Royal, Luxembourg^ 

• Midland Bank pic,' 110-1 W Cannon Street' London EC4N flAA^i 
Morgan Guaranty Trust Company of New York. Avenue dds Arts 
35, Brussels, B-1000, Societe Generate. 29, ,B6ulevanf 
Haussmartn, 75009 Parlsand Sooete Generaie de Banque.SA,- - 
3, Montagne dp Parc, Brussels, B-1 000 upon presqmatioh an<^ 
surrender for redemption of the Notes together vwfthmll Coupons 
appertaining thereto maturing on or after the date fixed for f- 

_ redemption. . ' "W : ' • •-* - ->.- V-. 

The Coupons maturing on 18th March, 1985, should be presentef ", 
for payment in the usual manner. Ori pr after 18th March, 1985.- 
interest on the Notes will cease to accree tod unfmaitured 
Coupons shall become void. ■ - .1 - ■ 

- EUROPEAN BANKING COMPANY LIMITED. 


(Agent Bank) 


7th February, 1985 


The Charter Company 


has sold 


Charter Security Life Insurance 
Company (Louisiana) and its subsidiaries 
to . 

Metropolitan Life Insurance Company 


We initiated this transaction, assisted in the negotiations and acted as 
financial advisor to The Charter Company and Charter Security 
Life Insurance Company (Louisiana). 


Donaldson, Lufkin & lenrette 

January 29. 1985 


GrandMet USA, Inc. 


has acquired 


■,Inc. 




The undersigned acted as financial advisor to 
.. GrandMet USA, Inc. in this transaction. 


MORGAN STANLEY & CO. 

Incorporated 



January 2, 1985 
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INTL. COMPANIES & FINANCE 


CtoK Shenrell on market prospects for the year of the Ox 

oalysts pessimistic that Singapore 
share rally can be sustained 


MARKET ' ANALYSTS, brokers 
and investors pave been scratch- 
ing. their. .heads' .-in -recent days 
trying to decade whether last 
week’s sharp rise in the Sing*, 
pore .stock market really 
heralded the. start of a, long- 
awaited bull run. • / ■ 

The .question is important. 
Over the past-few toftntfcs the 
linked Singapore and.Malaysian 
stock: exchanges,- which, with. 
Hong Kong axe Asia’s most 
important markets after Tokyo, 
have performed worse than 
practically every other* market 
in the world; no one 'wants to 
miss the turn- 'when it comes. 

Last week, it seemed for a 
moment to have arrived. ' Jn 
six successive trading sessions 
up to last Thursday, the widely- 
watched Straits Times Indus- 
trial index picked up 88 points 
to hit 833.51, having languished 
for several weeks bsp low the 
psychological 800 barrier. 

Daily .trading Volumes also 
shot up, averaging; more than 
15m shares across the six 
session and hitting 21.9m on 
the Wednesday. ' These were 
more than double some of the 
volumes of recent weeks, so the 
nse seemed significant. “.The 
bull has . co me to town,” trum- 
peted Singapore’s Business 
Times in an editorial. 

Yet last Friday and so far 
this week, the index has 
weakened again and trading 
volumes have turned lower. 
“Frankly we’re baffled by what 
is happening, " said an analyst 
at a merchant bank as' the 



Re-entry 
by foreign 
institutions 


reversal occurred, "It's, the 
ultimate sin — and terr ifyin g— - 
not to be invested in- a rising 
market. We thought this market 
would, either go on up or slide 
right back— but not this wet 
drifting." 

One broker; analysing the 
divergence between the Singa- 
pore Stock ^Exchange's own all- ” 
industrial index and its long* 
term (200-day) moving, average, . 
concluded-; that ai - 20-month- 
downtrend had finally reversed 
“ with bullish implications for 
first-half 1985 share 'prices.” But 
he warned that some reaction 
of the type being-;sgen t this_'week > ; 


was inevitable because the in- 
dustrial sector was' over-bought 
in : the. very short terftu 
- Most analysts are * inclined to 
-the pessimistic view. “Corporate 
profits 1 were down in 1082 and 
1088 and may be -fractionally up 
in 1984," says a merchant bank 
chief. “Nobody knows where 
they will go in 1985. : But 
ask around^ companies which 
thought they hit bottom in the 
third quarter of last year now 
say they're : lower stilL” : 

There were explanations 
aplenty for last week's surpris- 
ing rebound. . The most ’signifi- 
cant was the long-sought re- 
entry . of foreign institutions, 
partly because, of corrections in 
Hong Kong, Tokyo, and London 
and partly because Singapore 
looked relatively, attractive after. 
. the smtainpei decline.. since a 
brief Wall Street-led rally last 
August. . - 

But that theory already 
seemed thinner by Monday 
when, the rise began to look 
like it lacked momentum. “It 
was fast-buck money which 
came in,"' said one analyst. 
Commented ' a -fund manager.. 
“It didn’t move into anything 
. other JhanJblue chips; A' real 
rally must be more broad- 
based-" ’ • 

; Two other explanations were 
on 'offer: the traditional Chinese 
■New Year -rally, which is. 
fuelled by psychological and 
sentimental factors as much as 
Jjy.iqage ^opuses, and hints of 


a helpful Singapore budget to 
come on March 8 from a 
recently-reshuffled - - cabinet 
-which promoted' some younger 
leaders. - 

No one seems to -question, the 
validity of the New Year argu- 
ments, though all doubt 
whether any rally will be sus- 
tainable once the Year of the 
Ox arrives on February 20. In. 
Malaysia, at least the idea has 
been buttressed by the authori- 
ties' encouragement to commer- 
cial banks to ' lend for share 
purchases. 

Hints .about the budget have 
been helped by signs that the 
strong Singapore dollar might 
be allowed' to weaken against 
the surging- U.S. dollar. On 
Tuesday the .currency closed at 
S$2wJ4 to the U.S.. dollar, down 
from S$2.20 a week earlier. By 
Singapore standards this is a 
slide compared to the' S$2.15- 
S$2.18 level 'the 'c ur rency held 
throughout the second half of 
1984, and the fall will help 
certain sectors of the economy. 
But currently, Judgment is 
reserved- 

The last major peak on the 
Singapore stock market was a 
year ago, when . the Straits . 
Times industrial index broke 
through, the psychological 1,000 
barrier, to hit T.07L9X on 
February 8. This coincided 
with robust growth in the 
Singapore and Malaysian econo- 
mies as the U.S. recovery 
gathered momqnjuqi... 


Bnt the mood was. soon over- 
taken by a realisation that 
quoted companies in the cor- 
porate sector would be feeling 
the pinch in 1984 and 1985. 
While plantation companies 
- looked best off despite uncer- 
tain commodity prices, manu- 
facturers not in electronics 
were still experiencing sluggish 
markets and Singapore's 
domestic banks had been forced 
by the authorities to make 
large provisions. 

On top of this, property- 
related companies faced a glut 
of space while - hotels and 
retailers had problems both 
because of an oversupply, of 
space and a slowdown in 
tourist arrivals. Specific factors 
also intervened: merchant 
bankers Jardlne Fleming were 
expelled from Singapore, - the 
Bank Bumlputra scandal over 
loan losses in Hong Kong 
refused to lie down and there 
were political uncertainties in 
Malaysia too. 

The overall effect was to 
raise serious questions about 
how Singaporean and Malay- 
sian companies were going to 
generate future profits. 
Although the market picked up 
in August along with others in 
the world — a record 39.6m 
shares were traded on August 
6 — the rally did not last, and 
the gloom which set in then 
persisted until the end of 
January. 

With prospective price-earn- 
ings ratios still around 18-20, 
the market lacks the genuine 


Lacks the 

genuine 

opportunities 


opportunities or value offered 
by places like Tokyo or, 
especially, Hong Kong, where 
the political settlement between 
London and' Peking over the 
colony's future has clearly pro- 
vided a big boost 
Despite last week's rises, this 
remains the case, according to 
most analysts — the funda- 
mentals, quite simply, have not 
yet changed. . Says a bank 
researcher: “I don't think the 
rise is sustainable." A braking 
analyst adds: “There’s no panic 
to get In. The best we can 
say is that we may be over the 
worst". 


■ ^ Afitoese'socurifres’havfnsr been sold, 



- (Incorporated With: limited liability in the State of New South Wales) 


£$30,000,000 13 per cent. Notes due 1989 


S. C. Warburg & Co. Ltd. 


Banque BruxeUes Lambert S.A. Kredietbank International Group 

Orion Royal Bank Limited Soci6te Generate de Banque S.A. 

Algemene Bank Nederland N.V. Amro International Limited 

Banque Internationale ,& Luxembourg {£& ". : . . 7.7. . . . \ Banque Rationale de Paris 

Banque Paribas Capital Markets Baring Brothers & Co., limited 

County Bank Limited Credit Suisse First Boston Limited 

Oreditanstait-Bazikverein Dresdner Bank AktiengeseUschaft 

Lloyds Bank International Limited - ' . The Nikko Securities Co., (Europe) Ltd. 

Westdeutsche Landesbank Girozentraje Yamaichi International (Europe) Limited 


Courses Company Notices yr~ 



Clubs 



ojni-ved ttw ottiw* Becwwaf a 


GE0FUND LIQUID ASSCTS 
DISTRIBUTION NOTICE -- 


period front 30th June. IBM to 2nd 
January. 1903 a D (sir i burl on or ti. 5-43 69 
per 1 Into ne Share I* payable - from mb 
fraiwy. 1985 mint ercMotactoe of 
coupon number 7 at the undermentioned 
office at which the published Report and 
oryaani« are aniline. 

• ol Accumulation Shares an 

hereby northed that, their Interest In the 
Trust Fund *rtll Be Increased In respect of 
each Share held at Znd January, 19BS to 
t .3972916 Undivided Shares. 

MANUFACTURERS HA MOVER ASSET 
- MANAGEMENT LIMITED 
'Manufacturers Ha paver House. 

St. Peter Vort, 

Gael Ttsev. 

, Channel Wand*. - • 


-PAR VALUE 52.5b COMMON STOCK IN 
J. P. MO RGAN A Cq INC 

The Company Hu announced a 2 for 1 
j loci- spilt BivaMa to shareholder* an 

record 24th December 1954 awlnst 

coupon No . 58, ■ 

Coupon No, SB should Be pMMnted w 
M orpin Guaranty Trust Company of 
New Vorfc 
55 Aiwnne de* Arts 
Bfoaueta 

1 'ReMlunsT bearet earUhaitt* of P.V. 

g ,50 wiiT be i*ui«d cum foupon*. Num* 
-cd 59-7#,. 


■ Weekly net asset value 

S. Tokyo Pacific Holdings (Seaboard) MV. 
( on 4th February 1985, U.S. $97.87 
Listed on the Amsterdam Stock Exchange 

Information; Pierson, H«idring A PkmoG N.V, 

Herengracbt 214, TOT6 Bff Amsteniaat. 



VONTOBEL EUROBONDINDIZES 

WEIGHTED AVERAGE YIELDS 
PER 5 FEBRUARY 1985. 


Today 

INDEX 
Lost week 

year”i 

Year's 

11.22 

11 S5 

High 

'11.36 • 

Low 

10.BS 

7.30 

7 22 

7.30 

7.0t 

6.W 

6^4 . 

7.04 

6.63 

12J28 

12 JA 

12.46 

12.21 


USS Eurobonds _ , 

DM (Fortifln Bond tsBUO*) 7.» 722 7.30 

MLF (Boarer NoiB9l 6.W 8J4 . 7M 

Can$ Eurobonds 12JA 12.46 

Bonk J. Vofltdbol & Co Lid. Zurich - Tel: 010 411 488 7111 


TkisAdnrtisartenitsissiud tncompJumcezptiJk tkertqtdremaiacfduCouticiitfTTu Stock Exdiai^e. It does not constitute an offer or 
imritatimtoihejtebticMSubi&ibefororpiirchait,afo>J&a(rtitet. 


Trizec Corpwatioa Ltd. 

(Incorporaicd under the laws of Canada) 

Cdn. $60,000,000 

11%% Senior Debentures to mature March 15, 1995 

Issue Price 100% 

The following have agreed to subscribe or procure subscribers for the Senior Debentures: 


CXBC Limited 


Algemene Bank Nederland N.V. 

Citicorp International Bank Limited 

Credit Lyonnais 

First Interstate Limited 

GirozentraleuridBankderOesterreichischen 
Sparkassen AktiengeseUschaft 

IBJ International Limited 

Merrill Lynch International & Co. 

Orion Royal Bank Limited 

Soaete Gen6rale 

S. G. Warburg & Co. Ltd. 


Berliner Handels- und Frankfurter Bank 
Commerzbank AktiengeseUschaft 
Dresdner Bank AktiengeseUschaft 
Genossenschaftliche Zentralbank 


Hambros Bank Limited 


Manufacturers Hanover Limited 
Samuel Montagu & Co. Limited 
The Royal Trust Company of Canada 
Swiss Bank Corporation International Limited 

Wood Gundy Inc. 


Application has been made to the Council ofThe Stock Exchange for the Senior Debentures constituting the issue to 
be admit ted to the Official List. Interest is payable annually in arrears on March 15 each yean The first interest 
payment dare mil be March 15, 1986. 

Particulars of the Senior Debentures and the Company are available from Extel Statistical Services Limited and may 
be obtained during normal business hours on any weekday (public holidays excepted) up to and inducting 
21 February, 1985 from: 


Canadian Imperial Bank of Commerce Cazenove&Co* Company Announcements Office 

55 Bishops gate 12TokenhouseYard Stock Exchange 

London EC2N 3NN London EC2R TAN Throgmorton Street 

London EC2P2BT 
(Until February 11, 1985 only) 


February 7,1985 



Animal 

General Meeting 


National Australia Bank Limited 

Highlights from the 
Chairman’s Address 


The Changing Financial 
Environment 

Deregulation of Australian 
financial markets is creating an 
operating environment very 
different from the tightly ccntrolled 
banking regime of the past four 
decades. The exchange rate has 
been freed campietely exchange 
CMntrds removed, additional 
licences granted to merchant 
banks to deal in foreign currencies 
and restrictions on bank deposits 
removed. Official monetary policy 
is no longer being implemented 
through direct controls, and new 
prudential and liquidity standards 
for banks are also in the process of 
emerging. 

However, perhaps the most 
positive step is yet to come-removal 
of the official interest rate ceiling 
cm loans of less than $ 1DQ0OQ which 
primarily affects small business 
lending and bans for owner 
occupied housing This Bank has 
done more than any other financial 
institution to dispel the illusions 
surrounding home loan interest 
rates by offering attractive loan 
packages to home buyers not 
normally qualifying far savings 
bank finance. Rates of interest 
have been abewe the normal 
concessional levels hut extremely 
flexibie repayment options have 
meant that hone buyers have been 
able to afford to borrow more than 
the^r could have under the "cW" 
rules. With interest rate freedom, 
rates could be set so as to maintain 
an adequate supply of deposit 
funds at all times without signifi- 
cantly affecting the ability of 
borrowers to service their debt 
A much stronger Banking 
Group 

The Bank has also taken a leading ■ 
role in weriang towards the 
provision of cheque account 
facilities for customers of non-bank 
financial institutions through 


agency arrangements and * 
attractive interest bearing cheque 
accounts have been introduced for 
bank customers. 

At the same time, electronic data 
processing capabilities and 
associated product delivery 
systems are being upgraded with 
expansion of the automated telling 
machine network and electronic 
funds hansfer at point cf sale trials 
now underway 

In October the Bank purchased 
the 50% shareholding held by 
The Chase-Manhatlan Overseas 
Banking Carparaloi in the 
Chase-NBA Group. Full 
ownership and control of this 
merchant banking group, 
renamed First Nat oral Limited, 
substantially strengthens our 
position in this important area of 
financial activity Also of major 
significance was our acquisition 
of 50% of the long established and 
well known stockbroking house, 
A.C. Goode & Co. to facilitate 
access by the Banks extensive 
customer base to the equity and 
fixed interest markets 
In the international arena, the 
Bank has always had a pdicy cf 
selective entry into preferred 


overseas markets with rigorous 
credit and country risk assess- 
ment and will continue to do so. 

V\fe shall also continue the trend of 
expansion in' international lending 
and representation, particularly 
in the Asia/Pacific region. 

The Bank is well placed to prosper 
in the challenging environment 
which lies ahead. Looking 
specifically at 1984/85, early 
results suggest the year is shaping 
up reasonably well. Of course, the 
year will also witness new entrants 
into banking including foreign 
based entrants V\fe are ready to 
meet this compel ition . However 
it fa most unlikely that significant 
inroads will be made into our 
markets from this source during 
the next year. Instead, 1984/85 will 
present us with the opportunity to 
strengthen our market presence 
arising from the merger, from the 
recent initiatives already 
mentioned, and frem the well 
developed pdtins we have to meet 
the future. 

Sir Robert Law-Smith, 

Chairman o( Directors, 

Melbourne, 

January 24, 1985. 


Summary of Results (year ended September) 


Tbtal Group assets 
Group operating profit 
(aftertax) 

Earnings per share 
Dividend per stock unit 


Mmtional 

National Australia Bank Lmaed. 


1982 

1983 

1984 

($m) 

($m) 

(5m) 

2Q517 

23,283 

27, SOS 

150 

161 

228 

58c 

62c 

70c 

23c 

23c 

25c 








28 




Financial Times Wirsday 


Archibald transfer brings 
double reward for Spurs 


uk Company news 

Mar tin Ford Duncan CampbeQ-Smitii on out-^f-focus Thorn EMI 

returns to Future shows a clearer picturi 

profit in 
second half 


-c, 


BY ALEXANDER N<COLL 


Tottenham Hotspur, the only 
football club to hare joined that 
other League, the Stock Ex- 
change, yesterday reported little 
change In operating profits at 
half time but a large surplus 
from transfers of players. 

Sales of Steve Archibald, Alan 
Brazil and Gary O’Reilly for a 
total £1.73m, partly offset by pur- 
chases of Clive Allen and Jhon 
Chiedozie for £l.lra, produced a 
surplus of £626,000 at November 
30 compared with a deficit of 
£482.000 at the stame stage last 
year. 

This was largely responsible 
for pre-tax profit of £821,000 
(loss £459,000). Profit before 
transfer fees rose from £33,000 
to £195,000, largely because no 
net Interest was payable this year 
compared with £150,000 a year 
before. 

Operating profit was £195,000 
(£183,000), with this year’s figure 
including £99,000 of currency 
exchange gains, mainly from the 
dollar-denominated sale of Steve 
Archibald to Barcelona. Turn- 
over rose from £1.85 m. to £2.31m. 

Tax took £300.000 this year 
against nil last year, and earn- 
ings per share were 5.7p (loss 
72p). The company is paying 
a 1.5p interim dividend. 

Mr Paul Bobroff. chairman, 
said first half figures are not 
representative of the full year, 
since heavy expenditures are 
incurred during the summer and 
are only partly compensated by 
the end of November. In tbe 
year ended May 31 19S4 pre-tax 
profit before transfer fees was 
£902,000 (£168,000) and after 
transfer fees £410.000 (loss 
£449,000). 


DIVIDENDS ANNOUNCED 


Current of 
payment payment 

Astra Industrial iot nil — 

Cater Allen GUL..4th int 351 March 2 

Christie-Tyler Int 1 April 9 

English, N. York Trust 1.5 AprUll 
Fleming American lav... 3-25 — 

Martin Ford 0.05 April 18 

Scottish Mercantile ...int 3.5 March 1 

Stocktake Holdings ...int 3 April 4 

Tottenham Hotspur.. .int 1-5 April 19 

Webber Electro^ 1 April 1 


Date Corre- Total 
of sponding for 
payment div. year 

— 0-13 — 

March 29 32 131 

April 9 nil — 

April 11 1.3 2.5 

•> 9S 5_25 

April 18 0.7 0.05 

March 12 — 

April 4 3 — 

April 19 nil — 

April 1 0-88* 2 


Dividends shown pence per share net except where otherwise 
stated. •Equivalent after allowing for scrip issue. tOn capital 
increased by rights and/or acquisition issues. tUSM stock, 
f Unquoted stock. H Gross throughout. 


Attendances in the early part 
of this season, Mr Bobroff said, 
were slightly higher than at 
matches against the same teams 
last season, averaging 29,000 
against 28,500. Entry prices to 
White Hart Lane have been 
increased by 11 to 12 per cent. 

The surplus in the transfer fee 
account enables further invest- 
ment in players without drawing 
on retained earnings, but Mr 
Bobroff would not be drawn on 
Spur's acquisition plans. 

• comment 

Mr BobrofTs plans to expand 
the company through property 
development and an indoor 
sports complex, as well as 
extending its travel and 
merchandising operations are 
the key to Tottenham Hotspur’s 
future. But the interim figures 
confirm that, for the time being, 
it still depends on the team’s 


performance. Given that assump- 
tion, this year looks similar to 
last. Spurs is doing better in 
the League, but as last season, 
it was knocked out of the Milk 
Cup before Christmas and the 
FA Cup in the fourth round. 
The team is through to the 
quarter-finals .of the UEFA Cup, 
which it won last year. First 
half figures cover the close 
season and are thus not a 
reliable indicator, but they show 
the importance of transfer fees: 
not only are they a significant 
contributor to pre-tax profits tbis 
time, but about half the operat- 
ing profit (before transfer fees), 
which is virtually unchanged 
from a year ago, is accounted for 
by currency gains, mostly from 
the sale of Steve Archibald. The 
shares, up lp- yesterday at 75p, 
are probably held back by lack 
of marketablility. with about 
10,300 devout fans holding them. 


Christie-Tyler prospects hit 
by sterling and interest fears 


TAXABLE PROFITS at Christie- 
Tyler rose from £18,000 to 
£122,000 at the half-way stage, 
but recent exchange and iiir 
teres t rate movements could 
affect prospects for the full year, 
the directors warn. 

The group is a manufacturer 
and upholsterer of furniture. The 
pound's recent sharp deteriora- 
tion will have a serious adverse 
effect on the cost of imported 
textiles and timber, and higher 
interest rates will affect con- 
sumer confidence and expendi- 
ture. 

Mr George Williams, the chair- 
man, says that provided the 
increases in interest rates are 
short term, he anticipates some 
Improvement in the full year 
result, but adds “ in the present 
economic climate it is particu- 
larly difficult to make a fore- 
cast." 

The group is to pay an interim 
dividend for the first time in 
four years, with a lp net pay- 
ment for tbe period to October 
31 1984. Earnings at the interim 
stage are quoted at 1.3p (0.2p) 
per share. 

Turnover advanced by nearly 
13 per cent to £39.9m (£35.45m) 
in the half year and generated 
trading profits £38,000 ahead at 
£343,000. The first six months of 
the trading year is always the 
more difficult, and this time in- 
cluded reorganisations now 


nia following companies liava noilRad 
dates of board mootings to the Stock 
Exchange. Such mootings am usually 
held for tiis purpose* ot considering 
dividends. Official indication! are not 
available as to whether the dividends 
am Interims or finals and the sub- 
divisions shown below are based mslniy 
on last year's timetable. 

TODAY 

Interims: Ablngworth, Flextaeh. Mid 
Wynd International Investment Trust, 
WHIIam Ransom, Trade Promotions. 

Finals: Aaranaon Brothers. Goode 
Durrant and Murray. Independent News- 
papers, Leisuretime International. 


BOARD MEETINGS 

niM have nmlfied Fl/rtJRE DATES 


Interims: 

Coronation Sy n d icate 

Dela Electric International ... 

Douglas (Robert M.) 

EJeco 

Prose Toola . — 

Tft City ol London Trust 

' TwsalontsTn United Collieries 


.. Maria 
.. Feb 1* 
.. Feb 22 
.. Feb 21 
.. Fab 11 
..fFeb 12 
.. Maria 


Fowls: 

Anglo-American Securities ... 

Barclays 

Jones (Ernest) (Jewellers} ... 
Tribune Investment Trust ... 

1 Amen dad - 


... Feb 1* 
... Mar 7 
... Fab 19 
... Fab 14 


largely completed, says the chair- 
man. However, the increased 
sales reflected an improved 
market share. 

In the 53 weeks to end April 
1984 this South Wales-based con- 
cern boosted profits from 
£362.000 to 1.37m on turnover of 
£83.05m (73m), and returned to 
the dividend list after a two-year 
absence with a 1.5p payment. 


• comment 

Fate is not dealing kindly with 
Christie-Tyler. Having success- 
fully extricated itself from the 
problems of the early 1980s 
through expensive closures and 
rationalisation, it is now having 
to cope with the uncontrollable 
effects of lower sterling parities 
and higher interest rates. The 
former has increased the cost of 


imported materials while the 
latter is taking tbe double toll 
of raising .the interest charge 
and further dulling discretionary 
spending on furniture. In round 
numbers .the 7 per cent fall in 
sterling against European cur- 
rencies in recent months i* 
adding about £lm to costs on an 
annual basis while the 4 per cent 
interest rate hike, if maintained, 
will cost an additional £80.000 
in charges over the year. An 
up-to-date indicator of furniture 
spending is the January sales, 
which were not as buoyant as 
previous years. All this adds 
nothing to what is already a 
springless sector, although a 
measure of some confidence by 
the company is the return of the 
interim dividend. At 49p, tbe 
merket capitalisation is £4.7 m. 


Notice of Redemption 


International Standard Electric Corporation 

6 % Sinking Fund Debentures Due 1986 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of 
March 1. 1966. under which the above described Debentures were issued, 3480,000 principal 


March 1, 1966, under which the above described Debentures were issued, 3480,000 principal 
amount of the said Debentures of the following distinctive numbers has been drawn by Jot for 
redemption on March 1,1985 (the "sinking fund redemption date") through the operation of (he 
Mandatory Sinking Fund provisions at i 00% of the principal amoupt thereof { the “redemption 
price"), together with accrued interest to the redemption date: 

S50O COUPON DEBENTURES BEARING TBE PREFIX LETTERS 


666 703 768 814 876 957 1060 1207 1226 1249 1290 1312 1402 1437 2468 1977 

662 706 788 821 930 1001 1068 1210 1227 1255 1238 1314. 1414 1439 1471 1980 

668 733 • 794 854 932 1033 1105 1218 1236 1263 1304 1339 1422 1448 1479 1988 

672 744 797 861 950 1050 1128 12L6 1238 1270 1306 1391 1424 1480 1607 2016 

699 751 804 869 953 1066 1203 1222 1246 1281 1307 -1393 1429 1453 1876 2018 


11,000 COUPON DEBENTURES BEARING THE PREFIX LETTER M 


1997 3112 
£258 3113 
2281 3115 

2262 3L19 

2263 3128 
2315 3126 
23J6 3127 
2345 3128 
2357 3180 
2460 3166 
2777 3191 
2812 3283 
2815 3297 
2817 3332 
2824 3344 
2828 3652 
2891 3705 
3Q21 3706 

3023 3949 

3024 3953 
3026 4035 
3032 4039 
3034 4041 
3047 4042 
3062 4060 

3104 410G 

3105 4161 
3111 4196 


6373 6SC0 

6374 6530 

6399 6531 

6400 6632 

6401 6633 

6433 65GZ 

6434 6570 

643S-G582 

6436 6603 
6443 6605 

6446 6612 

6447 6667 
6449 6670 
6454 6673 
6456 6674 
6467 6675 

6458 6820 

6459 6821 

6461 6822 

6462 6826 

6463 6832 

6464 0843 
6466 6861 

6494 6858 

6495 6860 
6498 6874 
6500 6889 
6502 6903 


6908 8312 

6909 8316 
6998 8316 
7001 8319 
7005 8820 

7007 8321 

7008 8323 

7009 8324 

7010 8325 
7147 8326 
7151 8330 
7646 8331 
7649 8332 
7660 8333 
7728 6334 
7778 8384 
7939 8386 
8024 8456 
8023 8459 
8179 8460 
8161 8482 
8201 8300 
8233 8569 
8297 8661 
8301 8583 

8304 8684 

8305 8688 
8309 '8847 


111 Wafl S tr ee t, New YoHc, N.Y. 10043, at the offices of Citibank, N.A. in London (Gty Office) 
and Paris, or ri the prin<^ offices of Soriete Generate de Banque S.A. in Brussels, Dresdoer Bank 
AktieqgeseQsdnft in Frankfurt and Banque Generate du Luxembourg in Luxembourg, as the Com- 
pany’s Paying Agents. On and after said redemption date, interest on said Debentures will cease 
to accrue. 

Coupons due March 1,1985 should be detached and presented f or pay ment in tbe usual manner. 

International Standard El ectric Corporation 

By: CITIBANK, NA. 

as Trustee 

NOTICE . 

Withholding of 20% of gross redemption proceeds of any payment made within the United 
States is required by the Interest and Dividend Compliance Act of 1983 unless the Paying Agent 
has the correct (ax identification number (social security or employer identification number) or 
exemption certificateof the Payee. Please furnish a properly completed Form W-9 or exemption 
certificate or equivalent when presenting your securities. 


'■r 




Measures taken by martin 
Ford at the interim stage have 
worked through, and led to a 
return to profit of £151,000 In 
the second half. 

This means that this 
.retailer of ladies’ wear has 
cut Its loss to £49,000 before 
tax for the full year ended 
December 1 1984. This com- 
pares with a profit of £323,000 
In the previous 53 weeks,, of 
which £190,000 was earned in. 
the second half. 

The interim dividend was 
omitted, but the directors are 
paying a nominal final of 
0.05p net, against a total of 
L05p, Including a final of 
0.7p, for 1982-83. 

Turnover for the year 
came to £7.28 m, a gain st 
£7.48m. It was the second 
quarter when the company 
suffered most; trading was 
erratic and it tried to break 
into a new sector of the retail 
fashion markets Bnt sales 
increase did not come np to 
expectations and a sub- 
stantial range of merchandise 
had to be marked down for 
clearance. 

Merchandising policy was 
then focussed on the sectors 
that have traditionally shown 
good results. 

The. operating loss was 
£64,000 (profit £272,000). A 
tax credit of £24,000 (charge 
£72,000) reduces the deficit 
to £25,000 (profit £251400), 
or 0.18p (1.61p) per share. 


Webber Electro 
earnings and 
payment rise 


SECOND HALF profits of 
Webber Electro Components 
rose from £194,000 to 
£253400. and this poshes up 
the total for the year ended 
September 30 1984 - by 

£130,000 to £474.000. The divi- 
dend Is lifted from the 
equivalent of 1.75p to 2p net; 
tiie final being lp. 

Turnover of th« USHf com- 
pany rose from £L4m to 
£L92m, with exports account- 
ing for 24 per cent (25). 
The company looks for fur- 
ther progress in the current 
year, particularly as new 
production facilities come on 
stream. 

Initial sales of electronics 
in association - with, valves 
were sufficient to show break- 
even on this new activity, the' 
directors state. -Most develop- 
ments in this area are on 
medium term projects which 
have considerable potential. 

In the first quarter of the 
current year production has 
been limited because of a 
delay in finding new pre- 
mises. However, last month 
the company signed a five 
year lease on a small unit 
factory close to the present 
operation. 

After tax £169,000 
(£64,600) the net profit for 
the year comes out at 
£305,000 (£280,000) for earn- 
ings of 6^2p (6.48p) per 
share. 


Thorn EMI is again the Subject 
of takeover . rumours. Last 
October, it was gossip about. a. 
possible bid from the U.S. which 
helped send Thom's shares up 

14 per cent in ten sessions. 

This time round, the market •* 
.has been excited by talk of a 
consortium of buyers intent on 
building a substantial minority 
stake: the shares dosed yester- 
day at 400p, up from 420p at the . 
end of last week.. . 

Mr Peter Laister is now near- 
ing the end of his first year as 
chairman of Thom. Neither 'the 
present jumpiness in the shares 
nor their setback after same 
disappointing interim results last 
month are quite what Mr Luster 
had in mind for the group when 
he succeeded Sir Richard Cave at - 
its head last March. 

Rather the opposite. Within 
six weeks, he had launched a - 
£650m hid for British Aerospace. 
When that failed, he followed up 
two months later by paying £9Sm 
for control of Iamos— a sudden 
and audacious commitment to 
the world semi-conductor 
industry. Mr Luster was — and is 
— clearly a man with big ideas.. 

The' City’s view -of 'most of 
them is still painfully apparent 
from the 1084-85 chart of Thom's 
relative share price, plotted 
against the FT All Share index. 
The performance his been 
burdened, too, by the weight of 
a one-for-five rights issue which 
raised £i36m from Thom’s share- 
holders last July. 

Mr Laister and his colleagues 
could be forgiven for seeing 
every flurry in the shares “as a 
signal that, at last, the market 
might be turning to. a more 
generous view of Thorn’s poten- 
tial. On a multiple of around 10 
times prospective 108485 earn- 
ings, after all, the shares in the 
biggest UK consumer electronics 
business are trailing the average 
market racing, let alone the 
premium enjoyed by the rest of 
the electricals sector. 

But the alternative explana- 
tion confronts the Thom board 
with some awkward questions. 
If bid speculation is still the 
only real source of enthusiasm 
for a group capitalised at around 
£lbn, what can be made of Mr 
Laister*! first, year?. Has be just 
failed to explain in time what 
is happening to Thom under his 
command? Or has the wrorfcre- 
also decided there is something 
fundamentally wrong? - 

Thorn has certainly excited 
fresh worries about its -own 
predicament by telling the City 
that a startling switch from big 
screens to small screens in Euro- 


THORN EMi 




Mr Peter Laister — may -find , 
himself running against the 
clock ' 


pean TV retailing has in effect 
dished the 1984-85 profitability 


dished the 1984-85 profitability 
of its Ferguson TV manufactur- 
ing subsidiary. 

Some analysts, though, con- 
tinue to focus on Thorn's exten- 


sive • TV and VCR rentals 
operation as the basis for a 
potentially exciting development 
of the group into this country's 
foremost home entertainment 
arid information technology 
stock. • • - 

In this view, last year’s merger 
plan with BAe mid all the upsets 
that followed were an unfor- 
tunate distraction. “There is' a 
good company somewhere in 
There, trying, to get out,” say 
Mr May Bolding and Mr Richard 
Taverner, analysts at . brokers 
James CapeL 

The contrary view.is advanced 
anonymously -but nonetheless 
widely for that Thorn’s 1979 
merger with EMI, say the 
group’s harsher critics, is far 
from being the triumph often 
claim eft. Combined, the two 
produced «mrp ln 5" per share of 
58p In 1980 and only . around 
35p for each of tbe next three 
years. Earnings recovered to 
4gp in 198384 but look certain 
to fall short of that in the 
present year to March. . 

More specifically, the critics 
charge that Thorn has- .correctly 
identified a key weakness— its 
dependence on the UK consumer 
spending cycle up to now-r-but 
has opted for toe wrong anti- 
dotes. Buying Inmos, the micro- 
chip manufacturer, has in this 
view exacerbated Thom!s vulner- 
ability to cyclicality 

Mr Laister is an easily like- 
able man who looks older than 
his age— he turned 56 last month 
— and no wonder. . The short- 
lived bid to merge Thom with 
BAe . was his personal idea, 
though it .was endorsed .by the 
whole' executive board of Thom 
at an early stage of toe six- 
month study period 1 which 
preceded it 

Most analysts have • castigated 
it as just plain daft Mr Laister 


visited a good many institutional 
shareholders last summer to ex- 
plain the thinking behind toe 
bid. . -Many, found him un per- 
suasive. Mr .Laister is welt aware 
of all this hostility but 4s -still 
smiling bravely: “CTL live, with 
it” he, says, 'patiently- expound- 
ing his Views -• in a- light Black 
Country accent that, makes him 
sound remarkably- like LOrd- 
Murray. . ' j 

He has some solid 'pdints to 
make. Time, he argues, ' has 
shown that Thom beat - fhe City 
to an early appreciation of BAe*s. 
qualities! He makes no apologies 
for it- and thinks that attacks 
on him in 1979 for the takeover, 
of EMI were if- anything better 
grounded. ' 

This conviction about tbe BAe 
strategy is firmly shared By. his 
boardroom colleagues arid they, 
dearly, be Jive' the whole episode 
reflects little credit on ' some, 
ingrained City attitudes. ** 1 
honestly think’ that if BAe had 
been included la the FT shares 
list ' iuxder -electricals,; .there 
wouldn't have been .half toe 
-bother there.' was,” ' says - Mr 
Harold. Morgue, • Thorn’s ’ vice- 
chairman, r* .- ' / 

Another important - due to. Mr 
Laisier.’s . resilient self-confidence 
is a pride in.wbat he thinks has 
already been .'achieved 'ar Thorn 
since , his arrival In 1979. He 
says Thorn used to be “ a rather 
patriarchal company,” ‘not sur- 
prisingly given its history as -toe 
personal creation of toe late Sir 
Jules Thom.. Mow it ..is rim V on 
what” I would, call . modem . man- 
agement systems.” ' . . . 

As- for strategy, toe future Is 
certainly cleaxer'toan. for many 
years past Thom probably has 
further disposals ' to' make, but 
has " already dropped out - of 
hotels, sports -and nredicalequip- 
ment "and restaurants. • 


, Tn. "■ . -li fftrfmg - ■•-a wty -* jri 

appliances, to esrenp eemmaridj • 
a big 6har«-Cf ffl its OK j; aark«T l . 

- In home ■ entertainment-ir m ' 
only has an tutparaUefed. -tomm - 
base — wltojust BMcfcfifcW 
coat- -of a: UK tea^- market 
worth £L6bq Jn. aminal revenues 
and- declining onir-Sery-tibwly > 
if at an r. but-also riow hea a 
flourishing tatenwflaaal business. 

..New , /directioBSf " et^Htikn • 
required new managers to’ » 
them through; .' a’-Jew yeafe wn 
the board cohosted".; aWt 
exclusively of <firefte£s'^it.te a & 
fag for 

hell of a tonstiton toMt ^team 
together ; arid Settle- ft lb -ferret - 
looking properly .-at- toe-f«nj*« .. ‘ 
says MT Laister, bntthattaifc W 
.now been achieved- . - 

A group., of much- younger 
has been appointed - 

in chaise. o£ finance; . fighting, 
information; technology-; ~ ;«a d 
rental operations. '.-. J 
’ - Dr Jim Maxmiri^'toe hh©gim> 
American responsible fo’r rtHtals, 

Is -now head also or the Ferguson 

TV manufacturing 'subsidiary. He- 
is widely sf®ti iTwdf the.h.tM-stry 
as oito of Thom V.raore^fateibfe 
assets. . r r~^ '•/: - . 

So should it be corielnded-that 
toe City has exaggerated . Thorn’s 

baric difficulties over the torv- 
stxmer spending .cycle, ..while 
demanding Its pound ot-flesb as 
the penalty for n.,.disfttat jriAIio 
relations - exercise, by Thom last 
year? i.**. vA'-*: -• 

Not cui to- Questions' sach as- - 
-rh e^real rate of decfitid hr. the 
UK- consumer’s preference -for 
renting rather than- baying TVs 
and VCRs-, or. .toe- mat extent of 
Ipmos’s future- cash^- needs wifi - 
cnly^be resolved-:. 1 aet-enras* 
unfold. At least ;-a'- mfeasnfce- of 
fresh uncertainty - fe sdrely fasti- ' 
fled over Thom's future. , Bui lt 
is management’s rnlsfoitune fhat 
4t has :Uiagpified thjs.imcBrfainty 
tenfold hy-lts negleri of the Qty. 

Mr j^aister broadly - agrees.wkh 
this, verdictr Cut -off ; from toe 

mated^ the.timene^^-toerakhi 
its "diversification ideas, and-=the 
durability otjhe hosW^respcatse. - 
Belatedly, Mr taistef -.presented 
his whole .executive' board ftp, the 
broking' community lari month : 

- and. : Ms. immediate • 

obvious. -TT'l’V- 

' “Look , , at- - ; BTR's > bid for 
Duhlop,“ he says- ?£There was a 
‘surprise, -for toe City, if yoh like. 
"But- RTR fra* - conditioned the 
market to expect toat kind of 
bold, move from - it -'And', they 
have proved to the Clty.tbatibey 

have the' managA wiWii- reyni rm i 

to ‘handle ft.” "- 

-■' That land of r pmoL tomigh, . 
takes ; tone. to Assemble. ;-lt: a. 
predator really £s lurking in ffie 
wings, Mr . Laister. 1 enrad find 
hints eifrumimg harff-agglnst-tiie 1 
dock. • -'•••- • 
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COMPANY NEWS IN BRIEF 


Yearling bonds totalling 
£525m at I2fr per cent, redeem- 
able on February 12 1986, have 
been isssned by the following 
local authorities. Roxburgh 
District Council £0-25m; Inver- 
ness DC £0-25m; Midlothian DC 
£0^5m: Ynys Mon Isle of 
Anglesey Borough Council 
£0.25 m; Scunthorpe (Borough 
of) £0fim: West WUtshire DC 
£05m; Derwentside DC £0fim; 
Northavon DC £0^5m; Wirral 
(Metropolitan Borough of) 
£0-5m; Cardiff (City of) £lm; 
Forest Heath DC £0.5m; Greater 


Manchester Passenger Transport 
Executive £0.5 m. 

Carlton Commuuicatloiis, the 
the video technology and com- 
munications group, is to make a 
on e-for- three scrip issue in 
order to bring the issued share 
capital of toe company more In 
line with the capital actually 
employed. 

Up to 6 -87m new ordinary 
shares will be allotted to share- 
holders on the register on 
March 1 1985. The new shares 
will not rank for the final divi- 
dend of 4.05p net per share 
announced in respect of the year 
ended September 30 1984, for 


New Issue 
Dec. 1, 1984 


All these notes having been sold 
this aiuKxmcnnmi appeals 
as a matter of record only. 
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Norsk Data 


which' the ; group reported - a 
58 per cent - increase in taxable 
profits to £5.54m- • 

* - - ★ • *. 

Higher pre-tax profits of 
£180,000 against £136,000 have 
been: produced by . Fashion A 
General Investment for-, the six 
months to -the end of September 
198-L The interim dividend has 
been lifted from 5p to 6p. Is the 
last full year n total of Mp was 
paldi 

First-half earnfu^g per share 
were shown as 8p (5.3p).-‘ 

- Exceptional non-recurring 
administration " expenses of 
£65,534 were incurred this time, 
connected with the disposal of 
a- holding- -ra -CahatRandolph- 
Corpo ration. 

• •*- ■ - •★’. - . 

Another year of significant 
growth has been achieved at 
Bank Leuml (UK), say toe 
directors, oh reporting net pro-, 
fits for 1984, after tax and. 
transfer to inner, reserves, ahead 
from £714,000 to £820,000. 

Increased lending and trade 
financing; as well as a growing 
volume of business, contributed 
to the Improved results they say. 
The net final dividend is held, 
at 7p which maintains tbe 
previous total of 10,18p. . 

* - * * 


inf properly development, -plant 
hi re, formwork -and dmtterhw 
contracting, erecting concrete 
structures and specialised joinery 
work. - 

The interim dMdehd : .ia. in- 
creased -to 0.7p (0^7p adjusted). 
Last year's flnal .was eqriri to 
when pretax profits reaiSed 
^95,000 and. the resuUsr were - 
the best.in toe group’s, history. 

, Earnings per .sbare iffljwoved 
from, an adjusted 2 4p to,2&3. 

••. ' ■?* •' '.. 

After beating Its profit forecast; 
Rowland Gaunt, a women's doth- 
ing group, now hag the capital ' 
and^ management- resmirces -to 
continue and ' extend ' trading 
momentum and tof-iplahi '.Hie. 
strategic growth ofita manufap- 
toring interests. ' . . T ; 

This should, enahle toe boarf. 
to consider resuming dividends.' 

Pre-tax- profits' -for toeT period 
ended October 31 1684 have 
unproved to . £228)000' compared ■ 
with at least £200,000: forecast 
arid with BiZ jOCO previous^, on 
increased sales of £6.54jn.(£5m>. 

Earnings per share. were JJL3^> 
(2.66p on. former .capita):); "Tax. 
was £16,000 .(nil) -. with a 
minorities deht of £7;000 (nil). 

. w :w 

_ Fle ming; American Investment 
Trust, raised' net assri;; Value 


NORSK DATA A.S 


NOK 250,000,000 


10 3/4 per cent. Notes 1984/89 


Issue Price 100 1/4 per cent. 


DEN NORSEE CRED1TBANK 

BANQUE BRUXELLES LAMBERT N.V. - BAVERISCHE HYPOIBEKEN- UND WECHSELBANI AC 

BERGEN BANS A/S . dOOSIlANlA BANK OG KBEDOKA9EE 

DEN NOR5KE CREDITBANK (LUXEMBOURG) 5A. DEUISCHE BANK AKnENCESELLSCHAFT 

DRESJNER BANK ASTIENaSELISCHAFT GEN05SEN5CBAFILICBE ZENTRALBANK AG 

KREDIETBANK INTERNATIONAL GROUP MORGAN SIANLEY INTERNATIONAL 

ORION B0YAL BANUJMTTED • ' " . ' SPAKEBANKEN OSLO AXEBSHUS 


Bank Nederind N.V. 
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UK COMPANY NEWS 


Hiilsdown 



in demand 

THE OFFER for -sate -by tender 
of 47m shares in Hiilsdown Hold- 
ings, a -food manufacturer, has 
been heavily- oversubscribed. 

The receiving bank, Lloyds, 
yesterday began sorting applica- 
tions. There are feought to be at 
least; 100,000. ... . 

, . Details oS the shares allotment, 
■and the striking prfee above the 
nri n hmim tender price of XDOp a 
snare, are expected to -be an- 
nounced later today, by merchant 
bank KJetawort,. Benson. : '.. 

EBUsdowa has a market capi- 
talisation of £l89.2m at mlnfimrm 


tender price and prospective p/e 
■of 13.5 times. . . V 

. Tbe group hasacqtdredi nOnt- 
ber of companies in the last -few 
years— often loss-makers— whjch 
it bes managed to make profit- 
able,. inclndfLng Lockwoods, a 
canned foods company and FMC, 
a meat and bacon carer. 

Other- companies - within the 
group include Boated, a poultry 
producer, said Daylay, the largest 
UK egg producer. , 


Overheads pot 
Astra in red 


Astra Industrial Group . .in- 
curred a pre-tax loss of £63,000 
in the six months to October 31 
1984, against- a previous - profit 
of £68,000. .The deficit arose 
mainly because of overhead costs 
of £789,000 as. a result of con- 
tinued restructuring of the 
group. Interest - payable also 
rose, from £189,000 to £203,900. 

Before overheads and interest, 
the group showed gross profits of 
£929,000 from turnover of £L9m. 
No comparable figures aire pro- 
vided- fotL turnover, gross profit, 
or overheads. . Astra' trades In 
engineering, property - and 
snooker dubs, and underwent a 
wholesale restructuring of its 
affairs last August. . - 

Tfae' directors state ‘ that the 
group will benefit in the second 
half from the considerable re- 
daction in borrowings as a result 
of the rights issue proceeds of 
£1.23m received last September. 

There Is no interim dividend. 
In 1983-84 the group made a 
single interim payment of 0,12Sp 
and omitted the final. Loss per 
share for the six months is dated 
at O.llp (earnings: 0.15p). 

The directors . also announce 
that Astra hfts agreed to acquire 
Ibis Manufa cturing, a Lancaster- 
based laundry equipment manu- 
facturing company, in -a.- cash, 
and -shares ■ deal worth about 
£576.000. 


Stocklake holds profits 
after ‘uncertain’ first half 


WITH TTNuekTAIN trading pon- 
dittons prevailing for the first's!* 
months of the current flnawefoi 

year. Erectors at Stocklake 
Moldings report -some increase 
in pre-tax profits from £l.47m to 
£l-58m lor the npenfag half year 
to the end, of September 1084. 

Results so far for the second 

half- remain profitable, they say, 
with no ' definite slims of a 
general improvement in trading 
conditions 

The interim dividend has been 
held at 3 d — a final of 9p was' paid 
in the last full year. First -half 
earnings per share are shown as 
16Ap (lfifipX 

-Turnover - was' down'-' from 
£?Z£ent*;~to £1 2 ,83m — prjnd pal 
activities of the group ' are export 
trading and financing, steel stock- 
holding and exporting, importing 
and distributing timber, foot- 
wear, and agricultural equip- 
ment. 

Tax took £845,000 (£773,0001* 


In their last annual statement 
the directors reported profits of 
£&51m, down from £4 -25m, and 
said that in view of lower levels 
of available business, and the 
reduced ' value of sterling over- 
seas, they considered the results 
to be “ satisfactory.** 

They pointed out that increases 

in export credit, guarantee cover 

bad reduced already small 
margins on export trading and 
fin a nH rip and they thought that 
this, side of business would only 
be continued on a “much reduced 
scale." 

They also said then that since 
the beglnnig of the current year 
the group had con tinned to trade 
profitably, defepite uncertain trad- 
ing conditions. 

At tee last year end Scottish 
and . Mercantile Investment held 
893 per cent of ordinary shares, 
including 27 3 per cent held by 
Scottish Cities. Investment Trust. 


Investment trusts managed by 
Rea Brothers hold about half the 
shares. 

• comment 

Stockists Holdings gives so little 
away about its activities that 
its shares are rarely disturbed 
in their quiet backwater of the 
stock market. Yesterday they 
were unchanged at 143p, with 
every sign that pre-tax profits 
this year would be about the 
same as. last year's £3-5m and 
the total dividend would agai n 
be 12p net The City is under- 
standably cautious about a com- 
pany which derives more than 
half its profits from trading in 
Central Africa, especially - as 
Stocklate reveals so little about 
its activities. But shareholders 
can be comforted by the fact 
that the dividends are probably 
covered by profits earned in tbe 
UK and Canada: so the 12 per 
cent yield seems quite safe. 


Growth potential at Guinness 


REVIEWING THE year 1963-84 
at Arthur Guinness & Sens, Mr 
Ernest Saunders, the chief execu- 
tive, says the group has again, 
improved its performance, while 
completing the -restructuring -of 
its business to create a strong 
platform for growth: ■ 

From being a company per- 
ceived as dependent on one pro- 
duct with a large number of 
unrelated activities. Guinness 
now' has four defined areas of 
activity — brewing and- market- 
ing, - retailing, publishing and 
health. 

All of these have potential for 
growth and, between them. 


significantly increase tbe group's 
opportunity base, Mr Saunders 
states. 

The group’s recent acquisi- 
tions in the retailing and health 
sectors provide' an enterprising 
move forward - for Its develop- 
ment plans in these areas, he 
adds. 

. Since the accounts were com- 
pleted. Richter Brothers, the 
US. food importer and distri- 
butor, has been acquired. Com- 
menting on the American activi- 
ties, Mr Saunders says the 
group looks forward with con- 
tinued confidence and will seek 
opportunities to expand its pro- 
duct .and distribution base in 


. tTita important market. The U.S. 
currently contributes 5 per cent 
of total turnover and profits. 

As reported on January 16, 
Guinness raised taxable profits 
for the year ended September 
SO 1384, from £58 Am to £70.4m, 
although over half - of the 
increase was attributable - to a 
£63m reduction in exceptional 
costs. Turnover advanced to 
£923.7m (£S72.4m). 

To support the company’s 
strong corporate development, it 
intends to change its name to 
Guinness pic. 

Meeting, Guinness Brewery. 
Park Royal. NW, February 28. at 
2.45 pm. 


Mixed new life at Norwich Union 


r Norwich Union Insunujce, one 
of the largest mutual life com- 
panies in. the UK, reported a' 
mixed pattern of new business 
for 1984." 

New annual premiums, on its 
worldwide operations -were 
slightly down at £107m, com- 
pared with £108m in the 
previous year,' but single pre- 
miums soared from £l82m to 
£268m. '•• 

In the UK, new annual 
premium business declined over 
5 per cent from £85 Am to 
£81 An — the buoyant pension 
bsiness failing 'to offset tee drop 
in life' business: 

New' annual premiums on UK 
life business fell over .20 per 
cent from £BL9m- to £4S.6m. 
Most of this decline came from 


a substantial fall in mortgage- 
related business with premiums 
down from £5’m to £34m. 

. However, 1983 was a very good 
year f Or mortgage-related busi- 
ness. with tee Changeover to 
MRAS-tee new method - of 
crediting tax -relief on mortgage 
interest The 3383 figure con- 
fined £i3m of premiums arising 
from once-off conversion. Annual 
premiums on new mortgage- 
related contracts fell from £38m 
in 1983 to £34m last year — 
reflecting the impact of the end- 
ing of Life Assurance premium 
Relief. 

- In contrast pensions business 
was good in 1984 for Norwich 
Union. New annual -premiums 
bn ; - self-employed pensions 
doubled from £4.6m to £9m. 


while single premiums rose over 
40 per cent from £19m to £27 An. 
On executive pension business, 
new annual premiums rose from 
£7Rm to £10. 1m and single 
premiums from £9 Am to £1 4 Jan. 
•- Business in company pension 
schemes’ was also good last year 
with annual premiums up 16 per 
cent from £11.6m to £l8Am and 
single premiums up by half from 
£5m to £7.6m. 

Single pr emi um business in 
tee UK jumped by 40 per cent 
from £1 65.3m to £232.8m, thanks 
mainly to annuity payments 
rising by half from £99 An to 
£147J>m. 

On its overseas business, new 
annual premiums rose from 
£165 An to £232Jhn, 


MINING NEWS 


Seltrust 
to go into 
voluntary 
liquidation 

FOLL’.. ,vTiNG THE recent meet- 
ing of Seltrust Holdings which 
rejected tbe restructuring pro- 
posals put forward for this loss- 
making 75.4 per cent-owned 
Australian subsidiary of British 
Petroleum, the company is to be 
put into voluntary liquidation. 
This is in line with the warning 
given earlier by BP. 

Resolutions for the liquidation 
are to be put to the Seltrust 
meeting in Perth on February 
28. The company states that jt 
is considered this, course will 
ensure the maximum return to 
shareholders, "although it is 
unlikely to match that offered 
under the previously rejected 
scheme of arrangement.” 

The scheme, which implied a 
-value of A$86An (£60. 6m) for 
the Agnew nickel mine com- 
pared with an independent 
valuation of AS2L8m, included 
an offer of 54 cents (about 38p) 
per Seltrust share to the 

minority shareholders. 

■ The Seltrust directors add 
that they have been advised that 
voluntary liquidation is likely to 
provide a greater return to 
shareholders than a compulsory 
liquidation of tee company's 
principal operating subsidiary 
which would result if BP called 
its loans to Seltrust 
BP has thus deferred this 
action in order to allow tbe 
voluntary liquidation alternative 
and has imdertaken to continue 
financial support should the 
resolutions be carried. It Is 
hoped teat Seltrust -will be sold 
to its entirety as a going con- 
cern. Dealings in tbe shares 
remained suspended. 


Weak U.S. prices leave 
Asarco with $306m loss 


BY KENNETH MARSTON, MINING EDITOR 


AN AWESOME 1984 fourth- 
quarter loss of 5236m (£212m). 
or S9A2 per share, has been 
sustained by Asazee, the major 
UR. producer of non-ferrous 
metals. It compares with a net 
profit of SlL7m In the same 
quarter of 1383 and makes a 
total net loss for 1384 of 8306m, 
or 512.56 per share, against 
earnings of S58m in the previous 
year. 

In line with tee warning given 
by the company last monte, tee 
latest quarterly loss has been 


swollen by tee need to make 
write-offs of 5216m. They reflect 
the suspension, or permanent 
closure, of some of tbe plants 
and mines; asset value write- 
downs; and a second quarter 
charge of $38m for the. planned 
closure next month - of the 
Tacoma, Washington, copper 
smelter. 

Asarco has been bard hit by 
weakness in tee UR. prices of 
its major products, silver, copper 
and — in the second -half of last- 
year — lead and zinc. Low prices 


have also affected the associated 
companies In Australia, Mexico 
and Peru which are also large 
producers of non-ferrous metals. 

During the fourth quarter of 
1984 producer prices of silver 
averaged 87.17 per oz against 
59.27 a year previously; copper 
63.7 cents per lb (68-2 cents); 
and lead 23.2 cents (47.5 cents). 
For the full year silver averaged 
$8.14 against 511.44 and copper 
66.9 cents against 76.5 cents. 
Sales last year were 51-3bn 
against $1.5bn in 1983. 


Cash aid for Mount Lyell mine 


THE Mount Lyell copper mine 
in Tasmania, which had been 
expected to close at the end of 
this year, is to stay in production 
until 1939 with the help of 
ASlOm (£7m) of financial assis- 
tance from the state govern- 
ment. 

The operating company, 
Renison Goldfields Consolidated, 
warned last October that the 
mine would have to close either 
by December this year or at the 
latest in 1388 after losses 
totalling A814.88JD in the three 
years .to last June. Renison is 
49 per cent-owned by London- 
based Consolidated Gold Fields. 

The financial aid comes in the 
form of a grant of AS5m from 
tbe state government and a 
further A$5m from the 
Tasmanian Hydro Electric Com- 
mission for the purchase of tbe 
Lake Margaret Power scheme, a 


Freeport McMoRan ahead 


THE UA. Freeport-MeMoRan 
natural resource major is con- 
tinuing to keep its head above 
water. Fourth quarter earnings 
of 8243m (£22. 4m) bring the 
1984 total to 894.1m, equal to 
8132 per share, compared with 
5933m.in 1983. Exceptional' items 
comprised a charge of 5431m in 
1384 and a gain of 5333m in 1983. 

Mr James R. Moffett, chairman, 
said: “ Overall, 1984 earnings 
reflect tee advantages of being a 
well balanced natural resources 
company arid the value of our 
low cost properties. While so 
many other mining operations 
showed losses in 1984, we can 
renort positive results in our 
minerals operations.” 

He said that 1984 ended with a 
strong demand for the conroany’s 
agricultural Fourth 


quarter results were 75 per cent 
up on those of a year ago. 

In spite of the decline in U3. 
prices, the gold operations' con- 
tinued to be profitable thanks to 
low break-even costs' and market 
hedging transactions. , 

Similarly, the Indonesian 
copper operations remained 
profitable while tee contribution 
to earnings of the oil and gas 
operations increased “ signifi- 
cantly” because of the S294m 
acquisition of Midlands Energy 
and tee joint purchase of 
Voyager Petroleums in Canada. 

Meanwhile, Freeport is "pro- 
ceeding satisfactorily ” with the 
agreement to seQ its Freeport 
Kaolin subsidiary to Engelhard 
Corporation for 5100m in cash 
and the deal is expected to be 
completed in the current quarter. 


private power system used by 
the mine. 

Announcing the offers earlier 
this month, Mr Robin Gray, 
Tasmania’s Premier, said he was 
disappointed that the federal 
government had not been able 
to play its part by matching tee 
A$5m contribution from tee 
state. 

The grant from the state re- 
flects its concern at the employ- 
ment implications of tee closure 
of a major mine on the island's 
sparsely-populated west coast 
Mount Lyell Is Australia’s 
second-largest copper mine 
behind Mount Isa in Queensland, 
and produced 23,471 tonnes of 
copper contained in concentrates 
in the 12 months to June 30 
1984. 


Mr Max Roberts, chairman of 
Renison, said yesterday that the 
mine had also been assisted by 
reductions in charges from 
companies involved in the trans- 
port and processing of Mount 
Lyell's concentrates and by the 
co-operative attitude of the 
workforce and unions. 

In return for the aid package. 
Mount Lyell Is to pay additional 
royalties to the Tasmanian 
authorities equal to half of any 
positive operating cash flow from 
tbe mine, up to a maximum of 
A$5m. 

The mine will be released 
from its commitment to remain 
open if there is any substantial 
deterioration in the price of 
copper or of Its gold and silver 
by-products. 


. . . watch COPPER 


Events are changing. 

The : supply/demand situation, the effects of the 
strong dollar, the fall in stocks . . . 

For a complimentary copy of our 
Copper Report please contact: 

M. C. Brackenbnry & Co., 

19 St Maiy-at-HiU, Telephone 623 5701 
London EC3R 8EE. Telex 883304 MCBG 
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UNIVERSITY OF GLASGOW 

CHAIR OF 
ACCOUNTANCY 


Applications'*™ jrtvrttBtfftw *ppotn£ 
moot- to. * -Chafe ei Accountancy 
following th* retirement of PtoIomot 
D avid Flint. In September 1985. Jhn 
.Successful-’ applicant -will haws 
tsaehina a*d research-, intovest* In 
' ■ following 


the 


on* of. mots .of 
subfoetK 

Accounting TTwrofy and Finn petal - 
; -Reporting . 

Auditing. - - 

Managerial Accounting anti" 

. Control 

■ • . -. w-- 

Accouuting Information System* - 

International lAccountlng and 
Financial Management 

Social Accounting and 
. . Public S actor Accounting 

The appointment will b* m ad e with 
affect from fat October. 1985 or at 
a later date 'to be agraad. _• 

Further' particular* may b* o btained 
from tte Academic Poreonnnl Office. 
■University Of Glasgow. Glanofw W2 
8QQ. where application* (3 eopteai 
1 1 copy- In the case of overseas 
applicants) giving the names ana 
odd reason of three referees, should 
be lodged on or. before 4th Marcn. 
1386- 

In reply ,ple*ae quota, rnf. no. 


SUM TO 
RECRUITMENT 
CONSULTANTS 

e Financial Times has 
anged with the Institute of 
irtered Accountants to 
i iich a list of those candt- 
es who -were successful in 

recent Part IT ewuniaa- 
is. We will be including j» 
s feature M & The Newly 
ilifleds’ Guide to Recruit- 
ttt Consultants." 
cries: in the OuMe Wijl he 
xged - at £55 - which'- -will. 
Iude‘ company nftme, 
Cress, and telephone: 
tt b&r. Extra Tines will be 
rged at £11 per line. 

’or further details please 
telephone: 

Hke Hllls OH 01-248 4864 . 
or 

bert Winter on fl 1-236 9753 . 



-1_lra^^r^M w T^ a ^PT^^ aw;, * CWTta " n M l , nadinc and , IiadeKnancegiPiq>.pBe9endygqp«nding 
tretrarlingbaa^boAhy anqn ki rirtn and or gani c expansion na rwraTrs die app o il imicnt of 

rmt arrrv rmtgTYtt Krrsnrial r^ntTnllera m twin key botineg areas. 


International Trading/ 
Computer Products 

Loindonhascd c*£15,000 

(RefcrrCP/FT) ; + car* benefits 

Our indsnatioua] and npitpy growing general tzsdmg and 
oompiifer dstnbtnkm bawneaes requite die app o i ntm ent 

of aq. esurepmaeuaal Rnandal ConxraQex * Jm ~ 

Diviaotul Managjne Directoc in. die 
: financial control of the various 


to 


assist die 
of 
and also to 


Chemicals 


noon i 


: ixw bnsness opportunities. 
Applicants should be commercially 
minded, self starters, with 1-2 years 
-.post qualifying-experience and a first 

traefe record far an international 
^accounting 



United. Cit y 

Merchants pic 


Ttinbridge Wells c.£14,000 

(Refc AIXW/FT) .< + car & benefits 

Our subsdury Alwitt Limited is an established and soccesdol 
mmp «ny t prrialidng m die marketing distribution of 

The gyntnmed expansion of die bonnes necesat a tes die 
^pp ofartmgi t of a technically strong Rnandal Controlle r 
(Director Designate) tb strengthen the management team. 

ManagingSrectoa; the Fmandal Controller 
hare specific responsibilities for the Rnandal and 
Admmistintire functions within the com- 
pany and will ideally hare had exposuie 
to a saksAnarketmg environment. 

Please write at tm$Jau eadosiagafiiS CVmi 
pat^t*tecfdxabof*KfmncateS.E.Of>kkj, 
Gmp Fbunce DirrOor, United City Merchant! PLC, 
UCMOmse, 3/S Swelkw Pina, PrincaStmt, 
Louden WiA IBB. 


iitiMHniMniiJiiiiiiiiliiiMMiriii!fiiiiiiiiiiiiif[niiiiniiiiiiitfiiiiiiiiiiii<innniiii|iiiiiHruHiiiiiiiiiififiifiiiiiiiiiiiifiiiflniiiiiiiiMiiiMiiiiiiiii!iiiiiiiiiiiiiiiiii!iiiiiin 

Gfoup Accounting 

London SW1 £14,000 + benelfts 

Our efient Islhe maiket leader in its field with turnover now In excess of £120ttl The Group Accountant wishes 
to recmttR young (23 - 28 year pfd) quafffied ACA or flnafet fix his $mal Head Office team. 

Thu. postion requires a seif-starter with a. flexible attitude to his/her duties. These will cover statutory 
r accounting, budgetary controMaxation and cash and asset management • 

This is an^ ^exoelent opportunity for a candidate from a medium sized practice seeking broad based accounting 
experience d advance their career. ’ 

Please telephone James N Denholm FCA on 01 3289521 
or send your delated q.v. (fnc. currant salary and tel. no.) to: 

Financial Appointments Limited 

Recruitment Consultants 2nd floor, 46 Pall MeO London SW1 

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiHiiiifHiiHfififnfiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiimmmiiiiiiiiiiinmiimiiiiiimiiiimiiiiiiit 



Financial Director 

Hants/Surrey border c£25,000 + car 

JFbr the recendy established international headquarters of a privately owned US 
group in the computer and communications industry. The group is one of the 
leading companies in its specialist field of computer peripherals, with a strong . 
reputation for die quality and innovative design of its products, and has ambitious 
plans for expansion. 

Reporting to the VP of International Operations you will be responsible for all 
aspects of the finance function. An early priority will be to develop financial 
reporting and management information procedures in the European subsidiaries. 

Probably in your mid 30s, you should be a qualified accountant with good 
quality commercial experience in an international environment. This is a ground 
floor opportunity and you must have the energy and ability to make a substantial 
contribution to the profitable development of the business. 

The company is based on the Hants/Suirey border just off the M3, and 
relocation expenses, where necessary, will be paid. 

Write in confidence to John Cameron, quoting ref. C364> at 10 Bolt Court, 
London EC4 (telephone 01-583 3911). 


Chetwynd 

Streets 


I 




Management Selection Limited 


ASSISTANT MANAGER — ACCOUNTING 
to £20,000 plus Car 


Investment Banking 


City 


Onr cBent is aleading American Investment Han king, market making and research firm. The 
increase and breadth of its’ capabilities has been particularly evident over the last several 
years, leading to international recognition as a leade r in many major market sectors. Due to its’ 
continued success and growth it now seeks to recruit a talented and ambitious young 
Accountant to join its’ Financial Control Group based in the City. 


r 1 the efficient running of the Operational Accounting group, whose prime tasks 

te the tamely completion and production of a wide variety of financial, management and 
operational reports. 

C and idat e s (aged 36-32) mast be graduate Gtartered Accountants able to demonstrate an 
exceptionally high degree of achievement in their careers to date, as well as a high level of broad 
based analyticalabiKty. Ideally you will have 2/3 years post qualification experience of which at 
least lyear will be in a related area. You must be confident and self motivated with well 
developed interpersonal, management and communicative skill* and able to display the energy, 
initiative and flair required to meet the continuing challenge and greater responsibility that the 
role presents. 

For further information please write with fuUCV. or telephone Martin Krvjewski in 
strictest confidence. 

FMTH ROSS MARTIN ASSOCIATES. WARDGATE HOUSE. HA LONDON WALL, LONDON EC2M 5TP. TELEPHONE 0I4S8 2441 


Firth Ross Martin 











PUBLIC NOTICE 
Major 

DISPOSAL AUCTION 

of several hundred exceptionally fkieand mecferni quaBty; handmade 


PERSIAN CARPETS 


nigs and ninners... 

and olhere from the more important weaving centres of the East 
Included are many antiques, silks, kelims, nomacfics and other unusual items, 
not generally to be found on the home market 
This merchandise is the property of a number of principal direct importers in 
the UK, which has been cleared from H.M. Customs & Excise bond, to be 
disposed of at nominal or no reserve for immediate cash realisation. 
Every item guaranteed authentic. Expert advice available at time of viewing. 
1b be transferred from bonded warehouses and offered at the: 
Portman Hotel, Portman Square, London W1 
on SUNDAY lOtti FEBRUARY at 2.00pm 

1 Viewing from no on same day. 

Ai'gitfirntrr » Brew &Part»wsLfcl..67/S8T>lw Bond Swet London WieM-40ai6ia. 


Granville & Go. Limited 


Member of The National Association ol Security Dealers 
and Investment Managers 

27/28 Lovat Lane London EC3R. 8EB Telephone 01-621 1212 


Over-the-Counter Market 


High Low 
144 121 
151 13b 

77 B1 
42 26 

138 108 
58 42 

201 170 


Company 

Ass. BnL Ind. Ord. ... 
Ass. Brit. Ind. CUL5... 

Airsprung Group 

Ar mirage & Rhodes 

Bardon Hill 

Bray Technologies 

CCL Ordinary 


Gross Yield Fully 
Price Chenge div.(p) % Actual taxed 
142 — 8.6 4.4 7.9 9.* 

160 — 10.0 6.6 — — 

53 — 6.4 12.1 5.9 7.0 

37 — 2.9 7.8 4.6 7.7 

138 — 3.4 2.S 13.9 23.2 

48 ■ — 3.5 7.3 5 6 8.0 

170 — 12.0" 7-7 • — — 


CCL 11 pc Conv. Pref.... HO 


812 10Q Carborundum Ord. ... 812 

86 84 Carborundum 7.6pc Pf. 88 

103 43 Cindico Group 43S 

73 51 Deborah Servicea 61 

281 1B2 Frank Horssll 281 

243 170 Frank Horssll Pr.0rd.87 243 

32 26 Frederick Parker 32 

52 33 George Blair 62 

50 27 Ind. Precision Castings 28 

218 186 Isis Group 188 

124 104 Jackson Group 104 

285 213 James Burrough 277 

93 83 James Burrough 9pc Pf. 90xd 


86 

71 

John Howard and 

Co. 

86 

156 

100 

Lingua phono Ord. . 


156 

100 

93 

Lingua phono 10-BpC 

Pf. 

96 

602 

300 

Mlnihouso Holding 

NV 

604 

120 

31 

Robert Jenkins 


36 

60 

26 

Scrunons "A" 


31 

02 

61 

Tordsy & Carlisle 


79 

444. 

370 

Trovian Holdings... 


370 

27 

17 

Unilock Holdings... 


2b 

98 

61 

Waller Alexander... 


93 

247 

224 

W. S. Yeates 


224 


6.6 

4.4 

7.9 

9.4- 

10.0 

6.6 

— 

— 

6.4 

12.1 

5.9 

7.0 

2.9 

7.8 

4.6 

7.7 

3.4 

2.5 

13.9 

23.2 

3.5 

7.3 

56 

5.0 

12.0' 

7-7 

* 

_ 

15.7 

13.8 

— 

— 

5.7 

0.7 

— 

— 

10.7 

12^4 

— 

— 

8.5 

10.8 

5.7 

9A 

— 

— 

IIS 

14.8 

9.6 

4J) 

9.8 

12.8 

4.3 

13.4 

— 

— 

— 

— 

3-5 

7.0 

2.7 

9.6 

7.7 

8.3 

15.0 

8.0 

7.4 

13.4 

4.9 

4.7 

4.8 

9.4 

13.7 

4 9 

9.8 

9.8 

12.9 

14.3 

— 

— 

5.0 

5.8 

8.8 

12 5 

15.0 

15.8 




3.B 

0.6 

435 

47.6 

5.0 

13.8 

— 



5.7 

18.4 

16.3 

3.8 

— 

— 

8.8 

18.0 

4.3 

1.2 

21.0 

20.7 


6-2 

12.1 

17.6 

7.5 

8.0 

9.2 

112 

17.4 

7.7 

54 

.10.7 


S® Suspended. 

Prices and details of sanncee now available on PrastBl. pegs 48146 


SECURITIES 
DEREGULATION 
and the 
FINANCIAL 
SERVICES 
REVOLUTION 


BASE LENDING RATES 


A.B.N. Bank 14 % 

Allied Irish Bank 14 % 

Henry Ansbacher 14 % 

Amro Bank 14 % 

Armero Trust Ltd. 14}% 

Associates Cap. Corp.... 14 % 

Banco de Bilbao 14 % 

Bank Hapoalim 14 % 

BCCI 14 % 

Bank of Ireland ...... 14 % 

Bank of Cyprus 14 .% 

Bank of India 14 % 

Bank of Scotland 14 % 

Banque Beige Ltd. ... 14 % 

Barclays Bank 14 % 

Beneficial Trust Ltd.... IS % 
Brit Bank of Mid. East 14 % 

I Brown Shipley 14 % 

CL Bank Nederland ... 14 % 
Canada Pen n'nt Trust 14 % 

Cayzer Ltd. 14 % 

Cedar Holdings 13 % 

l Charterhouse JapheL.. 14 % 
Choulartons** 

Citibank NA 14 56 

Citibank Savings 12}% 

Clydesdale Bank 14 % 

C. E. Coates & Co. Ltd. 14}% 
Comm. Bk. N. East ... 14 % 
Consolidated Credits ... 14 % 

Co-operative Bank *14 % 

The Cyprus Popular Bk, 14 % 
Dunbar & Co. Ltd. ... 14 % 

Duncan Lawrie 14 % 

E. T. Trust 141% 


■ Hill Samuel 514 % 

C. Hoare & Co fi4 % 

Hang Kong & Shanghai 14 % 
Johnson Matthey Bkra. 14 % 
Knowsley & Co. Ltd. ... 14} % 

Lloyds Bank 14 % 

Edward Hanson & Co. 15 % 
Meghraj & Sons Ltd. 14 % 

Midland Bank 14 % 

l Morgan Grenfell 14 % 

Mount Credit Corp. Ltd 14 % 
National Bk. of Kuwait 14 % 
National Girobank ... 14 % 
National Westminster 14 % 

Norwich Gen. Tbl 14 % 

People's Tst & Sv. Ltd IS % 
Provincial Trust Ltd. 15 % 

R. Raphael & Sons 14 % 

P. S. Refson 14 % 

Rozburghe Guarantee 24}% 

Royal Bank of Scotland 14 % 
Royal Trust Co. Canada 14 % 
I J. Henry Schroder Wags 14 % 
Standard Chartered .T7||14 % 

Trade Dev. Bank 14 • 

TCB 14 % 

Trustee Savings Bank 14 % 
United Bank of Kuwait 14 % 
United Mizrahi Bank... 14 % 
Westpac Banking Corp 14 % 
Whiteaway Laldlaw ... 14}% 

Williams & Glyn’S 14 % 

Win trust Secs. Ltd. ... 14 % 
Yorkshire 'Bank 14 % 

| Mamba fj of the Accepting Ho US* 3 
Comm lita a. 


Exeter Trust Ltd. 14}% . i month 

First Nat. Fin. Corp.... 15 % tl.75%. Fixed rata 12 months £2.600 

First Nat. Secs. Ltd.... 14}% . 12 mvOmJ ,3U »* 

I Unhurt FlPmine St Ca 14 % * 7 - dB 7 de P°“w »uma of under 

« u g „ ^ no.ooo 11 %. eiodoo up u eso.ooo 

Robert Fraser & Ptns. 14}% 12%. cso.ooo and over i2»*%. 

Grindlays Bank J14 % ? Cell deposits £1.000 and over 11%. 

I Guinness Mahon 14 % H 2t-o«y deposit! over ci.ooo 

lHambros Bank ......... 14 % ] “SB SXiSW 

Heritable & Gen. Trust 14 % Provincial Tnin Ltd. 




BIDS AND DEALS 


Financial Times Thursday February 7 1585 

appointments 





Beecham launches agreed 
£13.7m bid for UniBond 


London & Northern posts 


BY GORDON CRAMS 


Beecham, the pharmaceutical 
and consumer products group, 
yesterday launched an agreed bid 
worth up to £13.74m for UmBond 
(Holdings), an adhesives and 
sealants maker which came to 
the USM a year ago. 

Family and associated holdings 
account for some 60.2 per cent 
of UniBond, and have been 
pledged to acceptance of the 
offer. 

Beecham, which has no Uni- 
Bond stake of its own, is offering 
45 of Its own shares for every 
71 in UniBond. A. cash alter* 
native of 225p per' share cau .*,e 
accepted fully or in- part. 

Shares in Unibond, -suspended 
ahead of the announcement, 
returned yesterday to close 63p 
higher at 2I8p, while those of 
Beecham added 3p to 358p. 

UniBond shareholders will 
receive a second interim divi- 
dend of lp net, making a year’s 
total of 2.5p, and the new 
Beecham shares issued will 
qualify for the group’s final pay- 
out for the current year. The 
Beecham shares issued will 
represent less than 0.5 per cent 


of its expanded capital. - 

The acquisition would take 
Beecham into the first division 
of the UK home improvement 
market, the company said. 
Together with UBU and Copy- 
dex, which it already owns, 
BeechanTs share of a fragmented 
UK market for adhesives and 
sealants would reach about 8} 
per cent 

Beecham Intends to 'group the 
three businesses iutoa division 
headed by Mr Lee Bushby, 
managing director of UniBond. 
Mr Ian Bushby. his brother — 
currently ■ UniBend's . export 
director — Will also have his role 
extended to cover all of 
BeechanTs UK operations in 
home improvement products. 

UniBond, based in Camberley. 
Surrey, is in the process . of 
moving into a new factory and. 
office complex. Beecham said it 
' would scrap plans to sell the 
company's old site nearby, and 
instead begin production there 
of UHU glue sticks, which until 
now have been imported from 
West Germany. 

■ Beecham also has adhesives 


businesses in the US. and 
France, all acquired in the last 
two years as part of an attempt 

to - establish an international 
presence in home improvement. 
It said yesterday it saw potential 
in integrating their activities, 
particularly at the research and 
the marketing ends. 

Beecham is not seeking any 
.farther acquisitions on the home 
improvement side, but will pur- 
sue its -strategy, of- expanding its 
consumer products side 
generally. Last December it 
bought British American Cos- 
metics from BAT Industries for 
-£125 m.. ’ . ■ 

: The . £l3.74m value put by 
Beecham on UniBond is based 
bn the assumption of the full 
exercise of options held by 
Unlbond staff. Beecham intends 
to extend the offer to the option 
holders. 

Among the . conditions .attach- 
ing to the offer are the verifying 
of estimates for UniB end's 1984 
, trading performance. Pre-tax 
profits are expected to rise from 
£688,000 to at least £850,000, on 
turnover, up from £8.6m. to a 

nnrnimTUn of £10.5m. " 


LONDON AND NORTHERN 
GROUP has appointed as direc- 
tors: Lord Bruce-Gardyne or 
Ktrkden. director Of the Central 
Trustee Savings Bank and NEI 
International; Mr Anthony Bovr-; 
ring, group solicitor and directory 
of group componies. United Scrap" 
Holdings) and Tactico: -Mr ePter . 
Cameron, chairman of the : group - 
company Cameron Farquhar. be 
wiH co-ordinate the UK con- 
struction interests of the group; 
Hr John Mackenzie, director of 
the group’s associated company, 
Tace, and director of Scottish, 
English and European Textiles; 
Hr Charles Mackenzie, director 
of group companies United 
Medical Enterprises and Allied 
Medical Group and director of 
Scottish: English and European 
Textiles; Mr William Samuel.. 

chairman of the group company 
Steel Stockholdings, he will co- 
ordinate the group's interests in 
oil an dsteel related' projects; 
and as company secretary; Mr 
Clifford Mulleti group account- 
ant, divisional director and 
director of the . group company - 
European Earthmovers. 


and services- director fomiprt. 
the responsibility- bfitr PeW? 

•; • 

Mr Arthur Frauds ^ 

appointed .managing directm-^ 
UNITED - EXHIBITION SER 
VICES. :He succeeds 






C & W selling four subsidiaries 


BY JASON CRISP 


AN AGREEMENT in principle 
has been reached between Coble 
and Wireless and Bell Canada 
International under which 
C & W wil sell four of its Euro- 
pean maintenance subsidiaries to 
BCL The deal is expected to 
be worth less than £10m. 

This is part of BCI's plans to 
become a leading force in the 
third party maintenance of . com- 
puters in Europe. Last autumn 
it bought General Computer 
Systems, a small privately-owned 
British company which was one 
of the leading third party main- 
tenance companies in the UK 

BCI- is buying Cable- and Wire- 
less UK Services, Eurotech BV, 
Eurotechuica SA and Eurotech 


(Italia) SpA. Neither company 
would comment on the value of 
the deal other than to say the 
net assets of the four companies 
being sold represented less than 
2 per cent of C & Ws net assets 
at March 81 last 

Main business of the Eurotech 
subsidiaries is the distribution 
and rental of computer, data and 
telec ommuni cations equipment 
and systems. 

Mr Ernest Potter, finance 
director of C & W, said yester- 
day: "Our decision to seek an 
appropriate new owner for UKS 
and the other companies is in 
line with. our existing medinm- 
and long-term plans. The UK has 
been designated as an area cif 


accelerated growth and the 
principal vehicle fbr this expan- 
sion will be Mercury Communi- 
cations and the development of 
Value Added Network Services." 

Mir 2th eal Proulx, managing 
director of BCI (UK), said the 
move underlined the company's 
determination ta -become a -lead- 
ing ' contender in “ the rapidly 
expanding independent - com- 
puter maintenance market' in 
Europe." . 

BCI is a wholly owned sub- 
sidiary of Bell Canada': Enter- 
prises, which has annual 
revenues of over - CSlObn - and 
owns a number of major com- 
panies, including Northern Tele-, 
com and Trans Canada -Pipetines.- 


' Hr Christopher Bayly and Mr 
Alsun Gaynor have been 
appointed joint managing direc- 
tors of GB PETROLEUM CON- 
SULTANTS, a specialist indepen- 
dent petroleum consultancy 
financed by Lazard Brothers & 
Co. Both were senior executives 
with Gaffney Cline. 

+ 

Mr John Si Wetherall has 
been appointed . m anaging 
director of CHARTERHOUSE 
JAPHET (JERSEY) following 
the resignation of Hr K P. H. 
Mackenzie- as managing director 
.of ■ Charterhouse 'Japhet 
(Jersey)., and -associated com- 
panies, to take up another 
senior appointment in Jersey. 
Mr Wetherall was formerly, a 
director of Standard Chartered 
Bank in Jersey. 

*■ 

Hr Peter Jodson has joined 
Stoke-on-Trent-based CHAR- 
RINGTONS CONTRACT LEAS- 
ING, as director of sales . and 
marketing. 

4 


Ritblat claim angers Panel 


On " reaching retirement age, 
Mr Peter C. Olivers has retired 
fromti*v board of W. E. CHTVERS 
& SONS but remains ax a 1 non- 
executive director of -'W. EL 
drivers. Holdings... His. son, Mr 
Graham J. Olivers, chief accoun- 
tant of -w: E. J_ drivers - & Sons 
since 1977. has Jtgep. appointed 
to tiie board of W. E. Olivers 
Holdings. Hr Brace Hopkins has 
been appointed to the board of. 
W. E. Chivers & Sons as works 


UI Kro '.Bnaaapw 
VICES. -‘He succeeds 
Mr P. c A. Mahoney* - and- -jtrfngj 

1976. "• / v. ™ f In 

■ After seven- y^cs : as'gen»^. . 
sales , manager - of :Bazk 
GROVE MUSIC CO, 

Hr Stan McKenna baa W 
appointed 'to the: board. . 

- ■ -■■■: f ' 

HP FOODS- -has j*. 

new boara foliojiringift ii^ 
tion from' Golden. Wonder. -Kb. 

Ian Menries-Go*;,: 
seconded .a^. operation 
to Ross Foods/Yotmgs Seafood^ 
from Golden Won'det- TTP -ly, 
in. 19S3i has- b«n ippoffi 
managing director. Hr BiAard 
Burdod, : currently-. d.-'Gaiitan 
Wonder HP Foods -griinp. -fimn: 
rial controller'. ‘Is appointed 
finwocu' direc&w;-Hr ’Reg-jsfi*. 
inson continues, as- pdxchadnv 
director; He: Jhh 
currently. Golden Wonder'- bp 
F oods personel planning, maha- - 
ger, Is appointed-, peramnel 
director. Mr- DavMi 
currently chairman - and -'^drief 
executive . of . HP Foods - and 
Golden Wonder,- ' retake that 
position in both -cerapanleS. - 

Professor Roy -Pike and Kr 
Richard ' Stein . have r been 
appointed nonexecutive mo- 
tors ot RICHARD CLAY.' pref 
PEke is chief orientific^offlen ^ 
the Ministry orf Defence.. He_is 
also chairman of Physiog TmBt 
Publications, Adam 
■ the” : John - Wright .PuhUshinc - 
.Group. - Mr Stein- lsj: finance 
director- of BOC- and /chief 
executive, finance, tBOC 
International. — ic.: 

. LEGAL: .*.. GENERAL: -has' 
made the following <oppo in tra eats 
at: Legal & General Assn ranee 
Society— R; Maiuj. 'to 
manager (resources >; r Mr A-t. 
Redshaw, to manager /flifa 
administration); Mr: } 
Kenning; to. deputy region^ 
manager (ndrth); ;MLV f. 
Elstone, to manager. ( personnel); 
Mr N. A. Moriey, to coqtrolfer 
(planning); Hr C.. K PoIbM^^tB.- 
assistant actuary- fllfep - ' 

. . .At JLegiri-A;-^ Generat^flnwis*- 
meat Management);; Mr-: Ik'- A. 
Godfrey, - ttr 'nohtroUer'^^ffiriesf- 
jmpnt finan^;;MfcJDk-J(. Jtevlft 
to controller (ihVe^tbunt 
finance). At Legal .&• General r 
Group: Mr V-- S. Ayer,: to 
assistant group secretary;- - - 


BY ALEXANDER N1COLL 


THE Takeover Panel reacted 
strongly lest night to a bitter 
statement by British Land made 
following the property com- 
pany’s failure to win a large 
stake In Stylo, the shoe retailer. 

An innovative tender offer by 
British Land which dosed on 
Tuesday won. acceptances cover- 
ing 6.69m - shares but lapsed 
because it" was conditional.: on 
securing at least 8m. It was . 
frustrated because Town Centre 
Securities, headed -like Stylo by 
Mr Arnold Ziff, bought over 2m 
Stylo shares in the market. 

British Land, headed by Mr 
John Ritblat, said that “ unfortu- 
nately, while the Takeover Panel 
permitted Mr Ziff and his asso- 


ciates to canvass their own share- 
holders and to bny 2Rm Stylo 
shares in the market through 
Town Centre, British Land was 
denied the right • of reply or 
permission to buy shares." 

At the panel, Mr Peter Fraser 
responded: "To say that the 
Takeover Panel : permitted ' Mr" 
Ziff and his associates to canvass - 
their own shareholders and buy 
Stylo shares in the “market 
through ' Town Centre ‘is a non- 
sense. It is not a matter in 
which Panel permission arises, 
any more than smoking in tube 
trains is." 

The tender offer, which would, 
have given British Land a 


maximum of 50 J) per' "cent of 
Stylo’s equity but 29.9 per cent 
of voting rights, technically' fen 
outside the Panel's rules. Mr 
Fraser said the rules for a 
tender ** are clearly written 
down. They walked into it with 
their eyes open and knew the 

rules/! _ . . . 

.. Shares in Stylo, / which is 
tightly controlled by jthe Ziff 
family, .rose 5p Se$ferdayT£6"17Dp: 
compared with - the- -maximum 
185p cash price offered 'by 
British Land. Shares in Town 
Centre, which added to its exist- 
ing 8.5 per cent holding at 
prices just above 185p, rose 5p 
to 48p. 


UK ECONOMIC INDICATORS 


ECONOMIC ACTIVITY — Indices of industrial production.-manu- 
factoring output (1980=100); engineering orders (1980=100); 
retail sales volume (1978=100); retail sales value. (1980 =10ti); ; - 


registered unemployment (excluding school leavers) - and 
unfilled vacancies (000s). 'All seasonally adjusted. 

IndL Mfg. Eng. Retail Retail Unem- 


1983*”. 

prod. 

output 

order • voL 

value* 

ployed 

VaeS. 

4th qtr." 

11KL5 

”98lT" 

"100' 1093 

151.4- 

' 2^41' 

1629 

1984 



.1 • 

. . 

. . 


1st qtr. 

102.9 

97:4 

101 109.0 

ms 

2^98 

i4tj) 

2nd- q Ec— 

100A.- 


~~404 — ULC - 

•.430.7- 


-l54Jb 

3rd qtr.- ' - 

■100J1 ; 

■i 99 XV 

^ 101-312^ 

i>333.8 

-^076 

1653 

4th qtr- 


-. 

115 S 

164-0 

3J03 

ms 

August 

100.4 

100.0 

88 111-3 

132J8 

3,074 

1629 

September 

10L9 

100-3 

113 UA3 

134JI. 

3,096. 

_170fi 

October 

103-2 

100.0 

. 109 113.6 

140 J3 

3JOO- 

:170J 

November 

103.0 

100.9 

114.4 

. 150J2 

3402, 


December 



117J0 

194a 


16LS, 


1985 

January- 


IFICO terms ‘undervalue 
E. of Scotand potentiaT 


; - • 3^126 -1^5 


Considerable restructuring 
has- already taken place by 
■hanks, brokers and financial 
institutions to meet the 
challenge of the BIG BANG 
in 1086. 

The urgent need now is to 
sell their benefits to the 
wholesale markets around 
the world. 

Forthcoming issues of The 
Banker will be discussing 
these moves and oppor- 
tunities in great detail. 
They will also be providing 
a unique opportunity to 
advertise the full range of 
services you now provide. 
Your advertising will be 
reaching senior manage- 
ment in international bank- 
ing worldwide. People who 
use London’s money, securi- 
ties, forex, futures, com- 
modities and insurance 
markets daily. 

If you would like to adver- 
tise within this important 
series please contact; 

The Marketing Director 
THE BANKER 
102 Qerkenwell Road 
London EC1 
Tel: 01-251 9321 
Telex; 23700 


Industrial Finance and Invest- 
ment Corporation, a USM-quoted 
finance, company, . yesterday 
launched its expected bid for 
East of Scotland Onshore, which 
rejected the offen as not reflect- 
ing the potential value of its 
strategic holdings In energy com- 
panies. 

The offer, in effect a disguised 
rights issue which would more 
than double IFICO’s issued 
capital, consists of IFICO shares 
valued at 118 per cent of East of 
Scotland’s net asset value with a 
cash alternative at 98.3 per cent 
of asset value. 

The investment trust’s net 
asset value In November was 
67.2p per share, or £6. 27m in 
total. Yesterday, its share price 
fell 2p to 76p. valuing the com- 
pany at £7.6m. 

East of Scotland said the terms 
were -worse than those previously 


offered in private discussions. 
About half its portfolio Is In 
unlisted stocks, and it has a 21 
per cent holding- in USM^quoted 
Oilfield Inspection Services. It 
argues that a current upturn in 
North Sea oilfield services is 
Improving the prospects for such 
strategic holdings, and that its 
portfolio cannot be valued along 
conventional lines. 


Guinness Peat 
lifts stake in 
Brit. Arrow 


OUTPUT — By market sector; consumer goods. Investment goods, 
intermediate goods (materials and fuels); engineering output,. . 
metal manufacture, textiles, leather and clothing (1989=100); ' 
housing starts (000s, monthly average). 

Consumer Invst IntmcL Eng. Metal Textile Hoosg. 

goods goods goods output mnfg. ‘ etc: starts* 


Shareholders representing 
34.4 per cent of East of Scotland 
have indicated they will accept 
IFICO's offer. Including an 
Irrevocable undertaking — 
believed to be by London and 
Manchester insurance group — to 
accept in respect of 18.1 per cent 
IFICO shares fell 6p to 180 p— 
the price at which they were 
taken for the purpose of calculat- 
ing the offer consideration — 
valuing the company, at £5.7m. 


Guinness Peat Group is to 
enlarge its interest in Britannia 
Arrow Holdings by buying addi- 
tional stock in the company 
from London and Manchester 
Assurance. 

The new purchases would raise 
GPG's stake in BAH to almost 
28 per cent of the enlarged 
issued share capital. Last week, 
the group bought 25 per cent 
from United Kingdom Tem- 
perance and. General Provident 
Institution. 

Yesterday. • Guinness Peat 
repeated Its earlier assertion 
that it has no plans to bid for 
the whole of the group. Britannia 
has already reacted coolly to 
GPG’s approaches. 

The terms of the latest pur- 
chase are the same as UKPI's: 
three new GPG shares for two 
BAH, giving the transaction a 
value of £5. 4m, pricing GPG at 
72p and BAH at'lOSp. 


1983 
3rd qbr. 
4th qtr. 
- 1984 
1st qtr. 
2nd qtr. 
3rd qtr. 
June 
July 
August 


92.0 108.5 

93.ff 110.2 


94.8 1054 

96.4 110.4 


September 102.0 
October ' 101.0 

November 10L0 
December 


92 A 110.1 953 113.9 

93.6 104* 96.4 107.3 

95.0 103.5 98X 108.6 

94.0 105:0 ' 98J> 112.0 

94.0 103.0 97.0 106.0 

954 103.0 994) 111.0 

.96.0 105.0 99 A 109.0 

96.0 1094) 98.0 ' . 107.0' 

97.0 109.0 99.0 110.0 


89A^j. 1K5 
9L3 - 17A 

9L9: 164 

9L0 . .194 
9L0 : 183 
9L0. 1SS 
95.0-,'. '..-ISA 
9tM - : . TM 
93D..; 133 


Martin in fresh talks 


FRESH DISCUSSIONS are taking 
place between R. P. Martin, the 
foreign exchange and currency 
broker, and outside interests 
which could lead to a manage- 
ment buy-out of the company. 

On the London Stock Exchange 
news of the talks boosted the 
shares 20p to 410p, placing a 
value on the company of £39 -8m. 
At the end of November last 
year, Martin announced that it 
was Involved in talks with x 
number of parties, including the 
management, which might lead 
to an offer. In January the talks 
were said tq have been 
terminated. 

Yesterday’s statement said that 
the hoard "announce that dls-. 
cuss ions are currently taking 


place, involving amongst others 
the management of the company, 
which may or may not lead to .an 
offer being made for the share 
capital of R. P. Martin.” 

When the first discussions were 
announced. Hr David McWilliam 
stressed that the management 
buy-out proposals should not be 
interpreted as reflecting any 
form pf . dissension within ..the 

^Snong the outside interests 
rumoured to be Interested In 
Martin, and in. backing the exist- 
ing management in a buy-out, are 
Security Pacific, a Californian 
hank which has interests in 
Hoare G overt, the London stock- 
broker, and Charles Pulley, z 
jobber. 


LMI extends its 
cash alternative 

London & Midland Industrials 
(LMI). which has made a share 
bid worth about £9.5m for . 
Hoskins & Horton, says the cash 
alternatives worth £8.8m will 
remain open for 14 days after 
the February 17 final closing 
date, provided the offer goes 

unconditional. 


EXTERNAL TRADE— Indices Of 

export and import volume 

(1980=100); visible balance; current balance (£m)r'oil balaoce 

(£ro); terms of trade (1980=100): 

exchange reserves. • 



Export Import 

Visible 

Current Oil 

Terms 

-Resv. 


volume, volume balance. 

balance balance 

trade- USSbo* 

4th qtr. - 

107.3 

112.9 

-221 

+350 +2,099 

97.7. 

. 17-82 

1984 






£ 

1st qtr. 

109.5 

113.1 

-123 

+455 +2023 

9?i 


2nd qtr. 

108.3 

117J) 

-1038 

-320 +L586 

; .96 & 

15^1 

3rd qtr. 

107.4 

■119 J) ' 

-1065 

-455 +1,739 

96 & 

13-26 

4th qtr. 

118JS 

127a 

—1012 

+516 +L018 

9613. 

15J2 

August 

111.6 

-123.6 

-611 

-241 . +392 

96.7. 

1535 

September 

107J) 

124J9 

-778 

-408 +589 

9&A* 

1506 

October 

115.6 

133.1 

-853 

+ 75 +400 

963. 

1525 

November 

118.7 

12L8 

-152 

+248 + 386 

96^2 • 

15.60 

December 

122.0 

128.6 

-207 

+193 +833 

,95J) 

■ 15j69 

1985 







January 
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EIO offer lapses 

The offer by EccTesiatical 
Insurance Office for St Andrews 
Trust lapsed yesterday after 
receiving acceptances covering 
1.97 per cent of the trust's equity. 
The bid was made for technical 
reasons and was not intended 
to succeed. EIO holds 33fi per 
cent of St Andrews. 


FINANCIAL— Money supply M0, Ml and sterling M3, bank 
advances in sterling to' the private sector (three months’ ggovrih 
at annual rate); building societies* net inflow; HP. oew credit; aU 
seasonally adjusted. Clearing Bank base rate (end period). ' 

_ Bank BS : 

mo - Ml M3 advances . Inflow lending rate 
.96 % %' % . £m 'fin 1 . 


BIOS AMD DEALS IN BRIEF 


1983 
4tfa qtr. 

1984 
1st qtr. 

2nd qtr. ' • 
3rd qtr. 

4th qtr. 

August 

September 

October 

November 

December 


% . . £m £m\ 

18B _2,M5 \ 2,77* i, ' V.OO 
13.6 2.609 840 


Redman Heenan International,, 
the troubled Worcester-based 
engineering group which last 
week announced plans to sell its 
largest manufacturing subsidiary, 
Froude Coos in e, yesterday said 
it would also sell Heenan Drives, 
which makes variable speed 
drives. 

Redman is due shortly to ' 
announce restructuring plans 
which would leave it without * 
manufacturing Interests but with 
a property portfolio. 

* * * 
Investment portfolios managed 
by merchant bankers Robert 
Fleming -imd Co. hold 1297m 
ordinary shares within two years, 
cent, in Woolworth Holdings. 

* ' * * 

BET, the £L25bn services com-: 
pany, has made an offer to. 


acquire the publicly-held 
minority in its subsidiary, BET 
Omnibus Services (BETOS), by 
a Scheme of Arrangement under 
Section 206 of the Companies 
Act 1948. The offer, which values 
the minority at fl.lm, is expected, 
to be completed by the end of 
March. 

- * ■ . * . 


Petrocon shares for a 21 per 
cent stake held by certain share- 
holders. The group has an option 
to acquire the balance. UTS 
made pre-tax profits of £59,000 
In the. nine months to Decem- 
ber 31, 1984 and had net assets 
at that date of £75,900. 
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mtuiiiwii — uiuicsk ot earnings loan . iw'm—M’MjV . 

materials and fuels, wholesale prices of manufactured products 
(1980=100); retail prices and food prfcea (1974=100); ^ 
commodity index (July 1652 = 100) ; trade weighted value of 
sterling (1975=100). ■ 

Earn- Basic Whsale. ■ - */-• FT*.’ 

lugs* matls.* mnfg.* RPI* Foods*- ctypdtflStrte 


The Petrocon Group is to buy 
51 phr cent of United Testing 
Services, a company providing 
production testing, wire line 
and consulting services to the 
onshore and offshore oil 
industry. 

Petrocon will pay £150,000 
cash for new shares - In UTS 


representing 30 per cent of the 
enlarged capital and £56,000 in 
cash and the issue of 33,347 new 


*■ 

. The Lo vat Enterprise Fund has 
made an equity investment of 
£375,000 in K. T. Qalrke and Sou 
in exchange 'for' 20 per cent*- of 
the capital. The directors intend 
to obtain a market in the 
ordinary shares, or 16.02 per 
The Quirke family founded the 
company in 1959, and it started 
-trading as a petrol forecourt 
operator. The funds provided 'are 
to finance the expansion of the 
business generally. 


«h-qtr. 153S 1284 126.7 34L8 '316:4*-' 298^0;T^ 

x984 - ■ - ‘ J ‘‘V 

1st qtr. 153.6 133.6 1299 34X9 32L7 308.67 . 8L7 

2nd qtr. 155JI 134.3 132j0 3509 329J. • ,305J)ft-. .‘79** 

3rd qtr. 159.6 134.1 132.8 3519 ffik8 28&95 -' ^ 

4th qtr. 140X 1MJS 358^ 3269 289.64 74-1 

August 159J 133JE 132.6 3518 3269 294JL8L. 

September 1594 ' 135^ . im .35SL5 334JI 28855,. 7L3 

October 16L2 137.9 1335 357.7 . 3265 - 292.40 755 

November 1635 1395 1345 3585 3265 28959 '75.2 

December 1435 134.7 3585 3275 28954-744 


December 

1985 

January 


* Not seasonally adjusted. 
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Bankers Trust comes 
back to market with 
$300m FRN, Page 42 
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WALL STREET 

Caution 

deemed 

prudent 

INVESTORS r em ai n ed cautious on Wall 
Street yesterday as they waited for 
President Ronald Reagan’s State of the 
Union message to Congress, wTtfirvHg h 
stocks continued to be heavily traded, 
writes Terry Byland in New York. 

T en s io ns between the Administration 
and the Federal Reserve have increased 
the markets uncertainties over the car- 
rent trend af the Fed’s credit policies. 

An improvement in the stock market 
was aborted at midsession when bond 
prices weakened on discouraging re- 
ports from the auction of $6bn in 10-year 
Treasury securities - the first of the 
Treasury's new “stripped" bonds, in- 
tended to widen demand for zero coupon 
federal issues. 

■ At the close the Dow Jones industrial 
average was 4.64 down at 1,260.59. 

Stocks in ■ the . Detroit car makers 
turned easier again in response to the 
latest news from the industry. In addi- 
tion to the weak final 1984 quarter at 
General Motors, Detroit hag indic ated 
widespread discounting on prices for 
small cars, as well as a 4.1 per cent dip 
in sales of TlS.-marie cars in the late 
January period. 

General motors eased by $V4 to £80%, 


and Ford at $40% gave up $%. Also weak- 
er were the airliw» stocks, where price 
discounting has upset Wall Street ana- 
lysts. United Air dipped $% to $45%, and 
Eastern/ re technical -default oh its se- 
nior debt, shed a further $% to $4% after 
reporting a $30m loss for January. But 
Delta, steady at $44%, continued to out- 
perform the sector. 

Retail stocks were mixed as the sea- 
son of 1984 results opened. Sears, first of 
the large chains to report progress, shed 
$% to $35. 

_ After disclosing lower earnings for the 
final quarter, Kmart, the discounter, al- 
so gave ground, slipping $% to $40. But 
some department stores moved up, led 
by Fed e rat ed Department, $% up at 
$55% and J. C. Fenny, $% firmer at 548%. 

The Dow average was helped by IBM, 
$% up at $136%, and again challenging 
its peak levels. Honeywell, . $% up at 
$64%, remained firm but attracted only 
modest turnover. Tandy Corporation, 
the Radio Shack group, jumped $1% to 
$30% in heavy trading. 

Steel shares, attracting favourable 
comment from brokerage analysts, had 
an active session, inland Steel gained 
$% to $25%, LTV $% to $12% and Bethle- 
hem Steel $% to $20%. Annco Steel put 
on $% to $11% following the latest 
trading results. 

Once again there was heavy turnover 
in Philips Petroleum as speculators 
awaited developments on the bid pro- 
posal from Mr Carl Icahn. The stodk eas- 
ed $% to £50%, against Mr Icahn’ s indi- 
cated price of 555 a share, or S83bn for 
tiie total Phillips equity. 

But some nervous , speculators bailed 
out of Unocal, widely rumoured to be the 
next target of Mr T. Boone Pickens, 
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Tokyo New Stock Exchange! 
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1980 ^981 T9B2.T- 1983 r 1984 * - 1985 


STOCK ■AMJTfUPtCCS 
NEW YDmt Tab6 Previous Year ago 

DJ Industrials 1,28059 1,285.23 1,174,31 

DJTtansport -617.14 828.11 5Z766 

OiUtntles 14098 148.88 13126 

S&P Composite 18043 .18041 . 158-08 


cuhwbicim 

UJB. DOLLAR 


STSRUWk 


From 9832 862.4 8052. 

FT-SE100 "12895 1288.1 1,0382 

FT-A Afl-share 619.42 61767 48624 

FT-A 500 67627 675.86 519.46 

FT Goldmines 4876 •. 4742 804.7 

FT-ALongfltt. 1065 1086 1021. 

TOKYO 

Nfckw-Dow 11 .887.17 1 1 ,82&43 10,121 .1 


(London) - 

Fob 6 

.Previous 

FM>6 

Previous 

S 

■- - 

- 

1.114 

1.115 

am 

12215 

zszr 

359 

35875 

Ymm 

25045 

259.7 

289.0 

2B8-5 

PPr 

92375 

.. 9 86 

10.95 

109475 

SwFr 

2737 

2.742 

3.05 

3.045 


3249 

3.651 

4.06S 

4055 

Ura 

1,977.5 

1,980.5 

■2Z&3 

2,199.5 

BFr 

64.45 

84.55 

71JB 

7105 

CS 

1-33475 

1.33485 

1.4865 

1.483 


■EVEREST RATES 


Tokyo SE 

91853 

917.65 

773.15 

AUSTRALIA 

ABORL 

Metals & Mfns. 

7773 

448.8 

7772. 

444 3 

7785 ' 
551.4 

AUSTRIA 

Credit Aktlen 

BZ21 

61.88 

55.43 


(3-month ottered rata) 


13‘fta • 13% 
5%. 5% 

8 %■ '6 V* 

tlY* 11% 


Belgian SE , 


2,152.68 2,14729 


Toronto 

Metals & Minis £193.7* 2,178.7 2222.0 

Composite &6198* 22052 2/1152 


13269* 131.81 118.44 


Copenhagen SE n/a 17289 221.55 


FT London Interbank fbdnp 
(offered rats) 

3-month LLS.$ 

6-month U.S.S 
11 A. Fed Franks 
U.L3 iii umU i CPs 
ILS. 3-month T-MHs 


8% •’ 9% 

9% 9%« 

Btt*' . 8%. 
8J50* 8.55 

8.10* 8.125 


Portfolio 


Tre ss wry 

Plica YMd PUca Ylald 
9%- 1987 99’%* 9L996 99’%a 9279 

11% 1992 101*%t 11244 102%* 11.17 

.11%- 1994 lOI 1 ** 11276 101*%* 11202 
11% 2014 ICB’lfe 11236 103*%* 11277 

Corporate Feb 6* Prev 

AT&T Price Yield Price Yield 

10% June 1990 98% 11.15 98% 11.15 

3% July 1990 . 77% 925 77% 925 

8% May 2000 78% 11.75 78% 11.75 

Xerox 

10% March 1993 96% 1125 96% 1125 

Diamond Shamrock 

10% May 1993 95% 11.55 95% 1155 

Federated Dept Stores 

10% May 2013 89% 1150 89% 1150 

Abbot tab 

1150 Feb 2013 99% 11.90 90% 1150 

Alcoa. 

12% Dec 2012 99% 1250. 99% 1250 

HMAHCIAL FUTURES ' 

GHICAtW Latest Wph Low Prav 

ILS. Treasury Bonds (CRT) 

8%32ndsof 100% 

March 72-04 72-28 72-04 72-22 

ILS. hsawr y BB» |WM1 

$1m points or 100% 

March 91.75 91.87 9174 91.79 

Caa iifica tes of PeposU (MM) 

$im points of 100% 

March ■ . 9158 9127 9156 9120 

LONDON 

Umis mo nth Eurodollar 

$1m points of 100% 

March . 9054 9059 90.90 9020 

20-year Notional Ofit 

ESOyOOO 32nds of 100% 

March 103-26 103-28 103-14 103-25 

CdMMODTTIES 

(London) W>6 prw 

Silver (spot fixing) 55755p 55255p 

Copper (cash) £1,25M0 £1269-50 

Coffee (Mar) £259350 2259220 

OH (spot Arabian Light) $2750 $2750 ■ 


395.09 

1.1472 


389.42 

1,1354 


153351 1552.47 1.134.12 


CAC Gen 
Ind. T endance 

WEST ORRNANY 

FAZ-AkUen 

Commerzbank 

MONO KONG 

Hang Seng 

ITALY 

BaneaCo mm. 

HETHERLAI®* 

ANP-CBS Gen 
ANP-CBSInd ■ 

NORWAY 

OstoSE 

SINGAPORE T 

Straits Times 

SOUTH AFRICA 

Golds 

Industrials 

SPAIN 

Madrid SE 

SWEDEN " 

J&P 


S WngB IAMP 

Swiss Bank bnd 4145 4115 


36458 

1,0785 


ILS BONDS 

Fab 6* 

Prioa YMd 
99’%a 9596 
101*%t 11544 
101% 11576 
103*%* 11536 
Feb 6* 
Price Yield 
98% 11.15 

. 77% 955 

78% 11.78 


Corporate Feb 6* 

AT&T Price Yield 

10% June 1990 98% 11.15 

3% July 1990 - 77% 955 

8% May 2000 78% 11.75 

Xerox 

10% March 1993 96% 1125 

Diamond Shamrock 

10% May 1993 95% 11 55 

Federated Dept Stores 

10% May 2013 89% 1150 

Abbot tab 

1150 Feb 2013 99% 11.90 


156858 


11529 11453 772 


1,485.25 1/18551 159352 


WORLD 

Capital bitl 


• FUSS'.. Prw 
195,8 . 1955 


London 
Zurich 
Parts (fixing) 
Luxembourg 
New York (Feb) 


FsbS 
530350- 
$30355 
$30328 
$303.45 
ihl $30220 


Year ago 

1845 


Prw 

$30225 

.$30225 

$300.62 

$302.00 

$30220 


whose deal with Phillips now hangs in 
the balance. At 545%, Unocal fell 51%, 
with more then 2m shares traded as 
some holders decided not to wait for to- 
morrow when, claim the rumour-mong- 
ers, Mr Pickens will file his intentions 
with the Securities and Exchange Com- 
mission. 

TRW gained $1 to $79% on its in- 
creased profits, anH similar news helped 
Fitoey-Rowes 5% up at $43%. 

In the largest block trade ever re- 
corded on the American Stock Ex- 
change, a 6m share block of BAT Indus- 
tries of the UK changed hands in the 
form of ADRs - 1 ADR equals one share 
of BAT. The deal was done at 5425 a 
share making a total value of 525.5m. 
The previous record trade by ADR vol- 
ume was in October 1983 when 3m 
shares of ICT of the UK was traded for a 
value of £26 5m. The BATs block was 
handled by Goldman Sachs. 

A further easing in federal funds to 
8%i per cent brought falls of several ba- 
sis points in Treasury bill rates, but 
money market rates edged higher. In 
the bond' market, prices opened lower 
‘ despite the success of Tuesday’s auction 
of Treasury securities. The longer-dated 
issues to be auctioned yesterday and to- 
day present a more serious test of mar- 
ket confidence. At midsession the when- 
issued yield on the 10-year Treasury 
notes due for auction had risen to 1137 
per cent The key long bond was *% s 
down at 103 l %s. 

LONDON 

Impressive 
rebound 
from losses 

EARLY LOSSES were overturned in 
London bond and equity markets yester- 
day. The performance was considered 
impressive because they initially had 
seemed set to fall as UK money market 
rates rose and sterling traded uneasily 
against a strong dollar. 

These dual Influences cancelled hopes 
of an immediate reduction in bank lend- 
ing rates but foiled to remove the pros- 
pect of a cut before next month’s budget 
Leading shares and gilt-edged stocks 
both suffered, but the lower prices, in- 
stead of attracting sellers, drew renewed 
small support’ Markets rallied swiftly 
before easing again in the absence iff 
any foOowHthrbugh demand. They then' 
improved again in front of the New York j 
market opening. Blue-chip industrials 
led liie movement, and the FT Ordinary 
index, which began 5.4 down, dosed’a 
net 02 up at 983-3. I 

The equity session was not without 
colour. Many situation stocks came into 
their own, and bid speculation sur- 
rounded lending issues such as Thorn 
EMI and Debenhams. The former, 
which last autumn was rumoured to be 
the target for a U.S. predator, rase 20pto 
46 Op on talk that a consortium was 
budding up a share stake. Several possi- 
ble suitors were mentioned for Deben- 
hams, 23p up at 216, including Hanson 
Trust. 

Lex, Page 22; Chief price changes. 
Page 34; Details, Page 35; Share infor- 
mation service. Pages 36-37 

SINGAPORE 

PROFIT-TAKERS dominated Singapore 
trading, and the Straits Times industrial 
index dropped 1229 to 81222 on volume 
that slipped to 13.4m shares from 
Tuesday’s 15.8m. 

Ampng leading blue chips to suffer 
were OCBC, 20 cents off at SS925, and 
OUB, 6 cents down at SS3-90. 

In plantations, Kulim shed 5 cents to 
SS2J5 and KL Kepong retreated 4 cents 
to SS228. Scattered buying interest in 
Co n s ol idated Plantations failed to stop a 
3-cent slide to SS2.75. 

UOL, in a mnch-beleagured property 
sector, was actively traded but slipped 3 
cents to S5224 while Selangor weak- 
ened by 6 cents to SS2TL 

SOUTH AFRICA 

A FIRMER BIAS was detected among 
Johannesburg gold shares as the bullion 
price held to its higher level Early trad- 
ing oscillated partly due to the strength- 
ening of the rand against the dollar. 

Buff els finished 75 cents stronger at 
R67.75, although Driefontein was un- 
changed at R49. Elsewhere, South Afri- 
can Land and Exploration finned 15 
cents to 115,65, and Consolidated Mod- 
derfontein managed a similar advance 
to R10.50. 

Two listed asbestos producers, Gefco 
and Msauli, extended the previous ses- 
sion's strong gains in a continued re- 
sponse to the U.S. Environmental Pro- 
tection Agency’s softening of its anti- 
asbestos stance. Msauli managed a 20- 
cent surge to R125, and Gefco edged up 
a further 10 cents to R1.70. 

CANADA 

MODERATE GAINS -were scored by 
gold, oil, metal and management stocks 
in Toronto. 

Among the more actively traded is- 
sues, Dome Petroleum, which signed a 
debt rescheduling pact with 56 lenders, 
rose IB cents to C$2.78 an turnover of 
over 200,000 shares. 

Elsewhere, Power Cup, selling 4m 
shares at C3£8 each in an offering due to 
close next week, gained CSft to C$29%. 

Banks were one of the few sectors to 
display weakness in Montreal. 


EUROPE 

Dollar lends 
momentum 
to surge 

THE CONTINUED strength of the dollar 
underpinned trading in many European 
centres yesterday, and further records 
were chalked up in the Netherlands, 
Switzerland, France, Italy and Norway. 

In Frankfurt, where the dollar 
reached a 13-year high, shares contin- 
ued their broadly-based recovery after 
Monday’s sharp fall, and the Commerz- 
bank index added 1L8 to 1,1472. 

Very heavy foreign, demand was re- 
ported for Siemens in the wake of Tues- 
day’s. *nnm rnngmgnt of higher first- 
quarter net profits and a l-for-17 rights 
issue. The share surg ed to DM 534.50 at 
one stage before settling back to dose a 
net DM 21 higher at DM 533. 

Banks and financial service re- 
turned to favour as interest rate worries 
receded. Deutsche Bank put on DM 6 to 
DM 400, Commerzbank DM 2.50 to DM 
168 and Dresdner 90 pfg to DM 188.70. 

Insurer Allianz ended at DM 1,043.50, 
ex-rights, picking up DM 19.50. 

Nixdorf, the data processing company, 
added DM 8.50 to DM 532 as it an- 
nounced a 21 per cent rise in sales test 
year and forecast higher profits. Other 
high technology issues were subject to 
profit-taking, with IWKA down DM 6.50 
to DM 28830. 

In a mostly firmer motor sector, VW 
rose DM 430 to DM 19810, BMW DM 1 
to DM 360 and Daimler DM 420 to DM 
62720. However, Porsche slipped DM 2 
to DM 1,073: it is to propose a DM 8 divi- 
dend for each DM 50 par valued pre- 
ferred share. 

Renewed domestic demand in the 
band market enabled prices to dose 
steady in moderate turnover. The Bun- 
desbank sold DM 372m of paper after 
sales totalling DM 122m the previous 
day. 

Some selling pressure emerged in 
Amsterdam following Tuesday’s sharp 
gains, but tins was easily absorbed, and 
the ANP-CBS General index edged 02 
ahead to another record of 1983. 

The international sector was the mar 
jor beneficiary of the strong dollar. 

KLM picked up early losses to close 40 
cents ahead at FI 49.6, ex-scrip, ahead of. 
today’s toii&quarter results. ..Hopes , 
have been expressed that if the figures 
are as good as expected, the airline may 
announce its first dividend since 1978. A 
9 per cent increase in traffic figures for 
January, also encouraged optimism. 

Akzo was unchanged at FI 10510 as 
Enka, its West German subsidiary un- 
veiled preliminary results showing that 
1984 net profits more than doubled to 
around FI 222m. 

Publishers were lower, with Elsevier 
down FI 1.70 at FL 111.80. VNU shed FI 3 
to FI 212 as it agreed to merge its pay 
television operations with Fffmnet and 
secure a near-monopoly of the market 

The bond market managed to consoli- 
date after its recent declines although 
persistent fears about the outlook for tor 
terest rates left investors adopting a 
cautious view. Bond prices were narrow- 
ly mixed. 

Uncertainty over interest rates also 
proved an inhibition to Zurich trading 
although the Swiss Bank industrial in- 
dex added 31 to a peak 41420. 

Nestife was in demand, adding SwFr 
135 to SwFr 6,335 while Alusuisse posted 
a sharp SwFr 48 rise to SwFr 845. 

Oerlikon-Buhrle put on SwFr 35 to ' 
SwFr 1,405 as the market reacted to 
Tuesday’s announcement that the com- 
pany expects to break even to 1984 after 
the previous year’s consolidated net loss. 

. Bonds recovered from their recent 


sharp mark-downs although volume was 
small with the overhang of new issues 
limiting buying interest in secondary 
market trading. 

A broadly-based advance in Paris took 
the In d icateur de Tendence up 11 to a 
record 10720. Some surprise was ex- 
pressed at the firm tone of the market in 
view of the outlook for interest rates and 
Tuesday’s announcem ent that the 
French Government’s state loan is being 
raised by FFr 5bn to FEY 20bn. 

An advance was also seen in Brussels 
where Petrofina gained BFr 40 to BFr 
7,200 despite the announcement by its 
US. subsidiary of a decline in 1984 net 
earnings. 

A sharp BEY 400 rise to BEY 6,700 was 
seen for retailer Delhaize. 

Institutional in Milan, parti- 

cularly from rapidly-growing mutual 
funds, took the Bianca Commercdale in- 
dex up 422 to a record 26820, after re- 
cent profit-taking. The rally was broadly 
based, despite measures by the stock ex- 
change regulatory agency, Comob, to 
dampen buying enthusiasm. 

Hotel group Ciga added L410 to L7.010 
despite the imposition of a 100 per cent . 
margin requirement an share Healing s 
early in the day. 

An improvement in t wmTnrminMti i -mi; 
issues helped Madrid higher while in 
Oslo, the SE index registered a 3.4S rise 
to a peak 33428. 

Stockholm was mixed to hi g h e r in 
heavy turnover. Electrolux added SKr 12 
to SKr 301 in reaction to Tuesday’s an- 
nouncement of a higher dividend. 

Pharmacia, the biotechnology and 
pharmaceuticals group, dipped SKr 11 to 
SKr 213 as the market continued to 
react to Volvo’s purchase of a controlling 
stake. Volvo fell SKr 4 to SKr 299. 
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HIGH : TECHNOLOGY mto~ieKmrce is-' 
sues were two of the brightest spots in 
active Sydney trading that took the All 
Ordinaries index 53 higher to 7773, just 
10 points below its peak registered a 
year ago. 

Sharp rises among some technology 
issues prompted queries from the stock 
exchange about the price movements. 
Newtech, which gained 40 cents to 
AS3J.0, referred to a December an- 
nouncement over talks with a UjS. group 
for a computer memory device. Sarich 
notched up a further 20-cent gain to 
AS4J0, and Vqpocure, which holds a 
fastdrying paint process patent, scored 
a 50-cent advance to AS5.70. 

Among the resource stocks, miners 
were firmer on the strength of the inter- 
national gold bullion price. Western 
Mining added 10 cents to AS320, Comal- 
co moved 7 cents ahead to A52.40 and 
BHP rose 6 cents to A5526. 

Bridge OQ jumped 20 cents to AS225 
on high turnover while Vaxngas ga i ned 
10 cents on the day to AS335. 

Banks were little changed, with West- 
pac 2 cents stronger at AS325 and ANZ 
steady at A54.75. 

The situation stocks witnessed Wool- 
worth slip 1 cent to AS3.46 on high vol- 
ume. Lifesavers, for which Nestfe has 
made a AS330 a share takeover offer, 
dipped 4 cents to AS3.58. 


This announcement appears » a matter of record only. 


TOKYO 

Broad base 
to revival 
of buying 

BUYING INTEREST built up in Tokyo 
yesterday, taking in not only biotechnol- 
ogy-related stocks but also medium- 
priced and cash-traded issues and those 
related to China, sending prices moder- 
ately higher, writes Shigeo Nishiwaki 
of Jiji Press. 

The Nikkei-Dow market average 
gained 43.74 to 11,867.17. Volume to- 
talled 402m shares, compared with the 
previous day’s 408m. Declines outnum- 
bered advances by 386 to 321, with 183 
issues unchanged, indicating the market 
was still in a liquidation mood. 

Biotechnology-related issues re- 
mained in the spotlight Nippon Oil and 
Fats, which had been in a correction 
phase after the brisk trade of late De- 
cember and early January, topped the 
active list with 2028m shares changing 
hands and rose Y67 to Y817 on specula- 
tive buying. 

Kuraray gained Y60 at one stage but 
later came under profit-taking pressure 
to finish Y40 lower at Y1.150. Dataippon 
Pharmaceutical leaped Y250 to Y5200- 

Teijin added Y13 to Y453 on reports 
that the company will launch joint de- 
velopment of an anti-cancer agent with 
two drugmakers - Yoshitomi Pharma- 
ceutical and Wakunaga Pharmaceutical. 
Yoshitomi also advanced Y44 to Y805. 

Green Cross, however, which fared 
well the previous day, fell Y50 to Yl,930. 
It was the third busiest stock with 
1537m shares traded. 

Buying interest in China-related is- 
sues revived. Fuji Heavy Industries 
spurted Y43 to Y600, on its plan to in- 
crease truck and bus exports to China, 
lino Kaiun closed Y75 higher at Y545. 

NCR Japan, a medium-priced blue 
chip, added Y150 to Yl,470. Toei also 
gained Y35 to Y495, reflecting investor 
expectations that the firm will enter the 
new media business. Sintokogio moved 
up Y77 to Y594 on prospects that the 
company can improve its business per- 
formance in the year ending in April 

Declining long and short-term UB. in- 
terest rates restored calm to the bond 
market, although trust banks and major 
institutional investors retreated to toe 
sidelines. Bond prices continued hrfall 
on heavy selling by smaller securities 
companies, discouraged by the yen’s 
plunge against the UJS. dollar. 

The yield on the benchmark 73 per 
cent government bonds, due in Decem- 
ber 1993, dropped to 6.660 per cent from 
6.690 per cent the previous day in re- 
sponse to smaller brokerage houses’ 
smaQ-lot buying. 

HONG KONG 

THE SHADOW of a stronger UJS. dollar 
hung over Hong Kong as many inves- 
tors revised their estimates of corporate 
trading results due soon. The Hang 
Seng index fell 19.16 to 123321 for toe 
regular half-day session. 

The leading ranks saw setbacks for 
Cheung Kong, 20 cents weaker at 
HK513J.0, Hongkong and Shanghai 
Bank 10 cents off at HKS8.70 and Hong- 
kong Electric 15 cents cheaper at 
HKS7.60. 

Elsewhere, Hutchison Whampoa 
plunged % cents to HKS19.50, Jardine 
Matheson shed 35 cents to HKS830 and 
Sun Hung Kai retreated 20 cents to 
HKS830. 

Some buying support was detected for 
Hongkong Wharf on the hope of a rela- 
tively good result for 1984, but the group 
finished the day down 10 cents to 
HKS5.75. 
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European Coal and Steel Community 

DM 94,000,000 

77s% Deutsche Mark Bearer Bonds of 1985/1992 

- Private Placement - 

Issue Price; 100% ■ Interest 7 /i% p.a.. payable annually in arrears on December 7 > Repayment: DM 13 million on December 7, 1989 and 
DM 27 million each on December 7, 1990 io 1992 ■ Denomination: DM 5,000 ■ Security. Negative Pledge Clause 
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LLOYDS BANK INTBtNATlONAL AMRO INTERNATIONAL BANQUE BRUXELLES LAMBERT SJV. 
umitcd LIMITED 
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195 53 7 
.1* 10 13 
1304* 8 
320 84 
0840 11, 
244 69 TO 
1 22 T1 
12041# 
196(21.94 
*204 9.0 7 
192 10. B 
2*7.77 
27279 9 
0388 11. 

172 6217 
1329 
*3 il 
20286 
.18 8 16 
18 

120 8912 
59077 B 
-52 2.1 17 
1*69 8 
88 69 44 
28 

1*4910 
182 42 9 

194 43 11 
1*31 15 
*£5 * 
54 2711 
32219 
3*59 8 
290647- 
40 1J W 
8931 .11 
963311 
120*12 
144 72 
.12 27 
78 42 10 
72 69 9 
1.16 4212 
1208916 
1*5819 
0 1 38 
160379 
9019 94 
. 1249 


18* U41% 41 
271 1B% 16% 
77 23% 85% 

231 31% 31 

94* 58* 58% 

7838 35% 34% 

1040 56% 56% 

8 26% 26% 
43 13% 13 

330 u36% 35 
270 15% 15 

22* u24% 23% 
-0 S5% 55% 

-2917 34% 33% 

404 28% 27% 

2 * 98 

750 34% 34 
119 6% 8% 

* in 14% 
116 16% is% 
10504 3*% 33% 

56 58% SB 

1194 35% 35 
248 18% 18% 

» B 

1753 59% 56% 

2 54% 53% 

BED uS9% 38% 
3007 35% 34 

3087 in 15% 
18 27% 27% 

72 38% 37% 

3 21%- 21% 

C 97% 27% 
100 48 46% 

3ZB u2S 28% 
87 7% 7% 

9065 2n 22% 
5310 18% 18% 


581 35% 36 

13 34% 34% 

115 29% 27% 

755 31% 30% 

1915 13% 13 

U26 7% 7% 

23* 2$: 24% 

3S7 15% 14% 

183 14% 13% 

9007 72% 71% 

202 24% 84 

321 21% 21 

* 13% 13% 

TO 22% & 
1631 49 48% 

us a 

1772 SJ% 51% 
959 a 22% 
DIB 20% 20% 
373 15% 15 
-4850 58% £7% 
TOO 44% 43% 
341 94% 94% 

218 16% W% 
1274 98% 28% 
38 10% 10% 

1348 20% «% 
83 3% 3% 

.10. T8% 16% 

* 10% 10% 

1236 27% 27% 

BBS * 19% 

6* 30% 29% 
zSMO 11% 11% 
29 43%. 43 

5G5 32% 81% 
1454 O 42% 


41 41% +% 

16% 16% . +1% 
=5% 25% -% 
91 31 -I, 

58% 58% -% 
34% 34% -% 
56% 56% +% 
26% 28% +% 
13 13 -% 

* ®% +% 
15 15 -% 

23% 94% +% 
55% 55% +% 

^ S +% 
*68-1% 

34 34% +% 
6% 6% +% 
14% ML +% 

in wC +% 
33% 33% -% 

SB 56 -%• 

35 35% + % 
16% 16% -% 

S’* "I 1 

56% 59 -% 

53% 54 -% 

36% 3Ri + % 

34 35 +1 

15% 15% +% 
27% 27%. - 
37% 36 . 

21% 21% +% 
27% 27% +% 

45% 46% -%■ 
28% » +% 
7% 7% 

22% 22% +% 
18% Wj +% 
34% 3«% -r-% 

35 36% + % 


38% +1 

i 

13% +1 

its 

21V 

13% -% 


15% -% 
56% +1% 
43% -% 
94% ■*■% 
W% +% 
28V 
10V . 
2C% % 

3V , 
1B% +% 
10% t% 
27% -% 
20 +% 
2B% -% 
11V 

43 . 

32 +% 

42% 


.18 9 12 
*19 17 
236 68 6 


;80 17% 

2S50 3% 
667 uS5% 
178 i£0% 
ES 17 
23 5% 

445 30% 
11 *2 
* 10% 
2342 49% 

1 102% 
2SB7 48% 
7* 8% 
720 33 
236 38% 
35 80% 

3 33% 

72 W%" 

451 53% 
880 35 

-T 

81 43% 

-35B 30% . 
102 11 % . 
88 15% 

124 2S% 

284 78% 

2 147% 

90 a 

1441 5B% 

130 in 

4 18 

184 66% 

19458 31% 
41 14% 

129 88% 
151 2% 
418 281% 
80 22% 
3748 u47 
315 sn 
10680 38 
43 i£B% 

4605 29% 
293 TO, 
18 94% 

GZ71 35 
135 36% 
11« 42% 
687 2S% 

18 54% 

16 34 

1701 127% 
8916 2% 
4188 20 

7 30% 

1395 27 
« 3% 

3606 *% - 
6 43% 

2 35 

3 7% 

ID 25% 
SO 21% 
159 42% 
97 18% 

672 17% 

306 22% 
227 18% 

20 102 
1227 6% 
916 i>49% 

10 1* 

* 21% 
8* 47 
133 49% 

11 35 

154 30% 

627 18 
47 27% 

3 27% 


tf%. 17% *%. 
3% 3% -T. 
54 55% +1% 

20 % 20 % +% 
16% 16% -% 
5% 5% +% 

30% 30%. 

31% 32 +% : 

10% TO, + % 
48% 48% +1% 

102 % we% +5 

« 48 -1% , 

«% 8% +% 
32% 32% -% 
37% 37% -% 
20 20 . 

33% 33% -% 

13% 14% + % 

a a - 11 


12 Mon* "P/’S* 

HW law Sort Ufa. TO. E IfUbWqii 

-19% 11% TrtEng - .10b 7 » 40 15% 

L11% 8% TrtlE 01.1011. 13 TO 

38% 22% TucsEP 3 86 7 281 34 

15 10% TiriJM 62 39 10 32 13% 

20% 18 TwoOt 904410 15 18 

41 25% TyeoLB .80 2.0 10 251 rift 

34% 23% Tyler 752297*034% 


* 48% 

50 an 
1255 U40% 
104% 104% 
638 uin 
4851 1% 
MB TO 


ToyRU S 25 

TWW * 1.1 15 

1WA * 

TWA 022519 
TWA 0B225 02 " 
Trawn 194 57 H 
Twta 222 11. 
TARW 1*8.18 

TranacC 2VA110 
Time 0387 65 
TnflEx £2092 
Tnmen 6 

TrCP 025010 
TmsOft 92 

Tw»y 1*5.1 10 
Thirid * 12 11 

TwU wiA 

Trtd 0 282 

Twta 01*11. 

TrMer 2044910 
TrCc 3*oi5 
IHSein 10 

TrtaPc 1 358 

TrttnW 24 22 16 

T0mr 98*820 

Trice .1622 23 

Trtmy *32 


2152 19% 
295 14% 
204 Ifi4 
799 29% 

16 19% 

31 Wj 
1* 53 
57 u5B% 
166 23% 
737 12% 
226 94% 
79 11% 

® 38 

4318 105% 
625 U18 
28 30% 

«7 17% 
2481 uTO 
15* 24% 

e 6 
11 * 28 % 
2255 ld£b 

65 7% 

SB 16% 


43 43% +1% 

30% TO -% 

n n% +% 

15 15% +% 

25 25% +% 

78% 79% +% 
148% 147% -f h 

Sb 4ft 

TO TO 

P a :i 

29% 31% 4-1% 
14% 14V 
TO *% -% 
2% 2% +% 
256% 258% -2% 
22 22% 4- % 

44% 46% 4-1% 
TO 38% -% 
37% 38% -% 
68 98 . 

27% 29 -1 

10% TO +V 

SS& *% 

36 TO- 
« «% 4-% 

28% 29% -% 
64% 54% -% 

33% TO "% 

125% 125% 

2% 2% 4-% 

S TO '* 

39 88% +1% 

43% 43% -M% 
36 35 4-1% 

7% 7V 

TO TO +% 
21% 21% -% 
41% 41% -% 
18% 16% -% 
in 18 % - 1 % 

22% 22% 4% 

W% 18% -% 
102 102 4-1% 

7% 7% -% 

46% 48% + % 

* * 4-1% 

21 % 21 % -% 
46% 48% -1 
49% 48% "% 
TO 34% -% 
28% TO -1% 

17% 17%. 

TO 26% 4-% 
27% 27% + % 
TO 26% -% 
31 31%. 

17% 17% 

17 17 -% 

45% « +1 

27% 27% -% 

TO TO + V 

3. 3, -V 

sat) 

11 % ii^ 

TO TO -V 

TO TO- 

a a a 

TO TO + V 
TO TO -1 
TO TO 4-% 
10 % 11 . 

TO TO -V 
34% TO + % 
17% TO -Hi 
30% 30% ■-% 
TO TO 
42 . 42 . . 

» 24% +% 


a % 

23% 18% 

11% 3 
M 10 
32 17% 

70% 45 

63 40% 

29 12% 

18 13% 

56% 45 

94% 75 

«* TO 
58% ■ 32% 
7% 4% 

ie% 12 

30% 24% 

61 48% 

Bt% 1B% 
17% 13% 

TO TO 

61 45 

61 49 

49% 54% 

109% 82 
16% 9% 
* 53% 

2K Tffi} 


U-U 

UAL 75*1.7 8 
UAL 02«7J 
imran 37 

UG) 204 89 12 

U8I 027512 
U HCRes 

IWS 40b 3.0 IS 

USFG >2.06 6.6392 

use 345 6 

U9Q 01*80 
UnOyn *21 15 

IWtw 20 1.1 14 
Unlvr 206a 35 9 
LrtNV 420*45 9 
UCnp *1 8* 44 10 
UnCMb 340 5.18 


-u 

€237 45% 
553 31% 

230 15 
247 u2J% 
£1* 23 
102 8% 
52 13% 

5108 31% 
684 87% 
11 * 
500 28% 

s* a 

171 S3 
1175 38 
2BS2 38 


» S% 5% 5V 

172 10 8 623 1B% 16% «%. 

0M4 13. 41 30% 30% 30% + % 

pfl.813. £70 61 *61 + % 

(1(298 12 146 23% 23% 23% +% 

02 13 U. 14 17 17 17 . 

027212 5 23% 23% 23% -% 

0744 13. zSMO £3% 68 58 -1 

0H B 13. 22* U&1% 60 * -1 

1*38 12 96* * 47% 47% -% 

0725 69 *675 106% 105% U6% -% 

,03b 2 7 717 16% 16% 16% -% 

0 8 12 25110 67% 65% 87 . 

54 37 9% 3% 3%- 

10 372 13% 12% 13% + % 


a-ga 
Owe Pnw. 
taw OunaOut 
15 tS% + % 
10 10V 

TO TO -M* 
W 13% + % 
17% 18 + % I 

40% rift- 
34% 34% -% 


a S 3 1 

TO 16 +,V 

TO TO -% 
23 23 . 

9% 9% -% 

TO TO +H 
31 TO +% 
88% 88% +% 
* * +1% 

3 S +b 

23 3 

37% 37% -% 

87 37% -% 

SrS. 

TO TO +% 
*91 + % 

P P. ^ 

?P? 

* * -1 


12 Month 

High law Sw* 
37% 28% WWnL 

19% 14% WnhQ 

26% 15% WriiNm 
20% IS MMlWI 
50% 27% Waste 

1 28% 18 WUUn 

13% 8% WayGo, 

9% 4 WaanU 

11% 9% ween 
23% 12% WabbO 
37% 2fl% WritMk 
53% 30% WrihF 
a ri) war 

26% 22% WdFM 

20% 13% Wendy 
26% 16% VtaOD 

46% 34% WHPtP 
12% 9% WstCfT 

5% 2% WhArL 

9 % WlVr 
8% WAJr 
17% 8% WA* 

11% 4 WCNA 
52% 47 WCNA 

IRft 81 WPed 
33% 5% Whan 
76% 24% WnUn 

» 28 «MJ 

n 2% Why 
1»1 4% WnU 

48% 20 WUT1 
20 5% WUTT 

32% 19% WngE 
41 31% Westvc 

34 25 Weyerti 

44% TO Wap 

51% 43% Weyr 

SB 74% WhaLE 
33% TO VtaPa 
43 31% WhPft 


ttge 

P7 Sic Qma In. 

Bri. ThL E lOOaWgh Law QtmaDma 

14840 13 2207 37% 39% - 37 . -f % 

>15683 8 123 16% 18% 18%. 

10840 14 484 u2K4 28 26% + V 

2 48 12. 7 M5 21ft 20 20 . 

*1618 932 50% 49% «% 4% 

32 12 12 239 26% 26 26 . 

*18 10 7 10% 10% 10% 

112 9 8% 8% -% 

0 1 10% 10% 10% -% 

20a3 15 334 21% 21% 21% + % 

70 2013 75 36 35% 35% -% 

£1649 8 4* u64 53% 53% +% 

0503* 11 5 *7 47 47 + % 

2* 10 12 133 27% 28% 27% + % 

S 26 15 16 1973 S% 18% 1B% -% 

4422 11 78 20% 19% 20% -% 

2*556 336 40 39% 39% -% 

gl.04 25 11% 11% 11%. 

23* 5 4% 4% -% 

w in 1% -1% 1%. 

0 2 11 86 15% 15 15 -% 

pH.14 14. 1* 16% 15% 15% -% 

2183 5% 4% 5. 

0725 15 1 48% 46% 48% -% 

8 6 ulllft IKft 110% -4% 


0 
P «C 
0S 
0E 
0 
p!A 

B 1 3.1 10 
132 329 
1*4021 
pH* 85 
pr45Q 66 
1 5.73 65 


2 32 % 

1 38% 

» 4% 

114 8% 

1 a 
28 10% 
6286 32% 
3* 41 

1539 33 
98 43% 

40 51 

2* 69 
558 15% 

£* 35% 


W 

3A 

A 

32% 

S, -% 

3A 

38% 

*% +1 

*k 

A 

4% -% 

A 

a 

A 

a 

a 

29 4% 

TO 

10 

Kft +^% 

32% 

31% 


41 

40% 

40^ — 2| 

33 

32% 

32*| —If 

TO 

42% 

42% -% 

51 

50% 

51 t % 

SB 

59 

80. 


A 

UBrd 

0 

6* 

TO 

11% 

TO 

+ % 

49% 

TO 

WIW10 

2 43 9 

1*5 

46 

TO 

uCbfiv 

.14 4 * 

399 

3A 

33 

3A 

+ % 

TO 

M% 

HNlC 

1*48 9 

1072 

31 

22% 

UnEng 

£46 86 12 

127 

2A 

TO 

TO 

-% 

32 

17% 

MlillxU 

nun 

10 

IK 

27% 

9 

UOun 

2 13. 3 

78 

«% 

TO 

16 

+ % 

34% 


VWvtOfc 

*288 

456 

2A 

19 

Ulu 

0397 15. 

10 

®% 

TO 

TO 

*k 

I TO 

A 

WebUi 

39 

32 

11% 

11 

Uhi 

02*14. 

2K10 

TO 

« 

TO 

-k 

TO 

8 

HBM 

n 

* 

TO 

20% 

umj 

0 4 15. 

1 

27 

27 

27 

+ V 

31% 

22% 

«Mem 

1.40 49 6 

906 

2A 

10 

UMi 

019015 

10 

TO 

!A 

TO 

-% 

7k 

2 

WWnG 


265 

A 


22% 14% IHH 

<1% 33% Urtdm 
37% 25% LUarfik 
16% S% UrMM 
3% • 2% • unui 
38% 22 UsrirG 
lift 5% USHom 
41% 26% USLans 

34% 23 USSnu 

31 22 USSfeW 

58% 49% USSa 

149% 115% USSd 

* 22% ussa 

40% 31% USTob 

72% 65% USWan 

43% 28% UKTch 

38 £7% ITTflh 

24 17% (JnlTri 

§ 12 UWR 
22 UnMa 
14% UWnr 
88% 18% UrWfd 

22 15% UnLari 

48 * IBiocri 

75 45 Upjohn 

39 23% USUFE 

32. aft USLF 
37 as USLF 
9% 8% UrilaPd 

25% 20% , UaPL 

25% 21% UtPL 
2S% 21% UPl 

21% 17% LRPL 

19 15% ue. 


5&>2j4 13 43 2Z% 21% 21% ~% 

22 6 27 22 an 30% TO -% 

136429 49 57% 86% 36% -% 

7 ITS W] M 14% -% 

1 KB ft ft ft 

.12 J 7 1857 38 STO 36% -1 

1817 0 7% 7% -% 


TO TO 
TO 5% 
a 14 
5% 2% 

S 20 * ^ 

£% 

5% 

46% aft 

a S- 
% 5 

39% 23% 

i St 


USLans *13 10 
UGSnoa * 3D 11 
USStari 1 SOU 
USSfl 0649a 1£ 
U6Sd PTT2.75 9 J . 
U888 pf225 B0 

USTob 144 4013 
USWan 5 40 75 8 
UfiTch >140 33 9 
UToh (4255 66 
(JnlTri 192 82 9 
UWR >128 7.4 10 
UnMa * 7 * 
Uriwar 68b 37 13 
Unbfd 104 45 15 
UnLari 92 4.1 9 
IBKCri 1 22 11 

Upjohn £56 3613 
USUFE 104 28 11 
USLF p633 11. 

USLF 022565 

UrifeFd 104a 11 
, UaPL 232 10. 9 
UPL (42*11. 

UPl 02*11. 

UPL PH3611 

UPL pC. 04 11. 

v-v- 

VF capl.12 35 6 
Vtao 

VWr 03.44 1& 


38 01% 41% 41% +% 

2248 28% 27% 28% +1%. 

8607 Z7% 27 271] + % 

KOI 53% 53% 53% +% 

x17S 131% 129% 131% +1% 

,047 28% 27% 28% -% 

SOB 36% 35% 36% -% 

1035 72% 71% 72% +% 

28* 42% 42% 42% -% 

387 37% 37% 37% -% 

27S3 23% 23% 23% -% 

* 17% 17% 17% -% 

454 30% 29% 30%. +% 

18 18% 18% 18% -% 


38% 38% + % 
4% 4V 

n 7% +v 

1S% 15%.-% 


28 20% 
48 34% 

34% 20% 

2S% 16% 
0% 6% 
47% .aft 
103% 88 
53 28% 

21% 15% 
37% 23% 
36 % 22 
48% 29% ■ 
TO 17% 
28% 17 


0 

269 IS 
4029 10 
401018 

120a 12. 

M 1.1 15 
0884 tt. 
08* 12 
(4975 t£ 
pf7* XL 
tSTA CL 

195I77M 

13 

2*1711 


2\S 

Pf 

*1.7 

gl* 

4512 

>1*33 

01*33 

*43 


387 37% 

& 2753 23% 

M * 17% 

* 454 30% 

13 16 18% 

15 18 23% 

9 1235 iTO 

11 29682 47% 

13 1332 72% 
i 11 299 . 38 

5 9ft 
» 38% 

« 9% 

9 347 22% 

12 a 

25 25% 

B1 21% 
22 18% 

-V-V 

8 152 32% 

2509 8% 
115 «% 

35 Zb 
6 28 23% 

59 3% 

15 1718 Sb 

10 101 1113% 

W 707 26% 

30 4% 

37 10% 

15 84 TO 
Z200 74% 
2* 74 
£5* 81 
Z21* TO 
22m 82% 

14 60 TO 

13 6 35% 

11 6 7*% 

-W-W 

B 35 27% 

z680 46 
11 407 uS4% 
11 71 TO 
MS 83 8% 

» 48* 4$ 

1 101 

18 840 u63% 

148 20% 

19 993 n36% 
B 9G7 36% 

2 48% 

10 241 20% 


lift 8% WtawO 

35 25% WnOb 

in 7% Wrmbg 

13% 5% Mncr 

A 3% WlnterJ _ 

33% 25% M&cB> 2*73 7 IK 31% 31 31% -f % 

79 68% we 08* 11 lira u7S% 79% 78% +3 

31 25% When. 264 89 8 115 29% 29% TO + % 

32% 24% WaeFS 256 79 B 18 32%32%TO+% 

TO 27% Wn 148 39 9 86 38% 37% 38% + % 

17% 9% WotaW 34 23 15 124 11% IT 11% + % 

27% 18% WoodPt .7233 15 363 21% 21% TO +% 

43% 23% Wobv, 1*4210 1778 43% 42% 42V 

5% 2k WrldAr IS ft 3% ft 

81 « MMtfy 1flO» ao 11 IK TO S9% 69% +% 

A 3 % Winter 91 4 % 4 % A + % 

M% 10% wyw.b 3220 U 96 15% 15% TO + % 

91% 16% Wynns *29 7 52 20%TO20%+% 

X-Y-Z 

44% TO Xerox 3 87 18 3686 44% 44% 44% + % 

51 45% Xerox 0545 11. 1382 u51% 51 51 . 

28 19 XTRA £4 10 308 27% 26% 27 -% 

29 24 ZriaCp 132475 75 SB 27% 27% + % 

24% 14% 2apna 8*6.1 19 5355 W% 16% m +% 

57 26% Zaym 40b 7 15 221 67 56% 56% + % 

31% 16% ZanatC 8 844 23% 23 23% +% 

27% 18 Zero M 13 19 » 26% 25% 25%. 

31% 21% 2*1*1 132 43 11 300 31% 30% 31 +% 


10 14 is 115 7 

1 68 49 13 281 34 

■10a 5 17 *0 19% 

14 30 5% 

5 4% 


a a +v 

44% 46 +% 

a 3 % tt 

22% an +% 

11% ii$ -% 

TO TO -% 

TO 29%. 

3% 3%. 

6% 7 ■►% 

32% 3« +1% 

TO TO -% 
A A -% 
*k A +% 
31 31% + % 

7S% 79% +3 
TO TO ■*•% 
32% 32% + % 
37% 38% + % 
11 11 % + % 


21 % 21 % +% 
42% 42V 
3% SV 
TO 68% +% 
4% A +% 


21 % 22 % +% 
4S% 4fl . 1 % 
71 71 -1% 

ii-V 


TO TO 
25% 25% 


30% 31% 
TO 

&.§, 
3% a*. 


TO 13% 
TO 25% 
4% 4% 

TO TO 
39% 39V 
74% 74% 
74 74 . 

81 81 
55% 58% 
82% 62% 
23% 2* 

as% ®v 

7®1 74% 


27 27% 

ft ft 
3»l 

19 19 
8% A 

Si TO 
WI 101 
62% 63% 

20 * 

37% 38% 

A TO 
TO TO 
20% aft- 

TO TO 


+ % Sates figures are unofflcML Yosrty highs and lows redact the 
-k previous G2 wsehs plus Die eunani wsrt, but nn the taftst 

~V trading day. Where a spit or stock cMdend a mo unting |o 25 
■per oem or more has been pakL the year's high-low range and 
_l dMdend are shown lor the new stock only. Unless oiterwtM 
+ % noted, rates ot dMdends are snnuri dtaburaaments based on 
Dm latest declaration. 

-% , n-dMdsnd also odrajs). b-«nnual rate 0 dMdend plus 
-stock dMdand. o-iq0drtlng eftodend. dd-cafied. d-nawy m arty 
T,T low. e-tadend declared or paid in pracecfing 12 months, g-ft- 
^■5? iridonfl In Cansdan funds, aubjact to 15ft non-rasManc a tax. h 
T J thiidand declared after spit-up or stock dMdend. J-dMdend 
. v -paid this year, omnted, deferred, or no action tafam si ham eh- 
vldand meeting, it-ftvidsnd dsderad or paid this year, an accu- 
mulative issue with dMdends In anaara-n-naw issue In Dm 
+% part 52 waste The high-ta rang* bagirswttti the start o( tra- 
ding. nd-nexl day dsOvary. P/E-prtcawnrnings ratio. r-ftvtd>nd 
+ % declared or paid in preceding 12 months, pbra stock dtadand. 
-2% s-stock sp8t OMcterda bflgira widi date of spin, ft* rate s, t- 
+% dMdend paid in stock in pracading 12 months. adtaneiMi c*atl 
-% vte»onex-{EvidBnddr«x-(8stiitiifliondBte. u-naw yearly high. 
, iMratflnfl hated. vi-in bankn^fley or raeatarshlp or babigre- 
’ orQMfced under tt» Bankruptcy Aal. or securities assumsd by 
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FOREIGN BANKS 
IN NEW YORK 

The Banker in the March issue will be publishing its annual study on 
the expansion of New York as an international banking centre. 

The study will again include the full listing of every foreign banking 
operation— Branch, Agency, Representative Office or Subsidiary — 
active at the end of 1984. Location, management, staffing and status 
are detailed in full. 

Banks, Financial Institutions and Suppliers to the Banking Industry 
wishing to demonstrate their commitment to New York’s international 
banking expansion by advertising in this important study should contact; 
The Marketing Director, THE BANKER 
102 Gerkenwell Road, London EC1M 5SA 
Tel: 01-251 9321 Telex: 23700 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Quieter markets demonstrate underlying resilience 

EMI and Debenhams feature 


Account Dealing Dates 
Option 

•First Declare- Inst Account 
Dealings doss Dealings Day 
Jan28 Feb 7 Feb 8 Feb IS 
Feb U Feb 21 Feb 22 Mar 4 
Feb 25 Mat 7 Mar 8 Mar 18 

• ** New-time " dealing* may take 
pt«* from 9^0 mi two b ui'm oeg days 
earlier. 

London bond and share prices 
slowly - regained early losses 
yesterday and In the late.. trade 
settled higher on the session: 
The performance was considered 
impressive because markets 
initially had seemed set to fall 
as UK money market rates rose 
and sterling traded uneasily 
against a strong dollar. 

These dual influences ca n c elle d 



both to sew 1984-85 peaks, but 
Mi d lan d eased 5 to 345p and 
Bardaya 2 to 643p. Takeover 
Speculation pushed selected 
merchant banks higher. Haabroa 
gained 7 to 182p and Klein wort 
Benson put on 5 to 44Qp. Else- 
where, Hist National Finance 

Corporation, continuing to reflect 
press comment in the wake of 
the Impressive results, touched 
lOQp before dosing a further 4 
up on balance at 99p. 

Despite a reported denial 
from St Paul Company's of the 


hopes of an immediate redaction . U.S. that it intends to sell its 
- - - - - ' * near-26 per cent stake in Mlnet, 

the - latter attracted renewed 
speculative support and finished 
-7 up at 277p. Among firmer 
Composites, General . Accident 
advanced 12 to 545p and Royals 


in' banking lending rates, but 
failed to remove the prospect of 
a cut before next month's 
Budget. Neutral conclusion s on 
UK money supply trends gave 
markets little guide. Dealers 


therefore seised on Wall Street’s improved 7 to 582p; the latter's 


failure overnight to sustain peak 
early levels for the excuse to 
mark values down. 

Leading shares and Gilt-edged 
stocks both suffered but the 
lower prices. Instead of attract- 
ing sellers, drew renewed small 
Support. Markets rallied swiftly 
before easing again in the 
absence of any! follow-through 
demand and then improving 
again in front of the New York 
market opening. Blue chip in- 
dustrials led the movement and 
the FT Ordinary share index, 
which began S.4 down, closed a 
net 0A up at 883.3. 

The equity session was not 
without colour. Many situation 
stocks came Into their own mid 
bid speculation surrounded 
leading issues as as Them EMI 
and Debenhams. The former, 
which last autumn was 
rumoured to be the target for a 
U.S. predator, rose strongly on 
talk that a consortium was build- 
ing up a share stake. Several 
possible suitors were mentioned 
for Debenhams including, of 
course, Hanson Trust 


preliminary results are scheduled 
for March 4. 

The drinks sector proved to 
be much of a backwater. 
Breweries rarely strayed from 
overnight positions with the ex- 
ception of Scottish and New- 
castle, 2J to the good at lffityp. 
In regional*, G. Ruddle improved 
3 for a two-day gain of ‘ 7 to 
158p amid talk that a broker 
Is currently advising clients. to 
make purchases up to 170p. 

Buildings attracted selective 
buying. Feb International Issues 
found support; the Ordinary 
rising 10 to UOp and the A 5 to 
88p. Burnett and HaUamshire 
moved up 20 to 190p and IDC 
rose 6 to 162 p, the "latter in a 
restricted market A -press men- 
tion stimulated Walter Lawrence, 
up 4 at 222p. while Howard 
Shuttering hardened a peony to 
47p on second thoughts about 
Die interim results. The leaders 
traded quietly and closed with 
small irregular movements. 

Proceedings in. the Chemical 
sector were again dominated by 
Id which drew fresh support 
■head of the preliminary results 


FINANCIAL TIMES STOCK INDICES 


\ Fab. 
6 


Fab. 

5 


Fab. 

4 


Government Sees~—| 

Fixed Interest. 1 

Ordinary .......... i 

Gold Mines. — I 

Ord. Dhr. Yield i 

Earnings, YlcL* (fulfil 
P/E Ratio (net] (•) — ■ 
Total bargains (Eotjl 
Equity turnover £m 
Equity bargains...... 

Shares traded (mO- 


79.62’ 
83.61 
983.3 
487.8' 
4,37 
1 0.9 fi- 
ll. OQl 
83,71 & 


' Feb. | 
’* 79jB7| 

! S3 


Jan- 

51 


Jan. ; year 
30 i ago 


7SJ87) 80.09J 
83.441 83.79j 


79.631 70.27* 

83Joj 88.10 

982.4-1 ese.s! 977.61 986.1; 
474.3] 473.3' 482.01 460.81 


4.32J 4.46j 4.4 B; 4.381 

10.97j 11.15. 11.06; lOJMj 
10.96* 10.77 j 10^7 10.0?] 
84,606; 84,708 ! 26.355| 26,499 
370.94 866.341 898.90* 38G.6lj 
80,9801 20,779 1 19,738! 81,408 
190LSi 189.8) 14S> 179.8; 


79. BO) BR37 
85.811 87.18 
086. T 80D.0 
466.0f 604,7. 

4.381 4.4B 

10.941 9.48 

10.97i 12.94 
86,91 if 84,888 
453.a7|327.«B 
88,308! 19,788 
815.81 147.4 


10 am 977.0. 11 am 962A. Noon 980.9. 1 pm 379.7. 

Z pm 979.9, 3 pm ,983.1. 

Basis 100 Govt. Secs. 15/10/28. Fixed Int- 1928. Ordinary 1/7/35. 
Gold Minas 12/9/55. SE Activity 1974. 


Latest Index 01-248 8028. 
Nil -10.68. 


HIGHS AND LOWS 


S.E. ACTIVITY 


Govt. See.. 
Fixed lnt— . 
Ordinary.— 
Gold Mines 


1984/85 


jSInoe CompUaCn 


Mglt J Low 


85.77 

(8/1/84) 

87.48 

(I4/8/MJ 

1084.: 

(BfliWJl 

711.7 

ffi/S/B 4) 


76.78 
! 89/7/84)1 
80.48 
(B0/7/U)| 

768.5 
(U/7/M)|: 

439.5 
2S/1/B6) 


High 


187.4 

flfl/35) 

, 160.4 
k*8/11/47, 
k024.B' 
132/1(86) 

, 734.7 
P 8/2/W) 


LOW 


40.18 

mm 

50.83 
(3/1/76) 
, 49,4 
|(tS/9l40) 

, 43.5 
k28/1D/7i; 


Feb. 

5 


Fab. 

4 


Dally 

Gilt Edged 
Bargains — 

Bargains,-. 

Value , 

3day Average] 
OIK Edgnd 
argalns . 
equities 
Bargains- 
Value . 


154.6 147.8 


136.0 
1767 A 


157.7 


138.3 

720.7 


134.6 

'638.3 


166.9 


139.6 

I74LS 


234p. Companies with overseas 
earnings potential to make 
headway included Cookson, 5 


dose to Falcon, drew fresh 
support and climbed 11 more to 
61p. SQv ermines, which holds a 
stake in Falcon, finned 4 more 
to 2Q8p. Among other Oil issues, 
Oliver Prospecting revived - and 
gained 5 to 60p. Premier firmed 
2 to 45p while the new nil paid 


dearer at 545p and Wedgwood, shares added li to 6p premium, 
a like amount higher at 227p. 

J2? vel ******* 8 Golds quietly firm 

12Sp following a press ■ sug- ^ J 

gestlon that Rank Organisation Investors continued to shy 
may be interested in bidding for away from mining markets 
the company. Intaaun hardened despite another resilient per- 
a couple of pence to 112 p. form an ce by the gold price — 
Leisuretime International eased bullion dosed $0.75 up at $303 
2 to 55p awaiting today’s pore- an ounce, having traded at $304 
Uminaiy results, but Tottenham earlier in the session. 

Hotspur hardened a penny to A widespread mark-up in South 
75p, after 76p, following satisfao- African Golds failed to flush out 

any loose holders and in the 
absence of Cape selling following 
a mid-day rally in the Rand 
against the dollar, share prices 
maintained best levels, albeit in 
sensitive trading conditions. The 
FT Gobi Mines index rose 13.5 to 
487.8, 


British Land's tender offer for renewed dullness in Unitech, 9 
Stylo had lapsed »w the latter lower at 256p, after 250p. Deab 


tory half-year figures and 
confident statement 

Appleyaid Group provided an 
isolated firm feature In Motors, 
rising 6 to 46p on revived 
speculative support 

In Paper/Printing, Ware rose 

4 to 32p In response to Press 
comment Good Relations, how- 
ever softened a few pence more 
to 200 p, with sentiment still 
soured by the internal rift which 
has resulted In six public rela- 
tions executives leaving the 
group to join rivals Addison 
Communications. 

Properties made farther selec- 
tive progress on Tuesday’s report 
of steadily rising City rents. 
Hammexson A hardened 5 more 
to 510p, while Haslemene Estates 
rose 4 to 496p. Further demand 
m a restricted market lifted Peel 
Holdings S to 302p, while com- 
ment on the forthcoming market 
debut of Mann and Co directed 
attention towards fellow estate 
agent Bairstow Eves, which put 
on 4 to 80p- 

Ocean Transport encountered 
renewed support and closed 4 
up at 157p. Elsewhere in Ship- 
pings, P ft 0 Deferred declined 

5 to 380p and Milford Docks, 


a °T? 1 eS C X£- t ' further min ^SrtBrSfS^Sf Textile sector 

Government securities fluctua- preummary resuJK hel^d cooled after the previous day's 

ted narrowly after regaining 011 February 28 and touched Arnold zue and wrnca neipea pressure, fating to 206p before excitement generated by Entxad’s 

SxlyteSS^.ISirS&i JSSLffSSrtfSf' VtotEftS flffSti ta 3 Srs ? W aSSv.U “LS ^ A 

SST^toPirSE XS> re Sm^ga^tn«2nTwd — 


Centre Securities, the property 
company also chaired by Mr 
Arnold Ziff and which helped 


Gains among top-quality stocks 
extended to over 3 points with 
Vaal Reefs 3f up at £80i. Rand- 
fonteln rose 2} to £SOi, while 
gains of just over a point were 
noted in Western Deep, £32}, and 
Free state Geduld, £19|. The 
more marginal counters fared 
well .with Grootvlei and East 
Rand Prop up 22 and 33 respec- 
tively to the common level of 
708p. The veteran. Simmer and 
Jack closed 10 higher at lS5p. 

The . Bermudan- registered 
HDnoico returned to favour and 
advanced 60 to 780p as small 
offerings from the Continent 
were snapped up by American 
buyers. Elsewhere in Financials, 
Anglo American hardened a 
fraction to £10| reflecting the 
covering of short positions, while 
“ Axngoid " were marked a couple 
of points higher to £75}. Gold 
Fields of South Africa rose i to 
£12 1 following a favourable 
Press reception of the interim 
statement. London • domiciled 
Bnimciaiia traded in subdued 
fashion, although late support 
was forthcoming for RTZ, f 
dearer at 645p. 

Leading Australian resource 


-- r~ — - - — = rumours' revived, but iL*EL wSmSsmESt Bri&h find dS^d^tote p^ofite fore ^ection Is^S 

C0liven ?22 al ^vriofS^Stive OTmJjrtlSt mi S bt °° w tiau to TC as a way cXoth er Engineering majors Australian grows offer, which were often attributable to 

and index-linked issues. After- uraw “ o* specnianve support iert ct-i. David TUmn met with i-bvivmi .hmhBao itMunwiii. 

turnover was especially recent fwwirite Ames Halstead mto £nyi0 - 


noon turnover was — ^ 
sparse and longer-dated Gilts « off at 78p. 
came to rest i or so harder on 

the session, but shorter Dfthp nhamg j um p 
maturities settled fractionally 
easier on balance. ■ 

BBS better 

Royal Bank of Scotland re- 
turned to prominence In the 
sector, rising 6 to 2C6p 
on news that th merger with 
Charterhouse Japhet is not to 
be referred to the Monopolies 
Commission; BBS have recently 
been bought on talk that 
Lloyds was -about to sell its 21.8 
per cent irtaKe in the company.' 

The. maicu;.. cleaners. plotted an .interim,. requite.' - Martin. Ford, 
Irregular"’ course ^ fii‘ moderate -on tiie other hand, fell 3 to 25p 
trading, lloyds moved up 12 to on the -annual, deficit. Among 
S97p and NatWest 10 to 678p, Shoe concerns, confirmation that 


uasu umer ungmeering majors “ : 

easier in _ sympathy. TZIV* 


Debenhams dominated Stores, 
jumping 23 to 216p in active trad- 
ing on a resurgence of specula- 
tive buying which gave rise to 
revived talk of a bid from 
Hanson Trust; the latter moved 
erratically before closing 6 better 
at 220p, after 210p. Other lead- 
ing retatilem gained ground with 
British Home closing 7 .up at 
250p and Burtim 4 dearer at 442p. 
Secondary issues featured Our 
Price, 7-hlgher at 360p, following 
demand: ahead of; next Monday’s 


Thom ctu encountered specu- CBN softened a couple ‘of pence i^? 0rt and finished 

lationthat i stitevas Sg to 202p ^ did Hawker to 427p. 8 SS£ r 
tilt upOThm toapossible Elsewhere, ML Holdings fell 8 r «2S eft ? 1 

sort! am bid andadvunced to comment on the 

stnmelv to i-itw* 20 hioher at intenm figures, while Westland ° a ^T^ ear , . closed 

4^^i contrast, othM^ding dropped 6 further to 112p on am- 

Mm.inaii tfouine concern about the “ Z05p, after 208p. Bats firmed 


Electricals remained friendless. 
GEC gave np 6 at 198p and 
Plessey 5 at 172p. While Baal 
ended 4 off at l98p, after 196p; 
the last-named announced that it 
had won the latest round in the 
legal' actions brought against 
Rauff and Sorensen over use of 
■ the Decca navigator system. Sell- 
ing in a difficult market left AB 
Electronic 45 lower at 42>p. 
while Ferranti dipped to 142p on 
a broker’s revised, lower profits 
forecast before settling 6 off on 
balance at 146p. Comment on the 
interim ■ figures 


tinuing concern about the ^ _ 

group’s order book position. On 6 to a 1984-86 peak of 383o. 
the other hand, Weir put on 3 p - Martin raced up to 420n 
to 44p, following Press mention. ? n news 0,6 approach 
Reports of a “ dawn raid" on before closing 20 higher at 410p; 
takeover favourite Rowntree Security Pacific have been 


rumoured ss the possible suitor 
and any offer would have to 
receive the consent of the 
German BJerbaum Group, which 
hold a 45 per cent stake in RPM 
Elsewhere in Financial Trusts, 


FT-ACTU ARIES SHARE INDICES 

These 4 ndiccs ait the |eM ceaipHatioa of the Financial Times, 
the lastftiite ef Actanrfes and the Facolty of Actaaries 


Mackintosh proved wide of the 
mark and the shares, after touch- 
ing S68p initially, drifted back 
to close just 3 dearer an balance 
at 865p. E lsewhere in the Food 

sector, revived demand left . 

United Biscuits 5 firmer at I97p M & G .Group rose 20 lo 825p 
and - Arena 19 M^ier at 597p. and Exco gained 10 to 67(^). - 
George Bassett put on 7 to 160p, • • - 

Oib dip and rally 

dued market recently, revived 
strongly and closed 13 up at 

206p. 


stock shortages. BowgainviSle, 
138p, Peko-WaDsend, 298p, and 
CRA; 378p. all hardened a few 
pence, while Western wnwing, 
dull since Monday’s interim 
profits setback, rallied 8 to 233p. 

Activity in Traded Options 
declined, but the 7,966 contracts 
struck were well spread through- 
out the list. Major dollar earner 
Jaguar returned to the fore with 
1,592 rail* transacted— 1,026 of 
which were done in the March 
300’s. The current strength of 
the underlying share price 
prompted demand for 1CX which 
recorded 1JJ6 calls. Among Oils, 
Shell Transport and BP attracted 
519 and 458 calls respective^: 


OPTIONS 


; 



EQUITY GROUPS 

& SUB-SECTIONS 

Wed Feb 6 1985 

Thes 

Feb 

5 

Man 

Feb 

4 

rw 

Feb 

Z 

tins 

Jm 

M 

Yew 

n 5 «j 

Flgarcs {■ parambeses show BBMber of 
stocks perseefioa 

hdu 
Ms. . 

SSL 

°r 

mm m 

y 

Grass 

D k. 

YeH% 

(ACTS 

30 %) 

ER. 
WE 
Rlfie 
■ (Net) 

hda 

Nr 

■. 

lada 

No. 

tadte 

to. 

tadn 

to 

Into 
■ to 

1 

2 

3 

CAPITAL 88888 (2061 — — 

3017 

49444 

-M 

484 

979 

12.97 

9.99 

5 jb 

3278 

954 

5489 S 

49241 




Fh 

Contracting, Coastredlaa OO) 

TOM 

+85 

+§J 

1147 

1814 

549 

437 

9 ja 

1245 

71829 

151837 


m 

4rrr 

rr+tT 




-L 2 

8 S 1 

231 

7816 

t* j 


6 

lltctenlr ■! EagheeriBg ffifft 

28641 

-92 

1177 

889 

1223 




- i 


8 

Mctab and Heal ForaiBgCa) 

175-29 

15725 

-87 

-87 

1*38 

1178 

740 

431 

937 

3 X 16 


17 X 74 

15779 

N 


14 - 

ib 

a 

Otter iwMrW MatertaH Q 6 )_. 
CONSUMES atom* ( 388 ) 

923 m 

•3475 

427 

+87 

531 

876 

374 

375 

2231 

1379 


*8532 

62846 

R 

61279 

47812 

m 


571.73 

-87 

Xus 

438 

1079 

rJ 

i 11 ’ 1 



[ f'l 


rrr 

40 j 6 

1138 

436 

Kvrn 

4 _f *j 

rr 


ptr 

r*rr| 




+U 

649 

239 

rn 


>T. +? 

w 


IrTtrl 

2 7 

HesfttMlHontiwM Pradncti( 9 )^. 

rr'rr- 

rrrf 

+37 

418 

532 

810 

257 

478 



M: 

rtritr 

rrr 

|^ 4 r 

73 X 18 

MKAI 

32 

33 

34 


167774 

48 bC 

739 

473 

1279 


r - .t, 

Wr 


rrrttl 


98974 

-83 

11.96 

874 

979 

|!ii j H 


rrr 

trrr 

oven 


542.90 

+88 

733 

144 

1639 


s : rr 

**7 



42684 


30788 

-81 

1216 

427 

947 

32816 

-rrvr 

-rrrr 

27232 



996 JM 

+17 

3239 

335 

886 

xrrn 




53838 . 

41 

mm 

rr 

+85 ; 

■ 882 

339 

1441 

rfri 

nr^- 



42881 ' 




48.9 

1898 

IN 

1171 

81892 

-flr: 

: 


f 1 ! .l - J 



Ht r~ 

.485 

842 

475 

.7474 

17546 

trrr 

rtr 

W 

1 1 ",y * [ 




734 

450 

1678 

113255 

rhrr- 

rrrr 

Efin 

1 



frit- 

+89 

770 

331 

1579 

83674 

82537 

rr-rr 

r 

r*tr*w 

lr f 

| m ■ ■ s] i Nkwe 


481 

856 

812 

15 L 2 V 

78881 

77437 

77676 

77295 

® 3 i 


| [ i 1 1 ! ^-1 l i r i ] 1 J ^ {f : • c } 

i 

i 

i 

i 

B 

I 

S 


51 




59 


ik 

gm 

HI 



d±Ti 

FT +71 

l'AL‘4 





T 77 T 

ETTM 

KS 1 

883 

_ 

45431 

45822 

45255 

45045 

37833 




itrl 


891 

739 

47125 

46943 

46977 

46881 

99831 




+17 

m 

851 

577 


68337 

32844 


68639 

tnu 

59552 

32139 

54829 

25815 . 



rrr* 

487 

634 

298 

2898 

115217 



113 X 77 

65335 



842.97 

cm 

m 

441 


24136 

pjtt]; 


Fvn 

EZJ 



r: t M 

r?y 

in 

332 

2890 



I-- 7 .'. * 

1 r 

feSSa 

70 



ityf 

in 

Mil 

1336 

E 23 



rv.^t 1 


71 

81 

ImcstmcatTrostsuuM 

MMng FiflMoe ( 4 )_ — 


M 

PI 


1238 

1173 





m 

Erl 



cm 

■a 

Kza 

— 

I H/Lif « 

CEH 

“i 


eg 


m 

R 

■ 


m 

H 


f 


B , j . ii 1 t j 1 1 ' ; 1 1 , . 1 V ffi — — 1 

6 >~rn 

cm 


im 



i 1 ' 1 m 




m 





MMM 



FIXED INTEREST 


PIKE 

IWJKCS 

B 

s 

ft* 

5 

rioft 

tato 

Mo* 

HB5 
to toe 

1 



—883 

115,95 

_ 

176 

2 

5-15 yean 

22537 

4839 

12897 

813 

171 

3 

Over 15 years — 

W)*l 

4813 

13235 


822 

4 

bredeennUes — 


— 

14812 


888 

- 5 

AH stocks — 


4832 

mw 

K^3 

131 

6 


18637 

m 

18832 

Bi 

815 

7 




m 


898 


AVEKACE MOSS 
KDEMmON VUELU 


14 





5 pas.. 
15 jars.. 
gysgt-J, 


Wed 

Ffb. 

6 . 


1US 

ten 

1634 

73-92 

1135 

MJI 

1242 

1133 

1045 

16* 


2239 

12JS 

1247 


Z3L05 


Tim 

Fab 

5 


nj7 

is.n 

1644 

XL90 

1136 

1039 

1246 

list 


29J5 


HJ3 

32J3 

XUS 


vua 


Ynr 

(wnti 


US 

1045 

9J6 

hm 

m at 
HUM 
HU 
UL«7 
1026 
MO 


1131 

034 

034 


2243 


HITCH 60VEHMOIT WBEX-UHKEB STOCKS 


1 

AS stocks 

18805 

-834 

10989 

— j 

078 

IS 

u 


399 

321 

378 

521 

322 

335 



Bradcm Hdbc. C-m Surd, London, EC4P 4OT, prk* 15*, by port 28p. 


BTR advance 

BTR met with a flurry of buy- 
ing activity and dosed 23 higher 
at 672p following the announce- 
ment that it had reached agree- 
ment with Dunlop’s principal 
•bankers -on financing for the 
Dunlop Group after Is gains con- 


News that Mexico bad 
announced oil price chanuges 
which undercut the pricing 
system agreed last week in 
Geneva by Opec unsettled the oil 
majors initially. Quotations 
opened with double-figure falls, 
but quickly recovered as buyers 
moved in. Although the leaders 
finished lower on the day, falls 
were generally modest British 
Petroleum, marked down to 537p 


First 
Deal- 
ings 
Feb 4 
Feb 18 
Mar 4 


tro!; Dunlop ended 2 down at the outset picked up to 548p 
36p, after 33*P- Other leading Prior to dosing a net 5 off at 
miscellaneous Indus trials were 545p. Shell settled 8 cheaper at 
inclined harder. POUngfam Bros, 760p, after 755p, as did LABMO. 
still reflecting a broker’s upward at 345p. News that the - Cannet 
revision in profits estimates, are * appraisal well had - been 


gained 10 more to SlOp. Else- 
where, Unfoond returned from 
suspension at 218p, up 63, 
following the bid from Beecham. 
Speculative demand, left Lep 
Group 13 higher at 255p, while 
continuing hopes of a renewed 
offer from Dee Corporation left 
Booker McConnell 9 better at 
278p. Fresh support ahead of 
Friday’s annual results left TSL 
Thermal Syndicate 4 higher at 
115p, after. 117p. Foseco were 
noteworthy for a gain of 11 to 


suspended had no apparent 
effect on Brltoil which remained 
a shade easier at 215p after the 
news. 

Attention in seconds 
again focussed on 


Last Last For 
Deal- Declare- Settle, 
lugs tton ment 
Feb 15 May 9 May 20 
Mar 1 May 30 June 10 
Mar 15 June 13 June 24 
For rote indications see end of 
Shore Information Service 
Money was given for the call 
of Falcon Resources, Dunlop, 
Debenhams, Westland, Riley 
Leisure, Meekathara, Aran 
Energy, Industrial Finance and 
Investment Corporation, New 
Court Natural Resources, Silver- 
mines, Petranol, Thorn EMI, 
Sound Diffusion, Chloride, 
Owners Abroad and A- G. Stan- 
ley. Puts were done in Cornell 
and Brewmaker, while a double 
was transacted in Premier 00. 


EQUITIES 



181/1 


us 

4/86 

High 

Low 

136 

129 

151g 

lfl 

128 

112 

106 

104 

£6 

81 

32S 

SOU 

67 

50 

88 

77 

90 

88 

tsa 

K)0 


ISO 

EM 

201g 




n 


+ or] 


Alexandra Work loo-liso >-2 , 

i»B , nmtt&rount I n10p! 15 * ■ 

Bluebird Toy# 1 Op... 1128 | + 8 
4Cont. Tern. km3lp l04 i | 

JapJfcaaeOTrt Wafnti* SB j+ia 
■fiMemoon Inti. 10p...:510 —IQ ! 

•J-Optofneti1o*(U4A.}! 51 | 

Pacific ABMts7M.50p 88 I+i® j 
■Mpafax Televlaion...) 98 -*-B 
•frSyiMpae ComoT. flpIBis 


g B 'ais 
Eg S«SS 


- v .fl X.Bj 

U 5.15 2.3 
udB.Oj 8 . 0 | 

AS Al 

asai - 


b8,0 2.8! 
jPgdl.B 8.1 ! 


dl.Bl I 

ia.0 ; 
3.91 . 


23; G.0 11.5 
4 . 6 , 15.7 

3 . 516.0 
6 . 9 ] 1 D .8 

1,6 19.9 
3.3. - 

sTl.16L7 

1.0 28.1 
8.3 63.3 
5,2 17.6 


FIXED MTEREST STOCKS 


Issue 
pr ce 
£ 


if 

Ea 

<u 


Jli 


1 B» 

4/86 

High 

Low 


Stock 


Ss 

O CL 


H-or 


01.674 


£30 

i£51 


|101 

85jbi |reb 
i99.1B9pS5 

F.P. 
Nil 
Nil 


H 

leu , 

9 1.97 S L£20 


10/4 
18/8 
F.P. | 28|3 
19/6 


15/3 

13/8 


15/8 

87/S 


S4U 
, 84 
1083, 
30>B 
297 b 
11pm 
lOOlBi 

to? 98 * 

SBS, 

897b! 


lAfrlcan Dev. Bank 11 >bX Ln. 8010.. 
[Felixstowe Dock Prf. Units T 


irayooat Offices 1S.B6% Uns. Ln.l»B-eijl01i«l— i* 


30 

51 


27 

85 


87 
CO 
09 

84 ilrTL-Am. Dev. Bk. BS4LT1: 80ifi 
241s Lon. Shop Prop. Iltxiet Mort Deb. ai8 
Spm'Mountlelgh Six Oonv. Unseo. Ln. BOOB, 

97 Kg Nationwide Bids. Soc. io#a# 15/18/86 

98Ss Do. 1 S% 3 tkm i 99 if, 

7J pm I Potty Peek inti. 9* Cv. Un. Ln. ■ 03-08.. 1 9pm 

lOpmiShlret Inv. Units I 12pm, 

17ia|swaden ll*Ln.Mii_ : .( BOu 


— u 


\-U 


ilDpm— 1 
i] ?8l«|+l4 


-U 


“ RIGHTS” OFFERS 


Isms 

prioe 

Amount 
paid up 

Latest 

Renuno. 

date 

■ 

88 

Nil 

22/3 

150 

Nil 

19.3 

Ir.lB 

F.P. 

4/8 

SB 

HU 

ii/a 

680 

NU 

ai/3 

17 

F.P. 

1/3 

a&Octa 

NU 

1/3 


1884 

W 86 

High 

LOW 


30pm' 

14pm llpm 
19 j 15 , 

Biepmt 4iepml 

375pmj 160 pm 

72 pm I SOpm 


SfipmlFirat Castle lOp. 

” — iMoCorquodaie 

iji Memory Computer lOp. 

Premier Cons. 6 d 

: SamualBon Grp. £1 M . 

Walker (G. A W.)16p 

Wcstpao 9 A 1 


!+ or 


26pm; 

12pm . ... 

15 

6pm|+u* 

376pm 

84 +5 

70pm 


Renunciation data usually last day for dealing Ires of stamp duty- b Figures 
based on prospectus estimates, d Dividend ram paid or payable on pert of 
capital, cover based on dividend on full capital, g Assumed dividend end 
yield, v Forecast dividend cover based on previous year's earnings. F Dividend 
end yield based on prospectus or other official estimates for 1886. H Dividend 
and yield based on proa pectus or other official estimates for 1884. Q Gross, 
p Penes unless otherwise Indicated, f Issued by tender. D Offered holders of 
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ACTIVE STOCKS 

Above average activity was noted in 
the following stocks yesterday. 
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35 

38 

47 


800 

16 

2B 

30 

60 

55 

73 

\\\mm 

aeo 

300 

00 

72 

X3 


2 

2 

~B 

— 

330 

40 


- 

4 

8 

— 

l l 

360 

23 


54 

12 

18 

21 

l 

300 

0 

m 

u 

28 

34 

38 

: II ■■■■■ 

■■■ 


w 




|]| Option 

Feb. 

May 

PF8 


May 

Aug. 

II 1 

ffff 


ffff 

18S 

i 

3 

5 

C3B3) 

300 

88 

98 

106 

2 

2 

■ 5 

330 

68 

66 

77 

2 

6 

10 


380 

SO 

40 

60 

4 

10 

IB 


300 

8 

07 

35 

16 

23 

ui 

Barclays 

600 

150 

157 

165 

2 

3 


1-644) 

550 

100 

107 

115 

2 

6 


600 

50 

62 

72 

3 

16 



680 

80 

30 

45 

20 

37 

45' 


80 

45 

47la 

40i« 

Oi e 

Olf 

1 


SO 

36 

37ia 

301? 

0«* 

1 

11* 

100 

25 

88 tt 

301? 

Oie 

2 

3 


no 

Iblfl 

£1 

22i? 

1 

31* 

5 


120 

7. 

14 

16lfl 

ilia 

7 

9»P 


130 

2 

0 

IS 

71* 

Ul* 

14 


140 

1 

5 

84 

17 

19 

81 


CALLS 


PUTS 


Option 

Feb. 

May. 

Aug. 

[Feb. 

May. 

Aug. 

Imperial Gp. 

160 

PI 

lfl 

54 

1 

n 

4 

(•808) 

180 


ELM 

36 

2 

mm 

8 

200 

un 

20 

26 

7 

F] 

14 


220 

■EZO 

10 

16 

IB 

Elfl 

25 

LASMO 

300 

so 

60 

67 

1 

10 

■FW 

(•346, 

S30 

30 

43 

48 

a 

20 


360 

6 

88 

35 

23 

32 

■jffi 

Lonrtto 

140 

41 

42 

46 

oiv 

Hi 


C181) 

160 

21 

24 

27 

l 

5 


180 

4ta 

11 

15 

6 

12 


P- AO. 

330 

65 

68 

73 

2 

4 

7 

(•380) 

360 

30 

42 

53 

3 

12 

18 

300 

11 

28 

37 

12 

30 

35 


420 

2 

12 

£3 

40 

48 

63 



H 

El 

in 

8 

11 

14 

(•108) 

R-fy ■ 

■ f 


|f| 

24 

26 

28 



SI 

El 

■ 1 

44 

44 

44 


R-'-vM 

mm 

El 

MM 

64 

64 

64 

R.TJL. 


FT^rnw 

FKto 


1 

S 

12 

C«47) 

j 

kftfl 

KM 

82 

3 

18 

32 


kUH 

FI 

45 

20 

37 

52 

craMim.TT 

70 

101fi 

EUTT 

22 

0*4 

to ■ 

» to 

CS89) 

80 

0>S 

14 

17 

Ha 

Rot 

■ ■ 


0O 

1S« 

81* 

12>a 

614 

Rid 

Fh 


100 

os« 

B 

8*s 

141* 

Elm 

ttfl 


Ex.: 


log lfl 

r£94) 


19891 


90 

98 

94 

96 

B8 


4J« 

21k 

on 

0* 


5 

isi 

ou! 


81 

II 

4* 


0J B 

isa 

23* 

43e 


5 * 

4+i 


| Option 

Mar. ! 

Jun. 

Sept 

Mar. 

Jun. 

Sept 

BTR 

650 

62 

60 

67 

15 

24 

30 

1-872) 

E21 

20 

52 

El 

a : to 

52 

57 



40 

47 
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to to 


(**60) 

360 

20 

30 

37 

EH 

EH 

23 

390 
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13 

18 

HE 

EiE 

45 


420 

80 

90 






(*489) 

460 

45 

87 

67 

8 

IB 

22 

500 

13 

27 

4» 

Bb 

34 

37 


660 

4 

12 

■ !'» 

67 

74 

80 

De Beere 

390 

66 

77 

05 

6 

IB 

26 

«4.48> 

480 

42 

60 

75 

20 

35 

GO 

460 

23 

40 

60 

45 

56 

75 


500 

12 

30 


75 

85 


GKH 

160 

46 

Bl 

«_ 

2 

2 


(*202) 

180 

28 

34 

40 

4 

6 

0 


200 

12 

20 

26 

a 

11 

IB 


280 

4 

10 

15 

20 

28 

29 

Henaon 

160 

63 

66 



Wto 

Hto 


P220) 

173 

60 

52 

— 

RR 

RE 


187 

36 

39 

43 

RE 

BE 

7 


BOO 

flfi 

32 

37 

RE 

RE 

12 


220 

12 

18 

25 

EH 

EH 

18 


240 

5 

10 

15 

EM 

CE 

32 

•iaguar 

(•M7) 

wm 

W rU 

VIM 

W'l:te 

1 

2 

3 

840 

67 - 

70 

Ej'E 

1 

3 

6 

250 

47 

60 

fffV 

2 

4 

0 


280 

29 

36 

E 1 8 

7 

10 

l^R 


300 

17 

19 

HE 

15 

ELM 

mlM 

Teaoo 

180 

61 

66 


o 

2 


(•238) 

200 

41 

46 

ICR 

RE 

6 


220 

22 

27 

EH 

RE 

8 

n 


240 

8 

13 

eh 

CE 

Ul 

18 

FT-SE Index 

FTEjI 

192 

\ :va 

— 

i 

■V 

■pSrf 

(•1290} 

1125 

167 

FT™ 

— 

3 



llfiO 

142 
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eti 

— 


1175 

»tM 

FT™ 


6 

Evl 





f 


10 

ETB 

40 



ii 


e^E 

20 

FyS 

5B 


1300 

35 

50 

EH 

toJt 

mSm 

Em 


Feb. 6. Total contracts. 7,966. Calls 6,165. Puts 1,811. 
• Underlying eecurlty price. 
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47 30 

B 13 
31 161 
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183 132 

86 55 
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875 62S 
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£173 £120 

m uo- 

04 <m 
143 144 
62 « 
207 148 
375 147 
660 4Q3 


4© 55 

36>j *17 

63 27 

Cl». 545 
*350 213 

£304 U31 

64 32 

9 6 

147 MS 
■3*1*2 156*3 
» 6>] 
89 20 

615 470 

448 268 
103 36 

134 M 

40 24 

108 ©>j 

95 57 

118 68 
344 182 

578 398 
112 44 

130 63 

566 374 
..96 78 

235 188 : 

135 92 I 

115 72 

338 206 

36 22*a 

118 78 

112 55 

252 215 
U 7 
46 20 

235 115 
142 B4 
140 86 

14 .4*2 

2SS 90 
98 66 

20 U 
60 35 

518 267 
94 56 

50 31 

494 253 

09 £3 W. 

114 67 

70 41 

96*| 67 
268 163 
26S 149 
US 123 
270 155 
97 60 

100 58 

62 35 

483 365 
545 345 
77 35 

92 70 

•419 346 
234 142*2 

201 121 
40 20 1 
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PIrUosPbims 47 
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MOTORS, AIRCRAFT TRADES 
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on laun anonal lepora and accomns and. where ppMbte. arrupdand an had- 
MBriy Hflures. PTEs are cnfcnfaiM on “rat" dtstrtaatuM basis, enrakays per 
tare betas emnatad an araM after taxation and raueUeved ACT when 
apedcabie; faaraeted Ogarrs nhcate 10 per tett o' more ddference if 
entadated on “nr dotrtbBtaai Cmwn are bawd on “nuxinniin“ taflrOetion; 
•h*s coraoaras grass o»Meni casts ta prafn after matron, excluding 
wceptonaf prafits/faHK but wefadtag eflioarod extent of offsettaMe ACT. 
VMK are based on minde tocev am aran, adjusted ta ACT at 30 per cent 
and allow for raiae of declared dUribunon and rights, 
w -T»p SmkV. 

■ HighsM Lows BOTkedthas trove been adtafledwaflow for rights ooies 
far cash. 

t traerkn race taaeased or mamed. 
t Inunm Meet ledued, passed or deferred. 

+4 7ju+frce to na+rtsWenu on appUtetion- 
4 Bgrars or report awaited. 

V fad officially UK lined, deaUngs arrmned mto Ifale S35t<fts>. 

♦ USM; not bned on Stack E namn ana company ran subjected to some 
degree at legoWMa as listed seonuev 

H Dealt ta wider Rule 5350* 

» Price at tune of uraiension. 

+ InltaeddMdenl after pendrag scrip aadfor ngw nae-.cmfr rebus ta 
protons eiwdrnd or farocafl. 

♦ Merger fad er itergMsattan ■ progress, 

♦ N04 comparaaie. 

9 Same wtenm. retoeed Iwal ante ledaced eamogs Indicated. 

♦ Forecast aMdeoa; cowi are»T»tiBS4itx»ed ft, latest uxemn nxtnomt. 
1 Cmrar allows tar awnervon of tarn not now isn*lng far dmCcnb or 

ranhrag only far restricted Awoend 

Jt Cover oars not show lor tares tech my also 1 ank tor Biwaraa a a 
ftawv date. Ha fVE raw mroily prarided 
8 to par rata*. 

IFr. Bttgan Francs. Fr. French Francs. M Yield bated n assunpmn 
Treasury But Rate nays unchanged trail maturity o< stack. ■ lax tree 
b Ft*res based an praipectas or adwr off e* nlnuu. c Ctras. d Oandeno race 
paal or anyafae oa pan ot capnal cover bated on dntaend on fas capital 
e RedenpUrai weld, f Fkd yield, g A Burned dwMead and ytefa. h Assured 
tedend and yield after scrip ecue. J Paymera Irani capital sources, k Kenya, 
m iMetUn fetaber than pnmr. ratal, n Rights, saw pradns a Eamwa* baud 
on pretnniary fiaures. sDhndntt and ywkl euchtar a special nymenL 
f Iraflcated Omdenn: cover retaws to previous dividend. PTE ratio based m 
taiesi annual earnings. uforocaR driWerat cover based on prrvtous phi's 
earatags. 1 Steed to local tax. a Oral Md cower m excess of 100 traies. 

I y Dram and yield based on merger terms, a Dtridenf and yield Intone a 
1 special ngunect: Coror does not apply to tpeeial poymem. A Net dram and 
ywM. B P re fe renc e dnrtdted paswd nr deferred. C Canadian. C Mmnun 
tender ante. F Dtndend am) yield based no prospectus 01 other official 
I esamaws tar 198405. 8 Assured dividend and yield attar pending tola »ray 
er nghts Buie H Dtwaeni and yield based oa prospectns or other bfttdal 
esUnrotes far 1984. K Ffames bated e« prosoecne. or official mumatrs I nr 
1 1984. MDfridend and yleU based on praspecus or outer Official esumairs hr 
1985-fib. N Drawn! and yield based on prospectus or cn+er ohicial rsttmases 
for 1985. P Figures based hi prospectus or oner official estimate* tar 1983. 

■ Crass. T Figures as&unwa Z Dronteo! tout to oatr 

Aabrevlatrons: 1 a ex omdend; ■ eu scrid rssue, e ex nflns O ex all, dl n 
capital dtstribnuan. 

REGIONAL & IRISH STOCKS 

The following is a seiKnon ol Prgnnai and irrsh siocss. the latter being 
gaoled m Irish currency. 

Albany In* ZOo I gg ... Anon j 152 I 

Craig A RoseCl — Ol .... CPMtiags 57 1 ... 

FmUj Pkg. 5p 1 bl . .. Camtt irab. j 101 } 

HfeonsBraw I UO .... Otohadas *5 1 

Holt (Jos) 25p 1 840 . ... Hall (R. AH ) 47 



loMSUfttl ( 135 

HUSH 


HntonHItte. 

Irak Ropes 


Eraft. 1296 19&5 — I £Wi +ig Jacob (W8R.) — 65 

NdL 91,96 84f89_ EBS +1 TMG Ufa I 

Fin. 13% 97102 1 £89* -M, Uonfare S3 I ..._ 


OPTIONS — 3-montb call rates 

Indntrfah p GKM (17 Tamer New&l _ 

AHM+Lyon II* Hanson Tsl 171; undever 

BAT J32 Hawker S<M 38 Vflken 

BOCGrp _J2S rise of Fraser 30 . 

BSR 116 1 C 1 60 Pr W* rt » 

Babcock 114 -traps' 18 Bril Lara* 

BorctosBai* i«8 Jaguar — 28 Cap Connies — 

Beetftn 132 Lteoke 24 LrafSect— . 

BtaeChefa 1 45 Legai&Grn 50 MEPC 


457 1 245 UeruimleHiMsa I 3654 

277 1188 iMnico Fmd lac — 247 1 

£750 1090 (Muuftine CapPtgfM J£7S0 l 

415 1 255 *MilftA Allea 1 365 l 

l* 0 jj 12 hfaCHraUijp [ 

■ZBOllbO WwnBriiW 5as j UB [ 

ZJW 9L40TLAM25 J 17 } 

46*3 28 lOceraiaCons. ,f 38 >. 


fi Tl2Xt 20 1 4.7 190) 
I .. TO3-.95j- 

L ..! 030.26* 22(36' - 
fi I 1401 2.4] 55H13 
. LO* U ! 99 «6 j6) 

[+1 I - 

fi . r 02ri 18 79 67 
I I W07II5S 33 15 


■280 1 160 WwmariiM 5ds — j UB [+1 1 — 1 — — f — 

Z3W 9i»%0TLAS025 J 17 fi ; r 02ri 10 79 07 

46*3 ZB lOcetaCaiis. J 38 I hft8Jtt5 33 JLS 

50 T 31 IParaB*f Ufa 50 1 1 +0.9S L7 2J ,<295 

170 IB PW Place ImJDP . J 140 | • 4.7H 08 • 40 

80 45 feKnHmLlOD-J 50 j.. ..j uUlli 3.1 1120 

206 102 tetter*** .nr 206 l+B <QX62M, 9 Z6j * 

£77 £72+ySE£4ife£AM J £77 }. . . I QW.%! - 50 - 

123 ?1 IStrouiBtM. J 107 I ; «5ft43 67 40 

219 1 190 iTramcoBL See*. 50eJ 217 |-l I 093fll0 40*25 2 
110 85 I Oa W»r»is__J 187 +2 ' -J - - j — 

138 93 *UtdCaroiA TrahKfaJ 97 (1251 LB 10 fij 

76 52 [WKipool Iw. □ 68* . . J 138110 2.9 1*90 

61 26 *fYeterml*.5afi 31 +1 I §3373 1019.2 

35 IS feYorkgn»Ufa.~J 15 1-1 1 L«L7 133' 63 

235 TO *YteCemlOa...__J 220 l i iSSU 30U3.9I 



cny aBVFSGedukf 50s __ J 

£17V OOUfanngpy 5to * 

447 1 252 JLOrimRl J 

137\j £20 tw-8wd50c__-J 

£43 1 122 fares. Stfyn 50c ! 

nj Q2VSt. Hftam R1 1 

illfl b04 TUmsri _.J 

993 , 591 !tattoPi50e- ..J 

OWj £Z3 Vf0cldW54SOt_ 


Damond and Platinum 

t73 ,JU7 ingfaJto.fn*50c__l £42 1 Q59Ocil0i5.9 

616 '340 IDe Bfert Of. 5c 1 483 f+3 { 040^3014.4 

9Z5 1650 ! Da40xPt R5 1 650 L > 0200 d x *128 

mV 856 ifropfla PlaLZOc I £1 o 4+% 1 Ctl35d L7 1 5.7 

715 • 410 lLyd«wrflL2ljc_J 560 '+15 1 Q50e 4 1 40 
880 > 620 lRos.Pw.10c I 770 l+10i TfibOd L0 ! 30 


Babcock 14 -traps' 18 Bril Lara* 

Barclays ta* 1 48 Jaguar 28 Cap Connies 

Beesfean >32 Ladwoke 24 LrafSect— 

BtoeOrde 45 Legal A Gen _ 5Q MEPC 

13 LexSrmce... 28 Peachey 

Bd*MIM_ 28 Lfayds Bank « 5amuel Props 

Bril Aerospace ID Lucas Inds J2S Sterhng Guar. 

BriLTtfeCM. — U Marts ASpcr |11 „ 

Brora UJ 3 Midland Bk 30 ® a * 

ftteMOifl.. .» WEI I Brat. Dll A Mm 

Cadwys 1 14 Hal West 8 k 1 60 Bm Prtrrtwm , 

Conan Union ;14 PAGOfd. .. .J36 Bn mt* (W .. 

CawtaeML- 12t : Plessey. J)7 ChaneriuB 


CaartroiiiK_ 121; Piessey. Jl7 ChaneriroB 

Detunfana 17tj Paly Peek... , J26 Prmer 

»0nin — 28 RaealEiMS.. .Ill toefi 

Dunlop 6 RHM •. Ill Tneemrel - 

FNFC J 8tj fcau Org On) ,|32 Ullra90f.-^_ 

GenAceidm .,45 Reedlmiil iSO ■■ 

GenEleanc — 117 Sears 8 

Glaro IBS TI.. (28 Cfnrtft Cans . . 

Grand Mn <25 Tea *2S CmbGoM 

SUS‘4' J60 nnniEMl 135 Lari* 

Guardian 1 60 Trust Hones 113 RfaTZflt. 

A Mftctfaa ri OptteS ttofad k #*H «■ Bfa 
London Stock Exchange Report page. 


Central African "Rncert tones" and “Ughfe" P a; 3 5 

280 (us tala* Z50c _J DO I .... ! ai00dl7l343 This strfk* is HiBaUt tfl tftty CflnHoar OeUt m on Stack 

17 1 B |wwMtCtf- 2 iiJIj 12 t -2 — | - I — Exdapges tbrmgkout tt* Itattai i&idan t« a fee of £880 per 

21 I 13 )2faaCpr0BDOJ4 — J 18^4- >j t — I — I — vtoust tar gad) se airily. 
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U.S. coffee 
trade says 
price could 
rise further 

FLORIDA — If the tight supply 
and- demand situation continues 
coffee prices could climb to as 
much as 160 cents a pound basis 
March New York futures from 
about 152 cents now, according 
to coffee traders and dealers at 
the National Coffee Convention. 
However, most felt an advance 
to 156 cents most likely. 

They blamed the present 
market tightness mainly on a 
recent slowdown in Central and 
South American shipments be- 
cause of poor quality s uppl ies, 
political and administrative 
problems and shipping delays. 

The present supply squeeze 
emerged when roasters turned 
to Central America for their 
supplies following a drop in 
shipments of quality coffee from 
Brazil in the aftermath of last 
summer's period of wet and 
cold weather. 

The tightness has become 
acute recently as countries like 
in Salvador and Mexico delayed 
exports due to internal bureau- 
cratic changes, they said. 

In addition, Colombia over- 
sold its January-Harch quota by 
an estimated 100,000 bags and 
Nicaragua is experiencing 
harvesting problems due to 
guerrilla activity in growing 
areas. 

. Brazilian .exports have been 
generally delayed as roasters 
awaited new export incentives 
and Internal price restructuring. 

U.S. traders and analysts who 
have recently returned from 
South America report that some 
countries are holding on to sup- 
plies in expectation of higher 
prices. 

In Sao Paulo, meanwhile, 
Brazilian exporters registered 

373,000 bags of coffee for export 
yesterday, reducing the out- 
standing volume for February 
shipment to some 2J2m bags. 

Exporters said it was still 
too early for a clear verdict on 
the impact of the Brazilian 
Coffee Institute's (IBC) stock- 
pile sales. 

In two days of sales the insti- 
tute has sold 163,616 bags. How- 
ever, the coffee ordered so far 
hag been of low quality and has 
not yet led to any earing of 
the firm domestic market. 


Sharp fall in U.S. 
crude oil stocks 


COMMODITIES AND AGRICULTURE 


Canada seal industry fights back 


BY NANCY DUNNE IN WASHINGTON 


U.S. CRUDE OIL stocks last 
week sank by more than 7m 
barrels, to their lowest level 
since last September, but 
analysts said that supplies were 
still more than enough for the 
nation’s needs. 

At the end of the week, crude 
stocks stood at 329m barrels, 
according . to the American 
Petroleum Institute f API), well 
above the 290m barrels esti- 
mated as the minimum require- 
ment. 

. Dr Edward Murphy, director 
of API's statistical department, 
said the 290m figure was estab- 
lished several years ago before 
several U.S. refineries went out 
of business, so the minimum 
level could now be even lower. 

Distillate fuel oil stocks drop- 
ped last week by 1.4m barrels 
to 142.8m barrels. The level 
was still almost 25m barrels 
higher this time last year, 
due to a warm December in the 
north-east which added about 

300,000 barrels a day to inven- 
tories, Dr Murphy said. 


Although January in the 
north-east — where heating oil 
is most heavily used — was 
between 3 and 4 per cent colder 
than last year, the temperature 
difference added only about 

100,000 barrels a day to demand. 

Residual fuel oil stocks drop- 
ped last week by 1.4m barrels 
to 49m barrels, but inventories 
were 4.3m barrels ahead of 
1984 because heavy oil prices 
have been high and dual- 
capacity utilities are often 
switching to natural gas. 

Although crude oil imports 
were higher last week at 2.9m 
barrets, total oil product imports 
were down more than 2,000 
barrels from the same time last 
year. 

Refineries are reluctant to 
hold inventories because of stor- 
rage and interest costs and 
because prices are expected to 
fall, according to Dr Murphy. 
As a result, imports In January 
ran about lm barrels a day 
behind last year. 


Block announces extra 
measures to help fanners 


BY NANCY DUNNE 

MR JOHN BLOCK, the U.S. 
Agriculture Secretary, yester- 

day announced measures to be 
added to his department’s 

underused $650m (£533m) 

credit emergency programme. 
Mr Block said the measures 
would help thousands of 
financial-strapped fanners un- 
able to get 1985 operating loans. 

Acknowledging that the pro- 
gramme, announced by 

President Reagan during the 
election campaign, is not being 
utilised by tbe private banks 
and other commercial lenders, 
the secretary announced an 
eight point short-term aid 
scheme effective -immediately. It 
Includes the following measures: 

• Establishment of a Farm 
Credit Co-ordinating Group, 
chaired by the secretary and in- 
cluding many of the govern- 
ment's top banking officials, to 


LONDON MARKETS 


COPPER led a general down- 
ward trend on the London 
Metal Exchange yesterday 
falling bade from the five-year 


MAIN PRICE CHANGES 


METaLs '• 


Fob. 6 + or Month 
. .. 19jB5 . t _— , . ago. .. 


■flight. -encouraged speculative 
selling W the morning but 
values rallied in late kerb 
trading. 

Lead was depressed by in- 
creased selling pressure, and 
news that Asarco. the U23. 
producer, had cut its UB. 
domestic price by I cent to 
19 cents a pound. It also 
reduced its U.S. capper price 
by 0.5 cents to 66.5 cents 

In the “soft” commodity 
markets, cocoa prices con- 
tinued to fluctuate. The May 
futures position moved from 
a low of C2J218 to a high of 
£2^64 before closing at 
£2^229.5 a tonne, £12.5 down 

COPPER 

; Lm. ;+ or p.m. .+ or 
COPPER ' Official i — Unofficial : — r 

HlghGrde £ i £ ■ £ [ £ 

Cash 1 2M.fi -1 +1.5 1 259-61 -lfi 

8 month*' H89-.fi —.5 1381 .5 -BZ5 

Sottfem't 1861 ;-3.s — — 

Cathodes — — - 

Cash ' 1368-1 +1 | 123G5 -1T.7 

S months 1376-7 +2 127S.S-7.fi -S.B 

Settle m't 1361 ! +l~ — — 

Amalgamated Ms tel Trading reported 
that In the morning cash higher grade 
traded at CT.2B0, 60.6, three months 
£1.276. 77. 7B. 79. Standard: Cathodes; 
Cash £1.261, three months £1,276. Kerta: 
Higher Grade: Three month* £1.282. 83. 
Afternoon: Higher Grade: Three months 
£1.282, 83. 82.5. 83. 82.5. 82- Cathodes: 
Three months fl .276.5. Kerb: Higher 
Gride: Three month* Cl .284. BE. 88, 
87, 86.5, 86. 87. 88- Turnover: 12.050 
tonnea. U.S. Producer*: 87-70 cents e 
pound. 


Aluminium *11001... ---tf-ilpO 

Free MM [fnM/ll7Sl— 10 MIB0HIU 

c£35"h Grade,— |fi lBSB.Bj— 10 £1163.5 

3 rrrth* l£ 1281.23 — 6JS;£1172JB 

Gold tray oz <8303 | + 0.78 8301. 2 B 

Lead Cash *387.5 i— 10 £376 _ 

3 nrthe pB3M.7fi.-19.75EaH0.75 

Nlcke I ' T 

Free MM..- U»88f2SBj-l 217H«7 c 

Palled him OZ-. ..8188.601+1 f 118.75 

Platinum oz ‘8376 JBl + 3.2fi»2 76.60 

Quicksilver ..|83B*i5Wl WM8jB18 

Silver troy oz .—i657.06p +440 5l4.7Vp 

3 mtha- _i674.BOp>+5,1H 637.86 p 

TMoash — ■ _|— }*> 

3 mtha 1C9930.5J— 1 l£B765 

Tungsten I«70J7 i-*Ja*8i.7E 

Wolfram 22 041b 1860/73 i [866170 

Zinc - - ¥5757 i-O.B {£785.5 

3 mthS- *767 ,-8.70 £713.75 

Producers JSflOO j ,...[8900 


ALUMINIUM 


TIN i 

U»m. 

Official 

+ or 

p.m. ,+ or 
UnorflolaJ -t 

HlghCrde 

£ 

B 

£ - £ 

Cash- | 

9980-5 

-20 

9971-8 -21 


9961-8 

-I 

9970 5 +8.5 

Settlem't. 

9880 

-20 

■ 

Standard-: 

9970 B 

-10 

9060 70 -15 

3 months. 

9S8BM 

-2.B 

9650 1 :— 1 

8«ttia iti't 

9970 

-10 

— 1 — 

Straits. E- 

129.10 

— 

— 


Tin— Morning: Standard Cash £9,970, 
79. three months E9.S30. High Grade: 
Cash £9.990. 80. three month* £9.961. 
Kerb: Three month* £9.925. 30. After- 
noon: Standard: Cash £9.975, 70. three 
months £9.940. 32. 31. High Grade: 
Cash £9.985. 90. 71. three months 
£9.980. Kerb: Three months £9. 9». 
10, 15. 10. 20. Turnover: 1.680 tonnea. 

LEAD 

aim. + or' p.m. + or 
lead or tidal . — unofficial — t 

£ - £ £ ! £ 

Cash 348-5 +7.75 373-B >10 

3 months.- 346.5-8+4.5 338.5 8 -10.7 

Settle mjt. .342.5 _-4 _ -- — 

Lead— Morning: Cash £342, three 
months £345, 46, 45.6. Kerb: Thro e 
months £345, Attemoan: Caeh £338.6, 
three month* £343. 42.5, 42. 41.5. 47. 
40. 39. Kerb: Three months £340. 41. 
Turnover: 5.275 tonnea. U.S. Spot: 20- 
22 cents o pound. 

ZINC 

«-m. +~or-i ' p-rii i+ or 
ZINC ’ Official — | Unofficial — t 

£ £~l £ | £ 

Gash 758-8 -B I 756 B -5.6 

a months 7 58 g -.76 . 768-0 -2,76 

Set tlem't 758 -Of — • — 


Zine— High grade Officlal/Unofflcial 
prices: Cash am £7 86-78 7. pm £786-788. 
Three months a m £ 787-789. pm £5B8- 
790. Settlement £787. Morning; Three 
months £758. High Grade: Cash £790. 
89. 88. 87, three months £788. Kerb: 
Three month# £757. 68. Afternoon: Three 
months £757, 66. 65, 56. Kerb: Three 
months £756. 57. High Grade: Cash 
£785. Turnover: 8.800 tonnes. U.S. 
Prime Western: 43.00-43.75 cents a 
pound. 


GOLD 


Tost'days + or 

ok»e ! — 


■ 8 per troy . 
ounaa 

Feb. 1 — , — : — 

April — — i — 

Turnover: 0 <S) Iota of 100 troy 
ounces. 

GOLD BULLION (fine ounce) Feb. 6 

Close S3O2V303i« — 

Opening S3O3-s03ta — 

M'ni'g fix. S 503.45 (£373.0131 

ATVn'nnx. *302.85 i £372.274] 


GOLD AND PLATINUM COINS 


Kr*B' r'nd. 53121,313 l£2Bl-2BUs) 

la Krug. 8161-1615* i£i44Ji-l4filg) 

I* Krug. 888 021. 

1(10 Krug. S53U-34 
Maple leaf 85184-313 
New Bov. 8714-724 
(New Bov. 8434-44 
Old 3ov. S7B1J-74 
SEU Eagle 8465-493 
Noble Plat 8284-807 




(£734-7412) 
(£30 3041 
'£281-28141 
tEt4U-6S) 

(£39-3941 
(£664 663*1 
f £4184-445 41 
l£2554-26U4l 


co-ordinate activities of federal 
and financial regulatory 
agencies and to co-ordinate 
resources within existing 
federal programmes. 

• An interest rate "write- 
down” option for operating 
loans to be offered by banks 
along with a principal write- 
down scheme in the present 
programme. 

• A credit assistance pro- 
gramme with federal guarantees 
backing up to 90 per cent of 
the loans to producers pre- 
viously served by failed lending 
institutions. 

• Special teams of USDA lend- 
. tug officers to be established in 

areas where commercial banks 
or farm credit system institu- 
tions have been liquidated. 

The plan requires no addi- 
tional federal funding, and it 
is tlikely to be found inadequate 
by many farm-state legislators 


In tonnea inbtt 

otherwieo stated 


Fab. 6 + or Month 
1086 — , ago.. 


Coconut i Phil) .ITSbu j+o iSuSST 
Palm Malayan jMTOx ' — I35BB 


Soyabean (U.B.1 ’3868.5 '+B.B ‘SB42A 
GRAINS 

Barley Fut, May£UB.6S; + 0.80.£lis.i6 
Maize - |£H7-M . - [£146.511 

Wheat Flit. May -£116.10+ 0.30j£lU.40 
No. 2 Hard Wlnt.1 T — ' t 

O THERS 

Cocoa Ft. May 28839.5i— lOj£1951 
Coffee Ft. May *3304 I-IB £2315.8 
cotton A Index 3B.70o [+0.2 71.B0c 
Gas Oil Maroh 62JMS 1 + 0 06 8824.5 

Rubber (Kilo) Wp — 62J6p. 
Sugar irawi Sll4u H4 899.0 
Wboltep* 64» MIpfcHfr - K88pWto 
t Unquoted, w March, x April, u 
Fab- March, v March-Apiil. t Par 75-lb 
flask. n Nominal, e Cant* a pound. 


SILVER 


Alumfn'm! a-m. '+ orj P.m. !+ or 
| Offiolal 1 — [Unofficial ; — 1 

I £ £ * £ 1 9 

spot : 991.8 -4JM 989-92 

8 months! 1024.fi 6 -5 A • 1036-. 5 ,-4.25 

I ! I I 

Aluminium— Morning: Thraa months 
£1.027. 28. 27. 28. 25. Kerb: Throe 
months £1.024, 22. 29, 24, 25, 24.5, 
24, 23, Afternoon: Thraa months £1,022, 
23, 22.6. 23. Karb: Three months 
£1.023. 22, 21. 22. 23. Turnover: 
10.000 tonnes. 


NICKEL 

- £ £ £ rs~ 

NICKEL • a-m. + or O.m. j + or 
Offiolal — unofficial — T 

Spot. ' 4665-70 -16 • 488560--I7J 

3 months! 4590-5 +0 4680 90-2.6 


Nldial — Morning: Cash £4,375. 70, 
three months £4.685. 90, 95, 80. 80. 85. 
90. 93. Kerb: Three month* £4.590. 90. 
Afternoon: Cash £4,555. throe month* 
£4.575. Kerb: Three month* £4.585. 90. 
Turnover: 1,248 tonnea. 


Gold rase St* to S302V3034 on the 
London bull ion market yesterday, it 
opened at 9303-3034 and was fixed 
■t 5303.45 In the morning and $302.85 
in tha afternoon. The metal touched a 
peak ot S303V30V* end a low of 
S3Q2V303. 


LONDON FUTURES 


.Silver was fixed 4_2p higher at 
557. 05 p for spot delivery in tha London 
bullion market yesterday. U.S. cant 
equivalents ot die fixing level* ware; 
spot 620c, up 5.6c; thrae-momh 632.75c, 
up 5.65c; six-month 847c, up 4.85c; end 
12-month 677.7c. up 4.65c. The metal 
opened at 557-560p (620-623c) and 
closed at 5S6-559p (B16-621c). 


SILVER - Bullion + or L.M.E. +or 
per ; fixing * — 1 p.m. . — 
troy pnee • ; Unofflo'l 

Spot )M7.06d +4.20- 657p 4*5 

d months. 574.BOP +6.10 574.fi p +1 
6 month e.;fiS1.60p '+4JX6' — , — 

I8months.6g3.6 Bp -U.Tfi 1 — — 

LME— - (2.000 oz contract): Ctih 557 p 
(553.5p); three months 574_5p (571 Jp). 
Turnover; 0 -(0). - 

Tu mover: 30 '(81) lota of 10,000 oz. 
Morning: large 2nd ring three months 
575.5. Kerb: untraded. After non: 2nd 
ring thraa months 574.5. Karb: 
un traded. 


COCOA 

Initially £30 lower future* rallied 
strongly and held until mid-afternoon. 
Renewad profit taking than eroded 
much of the gain and tha close waa 
weak, reports Gill and Duffus. 

: Yesterday’s I 

COCOA : dose {+ or Business 

. — 1 — Done 

>£ per tonne) 

March T^7— 8225 3E28 ■ ?.0 2S4B 81M 

May 288 i r.6 KM Sit 

July ' 87' 1 - « : S I- 7.0 2242-21*8 

Sept-. 2196-3147 +8.0 22Zb31fil 

Dec- 1 3£-4 6-2050 +0.5 2864 !042 

Mar 1 4CZB-3035 , - 2048 

May- ,8010-3020 -S.« ' — 

Sale*: 6.219 (7.926) lou of 10 
tonnea. 

ICGO Indicator prieae (U.S. canta 
per pound). Daily price for February 
6: 107.39 (109.10): five-day average tor 
February 6: 107.70 (107.47). 


COFFEE 

Continued support in forward con- , 
tracts lifted values but commission 
house selling kept neerbya below 
unchanged levels. Fallowing a retrace- 
ment In New York. Prices tell £20-25. 
Trade buying and light profit- taking 
encouragad a recovery before further 
commission house pressure produced 
a weaker finish, reports Drexel 
Burnham Lambert. 

COFFEE ‘VMterd'y*. + or ! Buemesa - 
w “ . close — [ Dona 


Marsh 8376 80 -14.0 2394-70 

May 8303 95 —19 0 2413 90 

July- ,2418-90 — B.0 2435-10 

Sept. 2425 87 —6.5 2443 24 

NOT. ,8447-48 + 8.0 2462 44 

Jan 2441-43 . + 1.0 2446-39 

March ^.... £430-40 +1.6 ■ — 

Sales; 2.282 (2.008) lots of‘5 tonnes. 

ICO Indicator prices (U S, cants per 
pound) tor Fabiuary 5: Comp, dally 1978 
137.38 (137.73); l£day average 13B.89 
(138.70). 


Brazil to 
restrain 
growth in 
tin exports 

RIO DE JANEIRO — ^Brazilian 
tin producers will voluntarily 
restrain the growth in their ex- 
ports this year so as not to 
upset the international market, 
reports Reater. 

SNTEE, is forecasting 1985 ex- 
ports will increase 7.75 per cent 
to 14,385 tonnes. In 1984 ex- 
ports increased over 50 per 
cent to 13,227 tonnes from 
8.684 the previous year. 

Tha anticipated slowdown in 
the growth rate of exports fol- 
lows talks "between representa- 
tives of the Association of Tin 
Producing Countries (ATFC) 
and the Brazilian government 
and industry. 

Brazil decided not to join the 
ATFC because it did not want 
its relatively young tin inustry 
to be "subject to the dictates of 
other countries and the. Inter- 
national Tin Council. 

' However, an agreement was 
reached in which Brazil under- 
took to adopt an export policy 
which would not disrupt the 
world market 

• CARGILL Investor Services, 
the broking subsidiary of the 
CargiU group, and Galbraith, 
the International shipbrokers 
owned by Samuel Montagu, are 
to join forces to promote the 
freight futures market (Biff ex) 
which Is due to open in May. 

Both companies will continue 
to operate independently, bat 
will cooperate in the marketing 
of freight futures to potential 
users. 

• NEW ZEALAND will spend 
a record £5m this year promot- 
ing its lamh in the UK in the 
largest promotion for red meat 
in Britain. 

• THE EEC yesterday author- 
ised the export of 55,750 tonnes 
of white sugar and 6,500 tonnes 
of raw sugar at its weekly sell- 
ing tender. Tbe maximum sub- 
sidy granted was 42.620 Euro- 
pean currency units per 100 kg 
on the white sugar exports and 
39.390 units on the raws. 

• PENINSULAR MALAYSIAN 
rubber production rose to 
126,927 tonnes in November 
from a revised 121,856 (origin- 
ally 121,801) in October, com- 
pared with 152,136 in November 


INDICES 

FINANCIAL TIMES 

~Fog X FiBT4' ar WSgaYraffiaS 

soo.s3MBjae»i 


, CWTBCI*^ 

REUTERS 

Fab. 6 1 FabTb M*tli ggoYwaao 
8018.3 1 apsifL ? 191 8. 4 1 1988 .3 
Bin: Saptainbar 18 1331 — US) 

MOODY'S 

Doc. 87;P*a. 19 fifth ngOYearago 
965.9 I 966.4 : — I 140 .48 

(Ban*: Docambor 81 1931 ■ 100) 

DOW JONES 

"Dow ” Doo.~j~ Dec, , Moil tb[ Yoar 
Jon ns 87 | 19 ago ) ago 

Soot .121.99 122.85. — 1140.48 
Fut. 134.33 1 33.66, — 1 143.8 3 

(8m Oocoratwr Jt UN - TOO) 


GRAINS 

Old crops raaa on light profit-taking 
in generally quiet trading. New crops 
remained fairly sialic as further hedge 
selling waa mat by trade buying, 
reports Muirpaee. 

WHEAT | BARLEY 

jYeaterd'ya + orVesterd’a + or 
Mnth j close | — - ] oJoso . — 


111.88 -+0.10 112.75 ‘+0.T5 
116.10 +0.88. 126.65 +0Jfl 

118.05 +0A — • — 

97.00 I - '' 97.15 • — 


THE CANADIAN seal industry 
is fighting back against the 
conservation and animal rights 
groups that have destroyed its 
i markets by persuad ing the U5. 
and European Community to 
outlaw imports of seal pup pelts. 

Sealers and their supporters 
are making their views heard 
from a platform provided by the 
Canadian Government in the 
form of a Royal Commission on 
the sealing industry set up last 
.Tilly The commission is holding 
public hearings in several 
Canadian cities, and also plans 
to take evidence in Washington 
and London. 

Its chairman, a Quebec judge, 
has dismissed complaints that 
the co mmissi on is biased in 
favour of the industry it is 
investigating. 

Its report, however, is due to 
appear shortly before the EEC 
decides whether to renew a .two- 
year ban on pelt imports which 
expires at -the end of September. 
Sealers clearly hope that the 
commission's fin d in g s will con- 
vince European governments 
(and others) that maintaining 
the ban will serve no useful 
purpose. 

Several communitiy figures 
from the main seal hunting 
regions of Newfoundland, 
Labrador and the Gulf of St 
Lawrence have also called on 
the Canadian authorities to 
retaliate against the import ban 
on pelts by curtailing European 
fishing rights off Canada's east 
coast. 

The controversy over the 
clubbing of baby seals for their 
nnce-fashionable white pelts 
came to. a head about a year 
ago when anti-hunt groups 


Bernard Simon 
on moves to , 
lift the EEC : ; 

ban on 

pelt imports . 

organised- boycotts against. supe 
organised boycotts against 
supermarkets and fast-food 
chains in the U^. and Britain 
whic buy Canadian -.fish 
products. 

Tesco, the British super- 
market group, bowed to the 
pressure and agreed to halt 
purchases of Canadian fish-tmtil 
the seal hunt was stopped. 
McDonalds and Burger King, 
however, ignored the protests. 
- The protestors' aim has been 
accomplished In that this win- 
ter. for the first 'time; commer- 
cial sealing has come to a halt 
on Canada's east coast. 

“It has killed sealing com- 
pletely," according- to Mr 
Bernhard Nygaard, president of 
Carino, the Norwegian-owned 
company which used to be the 
biggest buyer of sealskins for 
export. 

Although the U.S. and Euro- 
pean Import bans apply only to 
pup pelts, the wave of adverse 
publicity given to seal hunting 
has also ruined the market for 
the silvery, black-spotted, adult 
skins used mainly for coats and 
boots. • - . 

Carino bought about 140.000 
such skins from hunters in 1980. 
This year, the company will buy 
none. It has mothballed its 
processing plant at Trinity Bay 
in eastern Newfoundland. 
Another processor, Karls on 


Shipping of Halifax; has . also 
stopped buying skins, concen- 
trating instead on its shipping 
' The collapse of the pelt 
market is working through to- 
other parts of the economy' of 
Newfoundland .and Labrador, 
one of the most depressed 
regions of North America with 
an unemployment rate of almost 
20. per. cent. The are*' 'already 
depends, heavily on financial 
transfers from the federal 
.government. 

According to the Canadian 
Sealers’ Association, there . are 
between . 5,000 and 10,000 
sealers, moat of whom aug ment 
their Income by fishing and trap- 
ping in the summer months. 
About 2,000 are estimated to 
depend mainly on sealing for a 
livelihood. 

Fishing experts have argued 
that the rapidly, growing se&2 
population will consume signifi- 
cantly . larger amounts of fish, 
thus reducing the commercial 
catch. In addition, the seals will 
pass on larger number of para- 
sitic worm to commercial -fish. 
The Canadian fishing industry 
spent , about C$50m .last year 
removing worms from its catch. 

Despite . the r ban on pelts, sub- 
sistence hunters are expected to 
kill up to 50,000 seals this year 
as food for local -communities. f 

Newfoundlanders are especi- 
ally bewildered that conserva- 
tionists have ..picked bn them, 
and put a large share of the 
blame on newspaper, .and tele-, 
vision pictures of baby soate 
being dabbed on the ice.- 
Accusing the protesters . of 
hypocrisy, one local sums; up; 
the views of the seal hunting 
loby: “We lake seal meat like 
someone else likes turkey.” . 


Shortfall in Soviet coal output feared 


BY PATRICK COCKBURN IN MOSCOW 


THE, SOVIET UNION plans to 
produce 718m' tonnes of coal 
in 1985 but a fall In output Is 
causing concern. 

Production dropped by 10m' 
tonnes below plan last year to 
712m tonnes, according to. Mr 
Boris Bratchenko, the Coal 
Industry Minister. 

The shortfall was largely 
because of the failure of the 
Kuzbass coalfield in West 
Siberia to meet its target Out- 


Mtotorato trading in March and April 
Brant waa mainly ac a ISttta above 
Tuesday's Iowa but prices strengthened 
towards the clo*a_ Nymox opened 2 
cants uo and traded at that level at 
1 pm EST. Tha petroleum products 
'market Vpiy ‘ifltfet >». .tradara 
gathered In London for the_ajinual 
conference. In iriry limited - trading ' 
prices for prompt gaa oil ware un- 
changed but roaa 32 for lata February. 
Heavy fuel continued stable and In- 
active In the U.S. end Europe — Petro- 
leum Argus, London. 

SPOT PRICES 

I [Change 

I Latoet '+ or ■— 

CRUDE OIL— FOB (8 per barrel! 

Arab Light- 127.85 27.95: — 

Arab Heavy-— —..—[26-60 86. 10 — 

Dubai- - - 27.30 87.35 — 

Brent Blend 2B.80 88.30 +0.085 

W.T.I.Upm csti._... 86.B0-8BJW +0.20 
Forcadoa 'Nigeria) .{28.10-85 — 

Urate, toff - — 

PRODUCTS — North Wort Europe 

M df’ i» per tonne 

Premium gasoline-! 938-8341 — 

Goa Oil -h 889 841 1 — 

Heavy fuel oil - A 186-100 I — 

* March: real February. 

Patrol a um Argus Estimates 

GAS OIL FUTURES 

Year day's +br - Business 
Month 1 close — i Dona 

. , 1U.S. : 

per tonne 

Feb 251.50 +1.M: S31.78-S8.75 

March 4 283.00 -+0^6; 88820-21.80 

April J 216 J5 -g.76 2I7J&-I6JM 

May 4 814.25 '.—1.25 2IB.00-l4.2fi 

June.-..-- — ■’ 213.00 :-Z-8G. 2r4.7B-l5.aO 

July : 818.50 1.SB ,114.76-123* 

-Aug 215.50 +1.60; — 


100.00 i— 0.18: 100.60 1 + 0.10 Turnover: 1.684 latsof 100 tonnea. 


Jan.-.' 103.60 '—0^0. J 04.15^ I+0J6 

Businas* done— Whose March 111 .83- 
1756. May 116.10-5.90. July 118.00--7.90. 
Sept 97.06-7.00. Nov 100.15-0.00. Jan 
103. 00-3.00 . Sales: 154 lou of 100 
tonnes. Barley: March 112.76-2.70, May 
116-55 only. Sept 8720-7.15. Nov 
100.50 only. Jan 104.0S only. Salas: 47 
Iota of 100 tonnes. 

LONDON GRAINS— Wheat: U.S. Dark 
Northern Spring No. 1, 14 par cant: 
March 179.30, fat-half April/ln-harf 
May 169.25. June 169.86. iranathipmant 
East Coast. U.S. No. 2 Soft Rad Winter. 
March 164.60. April 185. May 164.75. 
Enolish Feed, fob; Fob 113.25 paid 
Boaton, March 114.50. April/June 117-60 
East Coast. Mstesr U.S. No. 3 Yellow/ 
French: Feb 14760. transshipment East 
Coast. Bailey: English lead, fob: Fata 
116. March 118 East Coast. Rear un- 
quoted. 


PIG MEAT 

Stronger physicals and short-covering 
forced prices to' rally to cloaa on tha 
highs, reports CCST Commodities. 

Yostortfayx] Previous Business 
Month gteag ■ o lo aa 1 done 
P- Per Ulo (deadtvefght/ 

Feb — 105 JO • 102.60 1D5.Se-10SJH 

April..., 105.50 104.30 T<B.»-lt]5.ia 

Juno_ 104.30 ; 103.00 104.10-10B.MJ 

Aug — : 101.30 100.30 100.HMWJJH 

Oct i 107.70 106.60 -107.70-107^* 

Nov...™ 1 108.70 107.40 JD 8 .BIM 0 I. 2 O 

Sales: IIS (299) lots of 60 carcases 
3.250 kg. 


POTATOES 

Prices continued to drift lower but 
the strong selling in early trade waa 
taken up and- values recovered .some 
of the fait to cloaa steady, reports 
Coley and Harper. 

'Yextertly’a , Previous Business 


RUBBER 

PHYSICALS — The London market 
opened quiet: attracted a fair amount 
ot. I ms rest throughout tha day and 
dooed on a quietly steady note, reports 
Lewis and Past. Closing prices (buyers) 
spot 64.fl0p (earns); March 75.SQp 
(74.75p): April 76.00p (75J25p). The 
Kuala Lumpur Fab fob price tor RSS 
No. 1 waa 186.6 (185-25) cents a kg 
and tar SMR 20 waa 1B2J] (181.0). , 

SOYABEAN MEAL 

Tha market opened unchanged to . 
SOp lowar In active trade, reports T. G. ! 
Roddick. Prices rose law in the day 
to dose about unchanged. 

nreaterdoy, + or. Bualnais' 

; , close { — Done 

* £ j 

■per tonne 

Feb 149.0 1BB.9 1 — 150.0 

April '147.l-148.il —O.I0 147.4-147.B 

Juno- — -1*6.5 T4B.7 0.16 14B J-I46J 

August '148.1 148.8 — 1.S6 146.0 

October ....-ltfi.g 16B.E +OM 150.5.168.0 

Dec..; 168.6- IS4JI -*-0.70 164.0 

Fab- ..I6fl.fi 157.6 +1.B6 - 

Sales: 304 (108) low ol 20 tonnes. 

SUGAR 

LONDON DAILY PRICG— Raw sugar 
S114O0 (£102.50). dawn S4.00 (down 
£3.60) a tonne for February-March 
delivery. White sugar 3138.60. down 
32.50. 

Tha market was dlaaupolntad whan 
San Domingo said only ana of tha 
two prompt cargoes on oiler end 
price a tasted tha previous low* again, 
re porta C. Czamlkow. 


put from Rubass was 146m 
tonnes in 1983 bnt many of tbe 
older mines are near exhaus- 
tion and. new opencast mines 
have not opened on time: 

The failure of the oil and 
coal industries to meet targets 
last year was criticised, by tbe 
Politburo last month. A central 
theme of Soviet planning is to 
maintain traditional, energy 
sources at existing levels of 
output while giving priority to 
the development of gas and 
nuclear power. 


VJS . MARKETS 


PRECIOUS METALS followed 
I currencies and finished 
slightly lower, reports Heinold 
Commodities. Copper was 
mostly lower on arbitrage 
selling against weaker ster- 
■ ling. Heating jiil . declined, as . 
industry stocks: showed less' 
than expected disappearance. 
Coffee moved sharply lower 
on reports that Brazilian sales 
continued. Cocoa remained 
unchanged alter a recovery 
triggered by light manufac- 
turer buying and commission 
house interest. Sugar re- 
mained stable in an inactive 
market. Cotton was mixed 
after consolidation following 
Tuesday’s rally. Soyabeans' 
and wheat were moderately 
lower in light trading as 
reports of better country 
movement (drifted the market 
psychology towards further 
selling. Maize was mixed on 
good commercial support 
against rumoured Soviet pur- 
chases. ' 


NEW YORK 


ALUMINIUM 40.000 to. cantx/lb 

Cloaa High Low Prav. 
Feb 49.55 — — 49.40 

March 49 JO 80 JO 49 JO 49.75 

April 60 JO — — 50.15 

May 50.70 91.10 60.65 60.56 

July 51.45 67.75 51-36 51 JO 

Sept 52-26 — — 52.05. 

Doc 53.40 — — 53.20 

Jan 53.75 — — 53.65 

Man* 54.55 — — 54.35 

May 55.30 — — 65.10 

COCOA 10 tonnes, S/tonnea 

Latest High Low ' Pm 

March 2272 2285 2243 2243 

May 2X9 2327 22 » 2283- 

Juty 2295 2306 22S8 2258 

Sept 2260 2280 22S0 2225: 

Dec 2134 2135 2110 ■ 2110 

March - 2115 — — 2094 

Mey — — — 2094 

- *¥EE " C " 37.000 lb. c*nta Tib 


Kuzbass is expected to supply 
200m tonnes of coal a year by 
1995. Mr Victor Abramax, chief 
engineer for the. field said half 
of the existing mines have 
nearly exhausted their coal 
supplies' 'dt present levels -and 
needed to be deepened and re 
constructed. He said work was 
far behind schedule. 

The Kuzbass coalfield has 
proven reserves of '.dunm- 
tonnes of accessible high 
quality hard coal of -which a 
third can be strip mined. . 


Moulais, director of the French 
Cereals Intervention Board, mid 
French soft wheat. prices 
lower than - , the: . intervention 
pride for the first time In tha 
board's history. : 

The soft wheat .' price* vbasis 
.Rouen, ^ -was;. - EFr. . a 

tonne compared: with air Inter- 
vention price bains Augu3L~ of 
.FFr 1J25{L' . v‘V./. , 

M Monlads said: The- Euii^ean . 
Cofnmissfori’s ' proposals- -- fijr 
1985-86 cereals prices were hot 
acceptable- . - . 

A 3.6 per dent drop lhljuiccs 
for ; most: cereals -.would 1 : be 
slightly but not fully- compensa- 
ted by a r propoaed two point 
reduction.' In. negative French 
monetary . . . compensatory 

amounts (MCA*), he^said . 

The French National AsEoci- 
ation of - Agricultural -and 
Cereals Co-operatives is to open 
a London branch soon to allow 
arbitrage . operations .oh , EEC 
cereals. ' — 1 7. • 

frHome -produced. ^cereals 
traded between 50p ahd .il per 
tonne down foUowii^ .lhinreased 
general selling yesterday^ Bro- 
kers said sentiment >as infla-: 
enced by the Ministry .--of 
Agriculture’s ‘ UK euppljNie- 
mand report - V . 

Reuter 


COTTON 50JW0 lb, cema/Ib 

C|tr*o High Low - 
Merab 65.23 85-37 *5-17 - 

May 66.43 66.48 ' 66.30 

July 67^ 67.48 67.20 

Oct 6736 07 JO .67.30 

Dec S7-4J) 67.-45 67.40 

■ Jiay— J9-W - JJau. r=r: ^ 

CRUDE OIL (LIGHT) 

42,000 U.S. gallon*. 3/barreto 

. LatMt High Low - 

March 27.00 27.07 26.67 

April 26;81- 26.62 2835 

May 28.13 28.13 2S.37 

June 25.87 TSXa 25.88 

July 25.65 26.70 25m 

August 25.83 25.65 . 25^3 . 

Sept 25.75 25.86 25.66 

Oct 26.76 25165 2S.40 ' 

No* ' — — — 

Dec . 25.70 ~ — 

GOLD 100 troy ot, 8/ troy oz • • 
Close. - High Low 
Fab 302-2 303.7 302-1 

March 300.2 303.4 308.4 

AprZ 306a 307.0 304.8 

June. 308.6 311.2 309.4 

August 314.0 314JI 314.0 

Oct *18.5 -• — 

Dec 323.6 325.2 323.0 

Fob 328.7 ■ • — — 

April 334.1 . 

June 339.8 ' — — 

August 345.0 347.4 347.4 


HEATING OIL 42.000 U.S. gallons. 
cema/U-S. gellonc 

Lotect High Low. Sw 
March 73.05 T3A0 72.25 73 ZO 

April 7036 70.35 6960 70.42 

May 89.00 89.00 68 JO 69J4 

June 6826 68JJ6 6760 68.40 

July WAS 68-20 68.20 68J5 

ORANGE JUICE 15.000 lb. C*nt*/1b 



Cloaa 

High 

cow 

Prav 

March 

173 JM 

75J» 

73.80 

74.70 

Mey 

175.80 

78.80 

75.65 

76.80 

Sept 

175-55 

76. SO 

76.75 

78-50 

Nov 

174 J5 

74JS0 

7<L2S 

75.25 

Jan 

173J25 

. — 

— 

24.60 

March 

17a JS 

— 

" — 

24.80 

May 

17125 

■ 


74.60 


Close 
Maroh 149.93 
May 148.15 

July 145.62 
Sept 143.25 
i Deo 141.06 

March 140.23 
May 1U3B 
July 137 JS 


High Low 
61^5 49.80 

49,10 47-25 

48m 45.00 

43.60 4245- 

41.75 41.25 

40.00 38-80 

39.00 38.25 


Jufy . 173J25 — — 74.60 

PLATINUM 50 troy bz. S/troy oz 

Cloae rtHoh.. Low - Prev 
Feb* ' 274.9 277.0 2778 2754 

March 27B.6 — — 277.1 

April ZISA 282.0 2776 278-8 

July 28X8 286.0 284.0 283.9 

Oct 289-8 — ‘ — 2894 

Jan 296L2 2B&5 286,0 -2954 

SILVER 5.000 troy oz, centa/troy oz 

Cloaa High Low Prav 
Feb 6204 620.0 620J7-.618JZ 

March 623.5 627.0 619.0 6X1 S 

April 6274 — — ' 626.9 

May 6324 636.0 6274 830.4 

July 6414 646.0 637.0 636.8 

Sept 651.3 853.5 649.6 6494' 

Deo 6674 668.0 6684 6K.B 




CHICAGO: ^ 7 '^- ; 

. LIVE CATTLE 40,000 lb, cenM/lh . 

Cloae Wgt»- Low-'.Fia* 

(tab 64v80 6540 .B4J56 i«JZ 

April - ^6840 68 . 6 ^ ,67.70 r»72 

-5uwi— 8840 1 .’ ! ea.T5 • 1 4M6 

:d*c.: -LjB&bv . M-io_6S.70 • -out . 
Fab BB.ZS C 6 J 0 66 Z 0 6 UB - 

LIVE HOGS 30,000 lb. twnte/lb- 
- Ctoaa- Hlghr - 

Feta , 6147 5240 • 6035 82* 

April 4IJ5I- 48J» ' 47 JO- T.-4MT: 
June 52.67 63.90 >62J7-’;JM7 

. July 63J27 5M6 63 JO; 5<J7. 

August 52.17 '6340 r 62.15 7 5M7 
Oct;-. /: 4848 - 4866 - fl 8 ^J 48JlJ. - 

Dec . 4840 49J5. 4850 . 4945 

Fab . 48^0 48.65 4840 - 4859 

April ' 45 JS 46JO- 45.60 '.48,7> 
PORK BHJ.1ES 38,000 lb, cmria/lb !-• ' ' ' 
CtoM High' • Low Prav 

Feb 71.87 72.75 -7147 7X87 

March 7040 * 72.00 7040 - 72J0 

May - 7142 72.97 7141 T 7342 , 

July 71.82 73.12 7142 7342 " 

August 69 JO 7140- 8940. . 7140 
Feb - MJO 5640- 84.« : «J» 
Match 63.B 8346^ 8345-16440 

MAIZE 5.000 bu min, "• -• \ 

cocita/ESrib bushel - - - ; . r . • • 

Ch»s- ' -IBWi Low 
March 2734 27A4 - - JW4 

May . . 280.0 .. 280.6 278 J - 2SL8 

July 2824 2834 -461.4 2*24 

Sept - 275J- Z7S.8 • 274J ,:"Z»4 
Dec 2B84 . 2094 2684 . .2894 

March 277 J 2784 TTJJ3 2774 

May- 292-8 2834 48 14 3SZ* 

SOYABEANS 5.000 bu ririnr , 
centa/60-lb. btahej , *_ — ' 1 '' '• * ; : ; 

Cloae Mgh ■ umr. ’Prav 

March 697,6 «J ?.0 , JBSfJO ' 1014 

May 61D.O .- 816.0L . 6094;: . «*4 

Jirfy 6M.2 ■:«. 820.0 ;8212 

August 622.0 • 826.4 B22j) 8285 

Sept 816.4 617.0 6154 BW.0 • 

Nov 617b ' 8194 8184 _. 8184 . 

Jan - 8294 -:831JI - 8»4 ,SJ14 . 
March 6434 ..6CUI 6434-. 64«4 

May -650,4 6614 

SOYABEAN MEAL 100 l tona,.^wn~7~~ 

: Cloae' Htob V low ;-P«» 

March 137 J 08.0 1384 1374 

May I- r 1434 1844 -TGK/WJ. - 

July • 1494 ."IS 0.0 M484 -1494 
August 151.7^- 1624 '. IStJ-.'-OM 
Sept ' 154J ..:iS5J- ..154J7 .16*4- • 

Oct 158.7 . — . — 1W-® 

Dec 181J 1624 18IJ -.1824 




to. cents 71 b 


Dee 6874 888.0 

Jan 873.0 . ■ — 

March 604.1 687.0 

—ay 696.0 — 

SUGAR WORLD "TT‘ 


— 671.1' 
12.0 682.2 

— 804.1 



Ckisa 

High 

Low 

Prav 

112.000 lb. cents /TV 



Fab 

81.60 

— 

— 

62.05 


Close - 

Mflh 

Low 

MW 

Maroh 

62.00 

62.50 

81-00 

62-40 

March 

4.11 . 

. 4.21 

4.07 

4.13 

April 

B2£5 

62.40 

62.26 

62.G5 

May 

4.4Z - 

4^4 

~4JB 

4.43 

May 

62.60 

63.15 

63L50 

62.95 

' July 

4.79 

-AJBfl 

4.76 

4.77 

July 

63.15 

63^5 

63 JS 

63-50 

Sept 

SJJ7 

6.16 

5.05 

5.08 

Sept 

63.70 

84.16 

63.70 

84.06- 

Oct 

BJ» 

5^2 

- 6J22 

6^2 

Dec 

64^40 

64 JO 

64.15 

64.70 

Jan 

6.70 

6.78 

.5.70 

5.70 

Jan 

04.66 

— 

— 


.March 

6.17 

BJS 

6.15 

' 6.15 

March 

66.10 

66.40 

66 SO 

06.40 

May 

6.45 

(JO 

641 

6.43 

May 

85.85 

66.00 

65.85 

KM 

July 

8.68 



B.80 


OTHER MARKETS 


Month 1 '•icte ■ oloaa ; Dona 
£ par tonne 

Fab 43.00 48.60 .4tf.MM2.80 

April.... 46.50 ; 4BJO .4B.M-47.fiO 

May ■ 49.60 . 60.10 49,8040.60 

NOV. 71.60 71.20 7U» 

Febji.-.-i. 79^00 . JlO.jSO JiLOO 

Salta: 656 (1.2)71 lou ol 40 tonnes. 


WqA Y cat' day 1 a P>«vIoub i Businas 
Con- I oloee otoae 1 done 
tract I j ■■ 

6 par Bonne 


•aor. iifi.B-iiGjTTB.e lu.i inj 

Maw——' !«-S' J 4-« IBfl.O 1884 ! 127.*- WM 

Aug ■ IK.0 t&T.e im ja- 1«4.4 'ififi^- w i.b 

Oof . >40.4 141.0 I4l.4-I41.fl .1486 140.2 

Dee 149.0-1*8.0 140JI 148.0-147.8 

Mar 1B1J1192.I1 182 0-IB4.B 164.0-161.8 

May- - I9 76 1fl9 .il 1MJ H70.8 187.fi 

Sales: 2.503 (2.881) lota ol BO tonne*. 

Tate and Lyle dollvefy price tar 
granulated bean sugar was £ 212-00 
(£215.50) a tonne for export. 

Inter na tional Sugar Agraeawnt — 
(U.S. cents per pound lob and etowed 
Caribbean ports.) Price# for Ftbrufiiy 
5: Dally price 3.78 (3.90)1 15-day 
average 9-75 (3.77). 


MEAT 

MEAT COMMISSION— Average fal- 
atock Brices at representative marks is. 
GB— Cattle 95.150 per kg Iw ( +0,45). 
GB— Sheep i70.6Bp par kg eat 1 dew 
{■♦■'S.TSJ. GB— Figs 76. Mp per leg Iw 
^0^,. GB — AAPP l05.74p per kg Aw 

SMITHFIBJJ — Pence per pound. Beef , 
—Scotch killed eidea 76.0 to 83.0: 
English Hindquarters 87.0 to 32.0. Fore- 
quarter* 58.0 to KLO. 

Veal— Dutch Hinds' and Ends -122.5 to 
126.5. 

■ L*n»b— -English Small- 6G.0 to 78.0. 
Medium 82.0 to . 70.0. Heavy 60 0 to 
84.0; Scotch Medium 61.0 to 85.0,' Heavy. 
SS.O iq 62.0: Imported: New Zealand 1 
PL (Old Season) B7.3 to 68.0. PX 
(GW Son son) 655 « 86.0.' 

Pm*— English undo! 100 * 6-0 to 


61.0. 100-120 lb 51 J) to S7.0. ; 120-100 ’lb’ 
41.0 to 48.0. 

HIDES 

HIDES— leads (Birmingham).. Second 
cleera. Ox: 31-36.5 kg. 102J5o a ko 
withdrawn (104.0p): 26-30.5 lro.1J5.ft? 
".ko J1W-7P): 22-253 kg. 135.2p a kg 
(1*-»h»). Cowi: 28.6 kg and under. 
133J5p a kg withdrawn (ISMpjr 

WOOL FUTURES 

' LONDON NEW ZEALAND CROSS- 
BBBDS— Close (In older: buyer. saMer, • 
hualneas). Naw Zealand canu per kg. 
Feb Gift 512. rrtl: May 515. 517, 524- 
^ S 29 - SX >- 632-529; Oct 532. 
636. 534; Deo 6% 838, Jfln 536, 
540. ml; March 548. 548. ml; M*y 5M. 
658. ml; Aug 9B4, 568. Oil. Sites: W. 


SOYABEAN OIL 80,000 lb 

Close / Wgta Low 
March 2843 28 SB 28.18 

May 27A7. .27.70 : XlM 
July 26.73 26 J 6 28.8Z: 

August- 2&Z7 26.50 *3MB 

Sept 25.75 2fiJ»‘-25,70 

Oct. 24J5 25JD : JMJ5-: 

Deo ZiMO ■ 24 -S - 24J5-. 

WHEAT 5JXU bu mlo, -- 
cawto/gLIb btiahal -• 

~ Close JMiFi ‘Low- - 

March ' 35* A - 35BA» 3H.fi 

(Ray 346JL 349.6 J 346JO 

July 338 <6 - 331.0 - 337-9 . 

Sept ’ 338j» ’ 339.0 338J) 

Oae .34 ft* --349J0’ •348* ' 

March 352.0 38U 3S7A- 

SPOT PRICES— Chicagc ' 
34.50. (soma) canta- par-, 

- York- tin '502.0-620X1 (3«; 
per pound.- Handy and . 
bullion 6210 (817.1)) tt 

ounce. - • :v.: 


cotton n r • 

LIVERPOOL— Spot aqd' jiirfpm*j« : 
H lea. amounted to 118 'Mnriea.- OSnMOfl 
lor raw cofton - woe only -of- routiiw 
proportions, tha.tuik .ol -tha..**W»«rt 
. .being in Middle. Eeattro and. Ruam*" 

growths. •* ‘ ‘ 

paris . ^ 

SUGAR— (FFr par tonrrej^- jtterrt 
1 342/1 352, May .1390/1303.- -AUfl W 
1480, Oct l63B>154a. Ctac ri82fi^fi»> 
March lWWWSB.'n *•••.«.•' v •; 

COCOA— (FFr per li» 

2375/2382, (Jay 2ftaf2a&: July 
bid.^Sapt.'2K0D asked, 'Dac «w*. 
March 22)5. eakoti. May '2210 •****' I . 
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Late fall by dollar 


The dollar weakened to late 
European trading after touching 
further record levels earlier in 
the day. Profit taking set in when 
breached the- 
DM 3.23 level agamst the D-mark. 
At the same point the foreign 
exchanges became very nervous 
of renewed foreign exchange 
intervention, following rumours 

the German Bundesbank: asked' 

some leading banks to remain 
late in Frankfurt. ’ 

The Federal funds rate in Hew 
York was also showing a softer 
tone at the time, 'fall tog 'to 8ft 
per cent from 8ft per cent on 
Tuesday. 

During most of the day the 
market was quiet, with the dollar 
suffering an early setback as 
further consideration was given 
4° prospects of higher U.S. 
mtereet rates, following the 
apparent disagreement between 
the Reagan Administration and 
the Federal Reserve Board over 
monetary policy. 

By the- middle of the day the 
dollar was gradually, moving 
higher however, touching further 
record levels against the French 
franc, Italian lira and Scandi- 
navian currencies, and - another 
13-year peak in terms of the 
D-mark. 

But after touching, a high of 
DM 3.2305 the dollar fell back to 
close at DM 3.215 compared with 
DM 3.2270 previously, and to 
FFr 9.8375 from .FFr 9.86; 


SwFr 2.7370 from SwFr 2.7420' 
and Y259.45 from Y258.70. 

On Bank of- England figures 
dollar's index rose to a 
record 148.7 from 148.4. 

S TERL ING — Trading range 

the doDax m 1984-35 Is 

L404® to UlOSi' Jamuzy average 
U274- Exchange rate index rose 
£S * l-S from 71.4, compared wito 
“«Wlw ag°- ft opened 
at 71A and remained steady at 
7W«g at the dose. 

Sterling held • steady against 
the dollar throughout, and 
. recovered from early losses 
against other, major currencies. 
The pound touched a low of 
S-H95' P nt was unchanged at 
5L1115 for most of the day, 
before the dollar’s sudden decline 
pushed- starling up to close at 
its peak of $1^135-1.1145, a rise 
or . 25 points on the day. There 


was little reaction to news of a 
cut in the price of Mexican oil, 
while a steady rise In London 
money market rates and fading 
hopes of lower UK bank base 
rates helped* keep the' pound firm. 
It ..rose to DU 3.59 from 
DM 3.5875; FFr 10.95 from 
■FFr 10.9475: SwFr 3.05 from 
SwFr 8.0450V and -Y289 from 
Y28&50. .. 

P-KAKK — Trading range 
against the dollar to 1984-85 Is 
3.2279 to. 25535. January aver- 
age 31(98. Exchange rate index 
119.8 against 123.8 six imm fhq 
ago. . 

The D-mark remained trader 
pressn re -against the dollar yes- 
terday,. with the U.S; currency 
dosing, at a 13-year high of 
DM 3.2296 in Frankfurt, com- 
pared with DM 8w2195-on Tues- 
day. The absence of interven- 


EMS EUROPEAN CURRENCY UNIT RATES 


: Currency % changn 

Ecu amounts from % chans* 

control - against Ecu cantnl adlostod for 

• , - : tat— . February 6 - rota divergence, 

Belgian Prana ... 44.SOOI *4.5511 -0.78 +0.09 

Otnfaii Krone ... 8.14104 7JM712 -2.38 -1.5S 

German D-Maik ' ±24184 ZJ22609 -0.70 +0.13 

P ranch Franc - UinEB 6.79466 - 1.18 -0.33 

Dutch Guilder ... 2JJ2B86 U1M1 -0.26 +037 ’ 

Irish Font , 0.72689 0.716656 -1.40 -D.57 

Italian Ura . — 140349 1308.40 -2.50 _ -2.30 

Change* are tor Ecu, therefore positive change denote* j 
waatc currency. Adjustment calculated by Financial Tims* 


Dhftogance 
limit % . 
±1.5428 
±14421 ‘ 
±1.1463 
±1.3659 
±1.5165 
±1.6671 
±4.0611 


tion- by the German Bundesbank 
on the open market sparked late 
demand for the dollar, pushing 
it to a trading peak of DM 3-2305. 
During the morning the market 
was generally quiet and nervous 
that the central banks would try 
to curb the cellar’s, strength. At 
one time the dollar touched a 
low of DM 3.2175. but - had 
recovered t* DM 3.2230 by . the 
time of the Frankfurt fixi n g, 
when the Bundesbank sold 
513.95m. Also at the. firing 
sterling rase' to DM 3,5860 from 
DM 3.58, and the Swis franc to 
DM 1.1791 from DM 1.1751. The 
French franc was unchanged at 
DM 32.7555 per 100 francs. 

STERLING EXCHANGE RATE 
INDEX 

(Bank of England) - 

£30 am ...... 7L4 7US 

9M am 7L4 TLA 

10.00 am 7L4 7L5 

11.00 am 7L4 \ 71:4 

Noma 71.4 71.4 - 

1.00 pm 7L4 . 71.4 

LOO pm 7L4 7L4 

3.00 pm TLA 71.4 

4.00 pm 71.5 71.4 

£ fn New York 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


U.S. 1.1105-1.H45 1.1135-1.1145 0.48-0.44C pm 4.95 1:26-1 -20pm 

Canada 1.4819-14880 1 .4868-1.4875 0.61-0-4ZC pm 3.7S 1.28-1. 14pm 

Nethlnd. 4.O5-4.07>« 4.0B-4.07 - 2 V2V3pm 6.64 6V64pm . 

Belgium 71.65-71.95 71.75-71,85 23- 17c pm - 3J4 5l-42pm 

Denmark 12.78*1-12.914 12^0-12.81 ZVI’mmw pm 182 5V3' a pm 

Ireland 1.1607-1.1647. 1.1620,1.1630 0.92p pm-0.16de.-Q.88 0.05-0 A2dl« 

W. Gar. 15T>4-3^9>x 3-58^3^, 2V2pl pm 


W. Gar: X5rp*-XSa*x XBB*rXB3h ZV2pf pm 7.10 evepm 

Portugal 198-40-203.50 188.80-203.50 185-MOe pm 21.S4 610-1 41 5d - 

Spain 1 97.88-1 96JS0 197.90-198:40 20c pm -par -0.61 25pm40dta 

Italy - 2.1B8V2J«W| 2,202-2^203 par-3 Ore di* ■ -0.82 7-12dta 

Norway 10JMO J3S\ 10^3-1034 1^-V>re pm 0^4 3-2*»pm 

France 10.92VM.9A 10 . 54 Vi 0.954 3V2»*c pm • . 3.08 B^r^otn : 

Sweden 10.19V10.221. 1021-1022 . H-loro dt* -031 I'.-ZVIia 

Japan 288^288>> 288V289*, _1.74-1.62y pm I3» 4JBJI j<pm 

Austria 26.16-25.30 25-Z3-2S.2B 13V12>jflrB pm 6^7 39V35^pm 

Swltz. 3.03V3.064 3.04V3.054 1 2V1V pm . 7J*7 6^-6Spm - 

Belgian rate la for convertible francs. ’Financial franc 72.20,72^0. 
Six-month forward dollar V.33-1.85o. pm. 1 3- month 2.70055c pm. 


UKt 1.1105-1.1145 1.1135-1.1146 OA8-O.44c pm 
Iraiandf 0- jgM JCT 0.9680-0.9670 0.48-0. 42c pm 
Canada - 1^332-1.3354 1^305-1.3350 0.1 2-0. 15c dks 
Nethlnd. 3. 6400-3. 6600 3.6485^6495 0.56-0.53c pm 
Belgium 64.40-64 .65 64.40^4.50 12-13o die 

Denmark 11A7^,-n.54\ 11 .481.-11 ,48\ IVXkoro dia 
W. Gar. 3.2135-3.2305 3.2210-3^220 O.G1-O.58pf pm 
Portugal 180-185 180-183 SSO-SGOc dta 

Spain T77 .45-778.30 178.00-178.10 6566c dla 
Italy 1^751^65 1.877-V97B BV9 lira dla 

Noway 9.271-9J8*. 2.60-3.1 Dora dfa 

Franca 9.82V966 8.83V9.84 1.43-1. 63c dla 

Sweden 9.16V9.18V 9.16V9.17U 4.10-4. 60ora dh 

Japan 269.15-269.70 269-40-259 JO 0.60-0-48y pen 
Austria 22.65Z2.70 2Z.6+22.67 SVSgro pm 

Switz. 2.7280-2.7410 2.7365^2.7376 0.65-0 _E0c pm 


0A8-O.44C pm ■ 4J6 1.25-1 -20pm 4 

0.48-0. 42c pm 5 JO IJMJDpm E 

0.1241.15c die -1-21 0.36-0.41 di* -1 

0.66-OJ53c pm 1.79 1JS-1 J2pm * 

12-13o dla -2-33 34-36dix -2 

1V2Vire dla -2.08 5MWIS -2 

O.G1-O.5epf pm 2.18 2.03-1 J8pm 2 

250- 550c die -26.45 66O-14S0d -22 

65J6C dta -4.04 170-190(88 -* 

BV9 lira dta -5.29 28>.-29dia -E 

2.60-3.1 Do re dta -3.68 7V7%dia -2 

1.43-1.630 dla —1^0 B.ID-S^Odis — S 

4. 10-4. 600 ra dta -5.BB 11 V12>idta -I 

0.50-0.46y pen 2.22 1.58-1. 53pm 2 

3V3gro pm 1.72 IT'r^Uxn 1 

O-dMIJBc pm 1 ±72 2.15-2. 09pm 3 


OTHER CURRENCIES 


I UK and Ireland ere quoted In U.S. currency. Forward premiums and 
dtacounia apply to tha U-S. dollar and not to dia Individnai currency. 
Belgian rata la for convertible franco. Financial franc 64.80-64.90. 

CURRENCY MOVEMENTS CURRENCY RATES 


Argentina Pa«o_ 283,84-264.30 220.38228.58 jAuatrin 

Atratralia Dollar. 1.4230 1.4240 ■ 1.8790-1 .8706 .Belgium 

Brazil Cruzeiro... 3.965.3JH8 ■! 9JM7-3.5W Denmark— 

Finland Markka. 7.4790 7.493S ! 6.7316 8.7335 iFranoe- 

Greek Drachma. 144.47 147JB- 1B9.B5.1B8.4B {Germany.^^^.... 
Kong Kong DoHaq B. 6720 8.6820,7 ^020.7^040 Italy — - . 

Iran Rial.!. 105.88* | 94.90* 'Japar^-- -J 


Kota Rates 

98.08-86.80 
7I.65-72.S8 
19.75-18.8 5 
1038-11.00 
S.574L60 


Bank of 
England 
Index 


Morgan 

Suaranty 

Shangeg 


uida!-.. ~[| 


Malaysia Oeular^' 2 . 8120-8 JU 80 j 9.3830-9.0316 Portugal™ 

NewZaalandDIr. 1 9.4085-9.4086 2.1610 2J830 8paJn_.„„^.^. ' 

Saudi Arab Rival 3.9795 8.9860 8.5880 33880 Sweden — ' 

Singapore Dollar 23870.8.4980 8. 2376 -£.8590 Switzerland^...-. 
StnAfrlean Rand 2.17483,1836 13570 1.9688 United Statea — , 
UJV.E. Dlrtmm 4.0795 4,0865 5.8780-5.6750 .Yugoslavia 



195-904 <g 
10.16-1038 
8.058.08 ” 
1.101:18 
£85 895 


Sterling 71.6 — 18.7 

U3. dollar..— 148.7 +34.0 

Canadian dollar... 903 —5.6 

Austrian ecltilllnsj 109.7 +3.4 

Belgian franc.. — 883 —103 

Danish Kroner ' 76.3 —6.1 

Deutsche mark — I 1193 +8.1 

Swtaa franc. 1 154.6 +6.9 

Guilder — 1 109.4 +2.6 

French franc 533 —16,1 

Ura.......... ‘ 45.5 -143 

V an- - iaa.4 +93 

Morgan ' Guaranty changes: average 
1960-1982-100. Bank or England Index 
fbaaa average 1975—100}. 


Feb. 6 

Bank 

rate 

X 

Starling 



U.S. 6. 

8 


9.76 

Austria 8oh. 

4lg 

Belgian Fr... 

11 

Danish Kr — 

7 

DmarK 


Guilder—..-. 

bis 

Frenoh Fr.... 

sis 

Ura........... 

1B>| 

Yen— 

B 

Norway Kr... 

8 

Span'h Pta 

>g 

Swedish K... 



1039082? 


N/A 1.1368.40 


Bwtaa Fr 4 2.64567 1.88743 

Qreek Dr’oh HUe ' 127.034 > 90.6343 
Iriah Punt....' 12S 4 1.00360 ; 0.715556 

• CS/SDR rahi for Fabroaiy 5: 1-293C: 


vi 2-. exchange cross rates : 


Feb, 61^ 

Pound sterling '■ 
U.S. Dollar .. 

Deutachem. rK . 
Japan— ^ van 1,000 

Frenoh- Franc IQ " 
Swlaa Frano 

Dutch Guilder 
Italian Ura l.OCXI . 

Canadian Dollar 
Belgian Frano 100 


grind BVrmw 11 -% DolMr 


leaeYenFrenchFtarioSwlszFratlc {Dutch OuiM; Italian Ura Canada Ddflartietglan Fraina: 



EURO-CURRENCY INTEREST RATES (Market closing rates) 


Short term——. — 
7 days* notice— 

Month — 

Three months— 
six montha— . 
One year — 


14141* 

14-141* 

- 14-141 a 

13.V13H 

1£7, 18- 


Canadlan 

Dollar 

" - B 91* ' 

i 9*a 91* j 
| BftrBIB 


Dutch 

Guilder 


124)121* 1 96fl9S* | lOft-iaia 


Mi* J. 6+ 

10i| i 65 


D-mark 

French 

Franc. 

Italian 

Ura 

Belgian Frano 
Cony. Fin. 

' 8 fiij ' 

6i« 61* 

S'?-?* 

10«-10J8 
1040 101* 
lOlg-lOEfl 
lOH-ll+k 
11 14-114 
IJ1 8 -113b 

14- 16 
135*143* 

. 141fl 1450 
141 e-15 
1400-19 

15- 161a 

BV10J* 
IDU-ZOl* 
10 is 11 
1011 11 
1000 nifl 
11111s 

10 101* 
1000-1060 
1060-1078 
,103a 11 . 
1070 Ills 
1070 HI* 


l Vina' 

li-iii* 
101 * 111 * 
in*. ns* 

l i-lii* 
t l-i ii* 


Asian S (closing rates' in Singapore): Short-t*rm 8*u3V par cent: savea days 8V8H per cent: one month •9V*8 n T* per cent; three monttihs 8 n H ‘6 u i* per 
cant; six months B-SPt per cenp one year S*>»-8 Um P° r cent* Long-term Eurodcllora: two yaara IIPi-10* per cent; three years lOVim per cent; four yaere 
ll*r11*i per cent five years 11W1V per cent -nominal. Shon-tarm rates are call for U.S. dollars and Japanese yen: others two day*' notice. 


MONEY MARKETS 


Hopes recede for lower interest rates 


HOPES OF a reduction in' bank 
base rates receded further yester- 
day as interest rates on ■ -the 
London money market again 
increased and moved nearer to 
the 14 per cent level. . • 

The day, while quiet, saw the 
dollar' establish more records 
against * some European cur- 
rencies while the pound looked 
nervously vulnerable. • • 

' Rates were also influenced by 
the possibility - soon. . of. higher 
U.S. int erest rates. . 

UK clearing banks base 
lending rate 14 per cent 
since January 28. 

' Three-month eligible ■ bank 
bills rose to 13 J per cant,; from 
13-134 per cent. And three-month 
interbank dosed A per cent 
higher at 13ft per cent. . 

The- Bank of ^England .was 
quick off the mark to eliminate, 
a forecast money market shortage 
of £3 50m- - ■ ■ 1 

All but flm of the shortage 
was taken out - by lunch, with 
the Bank initially purchasing 
£22m of bills outriehf through 
£9m of Treasury bills in band 1 
fuo to 14 days maturity) sad 
*13m of Local Authority bills; 
both carried a rate of 135 per 
cent . . ... 

FT LONDON 
INTERBANK FIXING 

fll.oO a-m. Fobnipry.6) 

3 mwnhs U3^doitere . 


. This operation was accom- 
panied by the purchase of £498m 
of bills at 13 f per cent for resale 


bank hills at 13} per cent 


was made up of bills maturing in 


Afternoon operations involved official hands, repayment of late 


further purchase of band 2 assistance 


take-up 


next Thursday. And the morning bank bills outright amounting- to Treasury bills £122 m; . bills for 


was- ssen out with the purchase £31m at 13} per cent repurchase by the market £l04m; 

of'£2fim of bills outright com- In aH the Bank provided total exchequer transactions £150m; 

prising £6m. of band 1. bank" bills .help on the day of ,£629m inchxd- rise in note circulation £80m; 

at 137 per cent and £23ra of tog late assistance of £45m, and bank balances below target 


ent repurchase by the market £104m; 

provided total exchequer transactions £150m; 


at 131 per cent and £23ra of tog late assistance of £45m, 
band 2 (15-33 days maturity) The day’s projected shi 


LONDON MONEY RATES 


The' day’s projected shortage . absorbed £L00m. 

Discount Houses Deposit and Bill -Rates 


•j. Starting j • . Local' I ^ 

1 Cartlfloatd Interbank Authority Company Market 
| or deporttj dapoaiti DapoaUa , Pepo*lta 


Treasury 

(Buy) 


Treasury 
' (Sell) 


i Eligible 
j Bank 
l (Sell) | 


Overnight.. ! 

8 days notices 

7 days or. j 

7 days notice J 
One month 


13-16 | ' 

— -I 1378-15 


13S*-1»A 1 


TWo months. --, jsic-isas 1 13^13+8 I 
Three months J V13>a-138s ; 

Six months J J8i%-lS|% .-l|5*-13 , 

Nine months -4 12-llis | I 

One year J liri-iiS* r 12i*-12ta I 


MONEY RATES 


Overnight 18-«| 

Two montlw- — — S ?S1'£2 

Three months Si?S^Sn 

Six inontha-— — “**rTR 6 * 

Intervention 1 — 


1+141* 141* .I4*e 
14 141* • 

131* 14 

136« 137b - 

127 B • — 


101# | £7# 31* 

lOia-105# \ 6»a-os* 

101# IDS# I — • 
101# 109b 1 61# 55# 
1018-103# . — 


Amifdamj Tokyo 

fir* 6* j c-flianrs 

6i#6ft { 6^1075 

6 i«-6Se 6418196 


15%.16i a 105s-10T* 

161*061* : 10V11 

— ‘107*3-118 


145*-16 
143*-1S 
1458-1470 
1 478-145* 
14l*-14la 


; Local Auth.' Local | 

negotiable j Authority j 
j bonds ) Deposits ( 


Flnanea I 
Mouse 

Deposits, 


bkiSS;4 — J... offbrfllS. 


8 months' U.S, doltara 


One month. — ■ Wi*-137# 
Two month* ■■•[ 

Three month*M; J- 

Six months... i 

Nine months.— j • 13-1|% 

One yW 127*.lBi* 

Two years -i — 
Three years.,.. — 

Four years.... — 

Five years—..'.! 


3170 1 

11 7| J 
1170. 
1170 I 


* Cert | 

of 

Deposits; 

8.445 . 
B.6-8.6 ; 
X5M.K. 

a 

B.l-9.3 j 
9 A -8,7 j 

Z 1 


SDR i ECU 
Linked I Linked 
Deposits . Deposits 

iiii jurist 

BflrSh! IOIb-IOA 

BHjOft 10^-101* 

9-9i* Dft-lOia 


offer Bia 


Ths fixing rates are tbs erithmstle 
means, .rounded to the nearest ona- 
sixieanth. of the bid and offered rets* 
for SlOm ' quoted by the market w 
five reference banks at 11 sjn [.MM* 
worfcfnn xtay. The banks are National 
Westminster Bank, Bank of Tokyo, 
Deutsche Bank, Barque Natipnalo de 
Plfta and Morgan Guaranty Trust. 


ECGD - Fixed Rate- Export Finance IV; Average Bats of Interest period 
January 2 ® February 1965 flnclualve): 11J40 per ewt Loeal auftorlires 
and finance houses seven dfiyV notice, othsre seven days . Finance 

Houses Base Rate (published by the Finance Houses Association): ' IW* par cent 
from February 1 1985. London and Scottish C tearing Bank Rates for tending 
14 par cent- London Deposit ftets* for sums at seven days "on« Tl-ll*, par 
»n” “reaaunr Brils; Avaregs tender raffia of discount 11 AISO dw cmiu 
C ertificates of fax Depoait (Sorree 6): Sales morarriy suspended. Raffia prior 
m susMnalon were: Deposit £100.000 and-ovsr he'C undw D ne rwinffi If* per 
eanc one-three months 14 per cent; three-*!* months 13t* 
months 1% par cent;' nineiT2 month* 13\-eer cent. Under £100.000 per 
cent liom January 30. Deposits held under Series 0-10 par cent. The rate for all 
deposits withdrawn lor cash 8 per cent 


MONEY RATES 

NEW YORK (Lunchtime) 

Prime rare 104 

Broker loan rate 94 

Fed funds 84* 

Fed funds at Intervention ... — 


Treasury Nib 

One-month 8.50 

Two-month 8.0S 

Three-month 8.09 

Six-month &20 

One-yeer 8.43 


Treasury Bonds' 

Two-year - 99*42 

Three-yaar 100 

Four-year 09 "m 

Fiva-ysar 1004 

Seven-year 101“>* 

10-year 101*4i 

3D- year 103*4* 


FINANCIAL FUTURES a 

Quiet trading 


February 8 1 Prev. ctesn 

£ Spot j si.hi»-iib 

1 month ,0.47-0.45 pm [0.44-0.41 pm 
B months ,1.85-1410 pm l.l6-1.13pm 
12 months#. 7S.g .60 p m J.45-8. 36pra 

Forward premiums and discounts apply 
to .tha U.S. dollar. 


Trading was quiet on the Lon- 
don international Financial 
Futures Exchange yesterday. 
Tuesday's three-year note auction 
by the U.S. Treasury was well 
received, and sentiment was also 
helped by a slight easing of 
Eurodollar interest rates. This 
encouraged three-month Euro- 
dollars for March delivery to 
open firm at 90.96. There was a 
strong attempt to push the price 
up to 91.00, but selling set in 
below this level, and the con- 
tract peaked at 90.99. Traders 
in Chicago took the market down 
In the afternoon, partly on ner- 

LON DO N 

DlHLE-MONTH EURODOLLAR 
Sim points of 100% 

Class Htgb Low Prev 
March 90.94 90.99 9030 20 JO 

Jims 90.40 90.48 90J9 90-38 

Sspt 88.87 8995 89.85 89-84 

DSC B9.40 89.47 89.35 8940 

-March 89 OS 89.09 89.06 89.05 

EstJnurtsd vohtms 3.830 C4J906) 

Pre vious day’s opsn lm 13.834 (13,728) 

THREE- MO NTH STERLING 

ESOO.OQO point* of 100% 

Close High Low Prev 
March 87.30 87.35 87.17 87.40 

Juno 88.19 88.20 88.03 88±5 

Sept MM B8J50 88.40 88.62 

Dec 89J>2 89.03 89.00 89.06 

March 89J» — — 89.10 

Estimated volume 2^76 (2^28) 

Previous day’s opsn bit 5,880 (B.7P1) 

20-TEAR 12% NOTIONAL GILT 
CSOiOOO 32nds Of 100% 


March 103-26 103-38 108-14 

Juris 103-30 103-31 103-28 103-26 

Sept 107-12 — — 107-07 

Dec 107-03 — — 106-30 

March 106-24 — — 7J6-19 

Estimated volume 1.313 (2J&3) 

Previous day's open ini 6,038 (6.908) 
Basis quota (cltan cash price of 13V % 
Treasury 2003 less equivalent price of 
near futures contract) —8 to 2 (32nda) 

STERLING C25.000 8 per E 

Close High Low Prev 

March 1.1095 1.1075 1.1005 1.1075 

June 1.0986 1.0972 1.0966 1.0980 

Sept 1.0910 1.0920 1.0910 1.0330 

Estimated volume 2.168 (13) 

Previous day's open U K 3.8 96 (3 JOB) 
DEUTSCHE MARKS 

DM 125.000 8 per DM 

Close High . Law Prev 
March 0.3107 — — 113115 

Estimated volume nil (12) 

Previous day's open Int 1 98 (199) 

SWISS FRANCS 

SwFr 12S.000 8 per SwFr 

Close 1 High LOW Prev 

March 0.3065 — - — 0.3888 

June 03697 — — DJJ700 

Estimated volume nil (nil) 

Previous day's opsn Int 111 (111) 

JAPANESE YEN Y12Jn> 8 per Y100 

Close High Low Prev 

March 0.3860 — — 0.3967 

June 0.3887 — — 0J895 

Estimated volume nil (2) 

Previous day’s opsn kit 114 (114) 

FT-SE 100 INDEX 

E25 per full index point 

Close High Low Prev 

March 128.40 129.20 127.50 128.35 

Jute 128.70 128.70 128^6 128J5 

Sspt 129.05 — — 129.00 

Estimated volume 461 (SOS) 

Previous day's open tat 1.316 (1,286) 


vousnesE ahead of yesterday’s 
auction of $6bn to 10 -year notes, 
and today’s sale of $5.75bn of 
30-year U.S. Treasury bonds, re- 
flecting fears, that Tuesday's suc- 
cessful auction may not be a 
good guide to the demand, for 
longer term paper, March Euro- 
dollars closed at 90.94 compared 
with 90.90. : 

March delivery fiilis opened 
weaker at 103-17, but improved 
in line with good buying in the 
cash market, to touch a high of 
103-28, before closing at 103-26, 
virtually unchanged from the 
Tuesday close of 103-25. 


U.S. TREASURY BONDS 

8% 8100,000 32nd4 Of 100% 

cTom High Low KS5 

March 72-18 72-29 72-17 72-19 

June 71-17 — . — 7V1B 

Estimated volume '884 (1.284) 

Previous day's open (m 2^177 (2.1481 


CHICAGO 


U.S. TREASURY BONDS (CBT) 

8100.000 3&wta of 100 % 

“ latest High Low PS7 

March 72-18 72-28 72-16 72-22 

Juno 77-18 71-27 71-17 71-21 

S!? T'-OO 70-26 70-28 

Dm 70-08 70-14 70-05 10-08 

March 69-20 88-28 69-20 KK22 

Juno 69-08 89-14 68-06 t&-07 

Stapt — — — 68-26 

Dec 


Q.. . Which broker is backed 
by the resources of the UK's 
foremost international financial 
services group? 

A... Rouse Woodstock 
Capital Markets Division. 

Phone: 

Philip Manduca or 
Nicholas Baker on: 

01-488 2444 

Twenty four hour service 

Rouse Woodstock Limited 

CAPITAL MARKETS DIVISION 

INTERNATIONAL HOUSE. 1 ST KATHARINES WAY. LONDON El BUN 
TbI- 01-488 344* Tata*. 8950831 MO RWLDN [l 0 lines; 

^ A A A MEMBER COMPANY OF 

k Mercantile House Croup 

k ▼▼▼ international financial services 


Lazard Brodaers Ftmd Managers (dninncl Islands) Ltd. 
P.O. Box 275, 16 Glitcgny Esplanade, 

St. Peter Port, Guernsey. (MSI 21367 


— 89.62 

— 89.39 


81 m points oi l MIL 

Latest High Low p7^ 

March 81AI 91^3 91.79 91.79 

Juna 91.41 91.45 91.40 91^0 

S*R>t 9094 90^7 9033 9031 

Dae 90.52 9038 9032 9039 

March 90.17 90.18 90.T7 90.14 

Juna 8939 8930 8939 893S 

Sspt 89.63 89,63 — 89.62 

P«c — — — 9939 

CERT DEPOSIT (IMM) 

51 m points of 100 % 

Latest High Low Prav 

March 9131 9138 9130 9130 

Juna 90.70 90.78 90.70 90.69 

Sapt 90.14 9030 90.13 90.13 

Dm 89.89 89.72 8939 89.67 

THREE -MONTH EURODOLLAR (IMM) 
Sim points of 100% 

Latest High Low Prev 

March 9030 9036 9039 9038 

Jims 9037 9034 9038 9036 

Sapt 8931 8938 8931 89.79 

Dae 8933 8939 89.33 89.32 

March 8833 B837 8833 88.93 

Jtmo 88.60 88.67 88.60 ' 88.60 

Sapt 8832 3834 8832 8831 

STERLING (IMM) Sa par E 

La teat High Low Prev 

March 1.1060 1.1066 1.1046 1.1086 

Juna 1.0968 13980 1.09G5 1.0996 

Sapt 1.0900 — 1.0800 1.0955 

Dec 1.0890 13890 — 1.0825 


Lazard Curr. Res. Pnd. X. 
Lazard Carr. Res. Fbd. USS 
Lazard Carr. Res. Fad. Y 
Lazard Cure. Res. Fnd. DM 
Lazard Carr. Res. Fad. SF 
Lazard Cure. Res, Fad. FF ’ 
Lazard Can. Res. Fnd. DKr 


Offered 

10.14 

10.12 

3030 

40.23 

30.03 

101.51 

130 


Ann. grth. 
13.1 
7J8 
4.7 
4.4 
1.1 
9.6 


Company Notices 


GNMA (CBT) 

8% 8100.000 32nds of 100% 


Latest 

89-07 

High 

89-11 

Low 

6946 

Prev 

69-08 

£8-18 

£8-23 

68-17 

68-19 

— 

— 

_ 

97-31 

87-12 

67-14 

67-12 

67-13 

— 



_ | 

80-14 

86-14 

66-14 

66-14 ! 

86-01 

66-01 

66-01 

68-01 1 


NOTICE Of REDEMPTION 

MORTGAGE BANK OF 
RNLAND OY 
U3Jt 15300.000 
8j % mi/i rafi 

Haidars ol the above mentioned loan 
are hereby Informed that the annaal 
Instalment ol U.S.SI.SDO.OOO due ISih 
February- 1999 haa been enacted bv 
drawing by lac. 

The bonds drawn by tat are rdoce 
Still outstanding and positioned 
between the naiabera 7368 and 19901, 
these two numbers Inclusive. 

The bends will be redeemable at 
par on and after 1 5th February. 1085 
with all unmatured campons attached 
thereto. 

The principal amount of bonds out- 
standing after the amortisation of IBth 
February. 1995 will bo U3.S1 .500.000. 

Numbers prevlooilv. drawn by lot 
and net yet presented for payment: 

1 5th February. 1981 

675-676: 503-909 
1 5tft February. T9S3 - 

13215- T 3454-1 3465 
15th February. 1984 
3415: 3420-34Z2- 3543-3549- 3554- 
3566: 3945: 4539-4543: 4549-4553: 
4575-4577: 4612; 4744: 4755-475B: 
4761-4764: 4808-4517: 4862: 4567- 
4968: 4571-4572: 4850: 4582: 4906; 
4916: 4919-4921: 4R25-4927; 4077; 
5027-5030: 9056: 5086-5089: 5115- 
S1 16: 5119-5122: 5140-5141; 6150- 
5151: 5176: 5179: 6210: 8219-5223; 
5240-5242; 5256-5257; 5263-5265: 

5287-6268: 5275-5276: 5284-5256: 
5293-5294 : 5304: 5470: 5492-5403: 
5630: 5662-5653: 5667-5668: 5680- 
AVR6: R7RS-5700: 5600-5003; 
9646-9595: 8054-6097. 

8ANQUE INTERNATIONALE 
A LUXEMBOURG 
Saclfti Anonym* 
Luxembourg. Trustee 

IK February. 1955. 


THE PHILIPPINE 
INVESTMENT COMPANY 
sedate an onym* In liquidation 

Ragfstered Office: 

LUXEMBOURG. 14. rue AUriugen 
Common: 1*1 Register: 

Section 8 Mo. 0927 


An Extraordinary General Meeting of 
Shareholders or THE PHILIPPINE 
1 INVESTMENT COMPANY. SOCltM 
anonvmn In liquidation, will be held 
it Its nglttvM ofhefe. 14. rue 
Aldrlngen. Luxembourg, on February 
15H). 1985 at 11.00 O'clock *jn. for 
th* purpose of considering and voting 
upon tha foHowIng matters: 

1. To hear the Report of the 
Liquidator. 

2. To appoint an Auditor to the 
Hguldatioa. 

Tha shareholders are advised that 
no ' quorum for tee extraordinary 
general meeting Is required and that 
declsionm will be taken at the malorHv 
3f the shares pres e n t or rapraancted 
st tha meeting with the restriction 
that no shareholder either by MawW 
3r by proxy can vote for a number 
of snares In excess of ona-Sftii of 
tha shares Issued or two-IHtlif of the 
inaraa present or repres e nted at the 
meeting. In order to take part at 
the extraordinary meeting ol February 
1 5 th. 1086 . the owners ol bearer 
shares are required to deposit their 
■hares five business days before the 
meeting at the registered odet of 
tha Fund. 14, rue Aldrlngen. Luxem- 
bourg. or with the following bank: 

— BANOUE GENERALE DU LUXEM- 
BOURG. S.A.. 

14. rue Aldrlngen. 

Luxembourg. 

THE LIQUIDATOR 



FINANCIAL TIMES CONFERENCES j j<[ j 

Cable Television & 
Satellite Broadcasting 

The Financial Times third international conference on Cable Television & 

Satellite Broadcasting will be held at the Royal Lancaster Hotel in 

London on 19 & 20 March 1985. 

Issues to be discussed: 

* What kind of programmes are viewers prepared to pay for, and what 
are the economics of making and distributing them? 

★What roles should governments play in fostering the new media, and 
what kind of regulatory framework is needed? 

* Is there likely to be a mass market for interactive home information 
services, and how fast will it develop? 

★What lessons can Europe learn from recent US experience? 

Some of the speakers taking part- 


Mr Giles Shaw, mp 

Minister of State at the 
Home Office 

The Rt Hon The Lord Thomson 
of Monifieth, kt.pc 
Chairman 

Independent Broadcasting Authority 

Mr Brian Deutsch 

Westminster Cable Company Ltd ' 

Mr Peter F Hazell 

National Economic Research .. 
Associates Inc 

Mr Patrick Cox 

Sky Channel 


Mr Elco Brinkman 

Minister of Welfare, Health and 
Cultural Affairs, The Netherlands 

Mr Stephane Hesse! 

Membre de !a Haute Autorit& de 
la Communication Audiovisuelle 

Mr Francis Baron 

W H Smith Cable 

Mr Richard Hooper 

British Telecommunications pic 

Mr Jos£ Freches 

Rapporteur G6n6raJ du Cable & la 
Ville de Paris 


Cable Television 
& Satellite 
Broadcasting 


□ PtoBMStndms furthtr detsttsof 'CABLE 
TELEVISION AND SATELLITE BROADCASTING 1 


A FINANCIAL TIMES 

INTERNATIONAL 

CONFERENCE 


To: Financial Times, Confarenc* Organisation, 
Minster House, Arthur Street, London ECAB SAX. 
TM: 01-621 1355 Telex: 27347 FTCONF G 


Company. 


Position 


Address 
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FT INTERNATIONAL BOND SERVICE 


BA BOUAB 

SIMQfTS In 

tavMlM 88 158 

tenia ftp 13* 82 )8D 

Baft 01 Takya B2 108 

Bnk ta Ttaqn 13% 81 100 

Mm ta Trie 13% 91 100 

Carafe* P* 12* 09 75 

CBS Inc 11% 02 100 

Obama U-SA 12% 88 600 

teBtatak 13% 91 100 


Dararak Ka#m 13 81 100 


DHnfc Kkyta 13% 81 100 

Dmwk 13% 88 XN 100 

Dtteark Magftra 14 81 100 

EJ.B. 12* BO 100 

EJ.B. 12% 04 108 

LLB. 13 90 200 

Ex 4 b Bk Japan 13% 91 75 

Emit On tap 12 89 100 

Ean OpM Cap 0 2004 — 1800 

Ftotft M Sar 12% 89 100 

Gawd His 12 91 W 100 

IBM Craft Cap 11% 87 200 

MwBk Jan 12% 89 — 100 

Mm Bk J*h 13% 81 126 

hrt-fci On Bk 12% 81 _ — 150 

J*n Mr Unsa 13* 94 IB0 

Man Capa* 10% 80 100 

Mm CanvMf 11% 92 100 

LIC.B. 12% 81 188 

Dad Cora 11% 35 100 

mm Bk* 13 87 188 

Manfl Lynch 12% 88 100 

Momh 11% 87 100 

Umfefct tap 13% 89 100 

Honan 13% 81 100 


H OH* te* TUB 

W3% 104% +8% -■% 11-10 
110% 110% O -0% HJ9 
181% 101% 0 -0% 1140 

107% 108% 0 -0% 11-71 

1M% 188% +1% -0% 11.74 
102% 102% 41% -1% U.11 
01% IK +1% +6% 11-41 
102% 1B% 0 -■* 11-48 

1BS% IBS* +8% +0% 11.77 
104% 105% 0 -1 U-82 

ies% i sb* +«% o imr 
100% 188% +8% -0% H-*2 
117% 107% +■% -0% 12L21 
184 104% +0% -1 11JS 

IK* 108% I -1% 11-78 
104% 101% 0 -1% 1LZ0 

108% 188% +0% -1 1124 

101 183% +0% -0% 11-85 

11% U +8% -0% tl.44 
183% 183% -0% -0% lia 
*+100% 18% 0 0 ft M 
102% 182% -0% -1% 1050 
101% 104% +■% -0% 1120 
109% 110 +8% -1% 1tJ» 

103% 183% -0% -1% 11J8 
111 % 112 % + 1 % —2 1122 
99% 89% +0% -1% 11-88 
W% 188% +8% +>% 11.11 
185% 105% +B% -0% 1U5 
•9% 188% 48% -8% 11.77 
183% 104% 0 -0% 11.11 


PM Dkaq ftn 12% 07. 
Hpnhni r 12% 87 — 

PhrU Bnk 12% 84 1 

MM* Bar* 12% 84 

h ai p prica i 


snomn 

Am tail 8% 81 

Mb Day Bank 8 84 — 
AnfciaJtapMte 7% B4_ 
Badar Trwanl 7% 84- 
Mb Manta 8% 84— 
Damn ia fie 7% 94- 

tEX. 9 92 

El A 8 91 

Em 8 92 

In ran Me Stata 8 91. 

HU Bap 7% 91 

Gate U Ha 7% 81 — 
tat Stated Ba 7% 90- 
(ntaai 8% 92 


M 02% 103 0 0 7J1 

188% 1B1 -1% -0% 7J7 

89% 108 -8% -9% 72M 

81% 188 -8% —8% 7.28 

181% 181% -1 -1% 7J9 

rtM*161 -8% -8% 7J8 

1BZ%183 -8% —8% 7-48 

102 102% -8% -9% 73 
MB 99% -1 -8% 8.13 

102*183 8 8 7-42 

118% 191% 48% 49% 7,34 
188 100% —8% -9% 7a 


ipai A tap 7% 81. 
Marta Far 8% 84 


Mftiutaita Hay 3% 88XW- 

0.KJL 7% 08 

Papke 0/S Ho 7% 94_ 
Rapa* D/S fia 7% 94 — 
Sadat CM Mictatr 8 91 .. 
SO Atdca flap 8% 91 


Wort* 8aak 7% 89- 


IBS 

+110*101 

-0* 

T50 

+1K IBS* 

-i* 

TOO 

tioQ* in 

-t* 

1U 

+182*183* 

-8* 

300 

■Hn m* 

-0* 

an 

In w* 

-0* 

in 

+n* ik 

-0* 

2SS 

+K 99* 

-1* 

ia 

+09* ISO* 

-»* 

100 

-Hoi*inv% 

-1 

200 

4103*183* 0 

ISO 

+95* HU 

—OH 

IQS 

In in* 

41* 


-i 7 a 

—9% 741 


Morgen Sturtay 12% 


Pra Rnatrp aw 12% 95 S46 

(Mb H«*a 11% 92 1D0 

Raima Faria 12% 89 100 

Rapta Bk CM 1ft* 92 XW ._ 109 


TOO 

in* in* 

40* -0* 

11 S3 

Wte BtaB 84 

206 

100 

191* 101* 

-1* -0* 

1883 

tan»« te 

*rag> *■ 

TOD 

109* 110* 0 -1 

1187 



100 

+1B5 IK* 

1 -0* 

1280 

SWISS HSKC 


150 

101* 102* 

-1* -1* 

1185 

S1BMGHTS 

burnt 

150 

in* in 

+0* -0* 

1134 

Mm Dh Bnk 6* 96— 

IK 

1D0 

IK* 107* 3 -0* 

11.74 

Aste Dw Bonk S* 84- 

IK 

100 

in in* 

f -t 

12.10 

feu Cm On 5* 84 

__ 130 

IK 

194* IK 

40* -0* 

1185 

feud htex 5* 84 

200 

548 

101* 102* 

+0* 40* 

11.79 

Craft Ftnc* S 94 

120 

IK 

+101*111* 

1 -tv. 

11.16 

ELB. 5* 94 

120 

100 

104 104* 

40* -0* 

11.49 

Heart tar 5* 94 _ 

IK 


SatanBtama 11 7/6 80 100 

58.C.F. 12% 82 XW 108 

sum 12 88 toe 

StataB 13% 89 108 

Smtana Far 12% 91 160 

Sml Exp tad 12% 89W_. 100 

Santa Katata "% 89 200 

Sm*aa Engtaa 11% 94 100 

Taw Orate 12% 87 300 

Tana Capital 13% 80 200 

Targe* Dm Bk 12% 88 108 


+106*100* -8% -0% 1243 
182% 183% 48% -1% 11-84 


100% 101% 48% -0% 12.13 
181% 104 48% — 0% 1082 

197% 189% 49% —9% 1UB 
193% 194% 8 -I 1181 
113% 104% 40% -1 11-58 

100% 181% 49% -1 11J8 

18m 108% 49% -1 118 

103% 193% +8% -8% .11.19 
18G% 198% 9 -0% 11-47 

+102*102* 0 -9% 1148 


Ermfrwi 5% 98 

ESI 5% 92 

G-OJd 8% 82 

kx-te tar Bk 9% «_ 
tn-Aaa On Bk 8% 94— 
JM Far tap5%92_ 
Japan (fiphny 5% 92— 
Kami Ba Pont 8% 82. 
IMMa.Pm 5% 94 


8U |||y vnrt TUi 

too *t101W91% -«% -8% US 

100 4lB0%80% 8 -2% Life 

- 130 H+7%99 —8% —9% 5J8 

— *+191 1*1% 0 -9% 589 

4l01VJ»V* 8 -0% 5.77 

4l0a 189% -8% -1 GJS 

4iasvm% -8% -t sjo 

*fl82 182% -1 —8% SJ4 

*+1011881% 48% 4t% US 

4«%99 -8% -1% GJ4 

*+1821882% -8% -8% L33 

*+792 ffl2% 9 fl SL93 

-+ibwsz -8% 4t% lb 

*t«l 9f% 49% >9% 8.77 


*t«a i>% -8% -i 

*+111*81* 8 -t 544 
-+1011801* -1% -1% US 
*fM8 188% -8% >9% 5.73 
•f* »% 8 I US 


Hn Zataantf GM 6% 94 ISO 


Raton Portal 5% 84. 
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Continued from Page 34 


DrotOn 

Digits* 

Crone* 

DlatLog 
(Mood .34 
DocuO 
DfeGfll 20 
DomB 120 

OrcftH 20 
Do«Oe 88 
Dnntx .iSe 
DrawNt 
Dredr 
DmjGr 
DwU S 22 
Du*0 32 
Duran .56 
DuH 16 
Djnecn t 
DymcC s 
Dyaan 


23% 21% 
30 28% 

3Z4, 314. 
Wi 6 
«, 9% 

4% 3% 

26% 28 
28 % 28% 


22% + 1% 
®% to 


M. +% 
3 k to 


tfl% 1B% 
20 18^ 


nv ill* 
1% 1% 
138 13W 


16>2 18 
19% 


28 26% 
12 ia 


3% -% 

20 % 

28% 

13 -% 

18% 

11% 

a. 

«% 

13% 

27% +1*, 


15 14% 

5 4% 

a 24% 


E2EM 

E«dCpt 

Eagtn 

EagTatA 

EartCta 

EntnF 

EoorLb 1 04 
EdCmp 12 
Eduoom 0B 


9% -% 

% 2 
+, » 


0% 3% 
11 % 


8% +% 
11 % +% 


8 % 

0 % +% 
24% -% 


ECpUr a 
BciUta 

EfczWW 280 

BronB 

Emcur 

EmpAJr 

Emub a 

Pita 

Enoreo 

EndoLa 

EngCrw 

EnF#ci 

EnpOS a 

EngHw 

Engph a 22 

EntPiO 

Emron 

EmSys 

EnzeBi 

Eqm 

EqtOi 20 
EncTI S4 b 
E wfiut 
EnaTc 
Bnk 


15% 4% 


14% 13% 
6 6 
0% 0% 
11 10 % 
31% 31 
8 % «% 

3-18 fto 
13% 13% 
16% 16 

tSi, % 

19% W% 
2D 18% 
7% 7 

33% 33% 
15% M% 
9-16 7-16 
12 % 11 % 


14% ♦% 

6 


10 % 

31 -% 

8% 

5 +% 

1W -M 
13% 


7% +% 

33% -% 


15% 4% 

18-1 -16 
'1% 


F-F 

60 9% 8% 8% 
8t9 6% 6% 8% 


Stack 


Stea 

t&xh Law Left 

Ong 



(Hite) 




FteLn a 

.18 

1 

5% 

5% 5% 


tardl a 

117 

3-16 

1 

1 18+3 -16 

FareF 

t 

220 

20% 

Zfl 20% 

-% 

FrmHo 

1 

4 

4% 

4% 4% 

-% 

FnrrG 

Fari&p 

1.73 

296 

SBC 


as 


Faroflu 


222 

% 

3% 5% 

-% 

Ftoon 


34 

15% 18% 


FUcr 

FWiTh 

240 

220 

86 

19 

49 

62% 

aa 

-4* 

+ % 

as. 

88 

294 

aa 

26% 

14% 

27 27% 
13% 14 

+% 

FWtk 

.40 

187 

17% 

16% 17 

+ % 

Fmdco 

JO 

7 

4% 

4% 4% 

+ % 

Hr*«B 

20a 

8 

7 

7 7 


Frgnrc 


609 

7% 

7 7 


FAta's 

1-tZ 

258 

383 

11% 

2*h 

10% 11% 
34% 34% 

+h 

FlARn 

72 

20 

29 

2fl% a 

+% 

FMTn 

1.10 

860 

27% 

27 27% 

FfflnOh 

280 

1 

53% 

S3% 63% 

+% 

FlCoF 


1 

TV? 

Iffl 16% 

FCoror 

1-20 

1 

24% 

24% 24% 


FDntafl 


75 
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22 22% 

-% 

FEarC a 

183 

25 

32% 

31 32 


FExac 


1178 
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14 14% 


FFtefia 


2<8 

11% 

11 11 

-% 
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148 

*% 

17% 17% 


FFFUI 

80e 

8 

19% 

18% 19% 


PfnCp 

80 

97 

20% 

20% ao% 

-% 

PfflMfll 


101 

20% 

19% 30% 

+% 

FtfBk 

A0 

2B4 

23% 

23% 23% 

FWCD a 

1 

1 

21 

21 21 


Ftefik 

I 

IS 

11% 

10% 11% 

-% 

FJwNl 

180 

83 

33% 

33% 33% 


FUCjNI 

144 

XAS 

37% 

37 37% 

+% 

FUdB 

150 

139 

32% 

32 32% 

+% 

FO*fi 

120 

13 

ts% 

10% 18% 

-% 

FUctoC 


- 12 

4% 

4% 4% 

-% 

FNdQn 

80b 

2 

S2% 

52% 52% 

ft 

FN1S19 

-0M 

45 

15 

aa 

FRBQl 

-96 

47 

31 

+% 

FtSvFla 

A0t> 

4 

21% 

21% 21% 

FSxWtt 


17 

9% 

hk 


FtSecC 

1.10 

358 

23% 

+1 

FTteW 

180 

64 

34% 

33% 34% 

+% 

FMO s 1 12 

1278 

8/% 

37% 37% 

+% 

FMfn 

asm 

4 

25 

25 25 

R«te» 


an 

7 

6% 6% 


Ftesl 

.48 

270 

15% 

13% 14% 


Fbfd 

20» 

556 

18% 

17% 10% 

+% 

RNH s 

.72 

383 

32% 

31% 32 


FJowty 


77 

w% 

» » 


F*xoCb 

20 

207 

13 

12% U 

+% 

F 


Br 

4% 

4% 4% 


FUon B 

U7 

76 

17 

16% 17 


l=Um A 

XB 

312 

«% 

IS 15% 

+% 

ForAin 

80 

123 

31% 

31% 31% 

+% 

FcrealO 

1 

345 

w% 

U% 19% 

+% 

FonnF 


103 

17% 

18% 17 

FornS 


5U 

2% 

2% 2% 

+% 

Fonjm 

06 

1572 

3% 

9% 9% 


Foster 

10 

1443 

7% 

6% 7 


Faxmyr 


387 

28% 

27% 27% 
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14% 15% 

+% 

Frarw 

48 

782 

23% 

+1 

Fudrck 


360 

12% 


Fuffi B 

20 

235 

*% 
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GTS s 


262 

3% 

9 8% 


Otew 


4S7 

14% 

13% 14 


Qsnd 

.» 

S3 

»% 

8% 9% . 

-% 

Gmtl fl 


18 

11% 

11% 11% 

+% 

Geroa 

Genercti 


81 
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3 

50% 


+ t*2 

Gntat 


8 

6% 

e% 


GanCv 

-10B 

5 

23 

22 22% 
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<J 

ft 

3 

8% 3% 

-% 

S3 


1 

12 

3*^ 

+l a 

Gened. 


2 

4% 
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+% 

GeneiS 


496 

/% 

7% 7% 

-% 
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23a 

«% 

6 6% 

-% 

Gmova 

.K)B 

10 

5% 
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+% 

Gdnd 

.06* 

43 

5% 

5 5% 


GrfBk 
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«% 

11% 11% 

-% 

Gertdd a 

28 

72 

6% 

«% 8% 
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GtooG 

GifliTT 

26 - 

K» 

4 

a 

31% 31% 
19% «% 

Gtarfd 


1023 

11% 

11 11% 

Godty a 

52 

21 

17% 

17% 17% 

GkiOarr 

Jia 

4B 

11% 

11% 11% 

GdTeco 


20 

% 

V.V 

; Gates 


2346 

16% 

Goa 


22 

13% 

13% 13% 

GoukP 

.76 

46 

IB 

17% 17% 

‘Graco 

M 

23 

0% 

13% 13% 

Gradco 


ISO 

11 

10% 10% 


Graphl 

GtphSc 

Grf/Ca 

GtLtfd 

GWFSB ,48a 
GBayOa 
GMtaah 50a 
GrauiT 
GuttFd 
Qtach ' 

Gutara 

OBBdc 

talkie 

Got S&B 


B% 8% 8% 

11% 70% 11% 4% 

4% 4% 4% 4% 

10% to 10% +% 
10% 10 10% 4% 

19% 18% 18% -% 

15 14% 16 -% 

7 7 7 4% 

13% 18% W* 

S% S% 5% -4a 

1^ 15% H% 4% 

16 1S% 16 

14% 14% M% -% 
2 2 2 ' -% 
11 %' 11 % 11 % -% 


7 7 

13% 18% 


% 

16 1S% 


14% 14% 
2 2 


HBO a 20 
hoc joa 
HCW .10 
WHO Am 

rnm a 

Hadoo 


H-H 

605 20% 


148 13% 

22 18 


HtaaSy 

Hakrd 1143 
HxmOd .10 
HarpG M 
HrdNt 1.00 
Hattmr 20 
Hw*fi 28 
MMi 
MUGS a 
Mtrdyn 308 
HeehgA .16 
HecJigB .10 
HtaartT 


1 % 1 % 

63 14% 


68 38 

S22 29% 


20% 20% 4% 

10 10% 4% 

4% 5 4% 

13% 13% +% 
17% 16 

113 

6% 8% -% 

1 1641 -re 

14% 14% 

87 371, +% 
29 29% 4% 

11 11 -% 


HmtF SB. 
HaraSn 160 


Hogan 

to a M 
Had* * 


27 18% 

3% 3 

36 23% 

48 25% 

138 7% 

42 33% 

25 38% 

50 44% 

: % 

212 13 


Mn05L 
Hordnd SB 
HotadV 1 
HOW 1 
HnSMJ 

•tools 

HUMS JBa 


HtMgB 48b 
Huco 


M35 12 

68 8 % 

49 19% 

40 18 

1052 33% 

834 30 

60 20% 

53 5 

51 25 

79 11 

56 36% 

408 5 

122 18% 

9 8 

284 7% 

10 7% 


19% 19% +% 

17% 18% +1 

8-16 8% 

23% 23% +% 
a*% 20 4% 

7% 7* 4% 

33 33 +4 

38 38% 

44% 44% 

6% 5% -% 

23% 23% 4% 

12% 12% 4% 

6% 7% +% 

23% 29% 

15% 15% 

11% 11% 4% 
8 8 -% 

19 19 . -% 
17%. 17% -% 
33% 33% 

29% 29% 

20 20% 4% 

4% 5 4% 

»% = 4% 

10% it 

36 36% -4, 

5 4% 

1«! 19% 

5% 5% 

7 7%-% 

7% 7% -% 


«S 
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6% 

6 

■ 

1C 

50 

10 

ft 

10 
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1S3 
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PL ty 

73 

2% 
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2% 

SC 
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3% 

0% 
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1984-86 


1 Feb. ! Feb. 
6 : a 



toataaUiM. 
Skftztau Bk Pan 51% 92. 
Sm Bk HAW. BV> 94- 

Dad 5% 84_- 

' VMM Bk BM B4 

WtaU BatdrBItaM 


flBIVIBIVl -lh -** SJt 
*t»1 161* -1 -1 5J8 

*tin in* -■* a lb 

4UQV1I9* 49* -9* 5JI 
■MOVtGnk -9M -Bk 5J0 
•fie toz* 4«* -a* uz 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are closing prices for February 6. 


0b Mr -9* m m* -0* 


_ 150 IK* 103* 40* -0* IL07 

150 101* 182* 40* -0* 1121 

__ 150 182* 103 0 -1* 11-74 

„ 200 IK* IK* -0* -1* 1U3 

WbdV 40* m mat -I* 


IBSIMSm 


Oawart Kktow 8* 02. 
\n-6n 00*7 * 94— 


SamhMack 6* 91. 
Swd Bo CM 9* 91 
TRW lac 7 M 


■«* 17* ■ 49* 1M 

100* 110* 0 -8* 712 

IK* IK* 41* -0* U7 
K* IT* 40* -8* 729 
17* K* 0 -0* JM 


Ccto lywto 6* 98— . 

DaMdB Kamfa 5* 96 

Drasdaat Ri S* 88 

EAF. 5* 88 

kata* 5* 88 

Mfc0lpaWe5M 

Lto)d* fian 5 2004 5 

IBM tat Fta SSI 

■Itat Bk Danofc 5* Kt-. 

to Wa a tap 5 89 

fkBtaited Cota 5* BB 

tatoa tap 5* 05 

TafatoS* 94 i_ 

Tuba 5* 99 

Tkjy 5* 89- : 


i Bate +** aMi 0 


TOO* TOf 
108* tOIM 
K* IK 

too* no* 
180*1*1 
109* JK* 
IK* 188* 
m IK* 
«K*1B9* 
188* IK* 
+196*186* 

lank w* 
.188* wi 

IK* Ilf* 
ns* MM 
i t atnli 


.11/4 IWt 
13/5 ILK 
23/2 Ml 
23/2 U* 
14/3 12* 
I/I *84 . 
11/4 11* 
8/3 12* 

11/1 11 * 
U/S II* 
0/S UK 
1/2 13* 

18/3 12* 
12/12 12 * 
24/12 12* 


oraa siBiwns 

WS 12* 91 CS 

EAC 11* « CS 

IS to IA 12 92 CS 

LTJTB SW 11* B8 CS 

Mmata 12* Si CS 

Mew Bramdck 12 95 CS 

i w*- Ifcto 12* 91 CS 

T.LPJ- 12* 89 CS 

Gfaa M Bk 10* B3 HZ — 

«Md BK IB* 88 ECO 

Wto 0k 10* B4 HZ 

Ngoma Bk 1* 89 FI 

tan Bta*7* 89 a 

DaUcta B* 89 R 

Friaadh-ftoa 8* 89 a 

Raw Zatawta B* 88 R 

C fcar toa a gtt 13* B5 FF — 

Air Ckaada 11* B4 £ 

BAT. Wt 19* 81 £~ — 

CBS te ID* 94 £ 

Damark 11* 94 L 

£££ 11* 94 £ 

Gmd Mai IB* K £ 

U Eton B* 99 £ 

Mar Zwtod 10* K £ 

0XB 12* 91 £ 

Bead tall 11* 94 £ 

Kyi Bk Canada 10* 81 £ — 

Botta Tnaa 12* 88 £ 

Urdod Tack 11* 89 £ 

Modd Bnk ID 5/8 89 t 

Worid M 11 54 £ 

E.CAC. ID* B4LF 

to to Ato 10* 82 IF 


57* M* 
» M* 

- IK* 101 
' 1 BO* lit* 
112*113 

tin ib 
I n* io 2 * 

102* 103* 
113* 103* 
102* 16Z* 
IK* 100* 
IK* 183* 
IK* 100* 
103* 183* 
102* 103*. 
.17* K* 
17* tt 
44*. .95* 
H 59* 
99* 9>* 
94* K 
111 110* 
IS* ■ 97 
183* ID* 
94* 95* 
K* H* 
IK* 111* 
192* 192* 
K K* 
K.' . K* 
in* in* 
103* 104* 


^i* -■* 
-«V» -0* 
-I -1 
I 40* 
-0* -I* 
a - -o* 
-** -i* 
40* -0* 

0 I 

■ - 0 * 
-I* -■* 
-■* - 0 * 
r -0* 

40* -■* 
4«* -2 

1 -a* 

40* -0* 
40* +0* 
40* -I* 
40* -«* 
40* 40* 
41* 40* 
40* -0* 
+2* 42* 
40* 45* 
0 - 0 * 
40* 0 
40* 40* 
I I 
-0* 41* 
0 +1* 
41* 40* 
40* -5* 
40* -0* 


Ajtoaam 3 98 
fan* 3* 88. 
Fuftxa 3 89 — 


Hand 3* 98. 

khwtoOaUf 5* 88 

MtoHN 9 k 5* 88 ; 

Mam 3* 99 

Mum 3* 2000 

S teZ* 20K 

DiCe S* ■ ^ 

Mate . 5* 88 

DU Bk te 3* 99. 

Orto Uatiag 5* 88 

Stkto H arm 3 89 — 

*mkhs*2oSoIII 

T«l«a S*n Bte 3* 08_ 
T ini niaitM Phn’cai 4 90- 
taP« n Ca.2* B2 »— . 
teP»> Step* C* 2 82-SF. 

Sum Apar Z* 82 SF. 

tact 5 32 DM 

Sm Habr B* 92 OH 


tor* mar 


i..- price BM BHar 
i HMUVi >1* 

- 783U142* 144 

> 1320JK* 17* 

[ 8M 144*146* 

3 123 H* 17* 
1182 K* IT* 
H7 If* tt* 
3K KM 17* 
Z351J1 113* 114* 

zm in* iiz* 
ts n it 

MB 77* 71* 

- 7K -K* «■* 

* m k* it* 
an in* m* 
su n* n* 

H3 17 n 

4 7R3 K* K* 

4 772 . K* 90* 

3 1483X247* 246* 

• 1852 tlM W 
K1 *755*93* 
177 tm ta 

3 526 103* 184* 

3K tin in. 

l illd a f i to t ll imft price, 
t mtacarnppStri a prica. 


— ta: Tka ywM ta nil i wp 6mi rf te lai+pocc.- te a — ial in r te ta 
aw ad caoaaer tnta arnat te Yen faoaritwtea Mata Utos. 
aa tank - Oaaga war pnea a natal nrite. 


H2K7I6 ME 
NOTES 

B.0J. ta( 5 89 

BartAnate IVS 5* 8B_ 

Seat af Mntral 5 88 

Bates Tin 5* 96 

Map 0/S te 5 2004-.. 

Hater 5 2004 

B.F.CJ. 5* 08 

BJLP. 5* 96 Ptdyl 

Ctea Marta 5* 2008 

Qtkerp 0^ 5* 90 Sip 


ante ha team Dninataata tadtdtea antea atewtan htateaad. Oaa- 
paa.tamn it mteaw. C. 8m- Daw ate caupaa bacaam atoto. Spori 
- Hwgta a ton aboaadt effete am (tt ttateawtah: S ateaa an rate 
te DA Mwt. Cmi.- eanan soapsa. Ca. fU — canani ytedL 


IK* 110* 11/4 11J0 
105* IK* 18/12 11* 

rif* font a/i to* 

m IK* 13/2 5* 
111* IK* 2/3 12J1 

IK* 111* 11/4 13* 
180* IK* 13/3 12.11 
100* ISO* 21/1 12J4 
M* 50* 5/3 LK 
90* WM 11/12 11.11 


fattteaaa* 

Ftodmtet 


. > Cteon n tef- O wl dm - Fto dm te conawitei km stow. Ok. frica 
- MwSte waaaal a> tete par atera aapraaate la canaaqr af toaa u no 
waste rm kata tern. Ptm - Panantaga prwtem af to eanaarta|ae- 
On price af acgwrini item via Ow hate mar to mu twaari price te to 


61heftamcWltamlte.il 


k atawta aria peat hi wap tana 
ipEte kp (MTAITBEMI taaar- 



7-16 % 7-16 


Jonfcti 1 
Jonta A 1 
Joapftan 
too 

toan a AX 


6 % - 5 

9% ft |« +% 

a . 27 a 41% 

18% 10% 19% 41 


M rWt 
Mtaticl - 05a 
MwaSt 

MrkM ISO 


MrmBx 
MatnS .10 


KLAa 
KTron 
KVHr 
Kamwi 56 
Kerch 

Itataw Ah 

Kaydon 

KaipJl 

Kenya 180 
KyOnU 10 


K-K 

861 23% 


23 23% 4% 


1110 27% 

23B W 


May* 

MeynOI 

MayaJ 

uccrni m 


'L 

403 1(7, 


184 1% 
717 61% 


18% a 4% 
14% 14% -% 
«% w% 4% 

S 1%+1 -18 
S1% .41% 
38% 40% +% 


KayTra 

Onto 54 
Onbrit 
HncWd 
Kinder a a 
*»te 

Kroy 86 
Krugr* 32 
Kiddca .10 


10% 

9% 

W% 

3 

+% 

+% 

3Z% 

31 

32% 

+u 

6% 

0% 

»% 

-% 

«% 

9 

9 

■4|- 

18% 

1ft 

2ft 
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1% 

He 


+k 

9 

9% 

8% 

-% 

14% 

14% 

M% 

+% 

23% 

a 

z*1 

+4 


LOOrrk 

UN 

LSI Log 
LTX 

LxPota a 
LaZ By 120 
LacFre ,12a 
Later .18 
LaroT 30 
Laneaat 08 
LrcfiF 60 
LaneCo 30a 


L-L 

364 io% 

3(5 9% 

2003 16 

129 72 

583 18% 

SO 40% 

843 17% 

93 IB 

a IS 

30 18% 

836 14% 

38 46% 


10 % 10 % 

8% 9% 4% 

IS, 1^ 4% 

21% ZZ -% 
17% 18% 4% 

30% 40 .4% 

^ ’8% -% 
15% 15% 4% 

14% 14% 

18% 16% 4% 

B U% +% 
45% 46 +% 
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Feb. > 1 384; -86 

l . ' High Low 


788.8 ! 772.7 j 7B7J (S/lrW) 548.8 OBJf) 


81.53 { 60.46 BUI (6iUS) I 65.20 HM) 


MLOIUM 
Brume is sEdruao) 


DENMARK 

Cope has ch SE (B/1|85) 


<U) ! 172 JO 1 175.50 ; — ,226^1 (20/1 <MV 158.44(611736) 


fah 1 JaM | Jan 18 | Year Ago (Approx) 

IndDbYM* AH 4J1 AIT 


FRANCE 

CAC Gartered (51/12(621 
ind Tan dan ca (28(12/84) 


199.1 . 185.7 >197.5 (6;2/95) 156.8 (1/1/641 

106.1 I 106.6 167.9 (B/2/B6) 100.0(26/12/34 


16% 16 
8% L 
0 % «. 
a. a 
a? 

S3 & 

30 K 
11 % 11 % 
5% 5 

4 4 
12 % 12 

5 34% 
10% ID 

5 ft 

7% 7% 
16% 16% 


18 

8% +% 
«% +% 

W — 

51% 41% 
36% 4% 

8 

18% -% 
32% -% 
29% +T 
11% 4% 
5% 4% 

4 +% 
12 • -% 

5 * h 
10 

18% 4% 

6% 4% 

7% 4% 

15% -% 


.11 10% W% -% 


32% +1% 
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BY MAGGIE TORY IN LONDON 


BANKERS Trust International was 
busy again yesterday, Iniiwliing' a 
$30Om floating rate note for its par- 
ent On -Tuesday it led a StOOm 
fixed-rate issue: for Bankers Trust 
wbich-was swapped into floating] 
rate funds at .a lower borrowing cost, 
than the new FRN./ 

TiurtishottosaythattheBRNr- 
which pays interest of VU per cent 
over, three-monfe London -inter-, 
bank offered rate (LttwrJ and front 
end fees of 32 basis points - pro- 
duced anexcessive costof&indmg. 
The issue whidbi has a l5-year life, 
traded well inside the fees at a dis- 
count of around 20 basis points to 
the par issue price.; v 

Two stnught Eurodollar^ Issues 
were launched, botK fihdiiig the go- 
ing slow told trading tocund -the 
gross fee level Gonld, the U^S. elec- 
tronics group, - is raising - $75m 
through a 10 year issue with a 1H( 
per cent coupon and par issue price, 
lai ^by Kidder Peabody. Fees total 2 
per cent The issue coincides wife 
the redemption of Gould’s last Eu- 
rodollar bond issued in 1S7£ '■ ; 

Salomon Brothers launched: a 
SlOOm seven^esr .deal' tor Toyo 
Trust with an 11% -per cent coupon 
and par issue pride. This is not a di- ■: 
rect issue fttan Japan, so; it will' 
have to find buyers away from, the . 
Far East Fees total 1% per cent ' 

A S20m issue with equity war- 
rants appeared for Martoen, the * 
Japanese hook retafleey led by NEk- 
ko Securities. Shis has a five year- 
life and ihe indicated coupon is 8% 
percent 

The Eurodollar bdmi market was- 
quiet yesteday, though a- firmer 
tone was doited in morning trading 
following the success tit the' UJS. 
Treasury's first auction. 

In Europe the weight of new pa- 
per, the rising dollar and hitter lo- 
cal interest rates have upset bond 
markets and a miniber: dLitew Isr- 
sues have been postponed in the 
major currency sectors. In .Swiss 
francs, Union- Rnnit of Switze rland ' 
yesterday delayed the issue due for ' 
TransOmaria Pipelines, while in ', 
tito Ecu market Banipie Paribas is 
holding back an issue - for. Seiyu 
Stores. / . 

The scheduled D-Mtok 200m is- 
sue' for Province of Quebec. Hinder 


101^2 : '••?.. I K,.0I4W. 




cent poorer mari^ii 
of 7% per cent for the 
Thie issue price w^f 
JTeakrs regtodad foe, 


dis co unt around ifier T^i met r^tet 
tolling concession!. "‘ /VT. 

; 1 D-Mark bond8~'wEre^ ^l^ ~v-. 
arotoid tf point vesterit^ 

Swiss franc bdnd mtofek'TrgT^ 
SwFr 50m issue' withveqito^toar; 

rants for S2ver-Sato,'-Vfg(S:'lad 

-origiiiaSy been planned for^foe n. 
Mark mariret led by Crp ^ft 
This private placement hto a^Sw- 
year life and the otopoads indnatr- 
; ed at 3V4 per cent. -Ute ‘wtomot 
premium, Grill be around r2% pa 

cent- ■■.•S-tW'+w-v*.- 

J A SwFr 80ato oooseitibfo^ni«8te . 
placement is J bemg mmia^d; by 
-UBS for SMn-Etsa.': tito gSemrint) 
group. This has a fiye-vMr K)«- an?* 
indicated 2 per cehtyfeld. . ■- 

SBC. teits able fef cut ti*: coupon 
and increase foe size ofk bahd wkh 
equhy warrants issued W Tbyrte 
The oengxm .wto s tit «t$S per cat. 
a.% point loner than focKcated, tod 
the deal itoses SwFr. 75m,-not foe 
ttogmalSaft Shn. -v ■;■*/ .'j- 

UBS priced its. dualictoTeuQy fe- . 
sue for Sperry -yetotoday* sjtoiiQ 
the amount at 100m and cour 
pon at 0% per cent for Ihe U year i*- 
sue. AU itoenest payments will -be 
made in IZS: dollars, todfoebazito 
will be redeemed in.doflars. '. 

Bond pices were unchtoged or 
slightly firmer- in. the .Swiss .fame 
market yesterday. Santos Rnance's 
5% per cent issue staritol ‘tcadSng 
yesterday to 99% againtoiheparfo 
sue price. V ", 4 

•In yesterday’s story on EatoUer- 
many’s new- S150m. Eoncxedto it ' 
was stated- that the indn^on .oE^a 
margin' over U5. prime, rate^bad, 
been a conoestomdn thepairtiifoe 
U1S. authorities. This shoQ^htoe 
read East Gernum..anfoQritito. ‘ : 
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